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13. No soliciting or entering into of a prearrange-
ment contract shall be subject to the granting of a gift or
the granting of a particular advantage.

14. During the year following the cancellation of a
contract, the Seller or his representative shall not com-
municate with the consumer who cancelled his contract,
except for administrative purposes related to issuing the
consumer a refund in accordance with the provisions of
the Act respecting prearranged funeral services and
sepultures.

15. No consumer shall be pressured, intimidated or
harassed. Any Seller or representative who does not
immediately leave a consumer’s domicile or residence
when requested to do so or who, by any means whatso-
ever, communicates or attempts to communicate with
that consumer during the year following the consumer’s
signifying his firm intention not to enter into a contract
is deemed to contravene this section.

16. No consumer shall be solicited by telephone un-
less he makes an express request in advance.

Professional training

17. The Seller shall train his representatives and shall
not issue identification cards to them until they have
attained the required degree of professionalism.

18. The Seller’s representatives shall be informed of
the content of this voluntary undertaking during their
professional training.

19. The Seller shall verify the quality of his repre-
sentatives’ work without giving prior notice, so as to
ensure compliance with the rules set out in this volun-
tary undertaking.

Sanctions

20. A proper inquiry shall be conducted immediately
upon receipt of a consumer’s complaint pertaining to
any of the provisions of this voluntary undertaking.

21. The appropriate sanctions shall be taken against
any person who contravenes a provision of this volun-
tary undertaking.

22. All actions taken by the Seller’s representatives
shall incur the Seller’s civil liability. In particular, but
not restrictively, the Seller agrees to reimburse a con-
sumer in full where a provision of this voluntary under-
taking is contravened in respect of that consumer.

Final provisions

23. Failure by the Seller or by his representatives or
assigns to honour their obligations under this voluntary
undertaking constitutes a contravention of paragraph d
of section 277 of the Consumer Protection Act.
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O.C. 1707-97, 17 December 1997
Taxation Act
(R.S.Q., c. I-3; 1995, c. 63)

An Act respecting the application of the Taxation Act
(R.S.Q., c. I-4; 1995, c. 63; 1997, c. 3)

An Act respecting the Ministère du Revenu
(R.S.Q., c. M-31; 1997, c. 3; 1997, c. 14)

An Act respecting the Régie de l’assurance-maladie
du Québec
(R.S.Q., c. R-5)

An Act respecting the Québec Pension Plan
(R.S.Q., c. R-9; 1994, c. 23; 1996, c. 2; 1997, c. 3)

Regulation to amend the Regulation respecting the
Taxation Act, the Regulation respecting the applica-
tion of the Taxation Act (1980), the Regulation re-
specting fiscal administration, the Regulation respect-
ing contributions to the Québec Health Insurance Plan
and the Regulation respecting contributions to the
Québec Pension Plan

WHEREAS under subparagraphs e.2 and f of the first
paragraph of section 1086 of the Taxation Act (R.S.Q.,
c. I-3), amended by section 227 of Chapter 63 of the
Statutes of 1995, the Government may make regulations
to require any person included in one of the classes of
persons it determines to file any return it may prescribe
relating to any information necessary for the establish-
ment of an assessment provided for in that Act and to
send, where applicable, a copy of the return or of a part
thereof to any person to whom the return or part thereof
relates and to whom it indicates in the regulation, and to
generally prescribe the measures required for the appli-
cation of that Act;

WHEREAS under section 9, section 12, amended by
section 75 of the Chapter 3 of the Statutes of 1997, and
subparagraph iii  of paragraph b of section 83, also
amended by section 75 of Chapter 3 of the Statutes of
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1997, of the Act respecting the application of the Taxa-
tion Act (R.S.Q., c. I-4), the Government may make
regulations, respectively, to assign a meaning to certain
expressions and to prescribe the conditions on which
and the extent to which a corporation is required to add
an amount in computing its taxable income;

WHEREAS under the first paragraph of section 96 of
the Act respecting the Ministère du Revenu (R.S.Q.,
c. M-31), amended by section 103 of Chapter 3 of the
Statutes of 1997 and by section 312 of Chapter 14 of the
Statutes of 1997, the Government may make regula-
tions, in particular, to prescribe the measures required to
carry out that Act and to exempt from the duties pro-
vided for by a fiscal law, under the conditions which it
prescribes, an Indian or person of Indian descent or any
person it determines;

WHEREAS under paragraph b of section 35 of the Act
respecting the Régie de l’assurance-maladie du Québec
(R.S.Q., c. R-5), the Government may make regulations
to generally prescribe the measures for the carrying out
of Division I of Chapter IV of that Act;

WHEREAS under paragraph a of section 81 of the Act
respecting the Québec Pension Plan (R.S.Q., c. R-9),
amended by section 858 of Chapter 2 of the Statutes of
1996 and by section 107 of Chapter 3 of the Statutes of
1997, the Government may make regulations prescrib-
ing anything that is to be prescribed, in particular, by
Title III of that Act;

WHEREAS under paragraph j of that section 81, the
Government may make regulations enacting any measure
necessary or useful to carry out, in particular, Title III of
that Act;

WHEREAS the Regulation respecting the Taxation Act
(R.R.Q., 1981, c. I-3, r.1) was made under the Taxation
Act, the Regulation respecting the application of the
Taxation Act (1980) (R.R.Q., 1981, c. I-4, r.1) was made
under the Act respecting the application of the Taxation
Act, the Regulation respecting fiscal administration
(R.R.Q., 1981, c. M-31, r.1) was made under the Act
respecting the Ministère du Revenu, the Regulation re-
specting contributions to the Québec Health Insurance
Plan (R.R.Q., 1981, c. R-5, r.1) was made under the Act
respecting the Régie de l’assurance-maladie du Québec,
and the Regulation respecting contributions to the Québec
Pension Plan (R.R.Q., 1981, c. R-9, r.2) was made under
the Act respecting the Québec Pension Plan;

WHEREAS it is expedient to amend the Regulation
respecting the Taxation Act, the Regulation respecting
the application of the Taxation Act (1980), the Regula-
tion respecting fiscal administration and the Regulation

respecting contributions to the Québec Health Insurance
Plan primarily in order to implement the fiscal measures
and terminological changes introduced into the Taxa-
tion Act, the Act respecting the application of the Taxa-
tion Act, the Act respecting the Ministère du Revenu
and the Act respecting the Régie de l’assurance-maladie
du Québec by Chapter 22 of the Statutes of 1994, Chap-
ter 39 of the Statutes of 1996 and Chapters 3, 14 and 31
of the Statutes of 1997 and announced by the Minister of
Finance in his Budget Speeches of 12 May 1994, 9 May
1995, 9 May 1996 and 25 March 1997; in his Minister’s
Statements of 19 December 1990, 24 November 1992,
23 December 1992, 21 December 1994 and 19 Decem-
ber 1996; and in press releases issued by the Ministère
des Finances on 5 July 1991, 7 July 1992, 31 March
1994, 5 July 1995, 8 September 1995, 20 December
1995, 14 June 1996 and 22 November 1996;

WHEREAS under section 1015 of the Taxation Act
(R.S.Q., c. I-3), amended by section 110 of Chapter 1 of
the Statutes of 1995 and by section 228 of Chapter 49 of
the Statutes of 1995, replaced by section 114 of Chap-
ter 63 of the Statutes of 1995 and further amended by
section 290 of Chapter 14 of the Statutes of 1997 and by
section 96 of Chapter 31 of the Statutes of 1997, a
person who at any time during a taxation year pays,
allocates, grants or awards any of the amounts men-
tioned in that section 1015 is required to deduct or
withhold therefrom the prescribed amount and remit an
equivalent sum to the Minister on the dates, for the
periods and according to the terms and conditions pre-
scribed;

WHEREAS under section 1015R3 of the Regulation
respecting the Taxation Act (R.R.Q., 1981, c. I-3, r.1),
the amount that a person is required to deduct under the
Act is determined in accordance with Schedule A to that
Regulation;

WHEREAS changes announced by the Minister of Fi-
nance in his Budget Speech of 25 March 1997 necessi-
tate an adjustment of source deductions for the period
commencing on 1 January 1998;

WHEREAS in order to take into account those changes,
it is also expedient to amend specifically the Regulation
respecting the Taxation Act by substituting new source
deduction tables applicable to the 1998 taxation year for
the tables currently in force in Schedule A to the Regu-
lation;

WHEREAS under section 50 of the Act respecting the
Québec Pension Plan (R.S.Q., c. R-9), every employee
is required to pay, by deduction at source, a contribution
to the Québec Pension Plan for a year that is equal to the
product of one-half of the rate of contribution for the
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year multiplied by an amount representing, in general,
the amount by which the employee’s pensionable salary
and wages for the year paid to him by his employer
exceeds the amount of his personal exemption, without
that contribution exceeding, however, the product of
one-half of the rate of contribution for the year multi-
plied by an amount computed on the basis of the
employee’s maximum contributor earnings for the year;

WHEREAS the obligation imposed on an employer to
deduct at source the amount of a contribution owed by
an employee is prescribed in section 59 of that Act and
in sections 6 and 8 of the Regulation respecting contri-
butions to the Québec Pension Plan (R.R.Q., 1981,
c. R-9, r.2);

WHEREAS section 6 of that Regulation allows the
employer to compute that amount either by using the
source deduction tables or by determining the amount
that the employee is required to pay under rules similar
to those prescribed in section 50 of the Act and whereas
section 8 of the Regulation fixes a contribution ceiling
for the year in accordance with the equivalent limit
determined under that section 50;

WHEREAS section 44.1 of that Act, amended by sec-
tion 1 of Chapter 47 of the Statutes of 1996 and by
section 11 of Chapter 73 of the Statutes of 1997, fixes
the rate of contribution at 6.4 % for the year 1998, 7.0 %
for the year 1999, 7.8 % for the year 2000, 8.6 % for the
year 2001, 9.4 % for the year 2002 and 9.9 % for the
year 2003 and following years;

WHEREAS it is expedient, on the one hand, to amend
sections 6 and 8 of that Regulation so that they take into
account one-half of those new rates and, on the other
hand, to substitute new source deduction tables appli-
cable from 1 January 1998 to 31 December 1998 for
Tables A and B, “Source Deductions respecting the
Québec Pension Plan”;

WHEREAS under section 37 of the Act respecting the
Régie de l’assurance-maladie du Québec, Division I of
Chapter IV of that Act constitutes a fiscal law within the
meaning of the Act respecting the Ministère du Revenu;

WHEREAS under section 73 of the Act respecting the
Québec Pension Plan, Title III of that Act is deemed to
be a fiscal law within the meaning of the Act respecting
the Ministère du Revenu;

WHEREAS under section 12 of the Regulations Act
(R.S.Q., c. R-18.1), a proposed regulation may be made
without prior publication as prescribed in section 8 of
that Act, if the authority making it is of the opinion that
the fiscal nature of the norms established, amended or
repealed therein warrants it;

WHEREAS under section 18 of that Act, a regulation
may come into force on the date of its publication in the
Gazette officielle du Québec where the authority that
has made it is of the opinion that the fiscal nature of the
norms established, amended or repealed therein war-
rants it;

WHEREAS the Government is of the opinion that the
fiscal nature of the norms established, amended or re-
pealed by the Regulation warrants the lack of prior
publication and such coming into force;

WHEREAS section 27 of the Regulations Act does not
prevent a regulation from taking effect before the date of
its publication in the Gazette officielle du Québec where
the Act under which it is made expressly provides there-
for;

WHEREAS under the second paragraph of section 1086
of the Taxation Act, the Regulations made under that
Act may, once published and if they so provide, apply to
a period prior to their publication, but not prior to the
taxation year 1972;

WHEREAS under section 104 of the Act respecting the
application of the Taxation Act, amended by section 263
of Chapter 63 of the Statutes of 1995, the regulations
made under that Act may, once published and if they so
provide, apply to a period prior to their publication, but
not prior to the taxation year 1972;

WHEREAS under the second paragraph of section 97
of the Act respecting the Ministère du Revenu, amended
by section 18 of Chapter 36 of the Statutes of 1995 and
by section 278 of Chapter 63 of the Statutes of 1995, the
regulations made under that Act may, if they so provide,
apply to a period prior to their publication;

WHEREAS under section 36 of the Act respecting the
Régie de l’assurance-maladie du Québec, the regula-
tions made under Division I of Chapter IV of that Act
may, if they so provide, take effect from a date prior or
subsequent to the date of their publication; in the latter
case, however, the date may not be prior to the effective
date of the legislative provisions under which the regu-
lations were made;

IT IS ORDERED, therefore, on the recommendation of
the Minister of State for the Economy and Finance and
the Minister for Revenue:

THAT the Regulation attached hereto, entitled “Regu-
lation to amend the Regulation respecting the Taxation
Act, the Regulation respecting the application of the
Taxation Act (1980), the Regulation respecting fiscal
administration, the Regulation respecting contributions
to the Québec Health Insurance Plan and the Regulation
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respecting contributions to the Québec Pension Plan”,
be made.

MICHEL CARPENTIER,
Clerk of the Conseil exécutif

Regulation to amend the Regulation
respecting the Taxation Act, the
Regulation respecting the application of
the Taxation Act (1980), the Regulation
respecting fiscal administration, the
Regulation respecting contributions to
the Québec Health Insurance Plan and
the Regulation respecting contributions
to the Québec Pension Plan
Taxation Act
(R.S.Q., c. I-3, s. 1086, 1st par., subpar. e.2 and f; 1995,
c. 63, s. 227)

An Act respecting the application of the Taxation Act
(R.S.Q., c. I-4, ss. 9, 10, 12, 42, 49, 50, 83 and 104;
1995, c. 63, s. 263; and 1997, c. 3, s. 75)

An Act respecting the Ministère du Revenu
(R.S.Q., c. M-31, s. 96, 1st par. before subpar. a, and
subpar. d; 1997, c. 3, s. 103; and 1997, c. 14, s. 312)

An Act respecting the Régie de l’assurance-maladie du
Québec
(R.S.Q., c. R-5, s. 35, par. b)

An Act respecting the Québec Pension Plan
(R.S.Q., c. R-9, s. 59 and s. 81, pars. a, g and j; 1994,
c. 23, s. 23; 1996, c. 2, s. 858; and 1997, c. 3, s. 107)

Regulation respecting the Taxation Act1

1. 1. Sections 7.6R1 and 7.6R2 of the Regulation
respecting the Taxation Act are revoked.

2. Subsection 1 has effect from 1 January 1985.

2. 1. The French text of section 21.6R4 is amended

(1) by substituting the following for the part preced-
ing paragraph a:

“21.6R4. Pour l’application du paragraphe e de
l’article 21.6 de la Loi, une action d’une catégorie du
capital-actions d’une société inscrite à la cote d’une
bourse mentionnée au paragraphe a de l’article 21.11.20R1
est une action prescrite à un moment donné à l’égard
d’une autre société qui, en raison du fait qu’elle est
inscrite ou titulaire d’un permis en vertu de la législation
d’une province, est autorisée à négocier des titres et qui
détient l’action à titre d’élément de l’inventaire de
l’entreprise qu’elle exploite habituellement, sauf si:”;

(2) by substituting the word “société” for the word
“corporation” in the following provisions of paragraphb:

— the part preceding clause 1 of subparagraph ii ;

— clauses 2 and 3 of subparagraph ii ; and

— the part of subparagraph iii  preceding clause 1;
and

(3) by substituting the word “sociétés” for the word
“corporations” in the following provisions of
paragraphb:

— subparagraph i; and

— clause 2 of subparagraph ii .

2. Paragraph 1 of subsection 1, where it substitutes
the word “société” for the word “corporation” in the part
of section 21.6R4 preceding paragraph a, and para-
graphs 2 and 3 of that subsection, have effect from
20 March 1997.

3. 1. The following is substituted for section 22R1:

“22R1. For the purposes of this Title and of the sec-
ond paragraph of section 22 of the Act, the income
earned in Québec by an individual for a taxation year is
his income as determined under section 28 of the Act,
without taking into account sections 36.1, 309.1, 334.1
and 1029.8.50 of the Act, less that part of his income
derived from carrying on a business that is attributable
to an establishment situated outside Québec in Canada;
his income earned in Quebec and elsewhere is his in-
come as determined under section 28 of the Act, without
taking into account those sections 36.1, 309.1, 334.1 and
1029.8.50.”.

2. Subsection 1 applies from the 1992 taxation year.
Notwithstanding the foregoing, where section 22R1,
made by subsection 1, applies to a taxation year prior to
the 1994 taxation year, it shall be read with “sec-
tions 309.1 and 1029.8.50” being substituted for “sec-
tions 36.1, 309.1, 334.1 and 1029.8.50” everywhere it
occurs.

1 The Regulation respecting the Taxation Act (R.R.Q., 1981,
c. I-3, r.1) was last amended by the Regulation made by Order
in Council 1634-96 dated 18 December 1996 (1996, G.O. 2,
5534). For previous amendments, see Tableau des modifica-
tions et Index sommaire, Éditeur officiel du Québec, 1997,
updated to 1 September 1997.
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4. The following is substituted for section 22R1.2:

“22R1.2. For the purposes of section 22R1, where
the individual is a person described in the second para-
graph, his income earned in Québec and his income
earned in Québec and elsewhere, computed for a taxa-
tion year under that section 22R1, shall be reduced by
the amount that he deducted in computing his taxable
income for the year under section 737.16.1, 737.21,
737.25 or 737.28 of the Act, as the case may be.

The person contemplated in the first paragraph is a
foreign researcher within the meaning assigned to that
expression by paragraph a of section 737.19 of the Act
or an individual contemplated in section 737.16.1, 737.25
or 737.28 of the Act.”.

2. Subsection 1 applies from the 1996 taxation year.

5. 1. The following is inserted after section 22R1.2:

“22R1.3. For the purposes of section 22R1, an
individual’s income earned in Québec and his income
earned in Québec and elsewhere, computed for a taxa-
tion year under that section 22R1, shall be reduced by
the amount that he deducted in computing his taxable
income for the year under section 726.20.2 of the Act.”.

2. Subsection 1 has effect from 31 December 1996.

6. Section 22R15 is amended in the second paragraph

(1) by substituting the following for the part preced-
ing subparagraph a:

“For the purposes of the first paragraph, the income
for a taxation year of an individual contemplated therein
is the amount by which his income for the year, as
determined under section 28 of the Act but without
taking into account sections 36.1, 309.1, 334.1 and
1029.8.50 of the Act, exceeds the aggregate of the fol-
lowing amounts:”; and

(2) by substituting the following for subparagraph b:

“ (b) where the individual is a foreign researcher,
within the meaning assigned to that expression by para-
graph a of section 737.19 of the Act, or an individual
contemplated in section 737.16.1, 737.25 or 737.28 of
the Act, the amount that he deducted in computing his
taxable income for the year under sections 737.16.1,
737.21, 737.25 or 737.28 of the Act; and”.

2. Paragraph 1 of subsection 1 has effect from 31 De-
cember 1996.

3. Paragraph 2 of subsection 1 applies from the 1996
taxation year.

7. 1. The following is inserted before Title III.2:

“TITLE III.1.1
BENEFIT RELATED TO THE OPERATION
OF AN AUTOMOBILE

41.1.1R1. The prescribed amount referred to in
clause ii of subparagraph a of the second paragraph of
section 41.1.1 of the Act corresponds to one of the
following amounts:

(a) 12 cents, except in cases where paragraph b ap-
plies; or

(b) 9 cents, where the individual contemplated in
section 41.1.1 is principally engaged in selling or leas-
ing automobiles and his employer or a person to whom
the employer is related makes an automobile available,
during the year, to the individual or to a person to whom
the individual is related.”.

2. Subsection 1 applies from the 1993 taxation year.
Notwithstanding the foregoing, where section 41.1.1R1
of the Regulation, made subsection 1, applies to the
1993 taxation year, it shall be read as follows:

“41.1.1R1. The prescribed amount referred to in
clause ii of subparagraph a of the second paragraph of
section 41.1.1 of the Act corresponds to 12 cents.”.

8. 1. The following is substituted for section 87R3:

“87R3. For the purposes of paragraph u of section 87
of the Act, a prescribed amount is any amount deducted
under subsection 5 or 6 of section 127 of the Income Tax
Act (Revised Statutes of Canada (1985), c. 1, 5th suppl.),
other than the part of that amount that can reasonably be
considered to be related to an amount that is a qualified
expenditure, within the meaning of subsection 9 of that
section 127, and that constitutes, for the purposes of the
definition of that expression, either an expenditure made
after 30 April 1987 and before 10 May 1996, or a proxy
amount computed by reference to an expenditure in-
curred as a salary or wages before 10 May 1996.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

9. 1. Section 87R4 is amended

(1) by substituting the following for the part preced-
ing paragraph b:
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“87R4. For the purposes of paragraph w of section 87
of the Act, the following are prescribed amounts:

(a) an amount contemplated in any of paragraphs n
to s, u, v or x to x.3 of section 488R1;”;

(2) by substituting the word “société” for the word
“corporation” in the French text of the following provi-
sions:

— paragraph b;

— the part of paragraph e preceding subparagraph i;
and

— subparagraph iii  of paragraph e; and

(3) by substituting the following for paragraph d:

(d) an amount deducted under subsection 5 or 6 of
section 127 of the Income Tax Act (Revised Statutes of
Canada (1985), c. 1, 5th suppl.) that can reasonably be
considered to be related to an amount that is a qualified
expenditure, within the meaning of subsection 9 of that
section 127, and that constitutes, for the purposes of the
definition of that expression, either an expenditure made
after 30 April 1987 and before 10 May 1996, or a proxy
amount computed by reference to an expenditure in-
curred as a salary or wages before 10 May 1996;”.

2. Paragraph 1 of subsection 1 has effect from 22 Sep-
tember 1995. Notwithstanding the foregoing, where para-
graph a of section 87R4, made by paragraph 1 of sub-
section 1, applies before 17 April 1996, it shall be read
with “x to x.2” being substituted for “x to x.3”.

3. Paragraph 2 of subsection 1 has effect from
20 March 1997.

4. Paragraph 3 of subsection 1 applies to a taxation
year ending after 2 December 1992.

10. 1. Section 92.5.1R1 is revoked.

2. Subsection 1 applies in respect of a disposition of
a debt obligation made after 16 October 1991.

11. 1. The following is substituted for section 92.7R1:

“92.7R1. For the purposes of subparagraph ix of para-
graph a of section 92.7 of the Act, a prescribed contract
means, at any time in a calendar year:

(a) a registered retirement savings plan or a regis-
tered retirement income fund, other than such a plan or

fund to which a trust is a party, provided that the annu-
itant under such a plan or fund is alive at that time; or

(b) a registered home ownership savings plan, other
than such a plan to which a trust is a party.”.

2. Subsection 1 applies from the 1996 taxation year.

12. 1. Section 92.7R2 is amended by striking out
paragraph b.

2. Subsection 1 applies from the 1996 taxation year.

13. 1. Section 92.11R3 is amended by substituting
the following for the French text of paragraph b:

“ (b) dont l’émetteur est soit une société décrite à l’un
des paragraphes b à d de l’article 250.3 de la Loi, soit
une société décrite au sous-alinéa ii  de l’alinéa b de la
définition de l’expression « régime d’épargne-retraite »
prévue au paragraphe 1 de l’article 146 de la Loi de
l’impôt sur le revenu (Lois révisées du Canada (1985),
chapitre 1, 5e supplément), soit une société d’assurance
sur la vie, soit un organisme de bienfaisance enregistré,
soit une société qui n’est pas une société d’investissement
à capital variable ni une société de placements
hypothécaires mais dont l’entreprise principale consiste
à consentir des prêts;”.

2. Subsection 1 has effect from 30 October 1996.

14. 1. Section 101R1 is amended

(1) by substituting the following for paragraph a:

“ (a) a deduction granted under the Act to promote
industrial development by means of fiscal advantages
(R.S.Q., c. D-9) or under the Act respecting fiscal incen-
tives to industrial development (R.S.Q., c. S-34), as
those Acts read before they were repealed;”; and

(2) by substituting the following for paragraph e:

“ (e) an amount contemplated in any of paragraphs n,
p, r, s or x to x.3 of section 488R1;”.

2. Paragraph 1 of subsection 1 applies to a taxation
year commencing after 22 November 1996.

3. Paragraph 2 of subsection 1 has effect from 22 Sep-
tember 1995. Notwithstanding the foregoing, where para-
graph e of section 101R1, made by paragraph 2 of sub-
section 1, applies before 17 April 1996, it shall be read
with “x to x.2” being substituted for “x to x.3”.
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15. 1. The following is substituted for section 101.3R1:

“101.3R1. For the purposes of section 101.3 of the
Act, a prescribed amount is:

(a) an amount determined under subsection 7 or 8 of
section 127 of the Income Tax Act (Revised Statutes of
Canada (1985), c. 1, 5th suppl.), other than the part of
that amount that can reasonably be considered to be
related to an amount that is a qualified expenditure,
within the meaning of subsection 9 of that section 127,
and that constitutes, for the purposes of the definition of
that expression, an expenditure made after 30 April
1987 and before 10 May 1996;

(b) a tax deduction provided for in subsection 5 or 6
of section 127 of the Income Tax Act.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

16. 1. Section 104R3 is amended by substituting the
words “under the conditions provided for in subpara-
graph ii of that paragraph” for the words “under condi-
tions mentioned in subparagraph ii  of paragraph a of
said subsection 15” in paragraph b.

2. Subsection 1 applies to a taxation year ending
after 30 November 1991.

17. 1. Section 119.2R4 is revoked.

2. Subsection 1 applies in respect of an expenditure
related to a security issued after 25 February 1992.

18. 1. Section 130R2 is amended

(1) by substituting the word “transporteur” for the
word “voiturier” in the French text of paragraph a of
subsection 1;

(2) by substituting the words “métal primaire” for
the words “métal brut” in the French text of the follow-
ing provisions:

— paragraph g of subsection 1;

— subparagraph i of paragraph a of subsection 3;

— subparagraph i of paragraph a of subsection 5; and

— subparagraph i of paragraph f of subsection 7;

(3) by substituting the words “propriété à titre
bénéficiaire” for the words “propriété (beneficially

owned)” in the French text of subparagraph v of para-
graph h of subsection 1;

(4) by substituting the word “société” for the word
“corporation” in the French text of the following provi-
sions:

— subparagraph v of paragraph h of subsection 1; and

— subsection 8.2;

(5) by substituting the words “Act respecting the
Société de développement des entreprises culturelles
(R.S.Q., c. S-10.002)” for the words “Act respecting the
Société de développement des entreprises culturelles
(1994, c. 21)” in the following provisions:

— the part of paragraph o of subsection 1 preceding
subparagraph i; and

— paragraph q of subsection 1;

(6) by substituting the words “a bond, debenture,
bill, note, obligation secured by mortgage” for the words
“a debenture, a hypothec, a mortgage, a bond, a promis-
sory note” in subparagraph iii  of paragraph b.02 of
subsection 8;

(7) by substituting the words “société de personnes”
for the word “société” everywhere it occurs in the French
text of the following provisions:

— subparagraph v of paragraph b.02 of subsection 8;

— subparagraph ii of paragraph b.2.1 of subsection 8;
and

— subsection 8.2;

(8) by substituting the words “a bond, debenture,
bill, note, obligation secured by mortgage” for the words
“a debenture, hypothec, mortgage, bond, bill” in clause 3
of subparagraph iv of paragraph b.2.1 of subsection 8;
and

(9) by substituting the words “bill, note, obligation
secured by mortgage” for the words “hypothec, mort-
gage, bill” in subparagraph iii of paragraph b.3 of sub-
section 8.

2. Paragraphs 1, 4 and 7 of subsection 1 have effect
from 20 March 1997.

3. Paragraphs 2, 3, 6, 8 and 9 of subsection 1 have
effect from 30 October 1996.
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4. Paragraph 5 of subsection 1 has effect from 1 March
1996.

19. 1. Division II of Chapter III of Title VI is re-
voked.

2. Subsection 1 applies in respect of a property ac-
quired after 30 May 1995.

20. 1. Section 130R30.3.2 is amended in the French
text

(1) by substituting the word “société” for the word
“corporation” in the following provisions:

— the part of the first paragraph preceding subpara-
graph a;

— clause ii  of subparagraph b of the first paragraph;

— the part of the second paragraph preceding clause i
of subparagraph a; and

— subparagraph b of the second paragraph;

(2) by substituting the words “société de personnes”
for the word “société” everywhere it occurs in the fol-
lowing provisions:

— the part of the first paragraph preceding subpara-
graph a;

— clause ii  of subparagraph b of the first paragraph;

— the part of the second paragraph preceding sub-
paragraph a; and

— subparagraph b of the second paragraph; and

(3) by striking out the words “à bail” in the part of
subparagraph b of the first paragraph preceding clause i.

2. Paragraphs 1 and 2 of subsection 1 have effect
from 20 March 1997.

21. 1. Section 130R55.12 is amended

(1) by inserting the following after subparagraph b of
the first paragraph:

“ (b.1) if the property is acquired before 1 January
1988 and is included in a class in respect of which
section 130R30 applies, the property is deemed to be a
designated property of the class;”;

(2) by substituting the following for the part of sub-
paragraph c of the first paragraph preceding clause i:

“ (c) if the property is acquired after 31 December
1987 and is included in a class in respect of which
paragraph b of section 130R30 applies, the following
rules apply:”;

(3) by adding the following clause after clause ii  of
subparagraph c of the first paragraph:

“iii. the property is deemed to have become available
for use by the taxpayer at the earlier of:

(1) the time when it became available for use by the
taxpayer; or

(2) the time, determined without taking into account
subparagraph c of the first paragraph of section 93.7 of
the Act and subparagraph d of the first paragraph of
section 93.8 of the Act, when, as the case may be, it
became available for use by the last transferor or it
became available for use by the first transferor in a
series of transfers of the same property to which sec-
tion 130R55.11 and this section apply;”; and

(4) by substituting the following for the second para-
graph:

“For the purposes of clause ii of subparagraph c of the
first paragraph, where the taxpayer is a corporation in-
corporated after the end of the first or the last transferor’s
taxation year, as the case may be, during which the
transferor last acquired the property, the following rules
apply:

(a) the taxpayer is deemed to have been in existence
throughout the period commencing immediately before
the end of that year and ending immediately after the
time when it was so incorporated;

(b) the taxpayer’s fiscal periods, throughout the pe-
riod described in subparagraph a, are deemed to have
ended on the day of the year on which its first fiscal
period ended.”.

2. Paragraphs 1 and 2 of subsection 1 have effect
from 31 December 1996.

3. Paragraph 3 of subsection 1 applies in respect of a
property acquired after 31 December 1989.

4. Paragraph 4 of subsection 1, where it replaces the
part of the second paragraph of section 130R55.12 pre-
ceding subparagraph a, has effect from 20 March 1997
and, where it makes subparagraphs a and b of the second
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paragraph of that section 130R55.12, it applies in re-
spect of a property acquired after 31 December 1987.

22. Section 130R120 is amended by substituting the
words “le lieu d’affaires” for the words “la place
d’affaires” in the French text.

23. 1. The following is inserted after section 159R6:

“159R6.1. Where, at any time, one or more persons
or partnerships not contemplated in any of paragraphs a
to e of section 159R4 have, directly or indirectly, influ-
ence such that, if it were exercised, it would result in de
facto control by a person or partnership holding the right
to produce or publish a newspaper or periodical, that
newspaper or periodical is deemed not to be a Canadian
newspaper or periodical at that time.”.

2. Subsection 1 has effect from 16 December 1995.
Notwithstanding the foregoing, that subsection does not
apply in respect of a newspaper or periodical where the
influence resulting in de facto control by a person or
partnership holding the right to produce or publish the
newspaper or periodical ensues from a transaction or
series of transactions that ended before 1 April 1993.

24. 1. The following is substituted for section 159R7:

“159R7. A taxpayer may, under section 159 of the
Act, deduct an amount he disburses or expends for the
publication, in an edition of a newspaper or periodical
dated after 31 December 1995, of an advertisement di-
rected primarily to a market in Canada in a case where:

(a) the edition is a Canadian edition of a Canadian
newspaper or periodical; or

(b) the edition is not a Canadian edition, provided the
advertisement is in a special issue or edition of a news-
paper where that issue or edition is devoted to features
or news primarily concerning Canada and where the
publishers of that newspaper do not publish such an
issue or edition more frequently than twice a year.”.

2. Subsection 1 has effect from 12 June 1997.

25. 1. The following is inserted after section 170R1:

“175.1.7R1.For the purposes of section 175.1.7 of
the Act, the rate of interest prescribed at a particular
time is the rate determined, for the period including the
particular time, in accordance with subparagraph i of
paragraph a of section 4301 of the Regulations made
under the Income Tax Act (Revised Statutes of Canada
(1985), c. 1, 5th suppl.).”.

2. Subsection 1 applies from the 1992 taxation year.
Notwithstanding the foregoing, where section 175.1.7R1,
made by subsection 1, applies in respect of interest
computed for a period before 1 July 1995, it shall be
read with “paragraph a” being substituted for “subpara-
graph i of paragraph a”.

26. 1. Section 192R1 is amended by substituting the
following for the part preceding paragraph a in the
French text:

“192R1. Pour l’application du premier alinéa de
l’article 192 de la Loi, l’article 985 de cette Loi s’applique
à tout organisme de la Couronne du Québec ou du
Canada, à l’exception des organismes suivants:”.

2. Subsection 1 has effect from 20 March 1997.

27. 1. The following is substituted for the French
text of section 192R2:

“192R2. Pour l’application du troisième alinéa de
l’article 192 de la Loi, un organisme prescrit est un
organisme mentionné dans les paragraphes a à w de
l’article 192R1.”.

2. Subsection 1 has effect from 20 March 1997.

28. 1. The following is substituted for section 222R1:

“222R1. For the purposes of section 222 of the Act
and subject to section 222R2, the expression “scientific
research and experimental development” means system-
atic investigation carried out in a field of science or
technology by means of:

(a) basic or applied research undertaken for the ad-
vancement of scientific knowledge;

(b) experimental development undertaken for the sake
of technological progress with a view to creating new,
or improving existing, materials, products, devices or
processes, including incremental improvements thereto;
or

(c) work related to engineering, design, operations
research, mathematical analysis, computer programming,
data collection, testing and psychological research, where
such work is in direct support of research contemplated
in paragraph a or experimental development contem-
plated in paragraph b and is commensurate with the
needs of such research or experimental development.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.
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29. 1. Section 222R2 is amended

(1) by substituting the following for the part preced-
ing subparagraph a of the second paragraph

“222R2. The scientific research and experimental
development mentioned in section 222R1 do not include
work related to:”;

(2) by substituting the following for subparagraph b
of the second paragraph:

“ (b) quality control or routine testing of materials,
products, devices or processes;”;

(3) by substituting the following for subparagraph d
of the second paragraph:

“ (d) prospecting, exploration or drilling for, or pro-
duction of, minerals, petroleum or natural gas;”; and

(4) by substituting the following for subparagraph g
of the second paragraph in the French text:

“g) à la collecte courante de données.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

30. 1. The following is substituted for section 225R1:

“225R1. The amount prescribed in paragraph a of
section 225 of the Act in respect of a taxpayer for a
taxation year is the aggregate of the following amounts:

(a) the amount computed for the year in respect of
the taxpayer under paragraph e of subsection 1 of sec-
tion 37 of the Income Tax Act (Revised Statutes of
Canada (1985), c. 1, 5th suppl.), other than the part of
that amount that can reasonably be considered to be
related to an amount that is a qualified expenditure,
within the meaning of subsection 9 of section 127 of that
Act, and that constitutes, for the purposes of the defini-
tion of that expression, an expenditure made after
30 April 1987 and before 10 May 1996, or a proxy
amount computed by reference to an expenditure in-
curred as a salary or wages before 10 May 1996;

(b) the amount computed for the year in respect of
the taxpayer under paragraph g of subsection 1 of sec-
tion 37 of the Income Tax Act;

(c) where the taxpayer is a trust or partnership, any
particular amount that, under subsection 12.1 of sec-
tion 127 of the Income Tax Act, is required to reduce, at
the end of its fiscal period ending in the year or in a

previous taxation year, the total expenditures that it may
deduct under section 37 of that Act, other than the part
of that particular amount that can reasonably be consid-
ered to be related to an amount that is a qualified expen-
diture, within the meaning of subsection 9 of that sec-
tion 127, and that constitutes, for the purposes of the
definition of that expression, an expenditure made after
30 April 1987 and before 10 May 1996.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

31. 1. Section 230R1 is amended by substituting the
following for paragraphs b and c:

“ (b) where an employee directly undertakes, super-
vises or supports such prosecution of scientific research
and experimental development, the part of the expendi-
ture incurred for the employee’s salary or wages that can
reasonably be considered to be related to that prosecu-
tion of scientific research and experimental develop-
ment;

(c) other expenditures or any part thereof that is di-
rectly related to such prosecution of scientific research
and experimental development and that would not have
been incurred if that prosecution of scientific research
and experimental development had not occurred.”.

2. Subsection 1 applies from the 1990 taxation year.

32. 1. Section 230R2 is amended by substituting the
following for paragraph b:

“ (b) other expenditures or any part thereof that is
directly related to such provision of premises, facilities
or equipment and that would not have been incurred if
those premises, facilities or equipment had not existed.”.

2. Subsection 1 applies from the 1990 taxation year.

33. 1. Section 230R3 is revoked.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

34. 1. The following is substituted for section 230.1R1:

“230.1R1. For the purposes of paragraph e of sec-
tion 230.1 of the Act, the expression “scientific research
and experimental development” has the meaning as-
signed to it by sections 222R1 and 222R2.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.
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35. 1. Section 257R0.1 is amended by inserting the
words “of subparagraph ii” after the word “purposes”.

2. Subsection 1 applies from the 1991 taxation year.

36. 1. The following is substituted for section 257R1:

“257R1. Assistance contemplated in subparagraph i
of paragraph d of section 257 of the Act does not include
assistance that would be described in section 101R1 if
that section applied to any capital expenditure and also
covered a deduction allowed under sections 773, 774
and 965.33 of the Act, section 208 or 209 of the Act
respecting the sociétés d’entraide économique (R.S.Q.,
c. S-25.1), or section 125, 127 or 130 of the Act respect-
ing certain caisses d’entraide économique (R.S.Q.,
c. C-3.1), and any assistance granted to a taxpayer and
that is prescribed assistance under section 241.0.1R2, or
would be prescribed assistance under that section if that
section applied in respect of, or for the acquisition of, a
share of the capital stock of a corporation registered
under the Act respecting Québec business investment
companies (R.S.Q., c. S-29.1).”.

2. Subsection 1 applies from the 1991 taxation year.

37. 1. The following is substituted for sections 257R2
and 257R3:

“257R2. For the purposes of subparagraph vi of para-
graph l of section 257 of the Act, a prescribed amount is
any particular amount, deducted by a taxpayer under
subsection 5 of section 127 of the Income Tax Act
(Revised Statutes of Canada (1985), c. 1, 5th suppl.) in
computing his tax payable under that Act for a taxation
year subsequent to the 1981 taxation year, that can rea-
sonably be attributed to an amount added under subsec-
tion 8 of that section 127 in computing his investment
tax credit within the meaning of subsection 9 of that
section 127, other than the part of that particular amount
that can reasonably be considered to be related to an
amount that is a qualified expenditure, within the mean-
ing of that subsection 9, and that constitutes, for the
purposes of the definition of that expression, an expen-
diture made after 30 April 1987 and before 10 May
1996.

257R3. For the purposes of subparagraph ii of para-
graph n of section 257 of the Act, a prescribed amount is
any particular amount, deducted by a taxpayer under
subsection 5 of section 127 of the Income Tax Act
(Revised Statutes of Canada (1985), c. 1, 5th suppl.) in
computing his tax payable under that Act for a taxation
year subsequent to the 1981 taxation year, that can rea-
sonably be attributed to an amount added under subsec-
tion 7 of that section 127 in computing his investment

tax credit within the meaning of subsection 9 of that
section 127, other than the part of that particular amount
that can reasonably be considered to be related to an
amount that is a qualified expenditure, within the mean-
ing of that subsection 9, and that constitutes, for the
purposes of the definition of that expression, an expen-
diture made after 30 April 1987 and before 10 May
1996.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

38. 1. Section 272R1 is revoked.

2. Subsection 1 applies in respect of a disposition
occurring after 31 December 1990.

39. 1. Section 274R1 is revoked.

2. Subsection 1 applies in respect of a disposition
occurring after 31 December 1990.

40. The following is inserted after section 311R1:

“311R2. For the purposes of paragraph e of section
311 of the Act, the following are prescribed benefits:

(a) a benefit provided for by the Labour Adjustment
Benefits Act (Revised Statutes of Canada (1985), c. L-1);

(b) a benefit provided for by a program offering in-
come assistance payments, established pursuant to an
agreement entered into under section 5 of the Depart-
ment of Labour Act (Revised Statutes of Canada (1985),
c. L-3);

(c) a benefit provided for by a program offering in-
come assistance payments, administered pursuant to an
agreement entered into under section 5 of the Depart-
ment of Fisheries and Oceans Act (Revised Statutes of
Canada (1985), c. F-15).”.

2. Subsection 1 applies in respect of a benefit re-
ceived after 31 October 1991.

41. 1. Section 359.1R4 is amended in the French
text

(1) by substituting the word “société” for the word
“corporation” in the following provisions:

— the part preceding paragraph a;

— the part of paragraph b preceding subparagraph i;
and
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— the part of subparagraph ii of paragraph c preced-
ing clause 1;

(2) by substituting the words “société de personnes”
for the word “société” everywhere it occurs in the fol-
lowing provisions:

— the part of paragraph b preceding subparagraph i;
and

— the part of paragraph c preceding subparagraph i;
and

(3) by substituting the following for clauses 1 and 2
of subparagraph ii of paragraph c:

“1° soit d’une société d’investissement à capital varia-
ble;

2° soit d’une société qui devient une société
d’investissement à capital variable dans les 90 jours qui
suivent l’acquisition de l’action acquise.”.

2. Paragraphs 1 and 2 of subsection 1 have effect
from 20 March 1997.

3. Paragraph 3 of subsection 1 has effect from 30 Oc-
tober 1996.

42. 1. Section 360R2 is amended

(1) by striking out paragraphs a.0.2, a.0.3 and a.1;

(2) by substituting the words “métal primaire” for
the words “métal brut” in the French text of paragraphsh
and m;

(3) by substituting the word “société” for the word
“corporation” everywhere it occurs in the French text of
the following provisions:

— the part of paragraph i.0.2 preceding subparagraphiii ;
and

— subparagraph i of paragraph i.0.3; and

(4) by inserting the following after paragraph m:

“ (m.1) “shareholder corporation” has the meaning
assigned to it by subsection 1 of section 383 of the Act;

(m.2) “development corporation” has the meaning
assigned to it by section 363 of the Act;

(m.3) “joint exploration corporation” has the mean-
ing assigned to it by section 382 of the Act;”.

2. Paragraphs 1, 3 and 4 of subsection 1 have effect
from 20 March 1997.

3. Paragraph 2 of subsection 1 has effect from 30 Oc-
tober 1996.

43. 1. Section 360R5.1 is amended in the French
text

(1) by substituting the word “société” for the word
“corporation” everywhere it occurs in subparagraphs a
and a.1 of the first paragraph;

(2) by substituting the word “débours” for the word
“déboursé” everywhere it occurs in clause i of subpara-
graph b of the first paragraph; and

(3) by substituting the following for the second para-
graph:

“Pour l’application du premier alinéa, une société de
personnes est réputée une personne et son année
d’imposition est réputée son exercice financier.”.

2. Paragraphs 1 and 3 of subsection 1 have effect
from 20 March 1997.

44. 1. Section 454R1 is revoked.

2. Subsection 1 applies in respect of a transfer of
property made after 31 December 1992.

45. 1. Section 488R1 is amended

(1) by substituting the words “corporation that is a
water company” for the words “water works corpora-
tion” in paragraph a;

(2) by substituting the words “Act respecting mineral
exploration partnerships (R.S.Q., c. S-26), as it read
before it was repealed” for the words “Act respecting
mineral exploration partnerships (R.S.Q., c. S-26)” in
paragraph c;

(3) by substituting the following for paragraph d:

“ (d) the income of every corporation that is a tele-
phone company and whose paid-up capital, determined
under Title I of Book III of Part IV of the Act, does not
exceed $15 000;”;

(4) by substituting the words “Financial Administra-
tion Act (Revised Statutes of Canada (1985), c. F-11)”
for the words “Financial Administration Act” in para-
graph m.1; and

(5) by inserting the following after paragraph x.1:
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“ (x.2) the amount of financial assistance granted un-
der the Programme RÉNOVE implemented by the
Société d’habitation du Québec in accordance with Or-
der in Council 1347-95 dated 11 October 1995;

(x.3) the amount of financial assistance granted un-
der the Programme de revitalisation des vieux quartiers
implemented by the Société d’habitation du Québec in
accordance with Order in Council 442-96 dated 17 April
1996;”.

2. Paragraphs 1 and 3 of subsection 1 have effect
from 20 March 1997.

3. Paragraph 2 of subsection 1 has effect from 1 July
1989.

4. Paragraph 5 of subsection 1, where it makes para-
graph x.2  of section 488R1 of the Regulation, has effect
from 22 September 1995.

5. Paragraph 5 of subsection 1, where it makes para-
graph x.3  of section 488R1 of the Regulation, has effect
from 17 April 1996.

46. 1. The following is substituted for section 570R3:

“570R3. The expression “public corporation” has the
meaning assigned to it by subsection 1 of section 89 of
the Income Tax Act (Revised Statutes of Canada (1985),
c. 1, 5th suppl.) and the regulations made under that
section.”.

2. Subsection 1 has effect from 20 March 1997.

47. 1. Section 577.1R3 is amended in the French
text

(1) by substituting the word “sociétés” for the word
“corporations” in the part preceding paragraph a; and

(2) by substituting the words “société constituée” for
the words “corporation constituée” in paragraphs a to g.

2. Subsection 1 has effect from 20 March 1997.

48. Section 712R1 is amended

(1) by substituting “e to i” for “ d.1 to i” in paragrapha;
and

(2) by substituting the following for paragraph d:

“ (d) “organization”: a registered charitable organiza-
tion, a registered national arts service organization, a
recognized arts organization or a Canadian amateur ath-

letic association contemplated in section 710R1, as the
case may be;”.

2. Subsection 1 has effect from 10 May 1996.

49. 1. Section 726.14R2 is amended in the French
text

(1) by substituting the word “société” for the word
“corporation” everywhere it occurs in the following pro-
visions:

— the part preceding subparagraph ii  of paragraph a;
and

— clause 4 of subparagraph ii  of paragraph a; and

(2) by substituting the words “société
d’investissement à capital variable” for the words “cor-
poration de fonds mutuels” in paragraph b.

2. Paragraph 1 of subsection 1 has effect from
20 March 1997.

3. Paragraph 2 of subsection 1 has effect from 30 Oc-
tober 1996.

50. 1. The following is substituted for the French
text of section 726.14R3:

“726.14R3.Pour l’application de l’article 726.14 de
la Loi, une action prescrite ne comprend pas une action
du capital-actions émise par une société d’investissement
à capital variable, autre qu’une société de placement,
dont la valeur peut raisonnablement être considérée
comme découlant, directement ou indirectement,
principalement d’investissements faits par la société
d’investissement à capital variable dans une ou plusieurs
sociétés qui lui sont rattachées au sens de l’article 1R2.”.

2. Subsection 1 has effect from 30 October 1996.

51. 1. Section 752.0.1R2 is amended by substituting
the following for paragraph a:

“ (a) either received from a person whom he was
dealing with at arm’s length, in respect of fees concern-
ing that program, an allowance, advantage, subsidy or
refund, excluding:

i. an amount received as a scholarship, fellowship or
bursary or as a prize for achievement in a field of
endeavour ordinarily carried on by the student;

ii. an advantage received by reason of a loan granted
to the student under the Canada Student Loans Act
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(Revised Statutes of Canada (1985), c. S-23) or the Act
respecting financial assistance for students (R.S.Q.,
c. A-13.3) or by reason of financial assistance granted to
the student pursuant to the Canada Student Financial
Assistance Act (Statutes of Canada, 1994, c. 28);”.

2. Subsection 1 has effect from 1 August 1995.

52. 1. Section 752.0.10.3R1 is amended by substi-
tuting “d to h” for “ c to h” in the definition of the
expression “donee”.

2. Subsection 1 has effect from 10 May 1996.

53. 1. The following is inserted after 771R3.1:

“771R3.2. For the purposes of this Title, an employee
of a corporation is, in a taxation year, an employee of an
establishment of the corporation situated in Québec
where, in that year, one of the following conditions is
fulfilled:

(a) he primarily reports for work at an establishment
of the corporation situated in Québec;

(b) where he is not required to report for work at an
establishment of the corporation, his wages are paid to
him from such establishment situated in Québec; or

(c) where paragraphs a and b do not apply, it can
reasonably be considered, taking into account the place
where the employee primarily reports for work, the place
where he primarily performs his duties, the establish-
ment from which the employee is supervised, the nature
of the duties performed by the employee and any other
similar criterion, that he is an employee of an establish-
ment of the corporation situated in Québec.”.

2. Subsection 1 applies in respect of a salary or wages
paid or deemed to have been paid after 25 March 1997.

54. 1. The following is substituted for section 771R4:

“771R4. For the purposes of paragraph a of section
771R3, the gross revenue shall not include interest on
bonds, debentures or mortgages, dividends, rentals or
royalties from property which is not used in connection
with the principal activity of the corporation.”.

2. Subsection 1 has effect from 30 October 1996
except where it substitutes the word “société” for the
word “corporation” in the French text of section 771R4,
in which case it has effect from 20 March 1997.

55. 1. The following is inserted after section 771R5:

“771R5.0.1.For the purposes of this Title, where an
employee renders a service in Québec to or for a corpo-
ration or partnership that is not the employer of the
employee, an amount that can reasonably be considered
to be the salary or wages earned by the employee for
rendering the service is deemed, for the taxation year or
the fiscal period, as the case may be, during which the
salary or wages are paid to the employee, to be wages
paid by the corporation or partnership, as the case may
be, to an employee of an establishment of the corpora-
tion or partnership situated in Québec where:

(a) at the time the service is rendered, the corpora-
tion or partnership, as the case may be, has an establish-
ment situated in Québec;

(b) the service rendered by the employee is:

i. performed by the employee in the normal course of
his duties for his employer;

ii. rendered to or for the corporation or partnership as
part of the regular, ongoing activities of carrying on a
business by the corporation or partnership, as the case
may be; and

iii. of the same type as services rendered by employ-
ees of entities carrying on the same type of business as
the business contemplated in subparagraph ii; and

(c) the amount is not otherwise included in the aggre-
gate of the salaries and wages paid by the corporation or
partnership that are determined for the purposes of this
Title.

771R5.0.2.Section 771R5.0.1 does not apply in re-
spect of a taxation year or fiscal period, as the case may
be, of a corporation or partnership contemplated therein
if the Minister is of the opinion that a reduction in the
total taxes payable under the Act by the employer con-
templated in that section and by the corporation or by
each member of the partnership is not one of the antici-
pated goals or results of the entering into or the main-
taining in force of:

(a) the agreement under which the service is ren-
dered by the employee contemplated in that sec-
tion 771R5.0.1 to or for the corporation or partnership;
or

(b) any other agreement affecting the amount, deter-
mined for the purposes of this Title, of the salaries and
wages paid by the corporation in the taxation year or by
the partnership in the fiscal period and that the Minister
considers to be related to the agreement to provide ser-
vices contemplated in paragraph a.
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771R5.0.3.Where, by reason of section 771R5.0.1, a
corporation includes an amount in its salaries and wages,
the Minister may, upon receipt of a joint application by
the corporation and the employer contemplated in that
section, filed by the employer in prescribed form, permit
the employer, for the purposes of determining the sala-
ries or wages or the gross revenue for the employer’s
taxation year or fiscal period, to deduct an amount that
the Minister considers reasonable and that does not ex-
ceed the lesser of the following amounts:

(a) the amount included by the corporation for the
year, by reason of the application of section 771R5.0.1,
in computing its salaries or wages in respect of the
services rendered by the employees of the employer to
or for the corporation or the partnership of which the
corporation is a member; or

(b) the amount included by the employer for the year
in computing its salaries or wages or its gross revenue in
respect of the services rendered by the employees of the
employer to or for the corporation or the partnership of
which the corporation is a member.”.

2. Subsection 1 applies to a taxation year or fiscal
period ending after 25 March 1997.

56. 1. The following is substituted for section 771R13:

“771R13. Where a part of the corporation’s opera-
tions are conducted in partnership with another person,
the corporation’s gross revenue for a taxation year and
the salaries and wages paid by it in the year shall in-
clude, in respect of those operations, only the propor-
tion, for the fiscal period of the partnership coinciding
with or ending in the year, of the gross revenue of the
partnership or the salaries and wages paid by the part-
nership, as the case may be, that the corporation’s share
of the profit or loss from the partnership for that fiscal
period is of the total profit or loss of the partnership for
that fiscal period.”.

2. Subsection 1 has effect from 20 March 1997, ex-
cept where it substitutes the words “Where a” for the
words “For the purposes of section 771R3, where”, in
which case it applies to a taxation year ending after
25 March 1997.

57. 1. The following is substituted for the French
text of section 771R34:

“771R34. Dans le présent chapitre, une «société
étrangère» désigne une société légalement constituée
hors du Canada, dont le siège n’est pas situé au Canada
et qui y exerce une entreprise au Québec.”.

2. Subsection 1 has effect from 20 March 1997.

58. 1. Section 818R1 is amended

(1) by substituting the word “société” for the word
“corporation” everywhere it occurs in the French text of
the following provisions:

— subparagraphs i and ii  of paragraph b; and

— subparagraphs i and ii  of paragraph c;

(2) by substituting the words “société de personnes”
for the word “société” everywhere it occurs in the French
text of the following provisions:

— subparagraphs i and ii  of paragraph b; and

— subparagraphs i and ii  of paragraph c;

(3) by striking out paragraph e; and

(4) by inserting the following after paragraph s:

“ (s.1) “designated corporation”, in respect of an in-
surer, at any time in a taxation year, means a corporation
in respect of which the insurer or the insurer and a
person or partnership that does not deal at arm’s length
with the insurer hold, at any time in the year, shares
representing not less than 30 % of the common shares of
the corporation outstanding at that time;”.

2. Subsection 1 has effect from 20 March 1997.

59. Section 818R9.5 is amended by substituting the
words “an indemnity” for the words “a claim” in clause i
of subparagraph b of the second paragraph.

60. 1. The following is substituted for section 818R36:

“818R36. For the purposes of sections 818R23 and
818R30, a property acquired by an insurer in a taxation
year as consideration for or in exchange for a property
of the insurer that was, for the year, insurance property
in respect of a particular business for the preceding
insurance year is deemed to be insurance property in
respect of that particular business for that preceding
taxation year where the acquisition results from an amal-
gamation within the meaning of section 544 of the Act, a
transaction contemplated in sections 7.6, 301, 301.1,
480, 536, 540 or 541 of the Act, the winding-up of a
corporation in respect of which section 556 of the Act
applies or a transaction in respect of which an election is
made under section 518 or 529 of the Act.”.

2. Subsection 1 has effect from 1 January 1985.
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61. 1. Section 890.1R1 is amended

(1) by substituting the words “Employment Insur-
ance Act (Statutes of Canada, 1996, c. 23)” for the
words “Unemployment Insurance Act (Revised Statutes
of Canada (1985), c. U-1)” in paragraph c; and

(2) by substituting the word “société” for the word
“corporation” in the French text of clause 1 of subpara-
graph ii of paragraph e.

2. Paragraph 1 of subsection 1 has effect from 30 June
1996.

3. Paragraph 2 of subsection 1 has effect from
20 March 1997.

62. 1. The following is substituted for section 894R1:

“894R1. An educational institution contemplated in
paragraph d of section 894 of the Act means a univer-
sity, college or other educational institution in Canada,
designated by the Lieutenant-Governor in Council of a
province as being a specified educational institution
within the meaning of the Canada Student Loans Act
(Revised Statutes of Canada (1985), c. S-23) or by a
competent authority under the Canada Student Financial
Assistance Act (Statutes of Canada, 1994, c. 28), or
recognized by the Minister of Education for the pur-
poses of the Act respecting financial assistance for stu-
dents (R.S.Q., c. A-13.3).”.

2. Subsection 1 has effect from 1 August 1995.

63. 1. Section 895R1 is amended in paragraph b

(1) by substituting the following for the part of sub-
paragraph i preceding clause 1:

“i. received from a person whom he was dealing with
at arm’s length, in respect of fees concerning that pro-
gram, an allowance, advantage, subsidy or refund, ex-
cluding:”; and

(2) by substituting the following for clause 2 of sub-
paragraph i:

“(2) an advantage received by reason of a loan granted
to the student under the Canada Student Loans Act
(Revised Statutes of Canada (1985), c. S-23) or the Act
respecting financial assistance for students (R.S.Q.,
c. A-13.3) or by reason of financial assistance granted to
the student under the Canada Student Financial Assis-
tance Act (Statutes of Canada, 1994, c. 28); or”.

2. Subsection 1 has effect from 1 August 1995.

64. 1. The following is substituted for the French
text of section 985R1:

“985R1. Pour l’application du deuxième alinéa de
l’article 985 de la Loi, une société prescrite est un
organisme qui est mentionné dans les paragraphes a à w
de l’article 192R1.”.

2. Subsection 1 has effect from 20 March 1997.

65. 1. Section 1015R1 is amended in the definition
of the expression “remuneration”

(1) by substituting the following for the French text
of subparagraph e:

“ (e) une prestation au décès;”;

(2) by substituting the words “Employment Insur-
ance Act (Statutes of Canada, 1996, c. 23)” for the
words “Unemployment Insurance Act (Revised Statutes
of Canada (1985), c. U-1)” in subparagraph f;

(3) by striking out subparagraph g;

(4) by substituting the word “légitimes” for the word
“raisonnables” in the French text of subparagraph k; and

(5) by substituting the following for subparagraph m:

“ (m) a benefit contemplated in section 311R2;”.

2. Paragraph 2 of subsection 1 has effect from 30 June
1996.

3. Paragraph 3 of subsection 1 applies from 1 Janu-
ary 1998.

4. Paragraph 4 of subsection 1 has effect from
20 March 1997.

5. Paragraph 5 of subsection 1 applies in respect of a
benefit paid after 31 October 1991.

66. 1. The following is inserted before sec-
tion 1015R1.1:

“1015R1.0.1.1.For the purposes of subparagraph m
of the second paragraph of section 1015 of the Act, a
prescribed benefit is a benefit contemplated in sec-
tion 311R2.”.

2. Subsection 1 applies in respect of a benefit paid
after 31 October 1991.  Notwithstanding the foregoing,
where section 1015R1.0.1.1 of the Regulation, made by
subsection 1, applies before 15 December 1995, it shall
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be read with “paragraph n” being substituted for “sub-
paragraph m of the second paragraph”.

67. 1. Section 1015R1.1 is amended in the second
paragraph

(1) by substituting “section 39.1, paragraph b of sec-
tion 39.2 or section 62.0.1” for “section 39.1, 62.0.1 or
492.1” in subparagraph a; and

(2) by substituting “section 39.1, paragraph b of sec-
tion 39.2 or section 62.0.1” for “section 39.1, 62.0.1 or
492.1” in subparagraph b.

2. Paragraph 1 of subsection 1 has effect from 1 Janu-
ary 1997.

3. Paragraph 2 of subsection 1 has effect from 1 Janu-
ary 1996.

68. 1. Section 1015R2.1 is amended by substituting
the following for paragraph f:

“ (f) where the amount that the employer must deduct
under section 1015 of the Act in respect of the employee’s
remuneration is not established according to the math-
ematical formula contemplated in the third paragraph of
that section:

i. the amount of dues contemplated in any of para-
graphs b to f of section 752.0.18.3 of the Act that the
employee can or, but for section 752.0.18.7 of the Act,
could include in the aggregate contemplated in that sec-
tion 752.0.18.3;

ii. the amount deducted from the employee’s remu-
neration by the employer according the employee’s au-
thorization for the purchase by that employee as first
purchaser of class “A” shares issued by the corporation
governed by the Act to establish the Fonds de solidarité
des travailleurs du Québec (F.T.Q.) (R.S.Q. c. F-3.2.1)
or class “A” or “B” shares issued by the corporation
governed by the Act to establish Fondaction, le Fonds de
développement de la Confédération des syndicats
nationaux pour la coopération et l’emploi (1995 c. 48),
without the total of the amounts determined under this
subparagraph exceeding, for a year:

(1) in respect of shares acquired pursuant to an obli-
gation in a collective agreement entered into not later
than 9 May 1996, $5 000;

(2) in respect of shares other than those contem-
plated in clause 1, the amount by which $3 500 exceeds
the total of the amounts determined for the year in
respect of the shares contemplated in that clause;”.

2. Subsection 1 has effect from 1 January 1997.

69. 1. The following is substituted for section 1015R3:

“1015R3. The amount that an employer is required
to deduct under the Act from a remuneration that he
pays to an employee shall be equal to the amount deter-
mined in accordance with Schedule A taking into ac-
count the amount of the remuneration paid to the em-
ployee, the length of the pay period, the amount of the
employee’s personal income-tax credits and, where ap-
plicable, the adjustment applicable in respect of the
deduction provided for in section 752.0.18.1 of the Act.”.

2. Subsection 1 has effect from 1 January 1997.

70. 1. Section 1029.8.1R0.1 is amended by substi-
tuting the words “Agriculture and Agri-Food Canada”
for the words “Agriculture Canada” in subparagraph i of
paragraph a.

2. Subsection 1 has effect from 12 January 1995.

71. 1. Section 1029.8.1R0.2 is amended

(1) by substituting the following for paragraph a:

“ (a) the Centre spécialisé de technologie physique
du Québec Inc.;”;

(2) by striking out the word “maritimes” in para-
graph b;

(3) by striking out the word “spécialisé” in
paragraphc;

(4) by substituting the following for paragraphs d
and e:

“ (d) the Collège Lionel-Groulx in respect of its Cen-
tre de technologie des systèmes ordinés;

(e) the Centre de matériaux composites de St-
Jérôme;”;

(5) by striking out paragraph f;

(6) by substituting the following for paragraphs g
and h:

“ (g) the Centre de robotique industrielle Inc.;

(h) the Centre de technologie minérale et de plasturgie
Inc.;”;
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(7) by substituting the following for subparagraphs i
and ii of paragraph i:

“i. its Centre spécialisé en pâtes et papiers; or

ii. its Centre de métallurgie du Québec;”;

(8) by substituting the following for paragraphs l
and m:

“ (l) the Centre Microtech of the Collège de
Sherbrooke;

(m) the Centre de recherche industrielle du meuble et
bois ouvré du Québec Inc.;”;

(9) by substituting the following for paragraphs o
to q:

“ (o) the Centre d’innovation technologique agro-
alimentaire (Cintech AA);

(p) the Centre national en électrochimie et en tech-
nologies environnementales Inc.;

(q) the Centre technologique en aérospatiale C.T.A.;”;
and

(10) by adding the following paragraphs:

“ (r) the Institut des communications graphiques du
Québec;

(s) the Centre de recherche et de développement en
agriculture du Saguenay-Lac St-Jean.”.

2. Paragraph 5 of subsection 1, where it strikes out
paragraph f of section 1029.8.1R0.2, has effect from
1 July 1996.

3. Paragraph 10 of subsection 1, where it makes para-
graph r of section 1029.8.1R0.2, applies in respect of
scientific research and experimental development con-
ducted after 31 January 1997 under an eligible research
contract entered into after that date.

4. Paragraph 10 of subsection 1, where it makes para-
graph s of section 1029.8.1R0.2, applies in respect of
scientific research and experimental development con-
ducted after 25 March 1997 under an eligible research
contract entered into after that date.

72. 1. The following is substituted for sec-
tion 1029.8.1R0.3:

“1029.8.1R0.3.For the purposes of paragraph a.1 of
section 1029.8.1 of the Act, the following are prescribed
bodies:

(a) the Centre national du transport en commun Inc.;

(b) the Centre interuniversitaire de recherche en
analyse des organisations (CIRANO);

(c) the Centre de haute technologie Jonquière Inc.;

(d) the Centre de recherche minérale (CRM).”.

2. Subsection 1 has effect from 15 May 1992.  Not-
withstanding the foregoing,

(1) in respect of the Centre interuniversitaire de re-
cherche en analyse des organisations (CIRANO), it ap-
plies only to scientific research and experimental devel-
opment conducted after 30 April 1996 under an eligible
research contract entered into after that date;

(2) in respect of the Centre de haute technologie
Jonquière Inc., it applies only to scientific research and
experimental development conducted after 9 May 1996
under an eligible research contract entered into after that
date; and

(3) in respect of the Centre de recherche minérale
(CRM), it applies only to scientific research and experi-
mental development conducted after 22 November 1996
under an eligible research contract entered into after that
date.

73. 1. Section 1029.8.1R1 is amended

(1) by substituting the following for paragraph b:

“ (b) the Centre québécois de valorisation des bio-
masses et des biotechnologies;”;

(2) by substituting a semicolon for the period at the
end of paragraph g; and

(3) by adding the following after paragraph g:

(h) the Centre de développement de la géomatique
(CDG).”.

2. Paragraph 1 of subsection 1 has effect from 1 April
1996.

3. Paragraphs 2 and 3 of subsection 1 apply to scien-
tific research and experimental development conducted
after 9 May 1996 under an eligible research contract or
under a university research contract entered into after
that date.
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74. 1. Section 1029.8.1R2 is amended

(1) by substituting the following for subparagraph i
of paragraph c:

“i. Centre hospitalier de l’Université Laval, before
12 December 1995;”;

(2) by substituting the following for subparagraphs
iv and v of paragraph c:

“iv. Hôtel-Dieu de Québec, before 12 December 1995;

v. Hôpital Saint-François d’Assise, before 12 De-
cember 1995;”;

(3) by adding the following subparagraph after sub-
paragraph v of paragraph c:

“vi. Centre hospitalier universitaire de Québec;”;

(4) by substituting the following for paragraph d:

“ (d) Centre hospitalier universitaire de Sherbrooke,
before 1 July 1995;”; and

(5) by adding the following after paragraph d:

“ (e) Centre universitaire de santé de l’Estrie.”.

2. Paragraphs 1 to 3 of subsection 1 have effect from
12 December 1995.

3. Paragraphs 4 and 5 of subsection 1 have effect
from 1 July 1995.

75. 1. Section 1029.8.1R3 is amended

(1) by substituting a semicolon for the period at the
end of paragraph l; and

(2) by adding the following after paragraph l:

“ (m) the Centre François-Charon.”.

2. Subsection 1 applies in respect of scientific re-
search and experimental development conducted after
9 May 1996 under a university research contract entered
into after that date.

76. 1. The following is inserted after sec-
tion 1029.8.9.0.1R1:

“1029.8.9.1R1.For the purposes of the definition of
the expression “qualified expenditure” in section
1029.8.9.1 of the Act, the prescribed proxy amount of a

taxpayer in respect of a business for a taxation year in
respect of which he has made the election provided for
in subparagraph c of the first paragraph of section 230 of
the Act is equal to 65% of the aggregate of the amounts
each of which represents the portion of an expenditure
incurred in the year by the taxpayer for the salary or
wages of an employee of the taxpayer who is directly
engaged in scientific research and experimental devel-
opment conducted in Canada that can reasonably be
considered to be attributable to that research and devel-
opment, taking into account the time devoted thereto by
the employee.

1029.8.9.1R2.For the purposes of sec-
tion 1029.8.9.1R1 and subject to sections 1029.8.9.1R3
to 1029.8.9.1R5, the portion of an expenditure is deemed
to be equal to the amount of the expenditure where it
represents all or substantially all thereof.

1029.8.9.1R3.The amount determined under sec-
tion 1029.8.9.1R1 as being the prescribed proxy amount
of a taxpayer in respect of a business for a taxation year
shall not exceed the amount by which the aggregate of
the amounts deducted in computing the taxpayer’s in-
come for the year from the business exceeds the aggre-
gate of the amounts each of which represents:

(a) an amount deducted in computing the taxpayer’s
income for the year from the business under sections 128,
130 and 130.1, paragraph b of section 135, sections 137
to 143, 145 to 154, 155, 156, 157 to 157.3, 157.5 to
157.14, 158, 160 to 163.1, 167, 167.1, 176 to 179, 183,
188 to 189.0.1 and 198 of the Act, Divisions I, VI and XI
of Chapter V of Title III of Book III of Part I of the Act,
Chapter X of Title VI of that Book, excluding sec-
tions 360 and 361, and Title XII of that Book, excluding
sections 650 to 651.1, 652.2, 661, 662, 665, 665.1 and
683 to 692.4; or

(b) an amount incurred by the taxpayer in the year in
respect of an outlay made or expenditure incurred for
the use of or the right to use a building other than a
special-purpose building described in sec-
tion 230.0.0.2R0.1.

1029.8.9.1R4.For the purposes of computing the pre-
scribed proxy amount of a taxpayer for a taxation year,
the portion of an expenditure incurred in the year by the
taxpayer for the salary or wages of a specified employee
of the taxpayer that is included in computing the aggre-
gate contemplated in section 1029.8.9.1R1 may not ex-
ceed the lesser of the following amounts:

(a) 75 % of the amount of the expenditure incurred in
the year by the taxpayer for the salary or wages of the
employee; or
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(b) the amount determined according to the follow-
ing formula:

2.5 x A x (B/365).

In the formula provided for in subparagraph b of the
first paragraph:

(a) the letter A represents the Year’s Maximum Pen-
sionable Earnings determined under section 18 of the
Canada Pension Plan (Revised Statutes of Canada (1985),
c. C-8) for the calendar year in which the taxation year
ends;

(b) the letter B represents the number of days in the
taxation year on which the employee is employed by the
taxpayer.

1029.8.9.1R5.Where, during a taxation year ending
in a particular calendar year, a corporation employs an
individual who is a specified employee of the corpora-
tion, the corporation is associated with another corpora-
tion during a taxation year of the other corporation
ending in the particular calendar year and the individual
is an employee of the other corporation during that
taxation year of the other corporation, the total of the
amounts that may be included, for the salary or wages of
the individual, in computing the aggregate contemplated
in section 1029.8.9.1R1 by the corporation and by any
other corporation associated with it, for their respective
taxation year ending in the particular calendar year, may
not exceed the product obtained by multiplying 2.5 by
the Year’s Maximum Pensionable Earnings determined
under section 18 of the Canada Pension Plan (Revised
Statutes of Canada (1985), c. C-8) for the particular
calendar year.

1029.8.9.1R6.For the purposes of sec-
tions 1029.8.9.1R1 and 1029.8.9.1R4, an expenditure
incurred in the year by the taxpayer for the salary or
wages of an employee does not include:

(a) an amount contemplated in any of sections 34 to
58.3 of the Act;

(b) an expenditure deemed to have been made under
the first paragraph of section 482 of the Act;

(c) a remuneration based on profits or a bonus.

1029.8.9.1R7.For the purposes of sec-
tion 1029.8.9.1R5, the following are deemed to be a
corporation associated with a particular corporation:

(a) an individual who is related to the particular cor-
poration;

(b) a partnership at least one of whose members is an
individual related to or a corporation associated with the
particular corporation.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

77. 1. The following is substituted for sec-
tion 1029.8.17R1:

1029.8.17R1.For the purposes of paragraph a of
section 1029.8.17 of the Act, a prescribed amount is any
amount deducted or deductible under subsection 5 or 6
of section 127 of the Income Tax Act (Revised Statutes
of Canada (1985), c. 1, 5th suppl.), excluding the por-
tion of such amount that can reasonably be attributed to
an amount that is a qualified expenditure within the
meaning of subsection 9 of that section 127 and that
constitutes, for the purposes of the definition of that
expression, an expenditure made before 1 May 1987.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

78. 1. The following is inserted after sec-
tion 1029.8.17R2:

“1029.8.18R1.For the purposes of subparagraphs a
and b of the first paragraph of section 1029.8.18 of the
Act, the prescribed proxy amount is that determined
under sections 1029.8.9.1R1 to 1029.8.9.1R7.

1029.8.18.0.1R1.For the purposes of subparagraphs
a and b of the first paragraph of section 1029.8.18.0.1 of
the Act, the prescribed proxy amount is that determined
under sections 1029.8.9.1R1 to 1029.8.9.1R7.

1029.8.18.2R1.  For the purposes of paragraph a of
section 1029.8.18.2 of the Act, the prescribed proxy
amount is that determined under sections 1029.8.9.1R1
to 1029.8.9.1R7.”.

2. Subsection 1 applies to a taxation year ending
after 2 December 1992.

79. 1. The following is substituted for sec-
tion 1029.8.33.2R1:

“1029.8.33.2R1.For the purposes of paragraph c of
the definition of the expression “eligible trainee” in the
first paragraph of section 1029.8.33.2 of the Act, the
following are prescribed programs:

(a) a program approved by the Ministère de
l’Éducation in accordance with the section “A NEW
PATH IN VOCATIONAL EDUCATION” of the Ex-



6368 GAZETTE OFFICIELLE DU QUÉBEC, December 31, 1997, Vol. 129, No. 55 Part 2

perimental Program for Offering a Greater Variety of
Options to Young People in Vocational Education;

(b) a program that is an individualized path for learn-
ing in life skills and work skills education (cheminement
particulier de formation visant l’insertion sociale et
professionnnelle des jeunes (ISPJ)) at the secondary
level.”.

2. Subsection 1 applies in respect of wages and ex-
penses paid after 9 May 1996 in the context of a quali-
fied training period commencing after that date.

80. 1. Section 1056.4R1 is amended by substituting
the following for paragraph a:

“ (a) in subsection 2 of section 96, any of sec-
tions 101.6, 110.1 or 180 to 182, the second paragraph
of section 242, sections 243, 257.2, 279, 280.3, 284 or
286.1, the second paragraph of section 299, paragraph c,
d or e of section 418.23 or 418.24, sections 442, 444,
450, 453, 454, 477 or 485.2, paragraph a of section
485.21, section 499, 502, 656.4, 659 or 737.8, subpara-
graph ii  of paragraph b of section 785.2, paragraph d of
that section 785.2 or section 935.7 or 1054 of the Act;”.

2. Subsection 1 has effect from 26 July 1995.  Not-
withstanding the foregoing, where paragraph a of sec-
tion 1056.4R1, made by subsection 1, applies before
20 February 1996, it shall be read as follows:

(a) in subsection 2 of section 96, any of sections
101.6, 110.1 or 180 to 182, the second paragraph of
section 242, section 243, 257.2, 279, 280.3, 284 or 286.1,
the second paragraph of section 299, paragraph c, d or e
of section 418.23 or 418.24, sections 442, 444, 450, 453,
454, 485.2, 499, 502, 659 or 737.8, subparagraph ii of
paragraph b of section 785.2, paragraph d of that section
785.2 or section 935.7 or 1054 of the Act;”.

81. 1. Section 1086R1 is amended

(1) by striking out subparagraph c of the second para-
graph;

(2) by substituting the following for subparagraph e
of the second paragraph:

“ (e) a benefit contemplated in section 311R2;”; and

(3) by substituting the word “société” for the word
“corporation” everywhere it occurs in the French text of
the fourth paragraph.

2. Paragraph 1 of subsection 1 applies from 1 Janu-
ary 1998.

3. Paragraph 2 of subsection 1 applies in respect of a
benefit paid after 31 October 1991.

4. Paragraph 3 of subsection 1 has effect from
20 March 1997.

82. 1. Section 1086R3 is amended by striking out
subparagraph a of the sixth paragraph.

2. Subsection 1 has effect from 1 January 1993.

83. 1. Section 1086R6 is amended by substituting
the following for paragraph b:

“ (b) may deduct an amount in computing his income
in accordance with section 954 or 954.1 of the Act.”.

2. Subsection 1 applies from the 1995 taxation year.

84. 1. The following is substituted for sec-
tion 1086R8.1.5:

“1086R8.1.5.An eligible research consortium, within
the meaning of section 1029.8.9.0.2 of the Act, shall,
within 60 days following the end of a fiscal period of
that eligible research consortium during which taxpay-
ers or partnerships that are members thereof pay to it
eligible fees, within the meaning of that section, file an
information return in prescribed form in respect of each
of those members.”.

2. Subsection 1 applies to a fiscal period of an eli-
gible research consortium ending after 20 December
1995.

85. 1. Sections 1086R8.2.1 to 1086R8.2.3 are re-
voked.

2. Subsection 1 has effect from 9 May 1996.

86. 1. The following is inserted after sec-
tion 1086R12.7:

“1086R12.8.Any person who pays an amount that is
required by section 317.2 of the Act to be included in
computing the income of a taxpayer for a taxation year
shall file an information return in prescribed form in
respect of that taxpayer for that amount.”.

2. Subsection 1 applies from the 1996 taxation year.

87. 1. Section 1086R23.6 is amended

(1) by substituting the following for the definition of
the expression “trader or dealer in securities”:
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““trader or dealer in securities” means a person who,
by virtue of being registered or licensed under the laws
of a province, is authorized to trade in securities, or a
person who, in the ordinary course of carrying on a
business, sells securities as an agent on behalf of oth-
ers;”;

(2) by substituting the word “société” for the word
“corporation” in the French text of subparagraph a of
the definition of the expression “valeur mobilière”; and

(3) by substituting the words “société de personnes”
for the word “société” in the French text of subpara-
graph e of the definition of the expression “valeur
mobilière”.

2. Paragraphs 2 and 3 of subsection 1 have effect
from 20 March 1997.

88. 1. Section 1086R23.15 is amended by substitut-
ing the following for the first paragraph:

“1086R23.15.Every person, other than a person con-
templated in the second paragraph, who, in a calendar
year, provides day care in Québec for remuneration
shall file an information return in prescribed form in
respect of the amounts paid to him as child care ex-
penses for services rendered in that year.”.

2. Subsection 1 applies from the 1996 taxation year.

89. 1. Section 1088R14 is amended by substituting
the following for the second paragraph:

“For the purposes of the first paragraph, the income
for a taxation year of an individual contemplated therein
is the amount by which his income, computed without
taking into account sections 36.1, 309.1, 334.1 and
1029.8.50 of the Act, that would be determined for the
year under section 28 of the Act if he had resided in
Québec on the last day of the taxation year, exceeds any
amount deducted by him in computing his taxable in-
come for the year under sections 726.20.2, 737.16,
737.16.1, 737.21, 737.25 or 737.28 of the Act.”.

2. Subsection 1 applies from the 1996 taxation year.

90. 1. The following is substituted in the French text
for the heading of Chapter I of Title XXXI:

“SOCIÉTÉS DE PLACEMENTS, SOCIÉTÉS DE
PLACEMENTS HYPOTHÉCAIRES ET SOCIÉTÉS
D’INVESTISSEMENT À CAPITAL VARIABLE”.

2. Subsection 1 has effect from 30 October 1996.

91. 1. The following is substituted for sec-
tions 1106R1 and 1106R2:

“1106R1. The capital gains dividend account of an
investment corporation at a particular time means an
amount equal to the amount so determined at the same
time under the definition of the expression “capital gains
dividend account” in subsection 6 of section 131 of the
Income Tax Act (Revised Statutes of Canada (1985),
c. 1, 5th suppl.).

1106R2. A corporation shall make the election con-
templated in section 1106 of the Act, in respect of the
total amount of a dividend, by filing with the Minister,
in duplicate, a return in prescribed form and a declara-
tion, supported by evidence, attesting that it has made a
similar election for the purposes of section 131 of the
Income Tax Act (Revised Statutes of Canada (1985),
c. 1, 5th suppl.) in respect of the same dividend.”.

2. Subsection 1 applies from the 1992 taxation year.
Notwithstanding the foregoing,

(1) where sections 1106R1 and 1106R2, made by
subsection 1, apply in respect of a dividend paid before
23 February 1994, they shall be read as follows:

“1106R1. In Book I of Part III of the Act, the expres-
sion:

(a) “capital gains dividend account” of an invest-
ment corporation at a particular time means an amount
equal to the amount so determined at the same time
under sections 130 and 131 of the Income Tax Act
(Revised Statutes of Canada (1985), c. 1, 5th suppl.);

(b) “non-qualifying immovable property capital gains
dividend account” of an investment corporation at a
particular time means an amount equal to the amount so
determined at the same time under sections 130 and 131
of the Income Tax Act (Revised Statutes of Canada
(1985), c. 1, 5th suppl.).

1106R2. A corporation shall make one of the elec-
tions contemplated in section 1106 of the Act, in respect
of the total amount of a dividend, by filing with the
Minister, in duplicate, a return in prescribed form and a
declaration, supported by evidence, attesting that it has
made a similar election for the purposes of section 131
of the Income Tax Act (Revised Statutes of Canada
(1985), c. 1, 5th suppl.) in respect of the same divi-
dend.”; and

(2) where section 1106R1, made by subsection 1,
applies before 30 October 1996, it shall be read with the
words “compte de dividendes à même les gains en capi-
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tal d’une société de placements” being substituted for
the words “compte de dividendes sur les gains en capital
d’une société de placements” in the French text.

92. 1. The following is substituted for sec-
tions 1113R1, 1116R1 and 1116R2:

“1113R1. A corporation shall make the election con-
templated in section 1113 of the Act, in respect of the
total amount of a dividend, by filing with the Minister,
in duplicate, a return in prescribed form and a declara-
tion, supported by evidence, attesting that it has made a
similar election for the purposes of section 130.1 of the
Income Tax Act (Revised Statutes of Canada (1985),
c. 1, 5th suppl.) in respect of the same dividend.

1116R1. The capital gains dividend account of a mu-
tual fund corporation at a particular time means an amount
equal to the amount so determined at the same time
under the definition of the expression “capital gains
dividend account” in subsection 6 of section 131 of the
Income Tax Act (Revised Statutes of Canada (1985),
c. 1, 5th suppl.).

1116R2. A corporation shall make the election con-
templated in section 1116 of the Act in respect of the
total amount of a dividend in the manner prescribed in
section 1106R2.”.

2. Subsection 1 applies from the 1992 taxation year.
Notwithstanding the foregoing,

(1) where sections 1113R1 and 1116R2, made by
subsection 1, apply in respect of a dividend paid before
23 February 1994, they shall be read with the words
“one of the elections contemplated” being substituted
for the words “the election contemplated”;

(2) where section 1116R1, made by subsection 1,
applies in respect of a dividend paid before 23 February
1994, it shall be read as follows:

“1116R1. In Book III of Part III of the Act, the
expression:

(a) “capital gains dividend account” of a mutual fund
corporation at a particular time means an amount equal
to the amount so determined at the same time under
section 131 of the Income Tax Act (Revised Statutes of
Canada (1985), c. 1, 5th suppl.);

(b) “non-qualifying immovable property capital gains
dividend account” of a mutual fund corporation at a
particular time means an amount equal to the amount so
determined at the same time under section 131 of the
Income Tax Act.”; and

(3) where section 1116R1, made by subsection 1,
applies before 30 October 1996, it shall be read with the
words “compte de dividendes à même les gains en capi-
tal d’une société d’investissement à capital variable”
being substituted for the words “compte de dividendes
sur les gains en capital d’une société d’investissement à
capital variable” in the French text.

93. 1. The following is substituted in the French text
for the heading of Chapter II of Title XXXI:

“FIDUCIES DE FONDS COMMUN
DE PLACEMENTS”.

2. Subsection 1 has effect from 30 October 1996.

94. 1. Section 1120R1 is amended by substituting
the words “fiducie de fonds commun de placements” for
the words “fiducie de fonds mutuels” in the French text
of the part preceding paragraph a.

2. Subsection 1 has effect from 30 March 1996.

95. 1. Section 1130R1 is amended

(1) by substituting the words “société” and “sociétés”
for the words “corporation” and “corporations”, respec-
tively, in the French text of the part preceding
paragrapha;

(2) by striking out paragraph a;

(3) by inserting the following after paragraph a:

“ (a.1) a corporation all or substantially all of the
assets of which are shares or indebtedness of corpora-
tions contemplated in Title II of Book III of Part IV of
the Act to which the corporation is related, within the
meaning of Part I of the Act;”;

(4) by substituting a semicolon for the period at the
end of paragraph v; and

(5) by adding the following after paragraph v:

“ (w) Financement d’équipement GE Capital Québec
Inc.;

(x) Crédit-bail GE Capital Québec Inc.;

(y) VW Credit Canada Inc./Crédit VW Canada Inc.;

(z) Crédit Bombardier Ltée.”.

2. Paragraph 1 of subsection 1 has effect from
20 March 1997.
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3. Paragraph 2 of subsection 1 applies to a taxation
year commencing after 12 May 1994.

4. Paragraph 3 of subsection 1 applies to a taxation
year commencing after 9 May 1995.  Furthermore, it
applies to a taxation year of a corporation commencing
after 12 May 1994 where the corporation is, for its
taxation year including 12 May 1994, a loan corporation
and where the corporation is, by reason of paragraph a.1
of section 1130R1 made by paragraph 3 of subsection 1,
subject as a loan corporation to payment of tax on capi-
tal under Part IV of the Taxation Act (R.S.Q., c. I-3) for
its taxation year commencing after 9 May 1995, or
would have been subject thereto if it had had such a
year.

5. Paragraph 4 of subsection 1 and paragraph 5 of
that subsection, where it makes paragraphs w to y of
section 1130R1, apply from the 1995 taxation year.

6. Paragraph 5 of subsection 1, where it makes para-
graph z of section 1130R1, applies to a taxation year
ending after 26 January 1996.

96. 1. Section 1137R1 is amended

(1) by substituting the word “société” for the word
“corporation” in the French text of subsections 1 and 2;

(2) by substituting the words “métal primaire” for
the words “métal brut” in the French text of subsec-
tion 2; and

(3) by substituting the following for subsection 4:

“(4) For the purposes of subsection 1, where a par-
ticular corporation is a member of the limited partner-
ship contemplated in section 1 of the Act respecting the
application of certain fiscal provisions to a limited part-
nership operating asbestos mines (1986, c. 68), the gross
revenue of the limited partnership from a mineral re-
source owned or carried on by it and its gross revenue,
on the one hand, are deemed to constitute, respectively,
a gross revenue of the particular corporation from a
mineral resource owned or carried on by it and a gross
revenue of the particular corporation in the proportion
that the particular corporation’s share of the income or
loss of the limited partnership for the limited partnership’s
fiscal year ending in the particular corporation’s taxa-
tion year is of the income or loss of the limited partner-
ship for that fiscal period, assuming, if the income and
loss of the limited partnership for that fiscal period are
nil, that the income of the limited partnership for that
fiscal period is equal to $1 000 000, and, on the other
hand, are deemed not to constitute an income for the
limited partnership.”.

2. Paragraphs 1 and 3 of subsection 1 have effect
from 20 March 1997.

3. Paragraph 2 of subsection 1 has effect from 30 Oc-
tober 1996.

97. 1. Section 1144R1 is amended by substituting
the words “corporation that is a water company and” for
the words “water works corporation”.

2. Subsection 1 has effect from 20 March 1997.

98. 1. The Regulation is amended

(1) by substituting the words “subparagraph i of para-
graph a of section 4301” for the words “paragraph a of
section 4301” in the following provisions:

— paragraph b of section 21.20.1R1;

— section 126R1;

— section 165.2R1;

— section 316.2R1;

— section 421.6R1.1;

— section 462.13R1;

— section 462.15R1;

— the first paragraph of section 487.2R1; and

— subparagraph a of the second paragraph of
section 844.3R1;

(2) by substituting the words “compte de dividendes
sur les gains en capital” for the words “compte de
dividende à même les gains en capital” in the French
text of the following provisions:

— section 550R1;

— section 567R1; and

— section 567R1.1;

(3) by substituting the words “compte de dividendes
en capital” for the words “compte de dividende en capi-
tal” in the French text of the following provisions:

— section 550R1; and

— section 570R2;
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(4) by substituting the word “société” or “SOCIÉTÉ”
for the word “corporation” or “CORPORATION”, as
the case may be, everywhere it occurs in the French text
of the following provisions:

— section 1R2;

— paragraph a of section 1R3;

— section 11R1;

— paragraph a of section 21.6R2;

— the part of paragraph b of section 21.6R2 preced-
ing clause 1 of subparagraph i;

— clauses 2 and 3 of subparagraph i of paragraph b of
section 21.6R2;

— the part of subparagraph ii  of paragraph b of sec-
tion 21.6R2 preceding clause 1;

— subparagraph iii  of paragraph b of section 21.6R2;

— paragraphs a and b of section 21.6R5;

— section 21.6R6;

— paragraphs a, b and d of section 21.6R7;

— the part of the first paragraph of section 21.19R1
preceding paragraph a;

— paragraphs a, b and d of the second paragraph of
section 21.19R1;

— the part of paragraph d of section 47.16R1 preced-
ing subparagraph i;

— subparagraph ii  of paragraph d of section 47.16R1;

— section 47.16R2;

— section 92.21R2;

— the part of section 92.21R5 preceding paragrapha;

— paragraphs b and c of section 92.21R5;

— section 119.2R1;

— paragraph b of section 119.2R3;

— paragraphs a and b of section 130R30.3.3;

— section 130R30.3.5;

— section 130R41;

— paragraphs a and b of section 130R45;

— paragraph a of section 130R46.2;

— paragraphs a and b of section 130R50;

— paragraph a of section 130R51.3;

— section 130R53;

— subparagraph b of the second paragraph of sec-
tion 130R55.7;

— paragraph a of section 130R55.11;

— paragraph a of section 130R71;

— paragraph a of section 130R82;

— section 130R83;

— section 130R94;

— the part of section 130R95 preceding paragrapha;

— paragraph a of section 140.1R6;

— section 156R1;

— section 156.3R1;

— paragraphs a and c of section 157.12R4;

— paragraph e of section 159R4;

— paragraph a of section 159R4.1;

— the part of paragraph b of section 159R4.1 preced-
ing subparagraph i;

— section 170R1;

— paragraphs a to d of section 230.1R2;

— section 230.1R4;

— section 241.0.1R1;

— paragraphs a to c of the first paragraph of sec-
tion 241.0.1R2;

— the second paragraph of section 241.0.1R2;

— the second paragraph of section 243R1;
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— the part of paragraph a of section 250.2R1 preced-
ing subparagraph i;

— paragraph b of section 250.2R1;

— section 308.1R1;

— the part of the definition of the expression “nouvelle
action” in section 359.1R1 preceding subparagraph a;

— the part of the definition of the expression “obliga-
tion exclue” in section 359.1R1 preceding clause i of
subparagraph a;

— clause i of subparagraph b of the definition of the
expression “obligation exclue” in section 359.1R1;

— section 359.1R2;

— the part of section 359.1R3 preceding paragrapha;

— clause 3 of subparagraph i of paragraph a of sec-
tion 359.1R3;

— subparagraph ii  of paragraph a of section 359.1R3;

— the part of subparagraph iii  of paragraph a of sec-
tion 359.1R3 preceding clause 2;

— subparagraph iv of paragraph a of section 359.1R3;

— paragraph b of section 359.1R3;

— the part of paragraph d of section 359.1R3 preced-
ing subparagraph i;

— subparagraph ii  of paragraph d of section 359.1R3;

— paragraphs a and b of section 359.1R5;

— the first paragraph of section 359.2R1;

— the first paragraph of section 359.4R1;

— paragraph a of section 360R4;

— section 360R5;

— section 360R5.4;

— paragraphs b and c of section 360R5.7;

— the part of section 360R5.8 preceding paragrapha;

— paragraphs e and f of section 360R5.8;

— the part of the first paragraph of section 360R7
preceding subparagraph b;

— the part of clause i of subparagraph a of the second
paragraph of section 360R7 preceding subclause 2;

— the part of clause iii of subparagraph a of the
second paragraph of section 360R7 preceding
subclause 1;

— subparagraph b of the second paragraph of sec-
tion 360R7;

— section 360R7.1;

— the part of section 360R16.2 following subpara-
graph i of paragraph a;

— paragraph c.1 of section 360R16.4;

— the part of section 360R16.5 preceding paragraphb;

— the part of section 360R16.10 following subpara-
graph i of paragraph a;

— paragraph c.1 of section 360R16.12;

— the part of section 360R16.13 preceding paragraphb;

— the part of section 360R19.1 preceding paragrapha;

— subparagraph iii  of paragraph b of sec-
tion 360R23.1;

— subparagraph iv of paragraph b.1 of sec-
tion 360R23.1;

— subparagraph iv of paragraph b of section 360R24;

— section 360R27;

— the part of section 360R28.2 preceding paragrapha;

— paragraphs b and c of section 360R28.2;

— the part of paragraph c.1 of section 360R28.2 pre-
ceding subparagraph i;

— paragraph f of section 360R28.2;

— the part of paragraph g of section 360R28.2 pre-
ceding clause 1 of subparagraph ii;

— section 360R28.2.2;

— section 360R28.6;
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— paragraph b of section 360R30;

— paragraph b of section 360R30.1;

— paragraph a of section 360R34;

— the part of section 360R36 preceding paragraphb;

— the part of section 360R46 preceding paragrapha;

— the part of section 360R47 preceding paragrapha;

— paragraph c of section 360R48;

— paragraphs c and e of section 360R49;

— the part of section 360R51 preceding paragraphb;

— section 360R53;

— clauses i and ii  of subparagraph d of the third
paragraph of section 360R55;

— the fourth paragraph of section 360R55;

— paragraph b of section 360R56.1;

— the part of section 360R56.2 preceding paragrapha;

— paragraph b of section 360R56.2;

— section 360R58;

— section 360R58.1;

— section 360R58.2;

— the part of section 395R2 preceding paragraph b;

— paragraphs d and e of section 395R2;

— the part of section 395R3 preceding paragraph a;

— subparagraph i of paragraph c of section 395R3;

— paragraphs c.1 and e of section 395R4;

— section 400R1;

— the part of section 501.1R1 preceding paragrapha;

— section 503R1;

— section 503.1R1;

— section 517.1R1;

— section 550R1;

— section 567R1;

— section 567R1.1;

— section 567R2;

— section 570R1;

— section 570R2;

— section 570R4;

— section 577.1R1;

— section 577.1R2;

— section 583R1;

— section 589R1;

— paragraphs a and c of section 683R1;

— section 712R2.1;

— section 725.9R1;

— section 726.6.1R1;

— section 726.6.2R1;

— the part of section 726.14R1 preceding paragrapha;

— subparagraphs i to vii of paragraph a of sec-
tion 726.14R1;

— paragraphs a to d of section 726.14R4;

— the part of paragraph f of section 726.14R4 pre-
ceding subparagraph ii;

— clause 2 of subparagraph iii of paragraph f of sec-
tion 726.14R4;

— section 726.14R5;

— the definition of the expression “entité étrangère”
in section 737.13R1;

— subparagraphs iii  and v of paragraph a of sec-
tion 737.13R3;

— subparagraph ii  of paragraph b of section 737.13R3;

— section 737.13R4.1;

— the first paragraph of section 737.16R1;
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— subparagraph a of the second paragraph of sec-
tion 737.16R1;

— section 746R2;

— section 771R1;

— section 771R2;

— section 771R3;

— section 771R3.1;

— section 771R5;

— section 771R5.1;

— section 771R6;

— section 771R7;

— section 771R8;

— section 771R8.1;

— section 771R9;

— section 771R14;

— section 771R15;

— section 771R16;

— section 771R19;

— the part of section 771R20 preceding paragrapha;

— paragraph c of section 771R20;

— section 771R21;

— the part of section 771R23 preceding paragrapha;

— section 771R24;

— paragraphs a to c of section 771R25;

— the part of section 771R26 preceding paragrapha;

— the heading of Division VI of Chapter III of
Title XX;

— section 771R28;

— section 771R29;

— section 771R30;

— the part of section 771R31 preceding paragrapha;

— subparagraph ii  of paragraph a of section 771R31;

— subparagraph ii  of paragraph b of section 771R31;

— section 771R32;

— the part of section 771R33 preceding paragraphb;

— section 771R35;

— section 771R36;

— the part of section 771R37 preceding subparagraphb
of the second paragraph;

— section 771R38;

— section 771.1.8R1;

— paragraph a of section 776.7R1;

— section 776.10R1;

— section 776.10R2;

— clause ii  of subparagraph c of the second para-
graph of section 818R4;

— clause ii  of subparagraph d of the second para-
graph of section 818R4;

— paragraph a of section 818R7;

— paragraph b of section 818R11;

— the part of section 818R20 preceding paragrapha;

— paragraphs a and b.1 of section 818R21;

— the part of paragraph a of section 818R22 preced-
ing subparagraph i;

— paragraph d of section 818R25;

— paragraph b of section 818R26;

— section 818R28;

— section 818R29;

— paragraphs e and g of section 818R29.1;

— the heading of Chapter VI.1 of Title XXIII;
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— section 832.3R2;

— clause 3 of subparagraph ii of paragraph b of sec-
tion 840R1;

— the part of clause i of subparagraph d of the second
paragraph of section 844.3R1 preceding subclause 1;

— subclause 2 of clause i of subparagraph d of the
second paragraph of section 844.3R1;

— the second paragraph of section 853R1;

— section 965.4.5R1;

— section 965.20.1R1;

— clauses i and ii  of subparagraph b of the first
paragraph of section 985.9.2R3;

— paragraphs b to d of section 998R1;

— section 998R2;

— paragraph b of section 1015R2.2;

— subparagraph b of the third paragraph of sec-
tion 1015R12.1;

— section 1015R14.4;

— the first paragraph of section 1015R14.6;

— the first paragraph of section 1027R1;

— section 1027R2;

— section 1027R2.1;

— section 1027R3;

— section 1027R4;

— section 1027R5;

— section 1027R6;

— section 1027R9;

— section 1029.8.17R2;

— subparagraphs d and d.1 of the second paragraph
of section 1079.1R2;

— the part of section 1086R7 preceding paragrapha;

— subparagraph ii  of paragraph b of section 1086R7;

— paragraph d of section 1086R7;

— section 1086R7.1;

— the first paragraph of section 1086R8.1.6;

— section 1086R8.2;

— the first paragraph of section 1086R8.13;

— the first paragraph of section 1086R8.14;

— subparagraph b of the second paragraph of sec-
tion 1086R8.14;

— the first paragraph of section 1086R8.15;

— section 1086R8.16;

— section 1086R8.18;

— section 1086R10;

— the first paragraph of section 1086R12;

— subparagraphs i to iii  of paragraph d of sec-
tion 1086R12.1;

— paragraph e of section 1086R12.1;

— section 1086R12.2;

— section 1086R12.4;

— paragraph a of section 1086R12.6;

— section 1086R22;

— the first paragraph of section 1086R23;

— the part of the first paragraph of section 1086R23.1
preceding subparagraph a;

— section 1086R23.7;

— the first paragraph of section 1086R23.8;

— section 1086R23.9;

— section 1086R23.10;

— paragraphs a and c of section 1090R1;

— section 1108R1;

— section 1117R1;
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— section 1123R1;

— section 1136R1;

— section 1137R2;

— section 1141.1.1R1;

— the part of section 1141.2R1 preceding paragraphb;

— section 1144R2;

— section 1174R2;

— section 1174R3;

— clause ii  of subparagraph c of the first paragraph of
Class 24 of Schedule B;

— subparagraphs a and b of the third paragraph of
Class 24 of Schedule B;

— the first paragraph of Class 25 of Schedule B;

— clause ii  of subparagraph d of the first paragraph
of Class 27 of Schedule B;

— subparagraphs a and b of the third paragraph of
Class 27 of Schedule B; and

— subparagraph a of the first paragraph of Class 29
of Schedule B;

(5) by substituting the expression “société mère” for
the expression “corporation-mère” everywhere it occurs
in the French text of the following provisions:

— paragraphs a to c of section 92.21R3;

— paragraph b of section 157.12R4;

— subparagraph i of paragraph d of section 359.1R3;

— section 1027R7; and

— section 1027R8;

(6) by substituting the word “sociétés” or
“SOCIÉTÉS” for the word “corporations” or “CORPO-
RATIONS”, as the case may be, everywhere it occurs in
the French text of the following provisions:

— paragraph b of section 21.6R5;

— paragraph d of section 21.6R7;

— the part of the second paragraph of section 21.19R1
preceding subparagraph a;

— section 92.21R2;

— paragraph c of section 119.2R3;

— subparagraph ii  of paragraph c of section 130R46.2;

— subparagraph ii  of paragraph c of section 130R51.3;

— paragraph a of section 157.12R4;

— paragraph b of section 159R4;

— subparagraph ii  of paragraph e of section 159R4;

— subparagraph i of paragraph c.1 of sec-
tion 360R28.2;

— section 360R58.1;

— the heading of Title XVI;

— paragraph a of section 683R1;

— the part of paragraph c of section 726.14R4 pre-
ceding subparagraph i;

— subparagraph ii  of paragraph f of section 726.14R4;

— paragraphs f and h of section 737.13R2;

— the heading of Divisions I, III, IV, V, VII, VIII, IX
and X of Chapter III of Title XX;

— the heading of Chapter IV of Title XX;

— the heading of Title XX.1.1;

— the heading of Title XXIII;

— paragraph a of section 1086R23.3;

— the heading of Chapter III of Title XXXI;

— the heading of Chapters 0.1, I.1, II.1, IV and V of
Title XXXII;

— the part of section 1143R1 preceding paragrapha;

— paragraph b of section 1143R1;

— subparagraph a of the third paragraph of Class 24
of Schedule B; and
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— subparagraph a of the third paragraph of Class 27
of Schedule B;

(7) by substituting the word “entité” for the words
“entité corporative” in the French text of the following
provisions:

— section 360R58.1;

— subparagraph a of the third paragraph of Class 24
of Schedule B; and

— subparagraph a of the third paragraph of Class 27
of Schedule B;

(8) by substituting the word “existence” for the words
“existence corporative” in the French text of the follow-
ing provisions:

— paragraphs a to c of section 157.12R4;

— the part of section 360R58 preceding paragrapha;

— section 360R58.1;

— section 360R58.2;

— the part of paragraph c of section 726.14R4 pre-
ceding subparagraph i;

— subparagraphs a and b of the third paragraph of
Class 24 of Schedule B; and

— subparagraphs a and b of the third paragraph of
Class 27 of Schedule B;

(9) by substituting the words “la propriété à titre
bénéficiaire” for the words “le beneficial ownership” in
the French text of the following provisions:

— paragraph b of section 159R4;

— subparagraph ii  of paragraph e of section 159R4;
and

— the first paragraph of section 248R1;

(10) by substituting the words “métal primaire” for
the words “métal brut” in the French text of the follow-
ing provisions:

— subparagraphs i to iii  of paragraph b of sec-
tion 360R12;

— subparagraph a of the first paragraph of sec-
tion 360R23; and

— subparagraph i of paragraph a of section 360R24;

(11) by substituting the words “société de personnes”
for the word “société” everywhere it occurs in the French
text of the following provisions:

— paragraph b of section 21.6R3;

— the part of subparagraph iii  of paragraph a of sec-
tion 47.16R1 preceding clause 1;

— section 92.21R4;

— section 92.21R6;

— subclauses 1 and 2 of clause ii of subparagraph a
of the first paragraph of section 130R30.3.1;

— clause ii  of subparagraph b of the first paragraph
of section 130R30.3.1;

— the second paragraph of section 130R30.3.1;

— paragraph b of section 130R30.3.3;

— the part of section 130R30.3.4 preceding para-
graph b;

— subparagraphs i and ii  of paragraph d of sec-
tion 130R30.3.4;

— section 130R30.3.6;

— subparagraph ii  of paragraph a of section 130R43;

— subparagraph ii of paragraph b of section 130R43;

— paragraph b of section 130R45;

— section 130R45.1;

— section 130R46;

— paragraphs a and b of section 130R46.1;

— paragraph c of section 130R46.2;

— subparagraph ii  of paragraph a of section 130R48;

— subparagraph ii  of paragraph b of section 130R48;

— paragraph b of section 130R50;

— the part of section 130R51 preceding paragrapha;

— paragraph c of section 130R51;
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— section 130R51.1;

— paragraphs a and b of section 130R51.2;

— paragraph c of section 130R51.3;

— paragraphs a and b of section 130R52;

— the part of paragraph c of section 130R52 preced-
ing subparagraph i;

— subparagraph ii of paragraph c of section 130R52;

— section 130R54;

— section 130R80;

— section 130R83;

— section 130R94;

— the part of section 130R95 preceding paragrapha;

— section 130R98.6;

— section 130R102;

— section 145R2;

— section 157.12R3;

— paragraph b of section 159R4;

— paragraph b of section 159R4.1;

— section 159R5;

— the part of paragraph a of section 250.2R1 preced-
ing subparagraph i;

— subparagraph c of the definition of the expression
“nouvelle action” in section 359.1R1;

— the part of subparagraph b of the definition of the
expression “obligation exclue” in section 359.1R1 pre-
ceding clause i;

— the definition of the expression “personne
apparentée” in section 359.1R1;

— subparagraph iv of paragraph a of section 359.1R3;

— paragraphs b and c of section 359.1R3;

— subparagraph iii  of paragraph d of section 359.1R3;

— paragraph e of section 359.1R3;

— section 359.1R6;

— the second paragraph of section 359.2R1;

— the second paragraph of section 359.4R1;

— section 360R3;

— section 360R3.1;

— paragraph c.1 of section 360R16.4;

— paragraph c.1 of section 360R16.12;

— paragraph f of section 360R20;

— paragraph c of section 360R21;

— paragraph d of section 360R22;

— subparagraph iii  of paragraph b of sec-
tion 360R23.1;

— subparagraph iv of paragraph b.1 of sec-
tion 360R23.1;

— the part of paragraph g of section 360R28.2 pre-
ceding subparagraph ii;

— clauses 1 and 2 of subparagraph ii of paragraph g
of section 360R28.2;

— section 360R28.2.2;

— paragraph b of section 360R34;

— clause i of subparagraph d of the third paragraph
of section 360R55;

— the part of section 360R56.1 preceding paragrapha;

— paragraphs a, b and d of section 395R2;

— paragraph d of section 395R4;

— subparagraphs v and vi of paragraph a of sec-
tion 726.14R1;

— the part of paragraph b of section 726.14R1 pre-
ceding subparagraph i;

— paragraph d of section 726.14R4;

— section 726.14R5;

— the part of section 818R20 preceding paragrapha;
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— paragraph d of section 818R25;

— paragraph d of section 818R26;

— section 818R28;

— section 818R29;

— subparagraph i of paragraph f of section 818R29.1;

— paragraph g of section 818R29.1;

— subparagraph f of the second paragraph of sec-
tion 844.3R1;

— section 1086R7.1;

— section 1086R8.1.8;

— section 1086R8.2;

— the first paragraph of section 1086R8.14;

— subparagraph b of the second paragraph of sec-
tion 1086R8.14;

— the first paragraph of section 1086R8.15;

— the first paragraph of section 1086R8.17;

— the part of section 1086R8.19 preceding paragrapha;

— paragraph b of section 1086R8.19;

— the heading of Chapter VI of Title XXX;

— section 1089R18;

— the part of section 1086R23.1 preceding subpara-
graph f of the first paragraph;

— the second paragraph of section 1086R23.1;

— section 1086R23.2;

— paragraphs a and b of section 1086R23.3;

— the part of paragraph c of section 1086R23.3 pre-
ceding subparagraph i;

— the part of section 1086R23.4 preceding paragrapha;

— section 1086R23.5;

— the part of the first paragraph of section 1086R23.12
preceding subparagraph b; and

— subparagraphs a and b of the second paragraph of
section 1086R23.12;

(12) by substituting the words “sociétés de personnes”
or “SOCIÉTÉS DE PERSONNES” for the word
“sociétés” or “SOCIÉTÉS”, as the case may be, in the
French text of the following provisions:

— paragraph c of section 119.2R3;

— section 130R42.5;

— the heading of Title XVI.1; and

— section 1086R23.5; and

(13) by substituting the word “transporteur” for the
word “voiturier” everywhere it occurs in the French text
of the following provisions:

— section 130R55.0.2;

— section 130R55.1;

— the part of section 130R95 preceding paragrapha;

— section 130R95.1;

— the part of section 130R96.1 preceding paragrapha;
and

— section 130R97.0.1.

2. Paragraph 1 of subsection 1 applies in respect of
interest computed for a period subsequent to 30 June
1995.

3. Paragraphs 2, 3, 9 and 10 of subsection 1 have
effect from 30 October 1996.

4. Paragraphs 4, 5 to 8 and 11 to 13 of subsection 1
have effect from 20 March 1997.

99. 1. The Schedule attached hereto is substituted
for Schedule A.

2. Subsection 1 applies from 1 January 1998.

SCHEDULE A

Québec Income Tax

Table 32

100. Class 31 of Schedule B is amended in the French
text
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(1) by substituting the word “délivré” for the word
“émis” in paragraph b; and

(2) by substituting the word “transporteurs” for the
word “voituriers” in paragraph c.

101. The following is substituted for Class 32 of
Schedule B:

“Class 32
(10 %)

Property that is a multiple-unit residential building in
Canada that would otherwise be included in Class 6 if,
in subparagraph i of paragraph a of that Class 6, “1980”
were substituted for “1979”, and that would otherwise
meet the requirements described in Class 31 if the words
“or after 18 November 1974 and before 1978” were
substituted for the words “or after 31 December 1977
and before 1979” therein.”.

Regulation respecting the application of
the Taxation Act (1980)

102. 1. The heading of Division II of the Regula-
tion respecting the application of the Taxation Act (1980)
(R.R.Q., 1981, c. I-4, r.1) is amended in the French text
by substituting the words “SOCIÉTÉ DE PERSONNES”
for the word “SOCIÉTÉ”.

2. Subsection 1 has effect from 20 March 1997.

103. 1. Section 83R1 is amended in the French text
by substituting the words “société de personnes” for the
word “société”.

2. Subsection 1 has effect from 20 March 1997.

104. 1. The Regulation is amended by substituting
the word “société” for the word “corporation” every-
where it occurs in the French text of the following
provisions:

— section 9R1;

— section 9R2; and

— section 12R1.

2. Subsection 1 has effect from 20 March 1997.

Regulation respecting fiscal administration2

105. 1. Section 7R25 of the Regulation respecting
fiscal administration is amended by striking out para-
graph 3.

2. Subsection 1 has effect from 22 November 1996.

106. 1. Sections 96R13 and 96R14 are revoked.

2. Subsection 1 applies from the 1985 taxation year.

Regulation respecting contributions to the Québec
Health Insurance Plan3

107. 1. Section 1.1 of the Regulation respecting con-
tributions to the Québec Health Insurance Plan is
amended in the French text by substituting the word
“société” for the word “corporation” everywhere it oc-
curs in paragraph a.

2. Subsection 1 has effect from 20 March 1997.

108. 1. Section 3 is amended by substituting the
words “of the Act or would be required to do so but for
the second paragraph of that section” for the words “of
the Act”.

2. Subsection 1 has effect from 10 May 1996.

Regulation respecting contributions to the Québec
Pension Plan4

109. Section 6 of the Regulation respecting contri-
butions to the Québec Pension Plan is amended by sub-
stituting the following for subparagraphs a and b of the
first paragraph:

2 The Regulation respecting fiscal administration (R.R.Q.,
1981, c. M-31, r.1) was last amended by the Regulation made
by Order in Council 1635-96 dated 18 December 1996 (1996,
G.O. 2, 5561) and by Order in Council 1216-97 dated 17 Sep-
tember 1997 (1997, G.O. 2, 4981. For previous amendments,
see Tableau des modifications et Index sommaire, Éditeur
officiel du Québec, 1997, updated to 1 September 1997.

3 The Regulation respecting contributions to the Québec Health
Insurance Plan (R.R.Q., 1981, c. R-5, r.1) was last amended by
the Regulation made by Order in Council 1633-96 dated 18 De-
cember 1996 (1996, G.O. 2, 5523). For previous amendments,
see Tableau des modifications et Index sommaire, Éditeur
officiel du Québec, 1997, updated to 1 September 1997.

4 The Regulation respecting contributions to the Québec Pen-
sion Plan (R.R.Q., 1981, c. R-9, r.2) was last amended by the
Regulation made by Order in Council 1633-96 dated 18 De-
cember 1996 (1996, G.O. 2, 5523). For previous amendments,
see Tableau des modifications et Index sommaire, Éditeur
officiel du Québec, 1997, updated to 1 September 1997.
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“ (a) 1.9 % for the year 1987, 2 % for the year 1988,
2.1 % for the year 1989, 2.2 % for the year 1990, 2.3 %
for the year 1991, 2.4 % for the year 1992, 2.5 % for the
year 1993, 2.6 % for the year 1994, 2.7 % for the year
1995, 2.8 % for the year 1996, 3 % for the year 1997,
3.2 % for the year 1998, 3.5 % for the year 1999, 3.9 %
for the 2000, 4.3 % for the year 2001, 4.7 % for the year
2002 and 4.95 % for the year 2003 and the following
years of the amount by which the pensionable salary and
wages exceeds the exemption for the pay period con-
templated in Division II pertaining to the pensionable
salary and wages; or

(b) the amount determined in Table A or B for the pay
period pertaining to the pensionable salary and wages if
such a period is provided for therein.”.

110. The following is substituted for section 8:

“8. The contribution deducted under section 6 for a
pay period shall not exceed 1.9 % for the year 1987, 2 %
for the year 1988, 2.1 % for the year 1989, 2.2 % for the
year 1990, 2.3 % for the year 1991, 2.4 % for the year
1992, 2.5 % for the year 1993, 2.6 % for the year 1994,
2.7 % for the year 1995, 2.8 % for the year 1996, 3 % for
the year 1997, 3.2 % for the year 1998, 3.5 % for the
year 1999, 3.9 % for the 2000, 4.3 % for the year 2001,
4.7 % for the year 2002 and 4.95 % for the year 2003
and the following years of the employee’s maximum
contributory earnings for the year within the meaning of
section 44 of the Act, less the total contributions de-
ducted from his remuneration since the beginning of the
year or that should have been deducted under this Regu-
lation or an equivalent plan.”.

111. The following is substituted for section 18:

“18. Tables A and B apply from 1 January 1998.”.

112. 1. Tables A and B attached hereto are substi-
tuted for Tables A and B.

2. Subsection 1 applies from 1 January 1998.

Source Deductions respecting the Québec
Pension Plan

Tables A and B

IMPORTANT: Overtime pay, retroactive pay, bonuses,
etc., are considered to be normal remuneration if they
are paid along with the employee’s wages. If they are
paid separately, do not use the following tables; instead,
deduct 3.2 % of the gross amount without taking the
exemption into account.

113. This Regulation comes into force on the date
of its publication in the Gazette officielle du Québec.
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Schedule A
Source Deductions

of Québec Income Tax

Table 32
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QUÉBEC INCOME TAX – Table 32: 24 periods
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Source Deductions
respecting the

Québec Pension Plan

Tables A and B

IMPORTANT: Overtime pay, retroactive pay, bonuses, etc., are considered regular remuneration if they are paid along
with the employee’s wages. If they are paid separately, do not use the following tables; instead, deduct 3% of the gross
amount without taking the exemption into account.
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