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Gouvernement du Québec — it is expedient for the Government to approve as
soon as possible Hydro-Québec bylaw number 652 es-
0O.C. 1559-96,11 December 1996 tablishing the conditions and rates of wholesale electric

i transmission service;
Hydro-Québec Act

(R.S.Q., c. H-5) WHEREAS it is expedient to approve the By-law;
Conditions and rates of wholesale electric IT IS ORDERED therefore, upon the recommendation
transmission service of the Minister of State for Natural Resources:

Hydro-Quebec bylaw number 652 establishing the THaT Hydro-Québec bylaw number 652 establishing
conditions and rates of wholesale electric transmisthe conditions and rates of wholesale electric transmis-
sion service sion service, attached to this Order in Council, be ap-

. 3 proved.
WHEREAS under section 22.0.1 of Hydro-Québec Act

(R.8.Q., c. H-5), the rates and conditions upon whichvijcHEL CARPENTIER,
power is supplied are fixed by by-law of the Corpora-Clerk of the Conseil exécutif
tion, subject to the approval of the Government;

WHEREAS at its meetings held on 21 November andHydro-Québec bylaw number 652

5 December 1996, the board of directors of Hydro- ; e
Québec made Bylaw number 652 establishing the condir-eSpeCtIng the conditions and rates for

ti_ons and rates of wholesale electric transmission serWI"OIesale electric transmission service
vice, Hydro-Québec Act

WHEREAS under section 12 of the Regulations Act (RS.Q., ¢.H-5,5.22.0.1)
(R.S.Q., c. R-18.1), a proposed regulation may be apsyaApTER |

proved without having been published as provided for incGNDITIONS GOVERNING WHOLESALE

section 8 of that Act, where the authority approving it iSg| EGTRIC TRANSMISSION SERVICE
of the opinion that the urgency of the situation requires

it DIVISION |

WHEREAS under section 13 of that Act, the reasonSCOPE AND DEFINITIONS

justifying the absence of prior publication shall be pub-y |

lished with the regulation: The provisions of this Bylaw apply to point-to-

point transmission service for the sale of electricity for

resale to markets outside Québec over Hydro-Québec’s

electric transmission system and its interconnections
€with neighboring systems.

WHEREAS in the opinion of the Government, the ur-
gency due to the following circumstances justifies th
absence of prior publication:

The service agreements and the transactions resulting

— the new regulatory framework for wholesale elec-i o ofrom are governed by the laws of Québec.

tric transmission in the United States will come into

force on 1 January 1997; 2. Hydro-Québec is subject to the conditions and rates
set out in this Bylaw when making Third-ParBales

— potential sales of Hydro-Quebec to the Unitednqer contracts executed on or after March 14, 1997.
States will be vulnerable to complaints from the compe-

tition if the Corporation does not comply with the new g
regulatory framework by filing with the “Federal En- hz;ve
ergy Regulatory Commission” an application for autho-
rization to sell electricity at market prices and a bylaw  zpjication: a request for Transmission Service sub-
establishing the conditions and rates of wholesale elegsittaq by an Eligible Customer:

tric transmission service approved by the Government; '

In this Bylaw, the following terms and expressions
the meanings hereinafter described:

Completed Application: an Application that con-
ins all of the information required under this Bylaw,
ccompanied with the required deposit, if any;

— Hydro-Québec will be able to profit by new sales
opportunities to the United States as soon as it may av
itself of the conditions of the new American regulatory
framework;


BOUCHAPI
O.C. 1559-96, 11 December 1996
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Control Area: an electric power system or combina- cost, taking into consideration commercial requirements
tion of electric power systems to which a common auto-and requirements relating to reliability, safety and expe-
matic generation control scheme is applied in order to:dition;

(1) match, at all times, power generated and/or pur- Interruption, Interrupt, Interrupted: a reduction

chased with load; in Non-Firm Transmission Service for economic rea-
sons;
(2) maintain scheduled interchange with other Con-
trol Areas, within the limits of Good Utility Practice; Load Shedding: the systematic reduction of system

demand by temporarily decreasing load in response to
(3) maintain the frequency of the electric power sys-transmission system or area capacity shortages, system
tems within reasonable limits in accordance with Goodnstability or voltage control considerations;
Utility Practice;
Long-Term Firm Transmission Service:Firm Trans-
(4) provide sufficient generating capacity to main- mission Service with a term of one year or more;
tain operating reserves in accordance with Good Utility
Practice; Native Load Customers: the wholesale and retail
power customers of Hydro-Québec on whose behalf
Curtailment, Curtail, Curtailed: areductionin Firm Hydro-Québec undertakes to construct and operate
or Non-Firm Transmission Service in response to a trans-ydro-Québec’s system to meet the needs of such cus-
mission capacity shortage as a result of reliability conditomers on a reliable basis;
tions related to the system or an equipment breakage;
Network Upgrades: construction of new facilities or
Delivering Party: any person supplying capacity and modification of existing facilities described in a Service
energy to be transmitted by Hydro-Québec at Point(s) oAgreement that are integrated with the system for the
Receipt; benefit of all users;

Direct Assignment Facilities: construction of new Non-Firm Transmission Service:Transmission Ser-
facilities or modification of existing facilities described vice that is reserved and/or scheduled between specified
in a Service Agreement for the sole benefit of one TransPoints of Receipt and Points of Delivery, according to

mission Customer; available transmission capability, for a duration of be-
tween one hour and one month subject to Curtailment or
Dollar: the lawful currency of Canada; Interruption;
Eligible Customer: any electric utility including Hy- OASIS (Open Access Same-Time Information Sys-

dro-Québec, any power marketer or any person generatem): the information system in effect in North America
ing electricity, for sale for resale; the electricity sold orand used by Hydro-Québec to indicate available trans-
produced may be electricity produced in the Unitedmission capability or by the Transmission Customer to
States, Canada or Mexico; submit an Application for Transmission Service;

Facilities Study: a technical study conducted under Parties: Hydro-Québec and the Transmission Cus-
Hydro-Québec’s authority to determine the Networktomer;
Upgrades or Direct Assignment Facilities and the cost
and scheduled date of commissioning such Network Point(s) of Delivery: point(s) on the Transmission
Upgrades or Direct Assignment Facilities that are re-System specified in a Service Agreement where capac-
quired to provide Transmission Service; ity and energy transmitted by Hydro-Québec are made
available to the Receiving Party;
Firm Transmission Service: Transmission Service
that is reserved and/or scheduled between specified Point(s) of Receipt: point(s) on the Transmission
Point(s) of Receipt and Point(s) of Delivery; System specified in a Service Agreement where capac-
ity and energy are made available to Hydro-Québec by
Good Utility Practice: the practices, methods and the Delivering Party;
acts engaged in or approved in the electricity industry,
which, in the exercise of reasonable judgment in light of Receiving Party: any person receiving the capacity
the facts known at the time the decision is made, can band energy transmitted by Hydro-Québec to Point(s) of
expected to accomplish the desired result at a reasonakelivery;
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Regional Transmission Group:a voluntary organi- while maintaining reliable operation of the Transmis-
zation of Transmission Service owners, Transmissiorsion System and other interconnected transmission sys-
Service users or other persons who coordinate Trangems in accordance with Good Utility Practice are:
mission Service planning, expansion, operation and use
on a regional or interregional basis; (1) scheduling, system control and dispatch service;

Reserved Capacity:the maximum amount of capac-  (2) reactive supply and voltage control from genera-
ity and energy that Hydro-Québec agrees to transmit fotion sources service;
the Transmission Customer between the Point(s) of Re-
ceipt and the Point(s) of Delivery; Reserved Capacity is (3) regulation and frequency response service;
expressed in whole megawatts based on a 60-minute

interval commencing on the clock hour; (4) energy imbalance correction service;
Secondary Point(s) of Receipt and DeliveryPoint(s) (5) operating reserve - spinning reserve service;
of Receipt and Delivery other than those referred to in a
Service Agreement; (6) operating reserve - supplemental reserve service.

Service Agreement:the initial agreement, including &. The Transmission Customer must list in its Appli-
any amendments and supplements thereto, entered intation the ancillary services that it undertakes to pur-
by the Transmission Customer and Hydro-Québec fochase from Hydro-Québec.

Transmission Service provided pursuant to this Bylaw;
6. Inthe event the Transmission Customer makes use

Service Commencement Datethe date Hydro- of Hydro-Québec’s ancillary services without having
Québec begins to provide Transmission Service pursupurchased them, it must pay the equivalent of 150 % of
ant to the terms of a duly executed Service Agreementthe applicable rates provided in Sections 187 to 189.

Short-Term Firm Transmission Service: Firm 81. Services provided
Transmission Service with a term greater than or equal
to one day and less than one year; 'd. Hydro-Québec provides to all Transmission Cus-
tomers and the latter are required to acquire:
System Impact Study: an assessment made under
Hydro-Québec’s authority of the adequacy of the Trans- (1) scheduling, system control and dispatch service;
mission System to accommodate an Application for Firm
Transmission Service and to determine whether any ad- (2) reactive supply and voltage control from genera-
ditional costs are required to be incurred in order tation sources service;
provide such service;
(3) operating reserve - spinning reserve service.
Third-Party Sale: any sale of electricity by Hydro-
Québec for resale to markets outside Québec; 8. Hydro-Québec provides to all Transmission Cus-
tomers serving load within Hydro-Québec’s Control Area
Transmission Customer:any Eligible Customer or and the latter are required to acquire regulation and
the representative of an Eligible Customer that executeequency response service.
a Service Agreement with Hydro-Québec;
82. Services offered
Transmission Service:electric transmission service
provided on either a firm or non-firm basis from Point(s)9. Hydro-Québec offers to all Transmission Custom-
of Receipt to Point(s) of Delivery; ers operating reserve - supplemental reserve service.

Transmission Systemthe facilities owned, controlled 10. Hydro-Québec offers to all Transmission Cus-
or operated by Hydro-Québec that are used to providéomers serving load within Hydro-Québec’s Control Area

Transmission Service. energy imbalance correction service.
DIVISION I 11. The Transmission Customer may not decline the
ANCILLARY SERVICES offer of ancillary services referred to in Sections 9 and

10 unless it has acquired them from another source.
4. The services that are necessary to ensure the trans-
mission of capacity and energy from resources to loads



5490 GAZETTE OFFICIELLE DU QUEBEC, December 31, 1996, Vol. 128, No. 54 Part 2

DIVISION I 19. Payment of the invoice must be made in Dollars

RECIPROCITY in immediately available funds payable to Hydro-Québec,
or by wire transfer to a bank named by Hydro-Québec.

12. The Transmission Customer is obligated to pro-

vide Hydro-Québec with a Transmission Service com-20. Regardless of the method of transmission of pay-

parable to the one it receives, on similar terms, over alinent, the invoice is considered as having been paid on

facilities used for the transmission of electricity. the date payment is received by Hydro-Québec.

Such facilities must be owned, controlled or operated2 1. Interest on any unpaid amounts, including
by the Transmission Customer or the Transmissioramounts placed in escrow, is at a rate two percentage
Customer's affiliates. points higher than the prime commercial rate per annum

as then in effect and announced from time to time by the
13. A Transmission Customer that is a member of aBank of Montreal at its principal office in Montréal,
power pool or Regional Transmission Group is obli- Québec.
gated to provide all members of such power pool or
Regional Transmission Group with a Transmission Ser22. Interest on delinquent amounts is calculated from
vice comparable to the one it receives, on similar termsthe due date indicated on the invoice.
over all facilities used for the transmission of electricity.

23. In the event the Transmission Customer fails to

Such facilities must be owned, controlled or operatedpay the invoice at the due date and such failure to make
by the Transmission Customer that is a member of @ayment is not corrected within 30 days of receipt of a
power pool or Regional Transmission Group or by thenotice to that effect, Hydro-Québec may suspend ser-
Transmission Customer’s affiliates. vice.

14. This service reciprocity requirement also appliesDIVISION V

to any Eligible Customer that owns, controls or operate ACCOUNTING

transmission facilities and uses an intermediary to re-

quest Transmission Service in accordance with the pro24. Hydro-Québec records the following amounts in
visions of this Bylaw. separate accounts:

15. Ifthe Transmission Customer does not own, con- (1) the revenues it receives from Transmission Ser-
trol or operate transmission facilities, it must include invice when making Third-Party Sales;

its Application a sworn statement of a duly authorized

representative attesting that the purpose of its Applica- (2) costs of expenditures it makes to perform System
tion is not to assist an Eligible Customer to avoid thelmpact Studies or Facilities Studies to determine if it
service reciprocity requirement contemplated by thismust carry out Network Upgrades or Direct Assignment
section. Facilities in order to make Third-Party Sales;

16. The Transmission Customer must also demon- (3) the revenues it receives for System Impact Stud-
strate, upon submitting its application, that the ownerses or Facilities Studies.Division VI - Liability

or lessees of the transmission systems that will wheel

the capacity and energy of Delivering Parties and Re23. Neither Hydro-Québec nor the Transmission Cus-
ceiving Parties undertake to provide Transmission Sertomer may be held liable for failure to perform any
vice comparable to Hydro-Québec’s, on similar terms,obligation under this Bylaw due to fortuitous events,
over facilities used in their respective transmission systabour disturbances, wars, insurrections, riots, fires,

tems. storms or floods, earthquakes, explosions, breakages or
accidents to machinery or equipment, Curtailments, In-

DIVISION IV terruptions, orders, statutory or regulatory provisions or

BILLING AND PAYMENT restrictions imposed by a military government or by a

lawfully established civilian government, or any other
17. After the first day of each month, Hydro-Québec cause beyond their control.
bills the Transmission Customer for the charges for the
services provided during the preceding month. Notwithstanding the first paragraph, Hydro-Québec
or the Transmission Customer must take all necessary
18. The invoice must be paid by the Transmissionsteps to perform such obligation.
Customer within 20 days of receiving it.
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26. In no event may Hydro-Québec be held contrac-82. External arbitration
tually or extra-contractually liable for damage to prop-
erty resulting from the obligations contemplated by this82. Any external arbitration is conducted under the

Bylaw or the Service Agreement. authority of an arbitrator appointed by the Parties.
DIVISION VI 33. |If the Parties fail to agree upon the arbitrator
CREDITWORTHINESS within 10 days of the referral of the dispute to arbitra-

tion, each Party will choose one arbitrator to sit on a
2'7. Forthe purpose of determining the financial abil- three-member arbitration panel.
ity of the Transmission Customer to meet its obliga-
tions, Hydro-Québec may make credit inquiries in ac- The two arbitrators so appointed must, within
cordance with customary commercial practices. 20 days, select a third arbitrator as presiding arbitrator.

28. Hydro-Québec may require the Transmission Cus-34. The arbitrators must be knowledgeable in elec-
tomer to provide and maintain in effect during the termtric utility matters, including wholesale electric trans-
of the Service Agreement an unconditional and irrevo-mission issues, and may not have any direct or indirect
cable letter of credit as security for the performance ofnterest in any business likely to create a conflict be-
the obligations under this Bylaw or the Service Agree-tween their personal interests and the duties relating to
ment or any alternative form of security proposed by theheir office.
Transmission Customer and accepted by Hydro-Québec.
35. The arbitration is governed by the provisions of
DIVISION Vil Book VII of the Code of Civil Procedure of Québec
DISPUTE RESOLUTION (R.S.Q., c. C-25)mutatis mutandisand is held in
Montréal, Québec.
81. Internal procedures
36. Unless otherwise agreed, the arbitrators must ren-
29. Subject to Section 31, any dispute between aler their arbitration award within 90 days of the appoint-
Transmission Customer and Hydro-Québec involvingment of the presiding arbitrator.
the Transmission Service is referred to a representative
designated by Hydro-Québec and a representative de8'd. The arbitrators have jurisdiction to interpret and
ignated by the Transmission Customer. apply the provisions of this Bylaw and of any Service
Agreement entered into pursuant to this Bylaw.
30. In the event the designated representatives are
unable to resolve the dispute within 30 days of theirB@. Each Party is responsible for its own costs and
designation, such dispute is submitted to the externatither one half of the fees of the arbitrator or the fees of
arbitration procedure contemplated by Subdivision 2the arbitrator appointed by it and one half of the fees of
hereof unless the Parties agree upon another procedurthe third arbitrator.

31. Where the dispute concerns billing, Hydro- DIVISION IX

Québec continues to provide the services contemplateBIRM TRANSMISSION SERVICE
by the Service Agreement if the Transmission Customer

satisfies the following conditions: 81. Reservation priority

(1) the Transmission Customer continues to make al39. For purposes of determining whether capability
payments not in dispute; on Hydro-Québec’s Transmission System is adequate to
accommodate an Application for Firm Transmission Ser-
(2) the Transmission Customer deposits the disputedice, all Completed Applications for such service re-
amount into an escrow account pending resolution of theeived by Hydro-Québec before May 14, 1997 are
dispute. deemed to have been filed simultaneously.

If the Transmission Customer fails to meet these re- A lottery system conducted by a third party desig-
quirements, Hydro-Québec may give notice to the Transrated by Hydro-Québec is used to assign reservation
mission Customer of its intention to suspend servicepriorities for such Applications.
upon the expiry of a 30-day period following such no-
tice. All other Completed Applications for Firm Transmis-

sion Service received after May 14, 1997 are assigned a
reservation priority pursuant to this subdivision.
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40. Long-Term Firm Transmission Service has pri- 83. Network Upgrades, Direct Assignment Facilities
ority over Non-Firm Transmission Service. or redispatch of resources

41. Long-Term Firm Transmission Service is avail- 47. Hydro-Québec carries out Network Upgrades or

able in the chronological sequence in which each TransDirect Assignment Facilities if Hydro-Québec deter-

mission Customer reserves service. mines that it is not capable of providing Firm Transmis-
sion Service without degrading or impairing the reliabil-

42. Upon the expiry, extension or renewal of theity of service to Native Load Customers and other

Service Agreement, a Transmission Customer takingransmission Customers taking Firm Transmission Ser

Long-Term Firm Transmission Service has a reservavice or interfering with its ability to meet prior firm

tion priority on condition that such Transmission Cus-contractual commitments to others.

tomer agrees to pay the rate then applicable and that the

duration of the Service Agreement is at least equal to #8. The Transmission Customer must pay Hydro-

competing Application from an Eligible Customer. Québec for the cost of the work referred to in Sec-
tion 47.

Such reservation priority is retained upon the expiry

of any Service Agreement for Long-Term Firm Trans-49. When Hydro-Québec can more economically re-

mission Service. lieve any system constraint by redispatching resources,
Hydro-Québec must do so provided the Eligible Cus-

43. Reservations for Short-Term Firm Transmissiontomer agrees to pay for such redispatch.

Service are assigned based upon the duration of the

service applied for. If the Transmission System become8®@. Any redispatch of resources, Network Upgrade

oversubscribed, Applications for longer term serviceor Direct Assignment Facilities costs billed to the Trans-

preempt Applications for shorter term service up to themission Customer are specified in the Service Agree-

following deadlines: ment prior to the commencement of service.

(1) one day before the commencement of daily ser84. Curtailment of service
vice;
al. Subject to the priority of Firm Transmission Ser-
(2) one week before the commencement of weeklyice over Non-Firm Transmission Service, any Curtail-
service; ment on the Transmission System or a portion thereof
that is required to maintain the reliability of such system
(3) one month before the commencement of monthlymust be made, on a non-discriminatory basis, among the
service. various Transmission Customers where Curtailments ef-
fectively relieve the constraints on the system.
44. Prior to the expiry of the deadlines contemplated
by Section 43, if available transmission capability is32. If multiple Transmission Customers must be sub-
insufficient to satisfy all Applications, an Eligible Cus- ject to Curtailments, Curtailments are allocated, where
tomer with a reservation for shorter term service has possible, in the following order:
pre-emptive right, before losing its reservation priority,
to match an Application by an Eligible Customer that (1) proportional Curtailments among Transmission
has reserved longer term service. Customers taking Firm Transmission Service, including
Third-Party Sales, which do not result in Load Shedding
43. Upon the expiry of the deadlines contemplatedwith respect to Native Load Customers;
by Section 43, reservation priorities may no longer be

modified. (2) proportional Curtailments among Native Load
Customers and Transmission Customers taking Firm
§2. Service Agreement Transmission Service which result in Load Shedding

with respect to Native Load Customers.
46. Hydro-Québec tenders a standard form Service
Agreement provided in Attachment | to an Eligible Cus- Such Curtailments are made in accordance with Good
tomer that submits a Completed Application for Firm Utility Practice.
Transmission Service.
33. When Hydro-Québec determines that an electri-
cal emergency exists on its Transmission System and
implements emergency procedures to Curtail Firm Trans-
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mission Service, the Transmission Customer must imer Point of Delivery, must pay the equivalent of 150 %
mediately make the Curtailments required by Hydro-of the rates contemplated by Subsection 1 of Section
Québec. 183 for capacity in excess of the firm Reserved Capac-

ity.
34. In the event of an emergency or any other un-
foreseen condition that impairs or degrades the reliabil§6. Scheduling of service
ity of the Transmission System and where Hydro-Québec
cannot act in accordance with Section 53, Hydro-Québe®2. Every Transmission Customer taking Firm Trans-
may, in its sole discretion, Curtail Firm Transmission mission Service must submit its schedule to Hydro-
Service, in whole or in part, and notifies, where pos-Québec no later than 10 a.m. the day prior to the Service
sible, all affected Transmission Customers of the CurCommencement Date.
tailments it intends to make.

Schedules submitted after the above-mentioned time

85. Reserved Capacity at Point(s) of Receipt are accommodated, if practicable.
and Point(s) of Delivery

63. The Transmission Customer must submit an hour-
33. Hydro-Québec provides Firm Transmission Ser-to-hour schedule of the capacity and energy to be trans-
vice from Point(s) of Receipt to Point(s) of Delivery.  mitted in units of 1,000 kW/hour.

36. Each Point of Receipt or Point of Delivery at 64. Transmission Customers within Hydro-Québec's
which firm transmission capacity is reserved by theservice area with multiple Applications for Transmis-
Transmission Customer must be set forth in the Serviceion Service at a Point of Receipt, each of which is
Agreement along with a corresponding capacity reserunder 1,000 kW/hour, may consolidate their Applica-
vation associated with each Point of Receipt or Point ofions at a common Point of Receipt into units of
Delivery. 1,000 kW/hour for scheduling and billing purposes.

57. The Transmission Customer may purchase Trans63. Scheduling changes are authorized up to 30 min-
mission Service to make sales of capacity and energytes before the start of the next clock hour provided that
from multiple generating units that are on the Transmisthe Delivering Party, the Receiving Party and Hydro-

sion System. Québec agree upon such changes.

In such case, the resources are designated as multigi6. Hydro-Québec provides to the Delivering Party’s
Points of Receipt, unless the multiple generating unitsystem operator an hour-to-hour schedule equivalent to
are at the same generating plant, in which case they athat provided by the Receiving Party, taking losses into
treated as a single Point of Receipt. account, and delivers the capacity and energy agreed
upon in such schedule.

38. The Transmission Customer taking Firm Trans-

mission Service may: 6'7. Should the Transmission Customer, the Deliver-
ing Party or the Receiving Party revise or terminate its

(1) change its Points of Receipt and Points of Deliv-schedule, it must immediately notify Hydro-Québec and
ery to obtain Transmission Service on a non-firm basidHydro-Québec may adjust the schedule accordingly for
pursuant to Section 164; capacity and energy to be received and to be delivered.

(2) request a modification of the Points of Receipt orDIVISION X
the Points of Delivery on a firm basis pursuant to SecNON-FIRM TRANSMISSION SERVICE
tions 165 and 166.
81. Reservation priority
39. Reserved Capacity is billed in accordance with
Chapter 1. 68. Hydro-Québec offers Non-Firm Transmission
Service from transmission capability in excess of that
60. The Transmission Customer may not exceed itsieeded to ensure reliable service to Native Load Cus-
firm Reserved Capacity at each Point of Receipt and abmers and other Transmission Customers taking Firm
each Point of Delivery. Transmission Service.

61. Any Transmission Customer, including Hydro- 69. Reservation priority is assigned based on the
Québec with respect to its Third-Party Sales, that exduration of the Transmission Service requested having
ceeds its firm Reserved Capacity at any Point of Receiptegard for the following principles:
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(1) priority is assigned to reservations for a longer84. Scheduling of service
duration of service;
76. The provisions of Sections 62 to 67 apply to the
(2) Non-Firm Transmission Service over Secondaryscheduling of Non-Firm Transmission Service.
Point(s) of Receipt and Secondary Point(s) of Delivery
has the lowest priority; §5. Curtailment or Interruption of service

(3) in the event the Transmission System is con-dd. Subject to the priority of Firm Transmission Ser-
strained, competing Applications of equal duration arevice over Non-Firm Transmission Service, any Curtail-
prioritized based on the highest price offered by Eligiblement or Interruption on the Transmission System or a
Customers. portion thereof that is required to maintain the reliability

of such system must be made, on a non-discriminatory

Before losing its reservation priority, an Eligible Cus- basis, among the various Transmission Customers where
tomer that has already reserved shorter term service h&urtailments or Interruptions effectively relieve the con-
a pre-emptive right to match an Application for longer straints on the system.
term service.

78. In the event of an emergency or any other un-
70. Subjectto Section 118, a Transmission Customeforeseen condition that impairs or degrades the reliabil-
taking Non-Firm Transmission Service is entitled toity of the Transmission System, Hydro-Québec may, in
reserve sequential terms of service without having tats sole discretion, Curtail Non-Firm Transmission Ser-
wait for the initial term to expire before requesting vice, in whole or in part, and notifies, where possible, all
another term so that the total duration for which theaffected Transmission Customers of the Curtailments it
reservation applies is greater than one month. intends to make.

82. Service Agreement 79. Hydro-Québec may, in its sole discretion, Inter-

rupt, in whole or in part, Non-Firm Transmission Ser-
71. Hydro-Québec tenders a standard form Servicevice in order to accommodate:
Agreement provided in Attachment Il to an Eligible
Customer that submits a Completed Application for Non- (1) an Application for Firm Transmission Service;
Firm Transmission Service.

(2) an Application for Non-Firm Transmission Ser-

83. Reserved Capacity vice of greater duration;

42. Non-Firm Transmission Service includes trans- (3) an Application for Non-Firm Transmission Ser-

mission of energy on an hourly basis and transmissionice of equal duration with a higher price.

of scheduled short-term capacity and energy on a daily,

weekly or monthly basis, but not exceeding one month’'sB@. Hydro-Québec Curtails or Interrupts Non-Firm

reservation for any one Application. Transmission Service to the Transmission Customer
when deliveries for transmission are Curtailed or Inter-

73. Any Transmission Customer, including Hydro- rupted at Point(s) of Receipt.

Québec with respect to its Third-Party Sales, that ex-

ceeds its non-firm Reserved Capacity at any Point o81. If multiple Transmission Customers must be sub-

Receipt or Point of Delivery, must pay the equivalent ofject to Curtailments or Interruptions, Curtailments or

150 % of the rates contemplated by Subsection 2 ofnterruptions are made first, where possible, to transac-

section 183 for capacity in excess of the non-firm Re-tions of the shortest duration; transactions of equal dura-

served Capacity. tion are prioritized based on the highest price offered by
Eligible Customers.

74. Hydro-Québec has no obligation to plan its Trans-

mission System in order to have sufficient capacity for Notwithstanding the first paragraph, Non-Firm Trans-

Non-Firm Transmission Service. mission Service over Secondary Point(s) of Receipt and
Secondary Point(s) of Delivery is Interrupted first.

75. Non-Firm Transmission Service is subject to

availability of the Transmission System and to Curtail- Such Curtailments or Interruptions are made in accor-

ment or Interruption. dance with Good Utility Practice and in particular so as
to avoid spilling water at hydroelectric power plants.
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Where possible, Hydro-Québec notifies all affected9@. The factor applicable to the real power loss cor-
Transmission Customers of the Curtailments or Intertesponds to a rate of 7 % of the maximum hourly flow,

ruptions it intends to make. as measured at the Point(s) of Receipt.

DIVISION Xl Hydro-Québec may replace this rate by specific rates,

DETERMINATION OF AVAILABLE which may vary for different transmission paths and

TRANSMISSION CAPABILITY different time periods. The new rates are posted on
OASIS.

82. A description of Hydro-Québec’'s methodology

for assessing available transmission capability poste®IVISION XIV

on OASIS is contained in Attachment III. OBLIGATIONS OF THE TRANSMISSION
CUSTOMER

83. In the event such an assessment indicates that

sufficient transmission capability does not exist to ac-91. Transmission Service is provided by Hydro-

commodate an Application, Hydro-Québec performs aQuébec if the following conditions are satisfied by the

System Impact Study. Transmission Customer:

DIVISION XIlI (1) the Transmission Customer has made a Com-
NETWORK UPGRADES OR DIRECT ASSIGNMENT pleted Application in accordance with Section 71;
FACILITIES

(2) the Transmission Customer meets the creditwor-
84. Hydro-Québec carries out Network Upgrades orthiness criteria set forth in Sections 27 and 28;
Direct Assignment Facilities to provide the Firm Trans-
mission Service applied for if Hydro-Québec determines (3) the Transmission Customer has arrangements in
that it cannot accommodate a Completed Applicatiorplace prior to the commencement of service for the use
for Firm Transmission Service because of insufficientof any other transmission service necessary to effect the
capability on its Transmission System. delivery to Hydro-Québec;

This obligation applies only to Network Upgrades or (4) the Transmission Customer agrees to pay for any
Direct Assignment Facilities that Hydro-Québec can le-Network Upgrades or Direct Assignment Facilities car-
gally carry out. ried out to respond to its Application, whether or not the

Transmission Customer takes Transmission Service for
85. The Transmission Customer must pay Hydro-the full term of its reservation;
Québec for the cost of the work referred to in Sec-
tion 84. (5) The Transmission Customer has executed a Ser-
vice Agreement.
86. Hydro-Québec conforms to Good Utility Prac-
tice in determining the need for, the design of, and théIVISION XV
carrying out of Network Upgrades and Direct Assign-ARRANGEMENTS WITH OTHER TRANSMISSION
ment Facilities. SYSTEMS

87. Whenever Hydro-Québec determines the need t@2. Any service scheduling arrangements that may
carry out Network Upgrades or Direct Assignment Fa-be required by other transmission systems continue to
cilities, it may defer providing Transmission Service be the responsibility of the Transmission Customer re-
until commissioning Network Upgrades or Direct As- questing Transmission Service.
signment Facilities.

93. Unless waived by Hydro-Québec, theansmis-
DIVISION XiIlI sion Customer must identify to Hydro-Québec the other
REAL POWER LOSSES transmission systems previously authorized by the Trans-

mission Customer on behalf of the Delivering Party and
88. Hydro-Québec is not obligated to provide the the Receiving Party to schedule the capacity and energy
real power losses that are associated with all transmige be transmitted by Hydro-Québec.
sion service.

94. Hydro-Québec undertakes to assist the Trans-
89. The Transmission Customer must replace themission Customer, to the extent practicable, in negotiat-
losses associated with the Transmission Services as cahg arrangements with other transmission systems, in
culated by Hydro-Québec.
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particular by providing the Transmission Customer with  (5) a description of the supply characteristics of the
information or data required by such other systems pureapacity and energy to be delivered;
suant to Good Utility Practice.

(6) an estimate of the capacity and energy to be de-
DIVISION XVI livered to the Receiving Party;
ARRANGING FIRM TRANSMISSION SERVICE

(7) the Service Commencement Date and the dura-
81. Application tion of service;

95. Any Application for Long-Term Firm Transmis- (8) the transmission capacity required for each Point
sion Service must be made in writing to Hydro-Québeaf Receipt and each Point of Delivery on Hydro-Québec’s
at least 60 days prior to the first day of the month inTransmission System; Eligible Customers may combine
which service is to commence and, where possible, Hytheir Applications in order to satisfy the minimum trans-
dro-Québec considers Applications submitted at shortemission capacity requirement.
notice.
83. Deposit
96. Applications for Short-Term Firm Transmission
Service are subject to an expedited procedure dete®9. Any Completed Application for Firm Transmis-
mined by the Parties within the time indicated in Sec-sion Service mustinclude a deposit of either one month’s
tion 109 and must include the information required onrate for the Reserved Capacity or the sum of the appli-
OASIS. cable rates for the Reserved Capacity for Applications
for service of a duration of less than one month.
97. Prior to implementation of OASIS at Hydro-
Québec, a Completed Application may be transmittedl@@. The deposit required for Network Upgrades or
by fax or by telephone over Hydro-Québec's time-re-Direct Assignment Facilities is made in accordance with
corded telephone line. Each of these methods provides®ection 140.
time-stamped record for establishing the priority of the
Application. 101. Hydro-Québec refunds the deposit, with inter-
est, less reasonable costs incurred, in the following cases:
82. Completed Application
(1) the Application is rejected because it does not
98. A Completed Application contains all of the in- meet the conditions set forth in this Bylaw;
formation necessary for arranging Firm Transmission
Service including: (2) the Application was submitted by a losing bidder
in connection with a request for proposals;
(1) the identity, address, telephone number and fax
number of the entity requesting service; (3) Hydro-Québec is unable to carry out or complete
Network Upgrades or Direct Assignment Facilities
(2) a statement that the entity requesting service is oneeded to meet a Transmission Customer’s Application
will be an Eligible Customer at the Service Commence-or service;
ment Date;
(4) the Application is withdrawn or terminated.
(3) the location of the Point(s) of Receipt and the
Point(s) of Delivery and the identities of the Delivering 102. Hydro-Québec provides to the Eligible Cus-
Parties and the Receiving Parties; tomer a complete description of all the costs deducted
from the refunded deposit.
(4) the location of the generating facility(ies) supply-
ing the capacity and energy and the location of the load @3. The deposit is returned to the Transmission
ultimately served by the capacity and energy transmitCustomer, with interest, upon expiration of the Service
ted; Hydro-Québec agrees to treat this information a®\greement.
confidential, except to the extent that disclosure of this
information is required by this Bylaw, any other statu- 104. Applicable interest is the prime commercial
tory or regulatory provision or judicial order, or for rate per annum as then in effect and announced from
system reliability purposes pursuant to Good Utility time to time by the Bank of Montreal, at its principal
Practice or Regional Transmission Group transmissiomffice in Montréal, Québec, and is calculated from the
information sharing agreements; day the deposit is credited to Hydro-Québec’s account.
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84. Deficient Application 113. If during any extension of the Service Com-
mencement Date an Eligible Customer submits a Com-

105. |If an Application fails to meet the require- pleted Application for Firm Transmission Service, and

ments of this Bylaw, Hydro-Québec notifies the entity such Application can be satisfied only by releasing all or

requesting service within 15 days of receipt of the Ap-part of the Reserved Capacity, the original Reserved

plication and specifies the deficiencies. Capacity is released unless the Transmission Customer
agrees to pay, within 30 days following receipt of a

106. Hydro-Québec assists an Eligible Customer,notice by Hydro-Québec, the rate of Firm Transmission

through informal communications, to remedy deficien-Service for its Reserved Capacity as of the Service

cies in its Application. Commencement Date indicated in the Eligible
Customer’s Application.

107. |If despite this assistance, the Application re-

mains deficient, Hydro-Québec returns it to the appli- In the event the Transmission Customer decides to

cant. release the Reserved Capacity, the reservation fee is
forfeited.

1038. Upon receipt of a new or revised Application

that complies with the requirements of this Bylaw, Hy- DIVISION XIX

dro-Québec assigns a new reservation priority to theNON-FIRM TRANSMISSION SERVICE

Eligible Customer, which reservation priority is deter-

mined according to the date of receipt of such Applica81. Application

tion.
114. Eligible Customers requesting Non-Firm Trans-

85. Response to a Completed Application mission Service must submit a Completed Application
to Hydro-Québec.

109. Following receipt of a Completed Application

for Firm Transmission Service, Hydro-Québec makes al 13. Applications for Non-Firm Transmission Ser-

determination of available transmission capability andvice must contain the information required on OASIS.

notifies the Eligible Customer, not later than 30 days

after the date of receipt of such Application, and informsl 16. Prior to implementation of OASIS at Hydro-

the Eligible Customer whether or not it is necessary tdQuébec, a Completed Application may be submitted by

perform a System Impact Study. fax or by telephone over Hydro-Québec’s time-recorded

telephone line. Each of these methods provides a time-
DIVISION XVII stamped record for establishing the priority of the Ap-
EXECUTION OF SERVICE AGREEMENT plication.

110. Where a System Impact Study is required, Sec§2. Completed Application
tions 121 to 134 govern the execution of a Service
Agreement. 117. A Completed Application contains all of the
information necessary for arranging Non-Firm Trans-
111. In the event a System Impact Study is notmission Service including:
required, the Eligible Customer must execute and return
the Service Agreement within 15 days following the (1) the identity, address, telephone number and fax
date of its tender by Hydro-Québec, failing which thenumber of the entity requesting service;
Application is deemed withdrawn or terminated.
(2) a statement that the entity requesting service is or
This section does not limit the right of an Eligible will be an Eligible Customer at the Service Commence-

Customer to submit another Application. ment Date;

DIVISION XVIII (3) the location of the Point(s) of Receipt and the
EXTENSIONS FOR COMMENCEMENT Point(s) of Delivery and the identities of the Delivering
OF SERVICE Parties and the Receiving Parties;

112. The Transmission Customer may obtain up to (4) the maximum amount of capacity requested at
five one-year extensions for the commencement of sereach Point of Receipt and Point of Delivery;

vice by paying a non-refundable annual reservation fee,

for each year or fraction thereof, equal to one month’s (5) the proposed dates and hours for initiating and
rate for Firm Transmission Service. terminating Transmission Service.
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Hydro-Québec may also ask the Eligible Customer tadDIVISION XX
provide the location of the facilities supplying the elec-ADDITIONAL STUDIES FOR FIRM
tricity to be transmitted and the location of the ultimateTRANSMISSION SERVICE APPLICATIONS
load. Hydro-Québec agrees to treat this information as
confidential, except to the extent that disclosure of thig1. System Impact Study
information is required by this Bylaw, any other statu-
tory or regulatory provision or judicial order, or for 121. Hydro-Québec determines whether a System
system reliability purposes pursuant to Good Utility Impact Study is needed and so informs the Eligible
Practice or Regional Transmission Group transmissiorCustomer.
information sharing agreements.
122. In the event Hydro-Québec determines that a
83. Reservation of Non-Firm Transmission Service  System Impact Study is necessary, it tenders, within
30 days following the date of receipt of a Completed
1138. Reservations for Non-Firm Transmission Ser- Application, a System Impact Study agreement pursuant
vice must be submitted, based on their duration, aso which the Eligible Customer agrees to pay Hydro-

follows: Québec for the cost of performing the System Impact
Study.
(1) for monthly service no earlier than 60 days before
the commencement of service; 123. In the event an Eligible Customer fails to ex-

ecute and return the Service Agreement within 15 days
(2) for weekly service no earlier than 14 days beforefollowing the date of its tender by Hydro-Québec, the
the commencement of service; Application is deemed withdrawn or terminated.

(3) for daily service no earlier than 2 days before thel24. The System Impact Study agreement specifies
commencement of service; the maximum applicable costs, based on Hydro-Québec’s
estimate of the actual cost and time for completion of
(4) for hourly service no earlier than 8 a.m. the daythe System Impact Study. The costs may not exceed the
before the commencement of service. actual cost of the study.

Applications received later than 10 a.m. the day be-123. The methodology for conducting a System Im-
fore the Service Commencement Date are accommaoact Study is described in Attachment IV.
dated to the extent practicable.
The System Impact Study identifies any system con-
84. Determination of available transmission capability straints and resource redispatch options, additional Di-
rect Assignment Facilities or Network Upgrades required
119. Following receipt of an Application, Hydro- to provide the service applied for.
Québec makes a determination of available transmission
capability on a non-discriminatory basis. 126. In conducting the System Impact Study, Hy-
dro-Québec may rely on existing transmission planning
120. Such determination is made, based on the dustudies. The Eligible Customer is not assessed a charge
ration of service requested, as follows: for such existing studies unless modifications to such
existing studies are required to evaluate the impact of
(1) within 30 minutes after receipt of an Application the Eligible Customer’s Application on the Transmis-
for hourly or daily service; sion System.

(2) within 4 hours after receipt of an Application for 12'd. If, in response to multiple Applications, a single
weekly service; System Impact Study is sufficient, the cost of that study
is prorated among the various Eligible Customers.
(3) within 2 days after receipt of an Application for
monthly service. 128. Hydro-Québec records the cost of System Im-
pact Studies that it conducts on its own behalf pursuant
to Section 24.

129. Hydro-Québec conducts the System Impact

Study within 60 days following the date of receiving a

System Impact Study agreement executed by the Eli-
gible Customer.
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130. In the event Hydro-Québec is unable to com-the Transmission Customer and the Transmission
plete the System Impact Study within the time periodCustomer’s proportionate share of any required Net-
indicated in Section 129, Hydro-Québec so notifies thevork Upgrades, in accordance with this Bylaw, and
Eligible Customer and indicates an estimated complespecifies the time required to complete the necessary
tion date for the study along with the reasons why addiwork and provide the service applied for.
tional time is required.
140. The Transmission Customer must provide
131. Hydro-Québec makes available to the Eligible Hydro-Québec with a letter of credit or other form of
Customera copy of the System Impact Study and ac-security accepted by Hydro-Québec equivalent to the
companying work papers. cost of the Network Upgrades or Direct Assignment
Facilities.
132. Hydro-Québec uses the same diligence in con-
ducting the System Impact Study for an Eligible Cus-141. Upon completion of the Facilities Study, Hy-
tomer as it uses when conducting studies for itself. dro-Québec tenders a Service Agreement to the Eligible
Customer. If a Transmission Customer fails to execute
133. Hydro-Québec must notify the Eligible Cus- and return the said Service Agreement accompanied
tomer immediately upon completion of the System Im-with the required letter of credit or security within
pact Study if the Transmission System is adequate t80 days following the date of its tender by Hydro-Québec,
accommodate the Application for service in whole or inthe Application is deemed withdrawn or terminated.
part or if there is little likelihood that Network Upgrades
or Direct Assignment Facilities will be needed. 142. A revised estimate must be made in the event
of any change in the design of the work arising from
134. In the event the Eligible Customer fails to ex- inability to site or carry out the Network Upgrades or
ecute a Service Agreement within 15 days of the noticd®irect Assignment Facilities.
contemplated by Section 133, its Application is deemed

withdrawn or terminated. 143. A revised estimate is also required if, before
the completion of the work, any of the situations con-
82. Facilities Study templated by Section 25 occurs and affects the final cost

of the Network Upgrades or Direct Assignment Facili-
135. |If a System Impact Study indicates that Net-ties.
work Upgrades or Direct Assignment Facilities are
needed to respond to the Eligible Customer's Applica-144. If the work required to carry out the Network
tion for service, Hydro-Québec, within 30 days of Upgrades or the Direct Assignment Facilities does not
completion of the System Impact Study, tenders to thémpair reliability of the Transmission System or degrade
Eligible Customer a Facilities Study agreement pursu-€xisting Firm Transmission Service, Hydro-Québec pro-
ant to which the Eligible Customer agrees to pay Hydroceeds to perform the work within a reasonable time.
Québec for the cost of performing a Facilities Study.
DIVISION XXI
136. In the event an Eligible Customer fails to ex- PARTIAL INTERIM SERVICE
ecute and return the Facilities Study agreement within
15 days following the date of its tender by Hydro-Québec145. If Hydro-Québec determines that it does not
the Application is deemed withdrawn or terminated. have adequate transmission capability to transmit the
total amount requested in a Completed Application for
137. Hydro-Québec conducts the Facilities Study Firm Transmission Service, Hydro-Québec provides the
within 60 days following the date of receiving a Facili- portion of such Firm Transmission Service that can be
ties Study agreement executed by the Eligible Customeaccommodated through redispatch of resources without
carrying out Network Upgrades or Direct Assignment
138. In the event Hydro-Québec is unable to com-Facilities.
plete the Facilities Study within the time period indi-
cated in Section 137, Hydro-Québec so notifies the Eli-146. Hydro-Québec does not provide the additional
gible Customer and indicates an estimated completiommount of requested Firm Transmission Service until
date for the study along with the reasons why additionatommissioning the required Network Upgrades or Di-
time is required. rect Assignment Facilities.

139. The Facilities Study includes an estimate of
the cost of Direct Assignment Facilities to be billed to
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DIVISION XXII 155. If, upon review of such alternatives, the Trans-

EXPEDITED PROCEDURES FOR NETWORK mission Customer wishes to maintain its Completed

UPGRADES OR DIRECT ASSIGNMENT FACILITIES Application subject to completion of the alternatives, it
may request Hydro-Québec to submit a revised Service

147. The Eligible Customer may expedite the pro- Agreement for Firm Transmission Service.

cess of carrying out Network Upgrades or Direct As-

signment Facilities by requesting Hydro-Québec to ten-156. If the alternatives permit only Non-Firm Trans-

der to it an expedited Service Agreement pursuant tenission Service, Hydro-Québec must promptly tender a

which the Eligible Customer agrees to pay Hydro-Québe&ervice Agreement for Non-Firm Transmission Service

for all costs contemplated by this Bylaw. to the Transmission Customer.

148. In order to exercise this option, the Eligible 157. In the event Hydro-Québec concludes that no
Customer, within 30 days of the date of receiving thealternative exists or in the event of disagreement with
results of the System Impact Study, requests Hydrothe Transmission Customer as to the proposed alterna-
Québec in writing to tender to it an expedited Servicetives, the Transmission Customer may request that the
Agreement. dispute be submitted to the dispute resolution procedure
contemplated by Division VIII.
149. The cost estimate for the Network Upgrades or
Direct Assignment Facilities is not binding on Hydro- 1538. If Hydro-Québec and the Transmission Cus-
Québec and the Eligible Customer must agree in writingomer mutually agree that no other alternatives exist and
to pay Hydro-Québec for the actual cost of the work. the required service cannot be provided out of existing
capability, the obligation to provide Firm Transmission
150. If the Eligible Customer fails to execute and Service terminates and the Transmission Customer is
return such expedited Service Agreement within 15 daysesponsible for payment of all costs incurred by Hydro-
of the date of its receipt, the Application is deemedQuébec up to the time work on the Network Upgrades or

withdrawn or terminated. Direct Assignment Facilities was suspended.
DIVISION XXIII DIVISION XXV
INABILITY OR DELAYS CONSTRUCTION OF FACILITIES ON OTHER

TRANSMISSION SYSTEMS
151. If Hydro-Québec cannot meet the completion
deadlines for the Network Upgrades or Direct Assign-139. Hydro-Québec is not responsible for perfor-
ment Facilities, it promptly notifies the Transmission mance of any necessary engineering studies, for obtain-
Customer accordingly. ing permits or for construction of transmission facilities
required on other transmission systems or for obtaining
I152. In such circumstances, within 30 days of theany statutory or regulatory approvals for such facilities.
date of notifying the Transmission Customer, Hydro-
Québec convenes a technical meeting with the Transl@®0. Hydro-Québec undertakes to assist the Trans-
mission Customer to evaluate the alternatives availablemission Customer, to the extent practicable, in negotiat-
ing arrangements with other transmission systems, in
153. Hydro-Québec makes available to the Trans-particular by providing the Transmission Customer with
mission Customer a copy of studies and accompanyingqformation or data required by such other systems pur-
work papers relating to the inability to complete thesuant to Good Utility Practice.
work or to the delays and all information that is in the
possession of Hydro-Québec that is needed by the Trand6 1. If the Network Upgrades or Direct Assignment

mission Customer to evaluate any alternatives. Facilities require the addition of facilities on other trans-

mission systems, Hydro-Québec coordinates the con-
DIVISION XXIV struction on its system with the construction required on
ALTERNATIVES such other systems.

154. When Hydro-Québec determines that alterna-162. Hydro-Québec, after consultation with the

tives exist to the originally planned project for Network Transmission Customer and representatives of such other

Upgrades or Direct Assignment Facilities, Hydro-Québedransmission systems, may defer the carrying out of

presents such alternatives for consideration by the TrandNetwork Upgrades or Direct Assignment Facilities, if

mission Customer. the new facilities on such other transmission systems
cannot be completed in a timely manner.
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163. Hydro-Québec notifies the Transmission Cus-166. While such new Application is pending, the
tomer in writing of the basis for any decision relating to Transmission Customer retains its reservation priority
the deferral of the carrying out of Network Upgrades orfor Firm Transmission Service at the existing Points of
Direct Assignment Facilities and specific problems whichReceipt and Points of Delivery specified in the Service
must be resolved before it initiates or resumes the carryAgreement.

ing out of Network Upgrades or Direct Assignment

Facilities. DIVISION XXVII
SALE OR ASSIGNMENT OF TRANSMISSION
DIVISION XXVI SERVICE

CHANGES IN SERVICE SPECIFICATIONS
167. A Transmission Customer may sell or assign,
§1. Modifications on a non-firm basis in whole or in part, the rights under its Service Agree-
ment to another Eligible Customer.
164. A Transmission Customer taking Firm Trans-
mission Service may request Hydro-Québec to providd @8. A Transmission Customer that sells or assigns
Transmission Service on a non-firm basis over Secondis rights is the Reseller and the Eligible Customer that
ary Point(s) of Receipt and Point(s) of Delivery, in acquires such rights is the Assignee.
amounts not to exceed its firm capacity reservation,
without incurring an additional charge for Non-Firm 169. The price of the transaction may not exceed the
Transmission Service or executing a new Service Agreegreater of the following amounts:
ment, subject to the Transmission Customer meeting the
following conditions: (1) the original rate paid by the Reseller;

(1) service provided over Secondary Point(s) of Re- (2) Hydro-Québec’'s maximum rate in force at the
ceipt and Secondary Point(s) of Delivery is non-firmtime of the assignment.
only;
170. If the Assignee does not request any change in
(2) the sum of all Firm and Non-Firm Transmission the Point(s) of Receipt or the Point(s) of Delivery, or
Service does not exceed the Reserved Capacity in treny change in any other term or condition of the original
Service Agreement under which such services are prdService Agreement, the Assignee receives the same
vided to such Transmission Customer; Transmission Service and the same reservation priority
as did the Reseller.
(3) the Transmission Customer retains its right to
schedule Firm Transmission Service at the Point(s) ol @l. The Reseller notifies Hydro-Québec of any sale
Receipt and the Point(s) of Delivery specified in theor assignment of the Transmission Service as soon as
Service Agreement in the amount of its original capacitypossible and prior to the commencement of service to
reservation; the Assignee.

(4) service over Secondary Point(s) of Receipt andl'd2. The Assignee is subject to all the conditions of
Secondary Point(s) of Delivery on a non-firm basis doeghis Bylaw.
not require an Application for Non-Firm Transmission
Service to be made. However, all other terms and condil ¥8. If the Assignee requests a change in the Point(s)
tions set forth in this Bylaw, except as to transmissionof Receipt or the Point(s) of Delivery, or a change in any
rates, apply to Transmission Service on a non-firm basisther condition of the original Service Agreement, Hy-
over Secondary Point(s) of Receipt and Secondargro-Québec authorizes such change provided that it does
Point(s) of Delivery. not impair the operation or reliability of Hydro-Québec’s
generation, transmission or distribution systems.
82. Modifications on a firm basis
174. The Assignee must pay Hydro-Québec the cost
165. Anyrequest made by a Transmission Customenf any System Impact Study needed to evaluate the
to modify Points of Receipt and Points of Delivery on acapability of the Transmission System to accommodate
firm basis is treated as a new Application for service. the proposed changes and any additional costs resulting
from such changes.
However, the Transmission Customer is exempted
from paying any additional deposit if the capacity reser-1'd3. The Reseller remains liable for the performance
vation does not exceed the amount reserved in the existf all obligations under the Service Agreement, unless
ing Service Agreement. the Parties agree otherwise.
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176. Resellers may use OASIS to inform Eligible (1) Firm Service:
Customers of transmission capacity available for resale.
(a) Yearly delivery:  $71.09/kW/year,;
DIVISION XXVIII (b) Monthly delivery: $ 8.01/kW/month;
METERING AND POWER FACTOR (c) Weekly delivery: $ 2.00/kW/week;
(d) Daily delivery: $ 0.40/kW/day;
177. Unless otherwise agreed, Hydro-Québec is re-
sponsible for installing and maintaining compatible me- (2) Non-Firm Service:
tering and communications equipment on its Transmis-
sion System to accurately account for the capacity and (a) Monthly delivery: $ 8.01/kW/month;
energy being transmitted; such equipment must be paid (b) Weekly delivery: $ 2.00/kW/week;
for by the Transmission Customer notwithstanding the (c) Daily delivery: $ 0.40/kW/day;
fact that it remains the property of Hydro-Québec. (d) Hourly delivery:  $16.69/MW/hour.

178. The Transmission Customer has access to mePIVISION I
tering data to allow it to verify measurements and billingANCILLARY SERVICE RATES
of Transmission Service.
81. Scheduling, system control and dispatch service
179. Unless otherwise agreed, the Transmission Cus-
tomer must maintain a power factor within the samel@4. In order to schedule electric transmission over
range as Hydro-Québec pursuant to Good Utility Pracits Transmission System, Hydro-Québec provides ex-
tice. The determination of the power factor is specifiedclusively scheduling service in the Control Area where
in the Service Agreement where necessary. the transmission facilities used for Transmission Ser-
vice are located.

CHAPTER I
RATES FOR WHOLESALE ELECTRIC Hydro-Québec does not have a separate rate for this
TRANSMISSION SERVICE service.

180. If Hydro-Québec offers an affiliate or attributes §2. Reactive supply and voltage control from

to its own transactions a rate discount on Transmissiogeneration sources service

Service or an ancillary service, Hydro-Québec must of-

fer at the same time the same rate discount on such@3. In order to maintain voltages on the transmis-
Transmission Service or such ancillary service to allsion facilities within acceptable limits, Hydro-Québec

Eligible Customers on the same transmission path andperates the generation facilities in the Control Area
on all unrestricted transmission paths, for the same duwhere its transmission facilities are located to produce
ration. or absorb reactive power.

181. Hydro-Québec posts on OASIS any informa- Reactive supply and voltage control from generation
tion on the rate discount on Transmission Service or asources service must be provided for each transaction on
ancillary service. Hydro-Québec’s transmission facilities.

182. When Hydro-Québec offers a rate discount on Determination of the amount of reactive supply and
Transmission Service or an ancillary service to non-oltage control from generation sources to be supplied
affiliates, Hydro-Québec is not obligated to concurrentlyis based on the reactive power support necessary to
offer the same rate discount on such Transmission Semaintain transmission voltages within limits that are
vice or such ancillary service to all Eligible Customers.generally accepted in the region and adhered to by
Hydro-Québec.Hydro-Québec does not have a separate
DIVISION | rate for this service.
TRANSMISSION RATES
83. Regulation and frequency response service
183. The transmission rate applies to the Reserved
Capacity as follows: 186. Hydro-Québec is obligated to maintain con-
tinuous balancing of resources with load and to maintain
frequency at 60 Hz.
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Hydro-Québec achieves this end by committing on- The rate for spinning reserve service is:
line generation whose output is raised or lowered, pre-
dominantly through the use of automatic generating con- $0.32/MWh for each MWh delivered at a Point of
trol equipment, as necessary to follow theReceipt.
moment-by-moment changes in load.
86. Operating reserve - Supplemental reserve service
Hydro-Québec does not have a separate rate for this

service. 189. Hydro-Québec provides supplemental reserve
service to serve load in the event of a system contin-
84. Energy imbalance correction service gency. However, it is not available immediately to serve

load but rather within a short period of time. Supple-
187. Hydro-Québec provides energy imbalance cor-mental reserve service may be provided by generating
rection service when a difference occurs between thenits that are on-line but unloaded, by quick-start gen-
scheduled and the actual delivery of energy to a loa@ration or by interruptible load.
located within a Control Area over a single hour.
The rate for supplemental reserve service is:
To this end, Hydro-Québec establishes a deviation
band oft1.5 percent, with a minimum of 1 MW, of the  $0.16/MWh for each MWh delivered at a Point of
scheduled transaction to be applied hourly to any energReceipt.
imbalance that occurs as a result of the Transmission
Customer’s scheduled transaction. The parties must at90. This Bylaw comes into force on March 14,
tempt to correct any energy imbalance within the limits1997.
of the deviation band within 30 days of such imbalance
or within any other reasonable period of time. If anATTACHMENT |
energy imbalance is not corrected, the Transmissiolfs. 46)
Customer pays Hydro-Québec for such service.
FORM OF SERVICE AGREEMENT FOR FIRM
For energy imbalances within the deviation band thalfRANSMISSION SERVICE
have not been corrected and for energy imbalances out-
side the deviation band, the rate is: 1. This agreement is governed by the provisions of
Hydro-Québec Bylaw Number 652 Respecting the Con-
(1) Energy supplied by Hydro-Québec to compen-ditions and Rates for Wholesale Electric Transmission

sate a shortfall in delivery: Service.

150 % of the hourly energy price determined in ac- 2. This Service Agreement, dated as of
cordance with section 214 of Hydro-Québec Bylaw Num- , is entered into by and between Hy-
ber 642 Establishing Electricity Rates and their Condi-dro-Québec and (the “Transmission Cus-

tions of Application approved by Order in Council tomer”).
number 461-96 of April 17, 1996 and amended by Hy-
dro-Québec bylaw number 644 approved by Order in 3. The Transmission Customer has been determined
Council number 608-96 of May 22, 1996. by Hydro-Québec to have submitted a Completed Ap-
plication in accordance with the above-mentioned By-
(2) Energy supplied to Hydro-Québec in excess oflaw.
the scheduled delivery:
4. The Transmission Customer has provided to Hy-
50 % of the hourly energy price determined in accor-dro-Québec, with its Application, a deposit in the amount
dance with section 214 of the said bylaw. of$ , inaccordance with the above-mentioned
Bylaw.
85. Operating reserve - Spinning reserve service
5. Service under this agreement commences on the
188. Hydro-Québec provides spinning reserve ser-later of or the date of commis-
vice to serve load immediately in the event of a systensioning any Direct Assignment Facilities and/or Net-
contingency. Spinning reserve service may be provideavork Upgrades. Service under this agreement termi-
by generating units that are on-line and loaded at lessates on .
than maximum output. These generating units must be
in Hydro-Québec’s Control Area.
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6. Hydro-Québec agrees to provide and the Trans- Receiving Party:
mission Customer agrees to take and pay for Firm Trans-
mission Service in accordance with the provisions of the 5. Reserved Capacity:
above-mentioned Bylaw and this Service Agreement.

6. Designation of entity(ies) subject to reciprocity
7. Any notice or request by either Party regardingobligation:
this Service Agreement must be delivered to the repre-
sentative of the other Party as indicated below.

Hydro-Québec:

7. Name(s) of any other systems intervening in the
Transmission Service:

Transmission Customer:

8. Transmission Service under this agreement may
e subject to some combination of the rates detailed

8. Applicable taxes shall be added to all costs an clow

rates set forth in the above-mentioned Bylaw.

IN WITNESS WHEREOF the Parties have caused this 81 Transmissionrates:

Service Agreement to be executed by their respective

representatives.

Hydro-Québec: 8.2 Ancillary service rates:

By:

Name Title Date

Transmission Customer:

By:

Name Title Date 8.3 System Impact and/or Facilities Study costs:

Specifications for Firm Transmission Service

1. Term of transaction:

8.4 Direct Assignment Facilities costs:
Service Commencement Date:

Service termination date: 8.5 Resource redispatch costs:

2. Description of capacity and energy to be transmit-

ted by Hydro-Québec including the Control Area in 8-6 Network Upgrade costs:

which the transaction originates.

ATTACHMENT II
(s. 71)

3. Point(s) of Receipt:

FORM OF SERVICE AGREEMENT FOR NON-FIRM
TRANSMISSION SERVICE

Delivering Party:

_ _ 1. This agreement is governed by the provisions of
4. Point(s) of Delivery: Hydro-Québec Bylaw Number 652 Respecting the Con-
ditions and Rates for Wholesale Electric Transmission

Service.
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2. This Service Agreement, dated as of

dro-Québec and
tomer”).

2. Description of capacity and energy to be transmit-

, is entered into by and between Hyted by Hydro-Québec including the Control Area in
(the “Transmission Cuswhich the transaction originates.

3. The Transmission Customer has been determined 3 point(s) of Receipt:

by Hydro-Québec to have submitted a Completed Ap-
plication in accordance with the above-mentioned By-
law.

4. Service under this agreement commences on
and terminates on

5. Hydro-Québec agrees to provide and the Trans-
mission Customer agrees to take and pay for Non-Firm
Transmission Service in accordance with the provisions

Delivering Party:

4. Point(s) of Delivery:

- Receiving Party:

5. Reserved Capacity:

of the above-mentioned Bylaw and this Service Agree-

ment.

6. Any notice or request by either Party regarding

6. Designation of entity(ies) subject to reciprocity
obligation:

this agreement must be delivered to the representative of

the other Party as indicated below.

Hydro-Québec:

7. Name(s) of any other systems intervening in the

Fransmission Service:

Transmission Customer:

8. Transmission Service under this agreement may

be subject to some combination of the rates detailed

below.

7. Applicable taxes shall be added to all costs and

rates set forth in the above-mentioned Bylaw.

IN WITNESS WHEREOF the Parties have caused this
Service Agreement to be executed by their respective 8.2 Ancillary service rates:

representatives.

Hydro-Québec:

8.1 Transmission rates:

By:
Name Title Date
o 8.3 Resource redispatch costs:
Transmission Customer:
ATTACHMENT Il
By: _ (s. 82)
Name Title Date

Specifications for Non-Firm Transmission Service

1. Term of transaction:

Service Commencement Date:

Service termination date:

METHODOLOGY FOR ASSESSING AVAILABLE
TRANSMISSION CAPABILITY

1. Available transmission capability (ATC) is the
amount of unused Total Transfer Capability (TTC) after
consideration of system reliability margin and require-
ments to:
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(a) meet obligations of existing Transmission Ser- ATTACHMENT IV
vice for the delivery of Hydro-Québec’s generation re-(s. 125)
sources to its Native Load Customers;
METHODOLOGY FOR CONDUCTING A SYSTEM
(b) meet obligations of existing contracts under whichIMPACT STUDY
Transmission Service is provided;
1. The System Impact Study is conducted in the fol-
(c) meet obligations of existing firm and pending lowing manner:
valid Applications for Transmission Service.
(1) System Impact will be estimated based on reli-
2. The following guidelines and principles are ap- ability requirements to:
plied to assess ATC:
(a) meet obligations under Service Agreements en-

(a) Good Utility Practice; tered into prior to March 14, 1997;
(b) Northeast Power Coordinating Council (NPCC) (b) meet obligations of existing firm and pending
criteria and guidelines; valid Applications in accordance with this Bylaw;
(c) Hydro-Québec's applicable criteria and rules. (c) meet planned emergency generation import re-
quirements;

3. To estimate TTC, Hydro-Québec uses off-line com-
puter simulations of its Transmission System under a (d) account for power flows reasonably expected to
specific set of assumed operating conditions. Outages afccur on the Transmission System to supply Native
generation and transmission equipment must appear inlaoad Customers;
simulated system configuration. The Total Transfer Ca-
pability (TTC), based on contingency analysis, is the (e) maintain thermal, voltage and stability perfor-
transfer capability remaining after the most critical con-mance of the system in accordance with the guidelines
tingency while maintaining thermal, voltage and stabil-and principles;
ity performance of the system consistent with Hydro-
Québec rules and practices and NPCC guidelines. In the (f) consider the ability of the system to withstand,
case of radial interconnections (loads or generating unita)nder transfer conditions, severe but credible distur-
or High Voltage Direct Current (HVDC) interconnec- bances without experiencing cascading outages, voltage
tions, no contingency is considered in the TTC calculacollapse or widespread blackouts, in accordance with
tion due to the particular arrangement of these facilitiesthe guidelines and principles.
The Transmission Customer will be advised of this situ-
ation by Hydro-Québec. However, planned or actual (2) The Transmission System will be tested in accor-

outages must appear in the calculation. dance with the following guidelines and principles:
When estimating ATC, appropriate adjustments are (a) explore the adequacy of the Transmission System
made for firm reservations. to accommodate an Application for Transmission Ser-
vice;

Estimated transmission capability takes account only
of constraints relating to transmission equipment. Thus, (b) determine whether any additional costs must be
at interconnections where generating units are isolatethcurred in order to provide Transmission Service;
on the neighboring system, posted capability (TTC and
ATC) may be higher than transferable local generating (c) discover any other potential problems.
capability on the neighboring system. Analysis of the
costs, limits and constraints of resource redispatch is (3) If the requested use cannot be accommodated
required for every Application for reservation of Trans- without impairing system reliability, the System Impact
mission Service over such interconnections. Such interStudy analyzes the impact of the proposed Application
connections are posted on OASIS. for Transmission Service on thermal capability, tran-
sient and voltage stability of the Transmission System.
When it has been determined that sufficient transmisWhere operating guides can be used to increase the
sion capability may not exist to accommodate an Appli-available transmission capability, such guides are to be
cation for Transmission Service, the Eligible Customerused and if the operating procedure is to be exercised in
may request a System Impact Study. another Control Area, the applicant for Transmission



Part 2 GAZETTE OFFICIELLE DU QUEBEC, December 31, 1996, Vol. 128, No. 54 5507

Service must contact the other Control Area to deter- 5. Short circuit - Transmission System short-circuit
mine the general availability of the operating procedurecurrents must be within the applicable equipment design
ratings.
(4) If the System Impact Study indicates that Net-
work Upgrades or Direct Assignment Facilities are 6. Loss evaluation - The impact of losses on Hydro-
needed to supply the applicant’s Application for service,Québec’s Transmission System is taken into account in
the procedures will be the same as those used by Hydrthe System Impact Study to ensure Good Utility Practice
Québec for its own system expansion. The least cosh the evaluation of the costs to meet the Application for
transmission expansion plan including, but not limitedTransmission Service.
to, present value cost, losses, environmental aspects,
reliability, will be developed for consideration by Hy- 7. System protection - Protection requirements are
dro-Québec. Based on the study results, the Transmigvaluated by Hydro-Québec to determine the impact on
sion Customer can decide whether to proceed, modify ogxisting system protection.
cancel its request.
1118
(5) Immediately upon receipt of a Facilities Study
agreement, Hydro-Québec performs a more precise en-
gineering estimate of the costs of the Network Upgrade®).C. 1631-9618 December 1996
and Direct Assignment Facilities. )
Taxation Act
2. Guidelines and principles followed by Hydro- (R.S.Q., c.|-3)
Québec - Hydro-Québec is a member of NPCC. When )
performing a System Impact Study, Hydro-Québec apRegulation
plies the following rules, as amended and/or adopted—Amendment

from time to time: ) ) )
Regulation to amend the Regulation respecting the

(a) Good Utility Practice; Taxation Act
(b) NPCC criteria and guidelines; and WHEREAS under subparagraghof the first paragraph

of section 1086 of the Taxation Act (R.S.Q., c. |-3), the
(c) Hydro-Québec’s criteria and rules. Government may make regulations to generally pre-

scribe the measures required for the application of that

3. Transmission System model representation - HyACt;
dro-Québec estimates Total Transfer Capability (TTC) ) ) )
using Transmission System models based on a library of WHEREASthe Regulation respecting the Taxation Act
loadflow cases prepared by Hydro-Québec for studies ofR-R.Q., 1981, c. I-3, . 1) was made under that Act;
the Hydro-Québec Control Area. The models may in- o ) )
clude representations of other NPCC and neighboring WHEREAS it is expedient to amend that Regulation,
systems. This library of loadflow cases is maintainedPrimarily in order to implement fiscal measures announced
and updated as appropriate by Hydro-Québec and NPC@N 19 December 1990, 14 May 1992, 24 November 1992
Hydro-Québec uses system models that it deems appr@nd 20 May 1993 by the Minister of Finance in Budget
priate for study of the Application for Transmission Speeches and Minister's Statements, and announced by
Service. Additional system models and operating condihim on 10 February 1989, 7 July 1992 and 31 March 1994
tions, including assumptions specific to a particular analyin information bulletins;
sis, may be developed for conditions not available in the o )
library of loadflow cases. The system models may be WHEREAS the legislative amendments required to
modified, if necessary, to include additional system in-implement those announcements were made to the Taxa-

formation on load, transfers and configuration, as ittion Act by Chapter 16 of the Statutes of 1993 and
becomes available. Chapter 22 of the Statutes of 1994;

4. System conditions - The loading on all Transmis- WHEREAS under section 12 of the Regulations Act
sion System elements must be within normal ratings fofR-S.Q., ¢. R-18.1), a proposed regulation may be made
pre-contingency conditions and within emergency con-notwithstanding the publication requirement of section
ditions for post-contingency conditions. Transmission8 of that Act, if the authority making it is of the opinion
System voltage must be within the applicable normafhat the fiscal nature of the norms established, amended
and emergency limits for pre- and post-contingency conOr repealed therein warrants it;
ditions respectively.



