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Draft Regulation

Environment Quality Act
(chapter Q-2)

Cap-and-trade system for greenhouse gas emission
allowances
—Amendment

Notice is hereby given, in accordance with sections 10
and 11 of the Regulations Act (chapter R-18.1), that the
Regulation to amend the Regulation respecting a cap-
and-trade system for greenhouse gas emission allowances,
appearing below, may be made by the Government on the
expiry of 45 days following this publication.

The draft Regulation reviews certain operating parame-
ters of the cap-and-trade system for greenhouse gas emis-
sion allowances.

The draft Regulation provides in particular for the
gradual reduction of the overall limit of the use of offset
credits to cover greenhouse gas emissions and the require-
ment that at least part of the offset credits so used be
credits issued by Québec.

The draft Regulation also amends compliance periods,
global warming potential values and rules pertaining to
the disclosure of the business relationships of emitters
and participants.

In addition, the draft Regulation makes various amend-
ments concerning the allocation without charge of emis-
sion units and the coverage of greenhouse gas emissions.
In that regard, the draft Regulation makes changes, among
other things, to the GHG emissions coverage require-
ment relating to the production of electricity acquired
from a US state where producers are subject to a system
established by an entity that is not a partner entity and are
already covered under that system, as well as adjusts the
activities that are eligible for the allocation without charge
of emission units in order to take those amendments into
account.

Lastly, amendments are proposed with respect to
projects to reduce greenhouse gas emissions and
reduction-related research and development projects that
are eligible for the payment of sums collected during an
auction and reserved in the emitter’s name, both with
regard to the terms and conditions for the eligibility of
projects and those for reporting, the payment of sums and
the eligibility of associated expenses.

The proposed amendments should increase the value
of offset credits issued by Québec as well as favour
project profitability and investments in new projects. The

amendments will also impact the applicable administra-
tive formalities, which will generate approximately $2,770
in additional costs for emitters, who can equally expect
to benefit from some $743,000 in savings, for a total of
$740,230 in estimated cost reductions.

Further information may be obtained by contacting
Kim Ricard, director, Direction du marché du car-
bone, Ministére de I’Environnement, de la Lutte contre
les changements climatiques, de la Faune et des Parcs,
édifice Marie-Guyart, 675, boulevard René-Lévesque Est,
10¢ étage, boite 30, Québec (Québec) GIR 5V7; email:
kim.ricard@environnement.gouv.qc.ca.

Any person wishing to comment on the draft Regulation
is requested to submit written comments within the 45-day
period to Kim Ricard at the above contact information.

PASCALE DERY
Minister of the Environment, the Fight Against Climate
Change, Wildlife and Parks

Regulation to amend the Regulation
respecting a cap-and-trade system for
greenhouse gas emission allowances

Environment Quality Act

(chapter Q-2, s. 46.1, 1st par., s. 46.6, 1st par., s. 46.8,
subpar. 1, s. 46.8.1, 1st and 3rd pars., s. 46.10 and

s. 46.15, pars. 1, 1.1. and 4).

1. Section 2 of the Regulation respecting a cap-and-
trade system for greenhouse gas emission allowances
(chapter Q-2, r. 46.1) is amended in the second paragraph,

(1) by replacing “200 litres or more” in subparagraph 2
by “more than 200 litres”,

(2) by inserting “and the CO, emissions captured,
stored, eliminated, re-used or transferred out of the
establishment” at the end of subparagraph 3.

2. Section 3 of the Regulation is amended
(1) by replacing paragraph 7 by the following:

“(7) “verified emissions” means the greenhouse gas
emissions mentioned in a verification report and, where
applicable, in a notice of correction, in accordance with
the Regulation respecting mandatory reporting of certain
emissions of contaminants into the atmosphere, in metric
tonnes CO, equivalent or determined by the Minister in
accordance with section 6.11 of that Regulation, excluding
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(@) CO,emissions attributable to the combustion or
use of biomethane;

(b) CO, emissions captured, stored, eliminated,
re-used or transferred out of the establishment;

(¢) GHG emissions relating to the production of electri-
city acquired from a US state where producers are subject
to a system established by an entity that is not a partner
entity and are covered under that system, calculated using

the following equation:
P_Non—WCI
min (1; _— Wl )]
Py

GHGi = EENon—WCI %

Where:

GHG;, = GHG emissions for year i relating to the pro-
duction of electricity covered under another cap-and-trade
system,;

i = Each year as of 2024;
ENerWC= Annual GHG emissions for year i relating
to the production of electricity acquired from a US state
where producers are subject to a system established by
an entity that is not a partner entity, in metric tonnes CO,
equivalent;

min = Minimum value, representing the lesser of the
2 elements calculated;

P NenWCl = Weighted average sale price of emission
allowances of year i sold at an auction held during
year i by US states where a system covering in particular
electricity production was established by an entity that is
not a partner entity, in US dollars per metric tonne CO,
equivalent;

PiV'= Weighted average sale price of emission
allowances of the current or prior vintage years sold at
an auction held during year i by Québec or by US states
where a system covering in particular electricity produc-
tion was established by a partner entity, in US dollars per
metric tonne CO, equivalent”;

(2) by replacing subparagraph d of paragraph 9.1 by
the following:

“(d) reported, for one of the first 2 years of opera-
tions, in accordance with section 6.2 of the Regulation
respecting mandatory reporting of certain emissions
of contaminants into the atmosphere, a quantity equal

to or greater than 25,000 metric tonnes CO, equivalent
excluding the emissions referred to in the second para-
graph of section 6.6 of that Regulation or, pursuant to
subparagraph 3.0.1 of the third paragraph of section 19
or the second paragraph of section 19.0.1, the person
operating the establishment has covered the emissions
from its first year of operation;”;

(3) by inserting “, of 2 calendar years as of 1 January
2027, and, alternately, of 3 calendar years and 2 calendar
years as of 1 January 2031” at the end of paragraph 12.

3. Section 7.1 is amended by replacing “September” in
the second paragraph by “October”.

4. Section 9 is amended

(1) by adding the following after subparagraph 4 of
the first paragraph:

“(5) in the case of an investment fund,
(@) acopy of its articles of constitution;

(b) acopy of the offering memorandum or prospectus,
as the case may be, filed with the competent securities
authority, that identifies the authority or, where applicable,
a statement according to which the fund is exempt from
the obligation to file such a prospectus;

(¢) the name of the manager of the fund or any person
holding a similar office;

(d) the names of all fund portfolio managers or any
persons holding a similar office;

(e) the names of the investors holding more than 10%
of the shares of the fund; and

(f) the names of all persons taking part in the decisions
concerning the management of the fund.”;

(2) by replacing subparagraph 5 of the second para-
graph by the following:

“(5) “related entity” means any emitter or participant
which, with regard to another emitter or participant, as
the case may be,

(@) has a business relationship within the meaning of
subparagraph 1 of the second paragraph that involves a
percentage of over 50%;

(b) is a subsidiary or has control of the other emitter
or participant;
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(¢) belongs to the same group;

(d) employs the same person as account representa-
tive or account viewing agent, regardless of the office
that person holds for one or the other of the emitters or
participants;

(e) retains the services or is under the responsibility
of a same fund manager or a person that holds a similar
office; or

(/) has a fund manager or a person that holds a simi-
lar office that was designated by the same person who
designated a fund manager or a person that holds a similar
office to that of the other emitter or participant.”

(3) by adding the following at the end:

“For the purposes of subparagraph 5 of the second
paragraph, 2 emitters that share a related entity are also
considered entities related to each other.”.

3. Section 9.1 is amended by inserting “, a written
undertaking from the advisor that prohibits the advisor
from disclosing to a third person any information on the
mandate or from using the information to coordinate or
guide the activities on the market of other persons or emit-
ters” before “and, where applicable,” in the first paragraph.

6. Section 10 is amended by adding “and those set out
in the electronic system user contract” after “Regulation”
in subparagraph b of subparagraph 7 of the first paragraph.

. Section 18 is amended by replacing “that is perma-
nently closing a covered establishment” in the por-
tion before subparagraph 1 of the first paragraph by
“that operates only 1 covered establishment and that is
permanently closing that establishment”.

8. Section 19 is amended

(1) by replacing “September” in the sixth paragraph
by “October”;

(2) by replacing the seventh paragraph by the following:

“An emitter that sends the notice provided for under
the sixth paragraph has, for a maximum period of
5 consecutive years as of 1 January following the end of
its coverage requirement under the first paragraph, the
same rights and obligations as an emitter referred to in
section 2. An emitter that wishes to cease covering the
emissions of its establishment that the emitter is required
to cover pursuant to the sixth paragraph must send the
Minister a notice indicating that intention not later than

1 October. The emitter then ceases to have the same rights
and obligations as an emitter referred to in section 2 as of
1 January of the following year.

Despite the first paragraph, when the emissions
reported for an establishment are zero and the emitter
operating that establishment sends the Minister not later
than 1 September a notice indicating its intention to cease
to be required to cover those emissions, the emitter ceases
to be required to cover the emissions concerned as of
1 January following the sending of the notice.

Despite subparagraph 3.0.1 of the third paragraph,
where the emitter who has demonstrated that the emis-
sions of an establishment will be equal to or exceed
25,000 metric tonnes CO, equivalent is of the opinion
that the emissions of the establishment will not reach that
threshold during the year for which the demonstration was
made and the emitter sends the Minister, not later than
1 October of the year preceding the year for which the
demonstration was made, a notice informing the Minister
of its intention to cease to be required to cover those emis-
sions, the emitter ceases to be required to cover the emis-
sions as of 1 January following the sending of the notice.”.

9. Section 19.0.1 is amended

(1) by replacing, respectively, “the last year of the
compliance period” and “l September of that last” in
subparagraph 1 of the first paragraph by “the year” and
“1 October of that™;

(2) by replacing “September” in the third paragraph
by “October”;

(3) by striking out the fifth paragraph.

10. Section 20 is amended by replacing the second
paragraph by the following:

“In addition, the total quantity of offset credits that the
emitter may use to cover the GHG emissions of a covered
establishment cannot exceed

(1) 8% of the GHG emissions to be covered for the
compliance period starting on 1 January 2024; and

(2) 6% of the GHG emissions to be covered for the
compliance period starting on 1 January 2027 and for the
following compliance periods.

For the compliance period starting on 1 January 2027,
at least 1% of the offset credits used to cover the
GHG emissions of a covered establishment must
have been issued by the Minister. For the compliance
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period starting on 1 January 2029 and for the following
compliance periods, at least 2% of the offset credits used
to cover the GHG emissions of a covered establishment
must have been issued by the Minister.”.

11. Section23.1 is amended

(1) by replacing subparagraph 2 of the second para-
graph by the following:

“(2) the offset credits used, combined with the offset
credits already deducted for the compliance period during
which the correction is recorded, must not exceed

(@) 8% of the GHG emissions to be covered for the
compliance period starting on 1 January 2024; and

(b) 6% of the GHG emissions to be covered for the
compliance period starting on 1 January 2027 and for the
following compliance periods.”;

(2) by inserting the following after the second
paragraph:

“For the compliance period starting on 1 January 2027,
at least 1% of the offset credits used to cover the
GHG emissions of a covered establishment must
have been issued by the Minister. For the compliance
period starting on 1 January 2029 and for the following
compliance periods, at least 2% of the offset credits used
to cover the GHG emissions of a covered establishment
must have been issued by the Minister.”.

12. Section 39 is amended by inserting “subpara-
graph 3 of the second paragraph of section 2 or” before
“the second paragraph” in the second paragraph.

13. Section 40 is amended by replacing ““FFP. , ;"
in subparagraph 2 of the sixth paragraph by ““FF P,

14. Section 40.1 is amended by inserting “or the
data used in equation 19-3, 19-3.1 or 19-3.2 in Part II of
Appendix C” after “used” in the second paragraph.

13.  Section 41.1 is amended by replacing “1 August
of the year following the year concerned by the allocation
without charge” in the second paragraph by “15 August
of the year following the end of the compliance period”.

16. Section 53 is amended by replacing “first” in the
fourth paragraph by “second”.

17. Section 54.1 is amended

(1) by inserting the following after subparagraph 3 of
the second paragraph:

“For the purposes of the first and second paragraphs,
when the covered establishment of an emitter that has
signed an agreement with the Minister for the implemen-
tation by the emitter of a project referred to in Part III of
Appendix C changes operators and the new operator also
signs such an agreement with the Minister, the emission
units allocated without charge for that establishment are
considered to have been allocated to the new operator if
the agreement with the new operator is signed not later
than the business day immediately prior to the date of the
auction and the former operator informed the Minister of
the change pursuant to the first paragraph of section 17
in that time limit.”;

(2) by replacing the fourth paragraph by the following:

“When all the covered establishments of an emitter that
has signed an agreement with the Minister for the imple-
mentation by the emitter of a project referred to in Part I11
of Appendix C change operators and the new operator also
signs such an agreement with the Minister, the sums deter-
mined pursuant to the first paragraph that have not yet
been paid to the former operator are reserved in the name
of the new operator for the time remaining in the period
provided for in the third paragraph and may be paid to the
latter according to the conditions set out in that paragraph.
The new operator is subject, in accordance with the third
paragraph of section 17, to all the obligations of the former
operator concerning the project implemented pursuant to
Part III of Appendix C.

When the operator of a covered establishment that has
signed an agreement with the Minister for the implemen-
tation by the operator of a project referred to in Part III
of Appendix C permanently closes all its establishments,
the sums determined pursuant to the first and second
paragraphs that have been paid into the Electrification
and Climate Change Fund in order to be reserved in the
operator’s name in accordance with the third paragraph
cease to be reserved in operator’s name.”.

© Editeur officiel du Québec, 2026



Part 2

GAZETTE OFFICIELLE DU QUEBEC, 20 May 2026, Vol. 158, No. 20

1669

DRAFT REGULATIONS

I8. Table A of Part I of Appendix C is replaced by
the following:

“Table A Activities eligible for the allocation without
charge of greenhouse gas emission units

6-digit NAICS* code

Activities beginning with

Mining and quarrying (except oil and natural | 212
gas extraction)

Electric power generation sold under a | 2211
contract signed prior to 1 January 2008, that
has not been renewed or extended after that
date, in which the sale price is fixed for the
duration of the contract, with no possibility
of adjusting the price to take into account
the costs relating to the implementation of a
cap-and-trade system for greenhouse gas
emission allowances

(3) by inserting the following after the last line
corresponding to the “Other?” establishment activity
sector:

113

Manufacturing of
synthetic olivine sands

Metric tonnes of synthetic

Other? L
olivine sands

2,
s

(4) by inserting the following after the last line
corresponding to the “Chemical” establishment activity
sector:

113

Production of titanium

Chemical tetrachloride (TiCl,) and | Metric tonnes of TiCl, and
titanium oxychloride TiOCl,
(TiOCL)

Steam and air-conditioning supply for industrial | 22133
purposes

Manufacturing 31,32 0r33

* The numbers indicated for each category of industrial or com-
mercial activity mentioned in Appendices A and C correspond to
the codes assigned by the North American Industry Classification
System (NAICS). The description of each category of activity found
in the document “North American Industry Classification System,
Canada 2007” published by Statistics Canada (Catalogue no. 12-501-
XIE2007001, 2007, ISBN 0-662-44519-8) applies for the purposes
of this Regulation.”.

19. Table B of Part I of Appendix C is amended

(1) by adding “Metric tonne of slaughtered pork™ after
“Metric tonne of pork products finished at the slaugh-
terhouse after cutting and boning” under the “Reference
unit” column in the line corresponding to the “Agrifood”
establishment activity sector and the “Animal slaugh-
tering” activity type.

(2) by inserting the following after the last line
corresponding to the “Aluminum” establishment activity
sector:

113

Production of aluminum | Metric tonnes of cast

Aluminum .
alloys aluminum

2,
’

(5) by inserting the following after the last line
corresponding to the “Metallurgy” establishment activity
sector:

113

Manufacturing of cast Metric tonnes of loaded

Metallurgy | 5oy pipes and fittings metal

2,
s

(6) by inserting the following after the last line
corresponding to the “Mining and pelletization” establish-
ment activity sector:

113

Metric tonnes of
ferroniobium

Mining and
pelletization

Ferroniobium production

20. Division A of Part I of Appendix C is amended

(1) by replacing “old GWP values” in paragraph 0.1 by
“2020 GWP values”;

(2) by replacing “for 2019 to 2023” in paragraph 5 by
“for 2019, 2020, 2021, 2022 or 2023”;

(3) by replacing “new GWP values” in paragraph 6 by
“2021 GWP values™;
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(4) by inserting the following after paragraph 6:

“(6.1) “2027 GWP values™: global warming potential
values provided for in Schedule A.1 to the Regulation
respecting mandatory reporting of certain emis-
sions of contaminants into the atmosphere in force on
1 January 2027;”.

21. Division D of Part II of Appendix C is amended

(1) by inserting “and whose registration has not been
interrupted or was interrupted for a period of less than
3 years” after “2023” in subparagraph 1 of the eighth
paragraph;

(2) by adding the following at the end of sub-
division 6.5.3:

“(3) for the years 2024 to 2030, the quantity of
GHG emission units allocated without charge to an emitter
for the production of a new reference unit by one of its
covered establishments must be calculated

(a) in the case of an establishment that is not
considered on a sectoral basis, for the period during which
the GHG emissions data for years d to d+2, or d+1 to d+3
where d is the first year of production of the new reference
unit, are not all available, using equations 18-1 and 24-7,

(b) in the case of an establishment that is not
considered on a sectoral basis, for the period during which
the GHG emissions data for years d to d+2, or d+1 to d+3
where d is the first year of production of the new reference
unit, are all available, using equations 18-1 and 24-1.”;

(3) in Equation 8-1 of Division 8,

(a) by replacing “8-2, 8-8 or equation 8-11" in the
definition of “I, .7 by “8-2 or 8-87;
stan j
(b) by replacing “8-4, 8-9 or 8-13” in the definition of
“Ip yuni by “8-4 o1 8-97;
stan j
(¢) by replacing “8-6, 8-10 or 8-17” in the definition of
“Iy quni DY “8-6 or 8-10”;
stan j
(4) by replacing the words “new GWP values”
wherever they appear in Equation 8-1.1 of Division 8 by
“2021 GWP values”™;

(5) by replacing “old GWP values” in the definition
Of “Ippygpe;” in Equation 8-2 of subdivision 8.1 by “2020
GWP values”;

(6) in Equation 8-3 of subdivision 8.1,

(@) by replacing “old GWP values” in the definition of
“GHG, " by “2020 GWP values™;

(b) by replacing, respectively, wherever they appear,
the words “new GWP values” by “2021 GWP values”,
“new GWP” by “2021 GWP” and “old GWP” by
“2020 GWP”;

(7) by replacing “old GWP values” in the defini-
tion of “I 50 ;” in Equation 8-4 of subdivision 8.1 by
2020 GWP values”;

(8) in Equation 8-5 of subdivision 8.1,

(a) by replacing “old GWP values” in the definition of
“GHG,” by “2020 GWP values”;

(b) by replacing, respectively, wherever they appear,
the words “new GWP values” by “2021 GWP values”,
“new GWP” by “2021 GWP” and “old GWP” by
“2020 GWP”;

(9) by replacing “old GWP values” in the defini-
tion of “Iy,;” in Equation 8-6 of subdivision 8.1 by
“2020 GWP values”;

(10) in Equation 8-7 of subdivision 8.1,

(@) by replacing “old GWP values” in the definition of
“GHG,,;” by “2020 GWP values™;

(b) by replacing, respectively, wherever they appear,
the words “new GWP values” by “2021 GWP values”,
“new GWP” by “2021 GWP” and “old GWP” by
“2020 GWP”;

(11) by replacing “new GWP values” in the defini-
tion of “I, i in Equation 8-8 of subdivision 8.2 by

P dep
“2021 GWP values™;

(12) by replacing “new GWP values” in the defi-
nition of “I..,.,;” in Equation 8-9 of subdivision 8.2 by
“2021 GWP values”;

(13) by replacing “new GWP values” in the definition
of “Ip 4ep;” in Equation 8-10 of subdivision 8.2 by “2021
GWP values”;

(14) by replacing “and 2” in the definition of “I(S) - in
Equation 9-1 of Division 9 by “to 3™ ’
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113

(15) by adding the following at the end of Table 1 in
subdivision 9.1:

2024 1771 0.3125
2025 1764 0.3171
2026 1757 0.3212
2027 1.731 0.3248
2028 1.726 0.3281
2029 1722 0.3311
2030 1718 0.3338

113

(16) by adding the following at the end of Table 2 in
subdivision 9.2:

2,

>

2024 0.7718
2025 0.7715
2026 0.7713
2027 0.7710
2028 0.7708
2029 0.7706
2030 0.7704

113

(17) by adding the following at the end of Table 3 in
subdivision 9.3:

2.

>

2024 1.085 N/A
2025 1.087 N/A
2026 1.089 N/A
2027 1.091 N/A
2028 1.093 N/A
2029 1.094 N/A
2030 1.095 N/A

(18) in Equation 10-1 of Division 10,

(a) by inserting “using 2021 GWP values,”

“10-2,” in the definition of “I

FPdepj

(b) by inserting “using 2021 GWP values,”

“10-3,” in the definition of “I

Cdepj 2

(¢) by inserting “using 2021 GWP values,”

“10-4,” in the definition of “I

Odepj 2

(19) in Equation 11-1 of Division 11,

(a) by inserting “using 2021 GWP values,”

“11-2,” in the definition of “I_, , >
ep

(b) by inserting “using 2021 GWP values,”

“11-3,” in the definition of I, .
ep)

(c) by inserting “using 2021 GWP values,”

“11-4,” in the definition of I, ,
epJ

(20) in Equation 13-1 of Division 13,

(a) by inserting “using 2021 GWP values,”

“13-2,” in the definition of “I, , .
cpJ

(b) by inserting “using 2021 GWP values,”

“13-3,” in the definition of“ICd 7%
ep )

(¢) by inserting “using 2021 GWP values,”

“13-4,” in the definition of 1, , ™
cp ]

(21) in Equation 14-1 of Division 14,

(a) by inserting “using 2021 GWP values,”

“14-2,” in the definition of*“I

FPdepj 2

(b) by inserting “using 2021 GWP values,”

“14-3,” in the definition of 1., .
ep j

(¢) by inserting “using 2021 GWP values,”

“14-4,” in the definition of I, ”;
ep)

(22) in Table 7 of Division 17,

after

after

after

after

after

after

after

after

after

after

after

after

(@) by adding the following under the “Reference unit”,
“Assistance factor” and “Risk level” columns at the end

of the “Agrifood” sector:
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Metric tonne of slaughtered 090

pork Level 1

(b) by adding the following under the “Reference unit”,
“Assistance factor” and “Risk level” columns at the end
of the “Aluminum” sector:

113

Metric tonne of cast 1,00

. Level 1
aluminum

(¢) by adding the following under the “Reference unit”,
“Assistance factor” and “Risk level” columns at the end
of the “Other” sector:

113

Metric tonne of synthetic 1,00

olivine sands Level 2

(d) by adding the following under the “Reference unit”,
“Assistance factor” and “Risk level” columns at the end
of the “Chemical” sector:

113

Metric tonne of TiCl, and

TioCl, 1.00 | Level 4

(e) by adding the following under the “Reference unit”,
“Assistance factor” and “Risk level” columns at the end
of the “Metallurgy” sector:

113

| | Metric tonne of loaded metal | 0.95 | Level 1 |

(/) by adding the following under the “Reference unit”,
“Assistance factor” and “Risk level” columns at the end
of the “Mining and pelletization” sector:

| | Metric tonne of ferroniobium | 0.90 | Level 1 |

2,
El

(23) by replacing “19-2” in the definition of “I;;” in
Equation 19-1 of subdivision 19.1 by “19-2.1 for year 2027
or using equation 19-2 for the other years”;

(24) in Equation 19-2 of subdivision 19.1,
(a) by replacing the title by the following:

“Calculation of the target intensity by type of
activity for an establishment other than a newly opera-
tional establishment that is not considered on a sectoral
basis for the years 2024 to 2026 and 2028 to 2030,

(b) by replacing “or using equation 19-2 for subsequent
years” in the definition of “I; ; ;” by , using equation 19-2.1
for year 2027 or using equation 19-2 for the other years”;

(¢) by replacing “2024-2030” in the definition of “i” by
“2024 to 2026 and 2028 to 2030”;

(d) by inserting “using 2021 GWP values until 2026
and 2027 GWP values as of year 2028,” after “in other
cases,” in the definition of “I A,j”;

(25) by inserting the following after Equation 19-2 in
subdivision 19.1:

“Equation 19-2.1 Calculation of the target intensity
by type of activity for an establishment other than a
newly operational establishment that is not considered
on a sectoral basis for the year 2027

Ly, =0.6561 x Cx1

2027, 2023.j

+0.3439 <1,

Where:

L, = Target intensity for GHG emissions attributable
to type of activity j at the establishment for year 2027, in

metric tonnes CO, equivalent per reference unit;
j = Type of activity;

0.6561 = Proportion corresponding to 65.61% of the
target intensity for year 2023;

C, = Correction factor for the 1ntens1ty of the emissions
for type of activity j, calculated using equation 19-19;
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L, ,,;= Target intensity for GHG emissions attributable
to type of activity j at the establishment for year 2023, in
metric tonnes CO, equivalent per reference unit, calcu-

lated using equations 19-8 to 19-18 for year 2023;

0.3439 = Proportion corresponding to 34.39% of the
average actual intensity at the establishment;

[, ;= Average actual intensity of GHG emissions
attributable to type of activity j at the establishment
calculated using equation 19-3 if the data for the period
2017-2019 are all available and if operations did not start
during that period, or using equation 19-3.1 or 19-3.2 in
other cases, using 2027 GWP values, in metric tonnes CO,
equivalent per reference unit.”;

(26) by striking out “, using the new GWP Values
for the calculation” in the definition of “GHG ,” i
Equation 19-3 of subdivision 19.1;

27) by striking out “, calculated using the new GWP
values” in the deﬁnition of “GHG ” in Equation 19-3.1
of subdivision 19.1;

(28) by striking out “, calculated using the new GWP
values” in the deﬁnltion of “GHG ,;” in Equation 19-3.2
of subdivision 19.1;

(29) in Equation 19-5 of subdivision 19.1,

(@) by adding “; [, x (4F
AF 2,

— MEE)” after “I

max j

(b) by replacing “2” in the definition of “min” by “3”;

(¢) by replacing “19-2” in the definition of “I. o by
“19-2. 1 for year 2027 or using equation 19-2 for the Other
years”;

(d) by adding the following after the definition of

maxj °

“MEE, = Minimal expected effort for year 7, calculated
using equation 19-4.”;

(30) in Equation 19-8 of subdivision 19.2,

(@) by replacing “8-2, 8-8 and 8-11” in the definition of
“Lip yan:” by “8-2 and 8-8”;
stan j
(b) by replacing “8-4, 8-9 and 8-13” in the definition
of “I, . by “8-4 and 8-97;
(¢) by replacing “8-6, 8-10 and 8-17” in the definition
of “I ” by “8-6 and 8-107;

Ostan j

(31) in Equation 19-12 of subdivision 19.2,

a) by replacing “11-2” in the definition of “I Db
Y I€p g FPdepj y
“14_257;
b) by replacing “11-3” in the definition of “I ”b
Y rep g Caepj OY
“14_37,;
¢) by replacing “11-4” in the definition of “I ”b
Yy rep g Y

Odepj

“14_4”;

(32) by inserting the following after Equation 19-18
of subdivision 19.2:

“Equation 19-19 Calculation of the correction factor
of emissions per type of activity to take into account
the 2027 GWP values

2023
_ &j=2021 GHGi.j 2027
J T §2023

i=2021 GHGEJ’ 2021

Where:

C, = Correction factor for the intensity of the emissions
for type of activity J;

i= Years 2021 to 2023;
j = Type of activity;

GHG;; = GHG emissions attributable to type of
activity / 'at the establishment for year i, using 2021 GWP
values or 2027 GWP values for the calculatlon in metric
tonnes CO, equivalent.”;

(33) in Equation 20-1 of Division 20,

(a) by replacing “calculated using equation 20-2” in
the definition of “I_, ” by “determined using Tables 1, 2
and 3 provided for 11 subdivisions 9. 1, 9.2 and 9.3 of this
Part”;

(b) by striking out “or, for year d or e+1, a value of 0”
in the definition of “MEE”;

(34) by striking out Equations 20-2 and 20-3 in
Division 20;

(35) in Equation 20-4 of Division 20,

(@) by adding “; ISI
AF;.J,”;

* (AF,, — MEE)” after “I

X
52023

(b) by replacing “2” in the definition of “min” by “3”
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(¢) by replacing “calculated using equation 20-2” in
the definition of “I;; ” by “determined using Tables 1, 2
and 3 provided for in subdivisions 9.1, 9.2 and 9.3 of thls
Part”;

(d) by adding the following after the definition of

$2023,j °

“I

“MEE, = Minimal expected effort for year i, calculated
using equation 19-4.”;

(36) by inserting “using 2021 GWP values until 2026
and 2027 GWP values as of year 2027,” after “21-2,” in
the definition of “I, . in Equation 21-1 of Division 21;

(37) in Equation 21-3 of Division 21,
(a) by replacing “(4AF

in the formula by “min [AF - CDF
TMF', AF — MEE]”;

~ CDF, — EEE, — TMF)”
(K, ™ EEE,) -

(b) by inserting “using 2021 GWP values until 2026
and 2027 GWP values as of year 2027,” after “21-2,” in
the definition of “I dep’j”;

(¢) by inserting the following after the definition of “e”:

“min = Minimum value, representing the lesser of
the 2 elements calculated;”;

(d) by inserting the following after the definition of
“CDEF.”

“K, = Multiplication factor of the extra effort expected
for year i, having a value of 1 or, for year d+1 or e+2, a
value of 0;”;

(e) by replacing “years d to d+1 or e+1 to e+2” in the
definition of “EEE, ” by “year d or e+1”;

(f) by adding the following after the definition of
“TME.”

“MEE, = Minimal expected effort for year i, calculated
using equation 19-4 or, for years d to d+4 or e+l to e+5,
a value of 0.”;

(38) by replacing “d+1 or e+2” in the definition of “n”
in Equation 22-2 of Division 22 by “d or e+1”;

(39) in Equation 22-3 of Division 22,
(a) by replacmg “AF

in the formula by “min [AF - CDF
TMF, AF, -~ MEE]”,

~ CDF, - EEE, — TMF)”
(K" EEE,) -

(b) by inserting the following after the definition of
‘LGHGO iyj”:

“min = Minimum value, representing the lesser of
the 2 elements calculated;”;

(¢) by inserting the following after the definition of “e™

“K, =Multiplication factor for the extra effort expected
for year i, having a value of 1 or, for year d+1 or e+2,
a value of 0;”;

(d) by replacing “years d to d+1 or e+1 to e+2” in the
definition of “EEE, ” by “year d or e+1”;

(e) by adding the following after the definition of
‘LTMFi9’:

“MEE,= Minimal expected effort for year i, calculated
using equation 19-4 or, for years d to d+4 or e+ to e+5,
a value of 0.”;

(40) in Equation 23-1 of Division 23,

(a) by inserting “using 2021 GWP values until 2026
and 2027 GWP values as of year 2027,” after “23-2,” in
the definition of “I depj”;

(b) by striking out “or, for year d or e+1, a value of 0”
at the end of the definition of “MEE.”;

(41) in Equation 23-3 of Division 23,
(a) by replacing “(4F,, — CDF, — EEE,

in the formula by “min [/fF - CDF EEE
AF, ~ MEE];

~ TMF)”
— TMF:

(b) by inserting “using 2021 GWP values until 2026
and 2027 GWP values as of year 2027,” after “23-2,” in
the definition of “I dep’j”;

(¢) by inserting the following after the definition of “e™

“min = Minimum value, representing the lesser of the
2 elements calculated;”;

(d) by striking out “or, for year d or e+1, a value of 0”
in the definition of “CDEF.”;

(e) by adding the following after the definition of
G‘TMFi”:

“MEE, = Minimal expected effort for year i, calculated
using equation 19-4.”;
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(42) in Equation 24-1 of Division 24,

(@) by inserting “using 2021 GWP values until 2026
and 2027 GWP values as of year 2027,” after “24-2,” in
the definition of “I dep’j”;

(b) by striking out “or, in the case of a covered
establishment as of 2024 that is not a newly operational
establishment, a value of 0 for year d or d+1 where d is
the year in which the establishment became operational,
or e-1 or e where e-1 is the year in which the establishment
became operational” in the definition of “MEE,”;

(43) by replacing “or d+1 where d is the year in
which the establishment became operational, or e-1 or e
where e-1 is the year in which the establishment became
operational” in the definition of “n” in Equation 24-3 of
Division 24 by “or e+17;

(44) in Equation 24-4 of Division 24,

(a) by replacing “(4F . — CDF, — EEE,  — TMF)” in
the formula by “min [AF - CDF EEE — TMF: AF,,
— MEE]”;

(b) by inserting “using 2021 GWP values until 2026
and 2027 GWP values as of year 2027,” after “24-2,” in
the definition of “I dep’j”;

(¢) by inserting the following after the definition of “e”

“min = Minimum value, representing the lesser of
the 2 elements calculated;”;

(d) by striking out “or, for year d or d+1 where d is
the year in which the establishment became operational,
or e-1 or e where e-1 is the year in which the establish-
ment became operational, a value of 0” in the definition
of “CDE.”;

(e) by replacing “or d+1 where d is the year in which the
establishment became operational, or e-1 or e where e-1 is
the year in which the establishment became operational”
in the definition of “TMF.” by “or e-17;

(f) by adding the following after the definition of
“TME.”

“MEE, = Minimal expected effort for year i, calculated
using equation 24-3.;

(45) by replacing “or d+1 where d is the year in
which the establishment became operational, or e-1 or e
where e-1 is the year in which the establishment became
operational” in the definition of “n” in Equation 24-5 of
Division 24 by “or e+1”;

(46) by striking out “or, for year d or d+1 where d is
the year in which the establishment became operational,
or e-1 or e where e-1 is the year in which the establish-
ment became operational, a value of 0” in the definition
of “MEE.” in Equation 24-7 of Division 24;

(47) in Equation 24-8 of Division 24,

(a) by replacing “(4F . — CDF, - EEE, — TMF)” in
the formula by “min [AF CDF EEE — TMF: AF,,
— MEE];

(b) by inserting the following after the definition of
‘LGHGO iyj”:

“min = Minimum value, representing the lesser of
the 2 elements calculated;”;

(¢) by striking out “or, for year d or d+1 where d is
the year in which the establishment became operational,
or e-1 or e where e-1 is the year in which the establish-
ment became operational, a value of 0” in the definition
of “CDE.”;

(d) by replacing “or d+1 where d is the year in which
the establishment became operational, or e-1 or e where
e-1 is the year in which the establishment became opera-
tional” in the definition of “EEE, ” by “or e+1”;

(e) by replacing “or d+1 where d is the year in which the
establishment became operational, or e-1 or e where e-1 is
the year in which the establishment became operational”
in the definition of “TMF,” by “or e+1”;

(f) by adding the following after the definition of
“TMEF.”

“MEE, = Minimal expected effort for year i, calculated
using equation 24-3.”.
22. Division 2 of Part I1I of Appendix C is amended

(1) by replacing “, are not employed by and are not part
of the same controlling group as those who helped prepare
the elements to be validated or verified” in the definition
of “third person” by “the development of the project or its
implementation and have not performed quantifications of
the GHG emissions reductions attributable to the project”;

(2) by replacing “one of the 3 parts” in paragraph 1
of the definition “third person qualified to quantify
GHG emissions” by “Part 3”.

23. Subdivision 3.1 of Part III of Appendix C is
amended in the first paragraph
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(1) by replacing “each establishment” in subpara-
graph 1 by “one or many establishments”;

(2) by replacing “each such establishment” in subpara-
graph 2 by “each establishment concerned”.

24. Division 4 of Part III of Appendix C is amended

(1) in subdivision 4.1,

(@) by adding “or a negative return on investment” at
the end of subparagraph 4 of the first paragraph,;

(b) by adding the following after subparagraph 5 of
the first paragraph:

“(6) where the project provides for the capture of GHG
before they are emitted into the atmosphere, it must also
provide for the storage, elimination or re-use of those
GHG that makes it possible to avoid their emission into
the atmosphere at a later date. In the case of GHG storage,
it must be carried out in Québec.”;

(¢) by inserting the following after the first paragraph:

“In addition, for a project to be eligible, all of the
emitter’s covered establishments must have undergone
a study of the technical and economic potential for
GHG emissions reduction in accordance with the require-
ments of subdivision 3.3.2 of this Part, produced or
updated not later than 5 years before the date of filing
of the project, except the establishment referred to in the
third paragraph.”;

(2) by replacing “10 years” in subparagraph 3 of the
second paragraph of subdivision 4.2 by “10 consecutive
years”;

(3) by replacing the second paragraph in subdivi-
sion 4.3.2 by the following:

“Once the project has been completed, the emitter must
maintain the GHG emissions reduction measures for a
period of 10 consecutive years. During that period, the
emitter must file with the Minister, on 1 March each year,
a written attestation signed by one of its representatives
confirming that the GHG emissions reduction measures
are being maintained and that the equipment concerned
by the project is functioning adequately.”;

(4) in subdivision 4.4,

(a) by adding “and continuation of reduction
measures” at the end of the title;

(b) by adding the following at the end of the subdivision:

“The emitter must maintain the GHG emissions reduc-
tion measures for a period of 10 consecutive years.”.

23. Subdivision 5.1 of Part III of Appendix C is
amended

(1) by adding the following after paragraph 4:

“(5) where the project provides for the storage, elimina-
tion or re-use of GHG, that storage, elimination or re-use
makes it possible to avoid the emission of those GHG into
the atmosphere at a later date.”,;

(2) by adding the following at the end:

“In addition, for a project to be eligible, all of the emit-
ter’s covered establishments must have undergone a study
of the technical and economic potential for GHG emis-
sions reduction in accordance with the requirements of
subdivision 3.3.2 of this Part, produced or updated not
later than 5 years before the date of filing of the project.”.

26. Division 6 of Part I1I of Appendix C is amended
by striking out paragraph 6.

2'7. Division 7 of Part III of Appendix C is amended

(1) by replacing “subdivision 3.3,4.3,4.4 or 5.3, as the
case may be, every financial report” in the first paragraph
by “subdivision 3.3.2, 4.3.2 or 5.3.2, as the case may be,
every final report”;

(2) by striking out “showing eligible expenses of less
than $100,000” in the second paragraph;

(3) by replacing “must certify that” in the por-
tion before subparagraph 1 of the fourth paragraph by
“provided for in the first paragraph must cover all the
financial reports produced by the emitter in accordance,
as the case may be, with subdivisions 3.3, 4.3 or 5.3, and
make it possible to verify if”.

28. Division 9 of Part III of Appendix C is amended
(1) in subdivision 9.1,

(@) by striking out “, calculated in accordance with the
methods set out in the Tarif d’honoraires pour services
professionnels fournis au gouvernement par des ingé-
nieurs (chapter C-65.1, r. 12)” in subparagraph 2 of the
second paragraph;
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(b) by inserting “, an increase in production” before
“or the addition” in the third paragraph;

(2) by adding the following at the end of subdivi-
sion 9.2:

“(10) expenses related to the connection to a gas
network;

(11) fees related to a GHG offset program.”.
29. Division 10 of Part III of Appendix C is amended

(1) by replacing “a 10-year period” in paragraph 2 by
“10 consecutive years”;

(2) by replacing “a 10-year period” in paragraph 5 by
“10 consecutive years”;

(3) by adding the following at the end:

“(7) have a sufficient electric power supply or obtain
an additional electric power block allowing for the
project’s implementation, before incurring expenses for
the project.”.

30. Division 11 of Part III of Appendix C is amended
by replacing the third paragraph by the following:

“Despite subparagraph 1 of the first paragraph, any
eligible sum may be reimbursed, except those related to
an eligible supplementary operating cost, that was men-
tioned in a financial report up to 10 years prior to that
reimbursement, up to the sums determined pursuant to
section 54.1 and reserved, in the emitter’s name, pursuant
to that section. The terms and conditions for the payment
of the sums provided for in subparagraphs 2 and 3 of the
first paragraph apply to such a reimbursement, with the
necessary modifications.”.

TRANSITIONAL AND FINAL

31. For the compliance period starting 1 January
2024, every emitter required to cover the emissions of an
establishment or an enterprise pursuant to the Regulation
respecting a cap-and-trade system for greenhouse gas
emission allowances (chapter Q-2, r. 46.1) must cover
the verified emissions of that establishment or enterprise
within the meaning of paragraph 7 of section 3 of the
Regulation as amended by paragraph 1 of section 2 of
this Regulation.

32. On 14 September 2026, the Minister will pay,
into the general account of an emitter that operates an
establishment producing aluminum alloys or manufac-
turing synthetic olivine sands, as an additional allocation
without charge, a quantity of emission units calculated
using the following equation:

x (0.])

A=PR, X1

2024 * “depy

Where:

AJ. = Additional number of GHG emission units
allocated without charge per type of activity j at an
establishment;

j = Type of activity, that is, the production of aluminum
alloys or the manufacturing of synthetic olivine sands;

PRy4; = Total quantity of reference units produced
or used at the establishment for type of activity j during
the year 2024;

Liep; = Initial average intensity for GHG emissions
attributable to type of activity j at the establishment,
calculated using equation 23-2, in metric tonnes CO,
equivalent per reference unit;

0.1 = Value corresponding to the difference between the
assistance factor for type of activity j and the assistance
factor for a reference unit not determined elsewhere in
Table 7 of Appendix C of the Regulation respecting a cap-
and-trade system for greenhouse gas emission allowances
(chapter Q-2, . 46.1).

33. Despite the second paragraph of section 40.1 of the
Regulation respecting a cap-and-trade system for green-
house gas emission allowances (chapter Q-2, r. 46.1), an
amendment related to the type of reference unit used by an
emitter that slaughters animals may be sent to the Minister
not later than 31 December 2026 so that that amendment
applies as of 1 January 2026.

34. This Regulation comes into force on the fifteenth
day following the date of its publication in the Gazette
officielle du Québec.
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