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EXPLANATORY NOTES

This bill amends various legislation to give effect primarily to
the Budget Speech delivered by the Minister of Finance on 140March
2000 and to Information Bulletins 99-1, 99-2, 99-3, 99-4, 99-5, 99-6,
2000-1, 2000-2 and 2000-5 issued by the Ministere des Finances
respectively on 30 June 1999, 15 July 1999, 30 September 1999,
50November 1999, 26 November 1999, 22 December 1999, 31 March
2000, 14 April 2000 and 6 October 2000. Amendments are also
introduced to give effect to various measures contained in the Budget
Speech of 9 March 1999.

The Mining Duties Act isamended to simplify its application for
mining operators and to clarify certain provisions.

The Act to establish Fondaction, le Fonds de dével oppement de
la Confédération des syndicats nationaux pour la coopération et
I”’emploi and the Act to establish the Fonds de solidarité des
travailleurs du Québec are amended to authorize the transfer of
shares of Fondaction or of the Fonds de solidarité des travailleurs
du Québec between trustees of registered retirement savings plans
or registered retirement income funds.

The Tobacco Tax Act isamended primarily to raise the amounts
of tax applicable in respect of certain tobacco products and to
introduce measures enabling the processing of bad debts incurred
by a collection officer to be regularized and standardized.

The Taxation Act is amended primarily to introduce a number
of fiscal measures specific to Québec and to modify certain existing
measures. In particular, the measures

(1) enhance the personal income tax system, in particular
through the replacement of personal income tax tables, lower tax for
families and the introduction of full indexing of the tax system;

(2) enhance the refundable tax credit for child care expenses;

(3) create a refundable tax credit for couples receiving
treatments for infertility;

(4) enhance the refundable tax credit for adoption expenses;
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(5) create arefundable tax credit for top-level athletes;
(6) enhance the tax system for self-employed workers;
(7) enhance the tax treatment of gifts;

(8) create a refundable tax credit for businesses operating in
the optics, photonics or laser sector in the Québec area;

(9) enhance the refundable tax credit for Québec film
productions asregards services provided outside the Montréal area;

(10) create arefundabletax credit to promote the development
and implementation of e-commerce solutions by small and medium-
sized businesses in Québec;

(11) create a refundable tax credit for businesses operating in
the aluminum processing sector in the Saguenay—Lac-Saint-Jean
area;

(12) create a refundable tax credit for businesses operating in
the goods manufacturing or processing sector or in the environmental
sector that locate on the former Angus Yards site;

(13) create a refundable tax credit for book publishing;

(14) set a comprehensive ceiling applicable to the refundable
tax credit for the creation of investment funds;

(15) create a tax credit to support the solicitation activities
carried on by operators of international financial centres with a
view to obtaining the management of foreign investment funds; and

(16) impose administrative penalties on third parties making
false statements or omissions in relation to tax affairs.

The bill amendsthe Licenses Act to increase the current rates of
reduction applicable to the specific duty on beer produced by
microbreweries and to relax their conditions of application.

The bill amends the Act respecting the Ministere du Revenu to
enable administrative penalties to be imposed on third parties who
make fal se statements or omissions in connection with fiscal affairs
relating to the sales tax.
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The bill amends the Act respecting the Québec sales tax to
introduce measures specific to the tax system in Québec and to
modify certain existing measures. In particular, the measures

(1) reintroduce the presumption of residence in Québec that
prevailed before harmonization of the QST with the HST, but only
for the purposes of zero-rating measures applying to supplies shipped
outside Québec;

(2) enable the Société de I’ assurance automobile du Québec to
collect the tax payablein respect of theretail sale of a motor vehicle
at the time the vehicle isregistered;

(3) zero-rate the supply of a motor vehicle acquired solely for
the purpose of again making a supply of the vehicle by sale or long-
term lease;

(4) enhancetherebate of tax paid in respect of a new residential
unit;

(5) clarify the election by a charity not to use the simplified
method for computing net tax; and

(6) simplify the administration of the tax on pari-mutuel betting
through a change in its tax structure.

The Fuel Tax Act is amended primarily to introduce measures
enabling the processing of bad debtsincurred by a collection officer
to be regularized and standardized.

Lastly, the bill contains various technical, consequential and
terminological amendments.

LEGISLATION AMENDED BY THISBILL:

— Mining Duties Act (R.S.Q., chapter D-15);

— Act to establish Fondaction, le Fonds de développement de la
Confédération des syndicats nationaux pour lacoopération et I’ emploi
(R.S.Q., chapter F-3.1.2);

— Act to establish the Fonds de solidarité des travailleurs du Québec
(F.T.Q) (R.S.Q., chapter F-3.2.1);

— Tobacco Tax Act (R.S.Q., chapter 1-2);
— Taxation Act (R.S.Q., chapter I-3);
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— Licenses Act (R.S.Q., chapter L-3);
— Act respecting the Ministére du Revenu (R.S.Q., chapter M-31) ;

— Act respecting the Régie de |’ assurance mal adie du Québec (R.S.Q.,
chapter R-5) ;

— Act respecting the Québec Pension Plan (R.S.Q., chapter R-9) ;
— Act respecting property tax refund (R.S.Q., chapter R-20.1);

— Act respecting Québec business investment companies (R.S.Q.,
chapter S-29.1);

— Act respecting the Québec sales tax (R.S.Q., chapter T-0.1) ;
— Fuel Tax Act (R.S.Q., chapter T-1);

— Act respecting international financial centres (1999, chapter 86).
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Bill 175

AN ACT TO AMEND THE TAXATION ACT, THE ACT
RESPECTING THE QUEBEC SALESTAX AND OTHER
LEGISLATIVE PROVISIONS

THE PARLIAMENT OF QUEBEC ENACTS AS FOLLOWS:
MINING DUTIES ACT

I. (1) Sectionlof theMining DutiesAct (R.S.Q., chapter D-15), amended
by section 1 of chapter 5 of the statutes of 2000, is again amended

(1) by striking out paragraph 2 of the definition of “mining operation” ;

(2) by replacing paragraph 3 of the definition of “mining operation” by the
following:

“(3) carried out after 17 October 1990 in respect of surface mineral
substances within the meaning assigned to that expression in section 1 of the
Mining Act, or of mineral substances the rights in or over which have been
surrendered to the owner of the soil under section 5 of that Act;” ;

(3) by replacing the definition of “mineral substance” by the following:

““mineral substance” means any natural mineral substance, whether solid,
gaseous or liquid, except water, and includes a fossilized organic substance or
mine tailings, but does not include a mineral substance the well head value of
which is subject to the royalty referred to in section 204 of the Mining Act
(chapter M-13.1);".

(2) Subsection 1 appliesto fiscal years of an operator that end after 12 May
1994, except in respect of cases pending on 14 March 2000 and notices of
objection served on the Minister of Natural Resources on or before that date,
in which one of the matters of dispute, expressly raised on or before that date
in the motion for appeal or the notice of objection previously served on the
Minister of Natural Resources, or in the notice of objection, as the case may
be, concerns the method of computing profit or loss for the year and alleges
that an expenditure relating to a mineral substance the well head value of
which is subject to the royalty referred to in section 204 of the Mining Act
(R.S.Q., chapter M-13.1) is deductible in computing profit or loss for ayear.

2. (1) Section 6 of the said Act is replaced by the following:
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“@. Subject to section 6.1, the gross value of the annual output of an
operator for a fiscal year is the value of the mineral substances and, where
applicable, of the processing products, derived from the operator’s mining
operation, that is established

(1) where the mineral substances and, where applicable, the processing
products are used by the operator in the fiscal year, at the market price at the
time of their use; or

(2) where subparagraph 1 does not apply, according to one of the following
methods of valuation:

(a) at the market price at the time of alienation of the mineral substances
and, where applicable, of the processing products alienated by the operator in
the fiscal year;

(b) according to the method used by the operator to prepare the financial
statements for that fiscal year provided that the method is consistent with
generally accepted accounting principles;

(c) at the amount received or receivable as consideration for the alienation
of the mineral substances and, where applicable, of the processing products
alienated by the operator in the fiscal year.

For the purposes of the first paragraph, the value of the mineral substances
and, where applicable, of the processing products does not include a gain or
loss resulting from a hedging or speculative transaction.”

(2) Subsection 1 applies
(1) tofiscal years of an operator that begin after 14 March 2000;

(2) to a fiscal year of an operator that includes 14 March 2000 if the
operator has so elected by notifying the Minister of Natural Resources in
writing not later than six months after the end of the operator’ sfirst fiscal year
that ends after 20 December 2001.

3. (1) Thesaid Act isamended by inserting, after section 6, the following
section:

“6.1. For the purpose of determining the gross value of the annual
output of an operator for afiscal year, the value of the mineral substances and,
where applicable, of the processing products, shall be established on the basis
of the method of valuation provided for in one of subparagraphs a to c of
subparagraph 2 of section 6 that was used by the operator to determine the
gross value of annual production for the preceding fiscal year, unless the
Minister authorizes the operator to use another of the methods provided for in
that subparagraph 2, in which case the operator shall comply with the conditions
determined by the Minister.
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In addition, for the purpose of determining the gross value of annual output
for afiscal year, an operator must also obtain the authorization of the Minister
and comply with the conditions determined by the Minister, if the method of
valuation used by the operator to determine the value of mineral substances
and, where applicable, of the processing products is the method provided for
in subparagraph b of subparagraph 2 of section 6, and if the method used by
the operator to prepare the financial statementsfor that fiscal year differsfrom
the method used by the operator to prepare the financial statements for the
preceding fiscal year.

This section does not apply for the purpose of determining the gross value
of an operator’s annual output for the first fiscal year of the operator other
than a fiscal year deemed to be the operator’s first fiscal year by reason of
section 2.1.”

(2) Subsection 1 applies to fiscal years of an operator that are after the
operator’ sfirst fiscal year that begins after 14 March 2000 or to fiscal years of
an operator that are after the fiscal year comprising 14 March 2000 if the
operator has made the election provided for in paragraph 2 of subsection 2 of
section 2.

4. (1) Section 7 of the said Act is replaced by the following:

“7. In case of doubt or where the gross value of an operator’s annual
output for afiscal year does not correspond to the market value, the Minister
may value the mineral substances and, where applicable, the processing
products, derived from the operator’ s mining operation for the fiscal year, and
such valuation shall constitute the gross value of the operator’s annual output
for the fiscal year for the purposes of this Act.”

(2) Subsection 1 applies to fiscal years of an operator that begin after
14 March 2000 or to fiscal years of an operator comprising 14 March 2000 if
the operator has made the el ection provided for in paragraph 2 of subsection 2
of section 2.

3. (1) Section 8 of the said Act, amended by section 2 of chapter 5 of the
statutes of 2000, is again amended

(1) by inserting, after subparagraph a of paragraph 1, the following
subparagraph:

“(a.1) where, for the purpose of determining the gross value of the operator’s
annual output for afiscal year, the Minister authorizes under section 6.1 the
use of a method for the fiscal year that differs from the method used by the
operator for the preceding fiscal year, the amount, if any, by which the value
that would be the gross value of annual output for the preceding fiscal year if
that val ue had been established on the basis of the method used by the operator
to determine the gross value of annual output for the fiscal year, exceeds the
gross value of annual output for the preceding fiscal year;” ;
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(2) by adding, after subparagraph k of paragraph 2, the following
subparagraph:

“(I) where, for the purpose of determining the gross value of the operator’s
annual output for afiscal year, the Minister authorizes under section 6.1 the
use of a method for the fiscal year that differs from the method used by the
operator for the preceding fiscal year, the amount, if any, by which the gross
value of annual output for the preceding fiscal year exceeds the value that
would be the gross value of annual output for the preceding fiscal year if that
value had been established on the basis of the method used by the operator to
determine the gross value of annual output for the fiscal year.”

(2) Subsection 1 applies to fiscal years of an operator that are after the
operator’ sfirst fiscal year that begins after 14 March 2000 or to fiscal years of
an operator that are after the fiscal year comprising 14 March 2000 if the
operator has made the election provided for in paragraph 2 of subsection 2 of
section 2.

6. (1) Section 26.0.1 of the said Act isamended by replacing the portion of
the second paragraph before subparagraph 2 by the following:

“Property to which the first paragraph refersis property of the third class,
within the meaning assigned by section 9, that

(1) was acquired new by the operator after 25 March 1997 and before
1 April 1998, otherwise than as property to replace or modernize any other

property;”.

(2) Subsection 1 applies to fiscal years of an operator that end after
25 March 1997.

7. (1) Section 35.4 of the said Act is amended by replacing the portion of
paragraph 6 before subparagraph a by the following:

“(6) for the purposes of section 26.0.1, where the purchaser acquired from
the former owner all or substantialy all of the property of the third class
referred to in that section that was owned by him immediately before the
acquisition,”.

(2) Subsection 1 applies to fiscal years of an operator that end after
25 March 1997.

8. (1) Thesaid Actisamended by inserting, after section 70, thefollowing:
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“DIVISION IX
“WAIVER AND CANCELLATION

“40.1. The Minister may waive all or any portion of any interest or
penalty provided by law.

The Minister may also cancel all or any portion of any interest or penalty
payable under the law.

No objection or appeal lies from the Minister’s decision.

A statistical summary of all waivers and cancellations under this section
shall betabled each year before the National Assembly within thefirst 15 days
of the following session.”

(2) Subsection 1 has effect from 15 March 2000.

ACT TO ESTABLISH FONDACTION, LE FONDS DE
DEVELOPPEMENT DE LA CONFEDERATION DES SYNDICATS
NATIONAUX POUR LA COOPERATION ET L’EMPLOI

9. (1) Section 10 of the Act to establish Fondaction, le Fonds de
dével oppement dela Confédération des syndicats nationaux pour la coopération
et I'emploi (R.S.Q., chapter F-3.1.2) is replaced by the following:

“10. Notwithstanding section 9, aclass“A” or class“B” shareor fractional
share may betransferred to atrustee within the scope of aregistered retirement
savings plan under which the shareholder or the spouse of the shareholder is
the beneficiary. The beneficiary of the plan is deemed, however, to keep the
voting rights attached to the share thus transferred. For the purposes of the
second paragraph of section 9 and section 11, the spouse is deemed to be the
person who acquired the transferred share or fractional share from the Fund.

Subject to section 10.1, the trustee is, however, subject to section 9 in
respect of any transfer to a person other than the beneficiary of the plan.”

(2) Subsection 1 applies in respect of shares transferred to a registered
retirement savings plan after 14 March 2000.

10. (1) Thesaid Actisamended by inserting, after section 10, thefollowing
sections:

“10.1. Notwithstanding section 9, a class “A” or class “B” share or
fractional share, held within the scope of aregistered retirement savings plan
under which the shareholder or the spouse of the shareholder isthe beneficiary,
may betransferred to atrustee within the scope of another registered retirement
savings plan or aregistered retirement income fund under which the shareholder
or the spouse of the shareholder is the beneficiary. The beneficiary of that
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other plan or of that fund is deemed, however, to keep the voting rights
attached to the share thustransferred. For the purposes of the second paragraph
of section 9 and section 11, the spouse is deemed to be the person who
acquired the transferred share or fractional share from the Fund.

Subject to the first paragraph and section 10.2, the trustee is, however,
subject to section 9 in respect of any transfer to a person other than the
beneficiary of that other plan or of that fund.

“10.2. Notwithstanding section 9, a class “A” or class “B” share or
fractional share, held within the scope of aregistered retirement income fund
under which the shareholder or the spouse of the shareholder isthe beneficiary,
may betransferred to atrustee within the scope of another registered retirement
income fund or registered retirement savings plan, as the case may be, under
which the shareholder or the spouse of the shareholder isthe beneficiary. The
beneficiary of that other fund or plan is deemed, however, to keep the voting
rights attached to the share thus transferred. For the purposes of the second
paragraph of section 9 and section 11, the spouse is deemed to be the person
who acquired the transferred share or fractional share from the Fund.

Subject to thefirst paragraph, the trustee is, however, subject to section9in
respect of any transfer to a person other than the beneficiary of that other fund
or plan.”

(2) Subsection 1 applies in respect of shares transferred to a registered
retirement savings plan or to a registered retirement income fund after
14 March 2000.

ACT RESPECTING THE FONDS DE SOLIDARITE DES
TRAVAILLEURS DU QUEBEC (F.T.Q.)

11. (1) Section 9 of the Act respecting the Fonds de solidarité des
travailleurs du Québec (F.T.Q.) (R.S.Q., chapter F-3.2.1) is replaced by the
following:

“9. Notwithstanding section 8, class“A” shares or fractional shares may
be transferred to a trustee within the scope of a registered retirement savings
plan under which the shareholder or the spouse of the shareholder is the
beneficiary. The beneficiary of the plan is deemed, however, to keep the
voting rights attached to the shares thus transferred. For the purposes of the
second paragraph of section 8 and section 10, the spouse is deemed to be the
person who acquired the transferred share or fractional share from the Fund.

Subject to section 9.1, thetrustee is, however, subject to section 8 in respect
of any transfer to a person other than the beneficiary of the plan.”

(2) Subsection 1 applies in respect of shares transferred to a registered
retirement savings plan after 14 March 2000.
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12. (1) Thesaid Actisamended by inserting, after section 9, thefollowing
sections:

“9.1. Notwithstanding section 8, a class “A” share or fractional share,
held within the scope of aregistered retirement savings plan under which the
shareholder or the spouse of the shareholder is the beneficiary, may be
transferred to a trustee within the scope of another registered retirement
savings plan or aregistered retirement income fund under which the shareholder
or the spouse of the shareholder is the beneficiary. The beneficiary of that
other plan or of that fund is deemed, however, to keep the voting rights
attached to the share thustransferred. For the purposes of the second paragraph
of section 8 and section 10, the spouse is deemed to be the person who
acquired the transferred share or fractional share from the Fund.

Subject to the first paragraph and section 9.2, the trustee is, however,
subject to section 8 in respect of any transfer to a person other than the
beneficiary of that other plan or of that fund.

“9.2. Notwithstanding section 8, a class “A” share or fractional share,
held within the scope of aregistered retirement income fund under which the
shareholder or the spouse of the shareholder is the beneficiary, may be
transferred to a trustee within the scope of another registered retirement
income fund or registered retirement savings plan, as the case may be, under
which the shareholder or the spouse of the shareholder isthe beneficiary. The
beneficiary of that other fund or plan is deemed, however, to keep the voting
rights attached to the share thus transferred. For the purposes of the second
paragraph of section 8 and section 10, the spouse is deemed to be the person
who acquired the transferred share or fractional share from the Fund.

Subject to thefirst paragraph, the trustee is, however, subject to section 8in
respect of any transfer to a person other than the beneficiary of that other fund
or plan.”

(2) Subsection 1 applies in respect of shares transferred to a registered
retirement savings plan or to a registered retirement income fund after
14 March 2000.
TOBACCO TAX ACT
13. Section 5.1 of the Tobacco Tax Act (R.S.Q., chapter 1-2) is amended
by inserting, inthe second paragraph, after theword “Minister”, “, by registered
or certified mail,”.
14. (1) Section 8 of the said Act is amended

(1) by replacing paragraphs a to b.1 by the following:

“(a) $0.043 per cigarette and per cigar sold at aretail price of $0.15 or less;



852 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

“(b) $0.0215 per gram of any loose tobacco;
“(b.1) $0.0108 per gram of any leaf tobacco;” ;
(2) by replacing paragraph d by the following:

“(d) $0.0537 per gram of any tobacco other than cigarettes, |oose tobacco,
|eaf tobacco or cigars. However, where the quantity of tobacco contained in a
tobacco stick, a roll of tobacco or any other pre-rolled tobacco product
designed for smoking is such that the consumer tax payabl e under this paragraph
is less than $0.0349 per tobacco stick, roll of tobacco or other pre-rolled
tobacco product, the consumer tax shall be $0.0349 per tobacco stick, roll of
tobacco or other pre-rolled tobacco product designed for smoking.”

(2) Subsection 1 has effect from 6 November 1999. However, a person
who sells tobacco products in Québec in respect of which an amount
corresponding to the tobacco tax was, or should have been, collected in
advance shall, on or before 10 December 1999, submit to the Minister an
inventory, in such form as is prescribed by the Minister, of the tobacco
products mentioned in subsection 1 that the person has in stock at 24:00 on
5 November 1999 and, at the same time, remit to the Minister the amount
corresponding to the tobacco tax computed at the ratein effect on 6 November
1999, in respect of those tobacco products, after deducting an amount
corresponding to the tobacco tax computed at the ratein effect on 5 November
1999, to the extent that such remittance has not otherwise been made.

For the purposes of this subsection, the tobacco products that a person has
in stock at 24:00 on 5 November 1999 include tobacco products that are
acquired by the person but are not delivered at that time.

15. (1) The said Act is amended by inserting, after section 17.11, the
following sections:

“17.12. Every holder of acollection officer’s permit who makes asale
of tobacco, other than a retail sale, to a person with whom the collection
officer isdealing at arm’s length may, provided it is established that the sale
price and the amount provided for in section 17.2 in respect of the sale of
tobacco have become in whole or in part a bad debt, obtain a refund of an
amount corresponding to the amount provided for in that section that the
collection officer was unable to recover.

To obtain arefund under the first paragraph, a collection officer must

(@) have reported to the Minister in accordance with the first or third
paragraph of section 17.3, as the case may be, on the amount provided for in
section 17.2 that the collection officer should have collected in respect of the
sale of tobacco;
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(b) as the case may be, have paid under section 17.2 to a holder of a
collection officer’ s permit the amount provided for in that section in respect of
tobacco that relates to the bad debt or have remitted that amount to the
Minister under section 17.3;

(c) have written off the bad debt in the collection officer's books of
account and produce to the Minister an application using the form prescribed
within four years after the day on which the bad debt was written off ; and

(d) fulfil such other terms and conditions as may be determined by
regulation.

A collection officer who has obtained an allowance pursuant to section 17.6
for the collection and remittance of the amount provided for in section 17.2
for which the collection officer has applied for a refund under the first
paragraph must deduct the amount of the allowance from the amount of the
refund applied for.

The Government may, by regulation, determine a method for establishing
the amount of the refund to which the collection officer is entitled under the
first paragraph or the amount of the allowance to be deducted under the third
paragraph as well as the conditions and manner of use of each method.

“17.13. For the purposes of the first paragraph of section 17.12, persons
are not dealing at arm’s length with each other if the persons are described in
any of sections 3to 9 of the Act respecting the Québec salestax (chapter T-0.1).

“17.14. Every holder of acollection officer’s permit who recovers all
or part of a bad debt in respect of which the collection officer obtained a
refund under section 17.12 shall, on or before the last day of the month
following the month in which all or part of the bad debt was recovered, make
a report to the Minister, using the form prescribed by the Minister, on the
amount equal to the tobacco tax computed using the method determined by
regulation and shall remit that amount to the Minister at the same time.”

(2) Subsection 1 appliesin respect of sales of tobacco made after 14 March
2000.

16. Section 20 of the said Act is amended by adding the following
paragraphs:

“Notwithstanding the first paragraph, the regulations made in the year 2001
under this Act in respect of the person authorized to keep a deposit payable
under section 13.4.3 or the proceeds of the sale of property under section 13.5
may, once published and if they so provide, apply to a date prior to their
publication but not prior to 22 September 1997.

“Notwithstanding the first paragraph, the regulations made in the year 2001
under this Act in respect of the terms and conditions for obtaining a refund



854 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

under section 17.12, amethod for establishing the amount of the refund or the
amount of the allowance to deduct under that section and the conditions and
manner of use of the methods or in respect of the method enabling the amount
to be remitted under section 17.14 to be determined, may, once published and
if they so provide, apply to a date prior to their publication but not prior to
15 March 2000.”

TAXATION ACT

17. (1) Section 1 of the Taxation Act (R.S.Q., chapter 1-3), amended by
section 4 of chapter 5 of the statutes of 2000, by section 152 of chapter 8 of the
statutes of 2000 and by section 1 of chapter 7 of the statutes of 2001, isagain
amended

(1) by replacing the definition of “share” by the following:

““share” means a share or fraction of a share of the capital stock of a
corporation and includes, except for the purposes of Title V1.1 of Book VI, a
share or fraction of a share of the capital of a prescribed cooperative or of a
savings and credit union;” ;

(2) by replacing the definition of “registered securities dealer” by the
following:

registered securities dealer” means a person authorized to trade in
securities, in the capacity of an agent or principal, without any restriction asto
the types or kinds of securitiesin which that person may trade by reason of the
fact that the person

(a) isregistered or licensed under the laws of a province; or

(b) meets the following conditions:

i. the person isregistered with, or licensed by, a competent authority other
than the competent authority of a province, and

ii. the person obtained from a securities commission or similar body an
exemption from registration pursuant to the laws of a province;” ;

(3) by inserting the following definition in alphabetical order:

“*Québec museum” means a museum situated in Québec and any other
museum that is an accredited museum at the time the gift is made.”

(2) Paragraph 1 of subsection 1 has effect from 20 March 1997.
(3) Paragraph 2 of subsection 1 applies to taxation years that begin after

22 December 1999. It also applies to a taxation year that begins before
23 December 1999 and ends at any time between 31 December 1998 and
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1 January 2001 if the taxpayer so elects by notifying the Minister of Revenue
in writing before the end of the sixth month following the month that includes
200December 2001.

(4) Paragraph 3 of subsection 1 applies in respect of gifts made after
14 March 2000.

18. (1) Section 39.4 of the said Act is amended by inserting, after the
words “regional county municipality”, the words “or amember of the council
of the Kativik Regional Government, constituted under the Act respecting
Northern villages and the Kativik Regional Government (chapter V-6.1),”.

(2) Subsection 1 applies from the taxation year 1997.

19. (1) The said Act is amended by inserting, after section 39.4, the
following section:

“39.4.1. Anindividua who is elected or appointed in a representative
capacity to hold an office with a body that is a corporation, association or
other similar organization with which the individual was dealing at arm’s
length is not required to include in computing the individual’s income for a
taxation year an amount received by the individual in the year from the body
as an allowance for, or reimbursement of, travel expenses to enable the
individual to attend a meeting of the council or committee of which the
individual isamember, other than travel expensesincurred in the performance
of the individual’s duties, to the extent that the amount does not exceed a
reasonable amount and that the meeting is held at a location

(a) not less than 80 kilometres from the individual’s ordinary place of
residence; and

(b) where the body is a non-profit organization, that may reasonably be
considered as being connected to the territory within which that body regularly
carries on its activities or, in any other case, is situated within the local
municipal territory or the metropolitan area, as the case may be, where the
head office or principal place of business of the body is situated.”

(2) Subsection 1 appliesfrom the taxation year 2000. In addition, it applies
to any taxation year of an individual in respect of which the time limits
provided for in paragraph a of subsection 2 of section 1010 of the said Act had
not expired on 14 March 2000.

20. (1) The said Act is amended by inserting, after section 78.7, the
following sections:

“78.8. If anindividua in respect of whom an amount may be deducted
because of section 752.0.14 or 752.0.15 for a taxation year files with the
individual’ sfiscal return under this Part for the year, other than afiscal return
filed under the second paragraph of section 429 or section 681, 782 or 1003, a
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prescribed form containing the prescribed information, there may be deducted
in computing theindividual’ sincomefor the year from an office or employment
an amount equal to the lesser of

(a) the excess, over the aggregate of all amounts each of which is the
amount of a reimbursement or any other form of assistance, other than an
amount that is included in computing a taxpayer’s income and that is not
deductible in computing the taxpayer’ staxableincome, that any taxpayer isor
was entitled to receivein respect of an amount described in both subparagraphs
i and ii, of the aggregate of all amounts each of which is an amount

i. that was paid in the year by the individual to a person who, at the time of
the payment, is neither the individual’s spouse nor under 18 years of age, on
account of attendant care provided in Canada to the individual to enable the
individual to perform the duties of an office or employment, and

ii. that isnot included in computing a deduction under sections 752.0.11 to
752.0.13.0.1 for any taxation year; and

(b) 2/3 of the aggregate of all amounts each of whichis

i. anamount included under sections 32 to 58.3 in computing theindividual’s
income for the year from an office or employment,

ii. an amount included by reason of paragraph g or h of section 312 in
computing the individual’ s income for the year, or

iii. the individual’s income for the year from a business carried on either
alone or as a partner actively engaged in the business.

However, the payment of an amount referred to in subparagraph a of the
first paragraph may beincluded in computing adeduction under that paragraph
only if the payment is proven by filing with the Minister one or more receipts
each of which was issued by the payee and contains, where the payee is an
individual, that individual’s Social Insurance Number.

“48.9. Whereanindividual is, throughout all or part of a taxation year,
absent from Canada but resident in Québec, section 78.8 applies for the year
or that part of the year in respect of the individual, taking into account the
following rules:

(a) subparagraphi of subparagraph a of thefirst paragraph of that section 78.8
shall be read without reference to the words “in Canada” ;

(b) thesecond paragraph of that section 78.8 shall be read without reference
to “and contains, where the payee is an individual, that individual’'s Social
Insurance Number”, if the payment is made to a person who is not resident in
Canada.”
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(2) Subsection 1 applies from the taxation year 1998.

21. (1) Section 85.3.1 of the said Act, enacted by section 7 of chapter 39
of the statutes of 2000, is amended by replacing paragraph b by the following:

“(b) in any other case, fills out, at the time of the acquisition of the
property, adocument signed by the individual who deliversthe property to the
taxpayer and containing the information required by section 85.3.2 inrelation
to the acquisition.”

(2) Subsection 1 applies in respect of acquisitions of property that occur
after 9 March 1999.

22. (1) Thesaid Actisamended by inserting, after section 85.3.1, enacted
by section 7 of chapter 39 of the statutes of 2000, the following section:

“85.3.2. For the purposes of paragraph b of section 85.3.1, the
information that must be included in the document filled out by the taxpayer is
the following:

(@) the name, address, date of birth and Socia Insurance Number of the
individual who deliversthe property to the taxpayer to whom that paragraph b
refers;

(b) the description of the goods acquired, the purchase price and the
method of payment ;

(c) if the individual who delivers the property to the taxpayer is not the
vendor of the property, the name and address of the vendor and the vendor’'s
Socia Insurance Number or, as the case may be, the vendor’s registration
number assigned under the Act respecting the legal publicity of sole
proprietorships, partnerships and legal persons (chapter P-45).

The individual referred to in subparagraph a of the first paragraph shall
produce one of the following supporting documentsto confirm theindividual’s
name, address and Social Insurance Number, and the document containing
that information must specify the supporting document so produced:

(@) theindividual’shealthinsurance card issued by the Régie del’ assurance
maladie du Québec;

(b) theindividual’s birth certificate;

(c) the individual’s driver’s licence issued by the Société de I’ assurance
automobile du Québec;

(d) the registration certificate of the vehicle used for the transportation of
the property that is issued by the Société de I'assurance automobile du
Québec.”
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(2) Subsection 1 applies in respect of acquisitions of property that occur
after 9 March 1999.

23. (1) Section 87 of the said Act, amended by section 30 of chapter 5 of
the statutes of 2000 and by section 9 of chapter(17 of the statutes of 2001, is
again amended, in paragraph w,

(1) by replacing, in the French text of the portion before subparagraph i,
thewords “alafois’ by the words “selon lecas’;

(2) by replacing, in the English text, at the end of subparagraph iii, the
word “and” by the word “or”.

(2) Subsection 1 applies in respect of amounts received after 31 January
1990.

24. (1) Section 156.5 of the said Act is amended by replacing the second
paragraph by the following:

“No deduction may be made by a taxpayer under the first paragraph, in
computing the taxpayer’s income from a business for a taxation year, in
respect of property acquired from a person or a partnership with whom or with
which the taxpayer was not dealing at arm’ slength at the time of the acquisition,
unless that person or that partnership acquired the property after 25 March
1997 and before 1 April 2005, other than property acquired pursuant to an
agreement in writing entered into before 26 March 1997 or the construction of
which, by or on behalf of the corporation or partnership, had begun by
25 March 1997, and was not entitled to deduct, for ataxation year or a fiscal
period, as the case may be, preceding the taxation year or fiscal period in
which the property was disposed of, an amount in computing the person’s or
the partnership’s income from a business under the first paragraph or under
the first paragraph of section 156.5.1, as the case may be, in respect of the

property.”
(2) Subsection 1 has effect from 26 March 1997.

25. (1) Section 156.6 of the said Act, amended by section 15 of chapter 39
of the statutes of 2000, is again amended by replacing “2000", wherever it
appears, by “2005".

(2) Subsection 1 has effect from 1 April 2000.

26. (1) The said Act is amended by inserting, after section 157.17, the
following sections:

“157.18. |fanindividua inrespect of whom an amount may be deducted
because of section 752.0.14 or 752.0.15 for a taxation year files with the
individual’ sfiscal return under this Part for the year, other than afiscal return
filed under the second paragraph of section 429 or section 681, 782 or 1003, a
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prescribed form containing the prescribed information, there may be deducted
in computing the individual’ s income for the year from a business an amount
egual to the lesser of

(a) theexcess, over the aggregate of all amounts each of which isthe amount
of areimbursement or any other form of assistance, other than an amount that is
included in computing ataxpayer’ sincome and that is not deductiblein computing
the taxpayer’ s taxable income, that any taxpayer is or was entitled to receivein
respect of an amount described in both subparagraphsi and ii, of the aggregate
of all amounts each of which isan amount

i. that was paid in the year by the individual to a person who, at the time of
the payment, is neither the individual’s spouse nor under 18 years of age, on
account of attendant care provided in Canada to the individual to enable the
individual to carry on abusiness either alone or as a partner actively engaged
in the business, and

ii. that isnot included in computing a deduction under sections 752.0.11 to
752.0.13.0.1 for any taxation year; and

(b) 2/3 of the aggregate of all amounts each of whichis

i. anamount included under sections 32 to 58.3 in computing theindividual’s
income for the year from an office or employment,

ii. an amount included by reason of paragraph g or h of section 312 in
computing the individual’ s income for the year, or

iii. the individua’s income for the year from a business carried on either
alone or as a partner actively engaged in the business.

However, the payment of an amount referred to in subparagraph a of the
first paragraph may beincluded in computing adeduction under that paragraph
only if the payment is proven by filing with the Minister one or more receipts
each of which was issued by the payee and contains, where the payee is an
individual, that individual’s Social Insurance Number.

“157.19. Where an individual is, throughout all or part of a taxation
year, absent from Canada but resident in Québec, section 157.18 applies for
theyear or that part of the year in respect of theindividual, taking into account
the following rules:

(a) subparagraph i of subparagraph a of the first paragraph of that
section 157.18 shall be read without reference to the words “in Canada” ;

(b) the second paragraph of that section 157.18 shall be read without
reference to “and contains, where the payeeis an individual, that individual’s
Socia Insurance Number”, if the payment is made to a person who is not
resident in Canada.”
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(2) Subsection 1 applies from the taxation year 1998.

27. (1) Section 175.5 of the said Act, amended by section 293 of chapter 5
of the statutes of 2000 and by section 16 of chapter 39 of the statutes of 2000,
is again amended

(1) by adding, after subparagraph b of the second paragraph, the following
subparagraph:

“(c) an expenditure, other than an expenditure of a capital nature, made by
theindividual or partnership, that may reasonably be considered to relate both
to the part of the establishment, other than the work space, and to the work
space, including an amount paid or payable by theindividual or partnership as
lighting or heating costs, and that is not an expenditure in relation to the
maintenance of the establishment, is deemed to be an expenditure that may
reasonably be considered to relate solely to the work space.” ;

(2) by adding the following paragraph:

“For the purposes of subparagraph c of the second paragraph, an amount
paid or payable by the individual or partnership as maintenance and repairs
costs, rent, interest on a hypothecary loan, property and school taxes or
insurance premiums, relating to both the part of the establishment, other than
the work space, and the work space, is deemed to be an expenditure relating to
the maintenance of the establishment.”

(2) Subsection 1 appliesto fiscal periods that end after 14 March 2000.

28. (1) Section 230.13 of the said Act, enacted by section 19 of chapter 39
of the statutes of 2000, is amended by replacing subparagraph b of the first
paragraph by the following:

“(b) an amount not exceeding 460% of the aggregate of all amounts each
of which isaqualified expenditure, an eligible fee, an eligible fee balance or
the corporation’ s share of such an amount, in respect of which the corporation
would, but for this division and section 1029.8.21.3, be deemed to have paid
an amount to the Minister, on account of itstax payable for the year, under any
of Divisions |1.1 to 11.3 of Chapter I11.1 of Title Il of Book IX, as the case
may be; and”.

(2) Subsection 1 applies to taxation years of corporations that end after
22[1December 1999.

29. (1) Section 231 of the said Act is amended by replacing the first
paragraph by the following:

“231. Subject to section 231.1, a taxable capital gain, an allowable
capital loss or an allowable business investment loss from the disposition of
any property is equal to 3/4 of the capital gain, 3/4 of the capital loss or 3/4 of
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the business investment loss, as the case may be, from the disposition of the
property.”

(2) Subsection 1 appliesin respect of gifts made after 14 March 2000.

30. (1) Thesaid Actisamended by inserting, after section 231, thefollowing
section:

“231.1. Thetaxablecapital gainfor ataxation year from the disposition
of a property after 14 March 2000 and before 1 January 2002, is equal to one
third of the capital gain from the disposition of the property where that
disposition is

(a) agift madeto aqualified donee, within the meaning of paragraph b of
section 985.1, other than a private foundation, of a property that is a share,
debt or right listed on a Canadian stock exchange or aforeign stock exchange,
a share of the capital stock of a mutual fund corporation, an interest in a
mutual fund trust, an interest in atrust created in respect of a segregated fund
within the meaning of section 851.2 or a prescribed debt obligation; or

(b) a deemed disposition by reason of Division Ill of Chapter 11l of Title
V11 of Book I11, and that the property isthat of a deceased individual and that
that individual is deemed under section 752.0.10.10 to have made a gift
referred to in paragraph a in respect of that property.”

(2) Subsection 1 appliesin respect of gifts made after 14 March 2000.
31. Section 250.1 of the said Act is replaced by the following:

“250.1. Subject to section 250.3, where a Canadian security has been
disposed of by a taxpayer in a taxation year, the taxpayer may elect, in
prescribed form, in the taxpayer’s fiscal return under this Part for that year,
that every Canadian security owned by the taxpayer in that year and any
subsequent taxation year be deemed to have been a capital property owned by
the taxpayer and that every disposition by the taxpayer of any such Canadian
security be deemed to be a disposition by the taxpayer of a capital property.”

32. (1) Section 311 of the said Act, amended by section 83 of chapter 5 of
the statutes of 2000, is again amended

(1) by replacing paragraph e.3 by the following:

“(e.3) financial assistance under a program established by the Canada
Employment | nsurance Commission under Part |1 of the Employment Insurance
Act, other than an amount attributable to child care expenses;” ;

(2) by replacing the portion of paragraph e.4 before subparagraph i by the
following:
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“(e.d) financial assistance, other than an amount attributable to child care
expenses, under a program, other than a prescribed program, that is” ;

(3) by replacing paragraph k.2 by the following:

“(k.2) apension under the Automobile Insurance Act (chapter A-25), other
than a pension that is a death benefit under Title |1 of that Act in respect of a
person who has suffered bodily injury before 1 January 1990, or a prescribed
law of another province;” ;

(4) by replacing paragraph k.5 by the following:

“(k.5) an indemnity under the second paragraph of section 36 of the Act
respecting occupational health and safety (chapter S-2.1);”.

(2) Paragraphs 1 and 2 of subsection 1 apply from the taxation year 2000.
(3) Paragraph 3 of subsection 1 applies from the taxation year 1998.
(4) Paragraph 4 of subsection 1 applies from the taxation year 1999.

33. (1) Section 311.1 of the said Act, replaced by section 84 of chapter 5
of the statutes of 2000 and amended by section 20 of chapter 39 of the statutes
of 2000, isagain amended by replacing the second paragraph by thefollowing:

“However, a social assistance payment referred to in the first paragraph
does not include

(a) the portion of an amount received under the Act respecting income
support, employment assistance and social solidarity (chapter S-32.001) as a
last resort financial assistance benefit attributable to a period after 30 September
1999 that relates to

i. anincrease to account for the advance Québec sales tax credit provided
for in section 24 or 25 of the Regulation respecting income support made by
Order in Council 1011-99 dated 1 September 1999, asit reads at thetime of its
application,

ii. an increase in respect of dependent children provided for in any of
sections 34 to 41, 43, 200, 201 and 204 of the Regulation respecting income
support, or

iii. an amount received as a specia benefit referred to in subdivision 2 of
Division |11 of Chapter 111 of the Regulation respecting income support; or

(b) an amount attributable to child care expenses received in the year by
the taxpayer under an employment-assistance measure, program or service
under Title | of the Act respecting income support, employment assistance
and social solidarity or under alaw of a province.”
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(2) Subsection 1 applies from the taxation year 2000.

34. (1) Section 312 of the said Act is amended by replacing paragraphi(d
by the following:

“(g) the amount by which the aggregate of all amounts, other than an
amount referred to in paragraph i of section 311, an amount received in the
course of business and an amount received by virtue of, or in the course of, an
office or employment, received by the taxpayer in the year, each of which is
an amount received by the taxpayer as a scholarship, fellowship or bursary, or
a prize for achievement in a field of endeavour ordinarily carried on by the
taxpayer, other than the following prize or bursary, exceeds the amount
determined under section 312.2 in respect of the taxpayer :

i. aprizerecognized by the general public and that isawarded for meritorious
achievement in the arts, the sciences or service to the public, other than an
amount that can reasonably be regarded as having been received as
compensation for services rendered or to be rendered,

ii. abursary received by the taxpayer from a school board, which relates to
the actual costs of periodic transportation incurred by the taxpayer, or by an
individual who is a member of the taxpayer’s household, in accordance with
the budgetary rules established by the Minister of Education for the purpose of
applying the Education Act for Cree, Inuit and Naskapi Native Persons
(chapter 1-14), and

iii. abursary or prize received by the taxpayer to pursue university studies
at the undergraduate level, or leading to a Master’ s or Doctoral degree, except
such bursary or prize received under the Act respecting financial assistance
for education expenses (chapter A-13.3), under the Canada Student Financial
Assistance Act (Statutes of Canada, 1994, chapter 28) or under a law of a
province; and”.

(2) Subsection 1 appliesin respect of amounts received after 31 December
1992. However, where paragraph g of section 312 of the said Act appliesto a
taxation year prior to the taxation year 2000, it shall be read as follows:

“(g) the amount by which the aggregate of all amounts, other than an
amount referred to in paragraph i of section 311, an amount received in the
course of business and an amount received by virtue of, or in the course of, an
office or employment, received by the taxpayer in the year, each of which is
an amount received by the taxpayer as a scholarship, fellowship or bursary, or
a prize for achievement in afield of endeavour ordinarily carried on by the
taxpayer, other than a prescribed prize or a bursary received by the taxpayer
from aschool board, which relatesto the actual costs of periodic transportation
incurred by the taxpayer, or by an individual who isamember of thetaxpayer’s
household, in accordance with the budgetary rules established by the Minister
of Education for the purpose of applying the Education Act for Cree, Inuit and
Naskapi Native Persons (chapter 1-14), exceeds the amount determined under
section 312.2 in respect of the taxpayer; and”.
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(3) Where paragraph g of section 312 of the said Act, enacted by subsection 2,
appliesbefore 1 April 1998, thereferencethereinto “the Minister of Education”
shall be read as areference to “the Minister of Transport”.

35. (1) Section 312.2 of the said Act is amended by replacing, in the
portion before paragraph a, “$500” by “$3,000”.

(2) Subsection 1 applies from the taxation year 2000.

36. (1) Section 336 of the said Act, amended by section 87 of chapter 5 of
the statutes of 2000 and by section 21 of chapter 39 of the statutes of 2000, is
again amended

(1) by replacing paragraph d by the following:

“(d) anamount described in any of paragraphsa, c and eto e.4 of section 311
or section 311.1, the amount of any pension, supplement or spouse’ sallowance
paid under the Old Age Security Act (Revised Statutes of Canada, 1985,
chapter O-9) or the amount of any benefit paid under the Act respecting the
Québec Pension Plan (chapter R-9) or a similar plan within the meaning of
that Act, received by an individual and included in computing theindividual’s
income for the year or a preceding taxation year, to the extent of the amount
repaid by the individual in the year otherwise than because of Part V11 of the
Unemployment Insurance Act (Revised Statutes of Canada, 1985, chapter U-1),
Part V11 of the Employment Insurance Act (Statutes of Canada, 1996, chapter 23)
or Part |.2 of the Income Tax Act (Revised Statutes of Canada, 1985, chapter 1,
5th Supplement), except if the tax, interest and penalties that may reasonably
be attributed to that amount have been remitted under section 94.0.4 of the Act
respecting the Ministére du Revenu (chapter M-31) ;" ;

(2) by inserting, in paragraph d.2, after the words “a preceding taxation
year”, “, except if the tax, interest and penalties that may reasonably be
attributed to that amount have been remitted under section 94.0.4 of the Act
respecting the Ministére du Revenu (chapter M-31)" ;

(3) by striking out, in paragraph j, after theword “Act”, “(Revised Statutes
of Canada, 1985, chapter 1, 5th Supplement)”.

(2) Paragraphs 1 and 2 of subsection 1 apply from the taxation year 1998.
However, where paragraph d of section 336 of the said Act applies to the
taxation year 1998, it shall be read as follows:

“(d) an amount described in any of paragraphs a, ¢ and e to e4 of
section 311 or section 311.1, the amount of any pension paid under the Old
Age Security Act (Revised Statutes of Canada, 1985, chapter O-9) or the
amount of any benefit paid under the Act respecting the Québec Pension Plan
(chapter R-9) or asimilar plan within the meaning of that Act, received by an
individual and included in computing theindividual’ sincome for theyear or a
preceding taxation year, to the extent of the amount repaid by theindividual in
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the year otherwise than because of Part VIl of the Unemployment Insurance
Act (Revised Statutes of Canada, 1985, chapter U-1) or Part VII of the
Employment Insurance Act (Statutes of Canada, 1996, chapter 23), except if
the tax, interest and penalties that may reasonably be attributed to that amount
have been remitted under section 94.0.4 of the Act respecting the Ministére du
Revenu (chapter M-31);”.

(3) Paragraph 3 of subsection 1 applies from the taxation year 1999.

37. (1) Section 339 of thesaid Actisamended by adding, after paragraphli]
the following paragraph:

“(j) the aggregate of all amounts each of which is 50% of the amount
payable by the taxpayer for the year as a contribution in respect of self-
employed earnings under the Act respecting the Québec Pension Plan (chapter
R-9) or under any similar plan within the meaning of paragraph u of section 1
of that Act, other than an amount payable by the taxpayer for the year in
relation to a business of the taxpayer, as such a contribution, if all of the
taxpayer’s income for the year from that business is not required to be
included in computing the taxpayer’s income for the year or is deductible in
computing the taxpayer’s taxable income for the year under section 725,
737.16 or 737.18.10."

(2) Subsection 1 applies from the taxation year 2000.

38. (1) Section358.0.1of thesaid Act, amended by section 92 of chapter(15
of the statutes of 2000, is again amended by replacing the portion of
subparagraph a of the first paragraph before subparagraph ii by the following:

“(a) the excess, over the aggregate of all amounts each of which is the
amount of a reimbursement or any other form of assistance, other than an
amount that is included in computing a taxpayer’s income and that is not
deductiblein computing the taxpayer’ staxableincome, that any taxpayer isor
was entitled to receivein respect of an amount described in both subparagraphsCi
and ii, of the aggregate of all amounts each of which is an amount

i. that was paid in the year by the individual to a person who, at the time of
the payment, is neither the individual’s spouse nor under 18 years of age, on
account of attendant care provided in Canada to the individual to enable the
individual to carry on research or any similar work in respect of which the
individual received agrant, and”.

(2) Subsection 1 applies from the taxation year 1998.
39. (1) Section 694.0.2 of the said Act is replaced by the following:
“694.0.2. A taxpayer shall, in computing the taxpayer’ staxableincome

for ataxation year, include any amount deducted in computing the taxpayer’s
income for the year under paragraph d or d.2 of section 336 as a repayment of
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a social assistance payment or a repayment of a supplement or spouse’'s
allowance paid under the Old Age Security Act (Revised Statutes of Canada,
1985, chapter O-9), to the extent that the payment, supplement or allowance
has been deducted in computing the taxpayer’ s taxable income for the year or
a preceding taxation year under paragraph c of section 725.”

(2) Subsection 1 applies from the taxation year 1999.

40. (1) The said Act is amended by inserting, after section 716.0.1, the
following section:

“716.0.1.1. For the purpose of determining the amount that isdeductible
under paragraphs a and d of section 710 in computing the taxable income of a
corporation, where the corporation makes a gift of awork of art to a Québec
museum, the amount of the fair market value of that gift or, as the case may
be, of the fair market value determined in respect of that gift under any of
sections 710.1 to 710.3 or 714.2, shall be increased by 1/4 of that amount.”

(2) Subsection 1 appliesin respect of gifts made after 14 March 2000.

41. (1) Section737.18.6 of thesaid Act, enacted by section 49 of chapter(139
of the statutes of 2000, is amended

(1) by replacing the definition of “recognized business’ by the following:
““recognized business’ has the meaning assigned by the first paragraph of
section 1029.8.36.0.38 and by section 1029.8.36.0.38.1." ;

(2) by replacing, in the French text of the portion of the definition of
“période de référence” before paragraph a, the words“ premier en date” by the
words “plus hatif” ;

(3) by replacing, in paragraph b of the definition of “base period”, “2009”
by “2010".

(2) Subsection 1 has effect from 140March 2000.

42. (1) The said Act is amended by inserting, after section 737.18.6,
enacted by section 49 of chapter 39 of the statutes of 2000, the following
section:

“437.18.6.1. For the purposes of this Title, where, in a taxation year
or afiscal period, asthe case may be, a corporation or apartnership carries on
a business in respect of which section 1029.8.36.0.38.1 applies and whose
activities are carried on in Québec but outside the international trade zone, the
following rules apply:

(a) the activities shown on the certificate referred to in paragraph a of
section 1029.8.36.0.38.1 in respect of the recognized business, that are carried
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on in Québec but outside the international trade zone, are deemed to be
activities carried on in the international trade zone;

(b) the individual who, at a particular time after 130March 2000, holds
employment with that corporation or partnership and whose duties consist in
carrying out work relating to the activitiesreferred to in paragraph a exclusively
or almost exclusively in Québec is deemed, from that time and throughout the
period in which the individual actually performs those duties, to carry out
work, exclusively or almost exclusively, that isrelated to the activities shown
on the certificate issued to the corporation or partnership in respect of the
recognized business and to perform the duties of the individual’ s employment
exclusively or almost exclusively in the international trade zone.”

(2) Subsection 1 has effect from 140March 2000.

43. (1) Section 737.22.0.1 of the said Act, amended by section 55 of
chapter 39 of the statutes of 2000, is again amended

(1) by inserting the following definitions in al phabetical order :
““eligible activity” of an eligible employer for ataxation year means

(@) an €ligible activity of the eligible employer for that year within the
meaning of

i. thefirst paragraph of section 1029.8.36.0.3.28, wherethe eligible employer
is a corporation referred to in paragraph b of the definition of “eligible
employer”, or

ii. the first paragraph of section 1029.8.36.0.3.38, where the eligible
employer is a corporation referred to in paragraph ¢ of the definition of
“eligible employer” ; or

(b) a specified activity of the eligible employer for the year within the
meaning of section 1029.8.36.0.17, wherethe eligible employer isacorporation
referred to in paragraph d of the definition of “eligible employer” ;

““new economy centre” has the meaning assigned by the first paragraph of
section 771.1;" ;

(2) by adding, after paragraph b of the definition of “eligibility date”, the
following paragraph:

“(c) where the foreign specialist is employed by an eligible employer that
is a corporation referred to in any of paragraphs b to d of the definition of
“eligible employer”, 14 March 2000;" ;

(3) by replacing the definition of “eligible employer” by the following:
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eligible employer” for ataxation year means

(a) acorporation that would be an exempt corporation within the meaning
of sections 771.12 and 771.13 for that year if section 771.12 were read without
reference to paragraphs d and e;

(b) a qualified corporation within the meaning of the first paragraph of
section 1029.8.36.0.3.28 that holdsavalid certificate issued by I nvestissement-
Québec for the purposes of Division I1.6.0.1.4 of Chapter 111.1 of Title I1l of
Book IX, certifying that an eligible activity is carried on by the qualified
corporation for that year;

(c) a qualified corporation within the meaning of the first paragraph of
section 1029.8.36.0.3.38 that holds avalid certificateissued by Investissement-
Québec for the purposes of Division 11.6.0.1.5 of Chapter 111.1 of Title I11 of
Book IX, certifying that an eligible activity is carried on by the qualified
corporation for that year; or

(d) a specified corporation within the meaning of the first paragraph of
section 1029.8.36.0.17 that is not a corporation referred to in paragraph a for
the year and that holds avalid certificate issued by Investissement-Québec for
the purposes of Division 11.6.0.3 of Chapter I11.1 of Title I1l of Book IX,
certifying that the specified corporation carries on or may carry on for that
year a business in a building housing all or any part of a new economy
centre;” ;

(4) by replacing, in paragraph a of the definition of “specialized activity
period”, the words “the condition” by the words “a condition” ;

(5) by replacing paragraph c of the definition of “foreign specialist” by the
following:

“(c) fromthe particular time and without interruption, the individual works
almost exclusively for the eligible employer and, where the eligible employer
is a corporation referred to in any of paragraphs b to d of the definition of
“eligible employer”, the individua’s duties as en employee of the eligible
employer, from that time, are ailmost exclusively attributable to eligible
activities of the eligible employer for the year;”;

(6) by replacing the portion of paragraph d of the definition of “foreign
specialist” before subparagraph i by the following:

“(d) thee€ligible employer obtained in respect of theindividual acertificate
issued by Investissement-Québec for the taxation year, after having made the
application therefor in writing on or before the later of the last day of February
of thefollowing calendar year and 29 February 2000, and the certificatethat is
not revoked at that time certifies that the individual’ s duties as an empl oyee of
the eligible employer consist almost exclusively in carrying on”.
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(2) Paragraphs 1 to 5 of subsection 1 apply from the taxation year 2000.
However, where any of paragraphs b to d of the definition of “eligible
employer” in section 737.22.0.1 of the said Act applies in respect of valid
certificates issued before 1 April 2000, it shall be read with the words
“Investissement-Québec” replaced by the words “the Minister of Finance”.

(3) Paragraph 6 of subsection 1 applies in respect of certificates issued
after 31 March 2000.

44. (1) Section737.27 of thesaid Act isamended by replacing the definition
of “eligible seaman” by the following:

““eligible seaman” for ataxation year means a seaman in respect of whom
acertificate wasissued by the Minister of Transport certifying that the ssaman
was, in the year, employed by an eligible shipowner for the year, that the
seaman carried out, in that year, substantially all the duties relating to the
seaman’ semployment on avessel engaged ininternational freight transportation
and that the seaman was assigned to such a vessel for a period of at least
10 consecutive days beginning in the year or in a preceding taxation year;”.

(2) Subsection 1, except whereit replaces, in the French text of the definition
of “eligible seaman” in section 737.27 of the said Act, thewords“un visaa été
délivré’ by the words “une attestation a été délivrée”, applies in respect of
salaries or wages received by an eligible seaman for a period during which the
eligible seaman was assigned to a vessel engaged in international freight
transportation and ending after 14 March 2000.

45. Section 737.28 of the said Act is replaced by the following:

“737.28. An individual resident in Québec in a taxation year who
encloses, with the fiscal return the individual isrequired to file under this Part
for the year, a copy of the certificate issued by the Minister of Transport
certifying that the individual was an eligible seaman for that taxation year
may deduct, in computing the individual’s taxable income for the year, the
aggregate of all amounts each of which is the amount of salaries or wages
received by theindividual in the year, in respect of a period determined in the
certificate, from an eligible shipowner whose name appears on the certificate.”

46. (1) Section 750 of the said Act is amended by replacing paragraphs a
to c by the following:

“(a) where the individual’s taxable income for the taxation year does not
exceed $26,000,

i. 19% of theindividual’ staxable income, where that year isthe year 2000,

ii. 17% of the individual’s taxable income, where that year is the year
2001, and
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iii. 16% of the individual's taxable income, where that year is the year
2002 or a subsequent year ;

“(b) where the individual’s taxable income for the taxation year exceeds
$26,000 but does not exceed $52,000,

i. $4,940 plus 22.25% of the amount by which the individual’s taxable
income exceeds $26,000, where that year is the year 2000,

ii. $4,420 plus 21.25% of the amount by which the individual’s taxable
income exceeds $26,000, where that year is the year 2001, and

iii. $4,160 plus 20%, where that year isthe year 2002 or a subsequent year ;
and

“(c) where the individual’s taxable income for the taxation year exceeds
$52,000,

i. $10,790 plus 25% of the amount by which the individua’s taxable
income exceeds $52,000, where that year is the year 2000,

ii. $9,945 plus 24.5% of the amount by which the individual’s taxable
income exceeds $52,000, where that year is the year 2001, and

iii. $9,360 plus 24% of the amount by which the individual’s taxable
income exceeds $52,000, where that year is the year 2002 or a subsequent
year.”

(2) Subsection 1 applies from the taxation year 2000.

47. (1) ThesaidActisamended by inserting, after section 750, thefollowing
sections:

“430.1. The percentage to which sections 752.0.1, 752.0.7.4, 752.0.11,
752.0.13.1, 752.0.13.1.1, 752.0.13.4, 752.0.14, 752.0.15, 752.0.18.1,
752.0.18.3, 752.0.18.8, 752.0.18.10, 768 and 770 refer is

(a) 22%, where the taxation year is the year 2000;
(b) 20.75%, where the taxation year is the year 2001; and
(c) 20%, where the taxation year is the year 2002 or a subsequent year.

“430.2. Each of the amounts referred to in the third paragraph shall,
whereit isto be used for ataxation year subsequent to the taxation year 2001,
be adjusted annually in such a manner that the amount used for that taxation
year is equal to the total of the amount used for the preceding taxation year
and the product obtained by multiplying that amount so used by the percentage
determined by the formula
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(A/B)-1.
In the formula provided for in the first paragraph,

(a) A isthe average Consumer Price Index for Québec for the 12-month
period that ended on 30 September of the taxation year preceding that for
which an amount is to be adjusted;

(b) B isthe average Consumer Price Index for Québec for the 12-month
period that ended on 30 September of the taxation year next before the year
preceding that for which the amount is to be adjusted.

The amounts to which the first paragraph refers are

(a) the amounts of $26,000 and $52,000, wherever they are mentioned in
section 750;

(b) the amounts of $1,300, $1,650, $2,400, $2,600 and $5,900, wherever
they are mentioned in section 752.0.1;

(c) the amount of $26,000 mentioned in section 752.0.7.1; and
(d) the amount of $1,050, wherever it is mentioned in section 752.0.7.4.

“750.3. Where the amount that results from the adjustment provided
for in section 750.2 is not a multiple of 5, it shall be rounded to the nearest
multiple of 5 or, if it is equidistant from two such multiples, to the higher
thereof.”

(2) Subsection 1, where it enacts section 750.1 of the said Act, applies
from the taxation year 2000 and, where it enacts sections 750.2 and 750.3 of
the said Act, applies from the taxation year 2002.

48. (1) Section 752.0.1 of the said Act is amended
(1) by replacing the portion before paragraph a by the following:

“452.0.1. Anindividual may deduct fromtheindividual’ stax otherwise
payable for a taxation year under this Part an amount equal to the amount
obtained by multiplying the percentage specified in section 750.1 for the year
by the amount of $5,900 and an amount equal to the amount obtained by
multiplying that percentage by the aggregate of” ;

(2) by replacing paragraph d by the following:

“(d) for each person described in paragraph b, $1,650 in respect of each
completed term, without exceeding two, which began in the year and during
whichthe personwasin full-time attendance at an educational institution designated
by the Minister of Education for the purposes of the loans and bursaries program
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for full-time studies in vocational training at the secondary level and for full-time
studies at the postsecondary level established under the Act respecting financial
assistance for education expenses (chapter A-13.3), where the person was enrolled
in an educational program referred to in section 752.0.2.1;”.

(2) Subsection 1 applies from the taxation year 2000.

49. (1) The said Act is amended by inserting, after section 752.0.2, the
following section:

“432.0.2.1. An educational program to which paragraph d of
section 752.0.1 refers means any of the following programs that provides that
each student taking the program spend not less than 9 hours per week on
courses or work in the program:

(a) where the educational institution is situated in Québec, an educational
program recognized by the Minister of Education for the purposes of the loans
and bursaries program for full-time studiesin vocational training at the secondary
level and for full-time studies at the postsecondary level established under the
Act respecting financia assistance for education expenses (chapter A-13.3);
and

(b) where the educational institution is situated outside Québec, an
educational program at the college level or at the university level or the
equivalent.”

(2) Subsection 1 applies from the taxation year 2000.
30. (1) Section 752.0.3 of the said Act is replaced by the following:

“452.0.3. A deduction may be granted under section 752.0.1, by virtue
of paragraph d of that section, only if the enrolment at an educational institution
in an educational program referred to in section 752.0.2.1 is proven by filing
with the Minister a certificate in a prescribed form issued by the educational
institution and containing the prescribed information.”

(2) Subsection 1 applies from the taxation year 2000.

31. (1) Section752.0.7.4 of thesaid Act isamended by replacing the portion
before paragraph a by the following:

“432.0.7.4. An individua may deduct from the individual’s tax
otherwise payable for a taxation year under this Part an amount equal to the
amount obtained by multiplying the percentage specified in section 750.1 for
the year by the amount by which the aggregate of the following amounts
exceeds 15% of the individual’s family income for the year:”.

(2) Subsection 1 applies from the taxation year 2000.
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32. (1) Section 752.0.10.6 of the said Act is replaced by the following:

“452.0.10.6. An individual may deduct from the individual’'s tax
otherwise payable for ataxation year under this Part, an amount equal to

(a) for the taxation year 2000, any of the following amounts:

i. where the aggregate determined under the second paragraph does not
exceed $2,000, 22% of that aggregate,

ii. in any other case, the aggregate of $440 and 25% of the amount by
which the aggregate determined under the second paragraph exceeds $2,000;

(b) for the taxation year 2001, any of the following amounts:

i. where the aggregate determined under the second paragraph does not
exceed $2,000, 20.75% of that aggregate,

ii. in any other case, the aggregate of $415 and 24.5% of the amount by
which the aggregate determined under the second paragraph exceeds $2,000;

(c) from the taxation year 2002, any of the following amounts:

i. where the aggregate determined under the second paragraph does not
exceed $2,000, 20% of that aggregate,

ii. in any other case, the aggregate of $400 and 24% of the amount by
which the aggregate determined under the second paragraph exceeds $2,000.

The aggregate to which the first paragraph refersis the aggregate of
() theindividual’stotal Crown gifts for the year;

(b) theindividual’stotal gifts of qualified property for the year;

(c) theindividual’stotal cultural giftsfor the year; and

(d) theindividual’'s qualified total charitable gifts for the year.”

(2) Subsection 1 applies from the taxation year 2000.

33. (1) The said Act is amended by inserting, after section 752.0.10.15,
the following section:

“452.0.10.15.1. For the purposes of the definition of “total charitable
gifts” and of “total cultural gifts’ in section 752.0.10.1, where the individual
makes a gift of a work of art to a Québec museum, the amount of the fair
market value of that gift or, as the case may be, of the fair market value
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determined in respect of that gift under any of sections 752.0.10.11.2 to
752.0.10.14, shall be increased by 1/4 of that amount.”

(2) Subsection 1 appliesin respect of gifts made after 14 March 2000.
34. (1) Section 752.0.11 of the said Act, amended by section 163 of
chapter 5 of the statutes of 2000, is again amended by replacing the portion of
the second paragraph before subparagraph b by the following:

“In the formula provided for in the first paragraph,

(@) A istherate specified in section 750.1 for the year;”.

(2) Subsection 1 applies from the taxation year 2000.

55. (1) Section 752.0.11.1 of the said Act, amended by section 164 of
chapter 5 of the statutes of 2000 and by section 60 of chapter 39 of the statutes
of 2000, is again amended

(1) by replacing the portion before paragraph a by the following:

“452.0.11.1. Subject to section 752.0.11.1.3, the medical expensesto
which subparagraph b of the second paragraph of section 752.0.11 refers are
amounts paid” ;

(2) by replacing, in subparagraph i of paragraph m.1, “Chapter 1X.0.1 of
Title VI of Book |11 or paragraph k, |, mor n” by “any of sections 78.8, 157.18
and 358.0.1 or any of paragraphsk, |, mand n”.

(2) Paragraph 1 of subsection 1 applies in respect of expenses paid after
31 December 1999.

(3) Paragraph 2 of subsection 1 applies from the taxation year 1998.

36. (1) The said Act is amended by inserting, after section 752.0.11.1.2,
the following section:

“452.0.11.1.3. Themedica expensesreferredtoin section 752.0.11.1
do not include the expenses related to artificial insemination or in vitro
fertilization treatments undergone by an individual or the individual’s spouse
in order to enable the individual and the individual’s spouse to become
parents.”

(2) Subsection 1 applies in respect of expenses paid after 31 December
1999.

37. (1) Section 752.0.11.3 of the said Act is replaced by the following:
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“752.0.11.3. For the purposes of subparagraph b of the second
paragraph of section 752.0.11, the following rules apply :

(a) any amount included in computing theincome of anindividual or of the
individual’s spouse for a taxation year from an office or employment in
respect of a medical expense described in section 752.0.11.1 and paid or
provided by an employer at a particular time for the benefit of the individual,
the individual’s spouse or a person referred to in section 752.0.12 who is a
dependant of the individual is deemed to be a medical expense paid at that
time by the individual or the individual’s spouse, as the case may be;

(b) an amount to be paid for the year by an individual under subdivision 2
of Division |.1 of Chapter IV of the Act respecting the Régie de I’ assurance
mal adie du Québec (chapter R-5) isdeemed to be paid on 31 December of the
year for which that amount is required to be paid.”

(2) Subsection 1 applies from the taxation year 2000.
38. (1) Section 752.0.13.1 of the said Act is amended

(1) by replacing “23% of the amount” by “an amount equal to the amount
obtained by multiplying the percentage specified in section 750.1 for the year
by the amount” ;

(2) by adding the following paragraph:

“The travel and lodging expenses referred to in the first paragraph do not
include the expenses related to artificial insemination or in vitro fertilization
treatments undergone by an individual or the individual’s spouse in order to
enable the individual and the individual’ s spouse to become parents.”

(2) Paragraph 1 of subsection 1 applies from the taxation year 2000.

(3) Paragraph 2 of subsection 1 applies in respect of expenses paid after
31 December 1999.

39. (1) Section 752.0.13.1.1 of the said Act is amended by replacing the
first paragraph by the following:

“452.0.13.1.1. An individual who moves from a former residence
situated in Québec at which theindividual ordinarily lived to a new residence,
at which the individual ordinarily lives, situated in Québec not more than 80
kilometres from a health establishment situated in Québec so that a particular
person referred to in section 752.0.13.2 may obtain, at that establishment,
medical care not available in Québec within 250 kilometres of the locality in
which the former residence of the individual is situated, may deduct from the
individual’s tax otherwise payable for a taxation year under this Part an
amount equal to the amount obtained by multiplying the percentage specified
in section 750.1 for the year by the amount of the moving expenses referred to
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in the second paragraph paid in the year by the individual or the individual’s
legal representatives in respect of the move, if the individual files with the
Minister the prescribed form whereon a physician certifies that the medical
care may reasonably be expected to last at least six months and whereon that
physician and the director general, or the director general’s delegate in that
respect, of a health establishment that is in the area in which the former
residence of the individual is situated certify that care equivalent or virtually
equivalent to that obtained is not available in Québec within 250 kilometres of
the locality where the former residence of the individual is situated.”

(2) Subsection 1 applies from the taxation year 2000.
60. (1) Section 752.0.13.4 of the said Act is replaced by the following:

“752.0.13.4. Subject to section 752.0.13.5, an individual may deduct
from the individual’ s tax otherwise payabl e for ataxation year under this Part,
an amount equal to the amount obtained by multiplying the percentage specified
in section 750.1 for the year by the amount the individual isrequired to pay for
the year as a contribution under subdivision 3 of Division | of Chapter IV of
the Act respecting the Régie de I’ assurance maladie du Québec (chapter R-5).”

(2) Subsection 1 applies from the taxation year 2000.

61. (1) Section 752.0.14 of the said Act, amended by section 166 of
chapter 5 of the statutes of 2000, is again amended by replacing the portion
before paragraph a by the following:

“452.0.14. An individua may deduct from the individual’'s tax
otherwise payable for a taxation year under this Part an amount equal to the
amount obtained by multiplying the percentage specified in section 750.1 for
the year by the amount of $2,200 if”.

(2) Subsection 1 applies from the taxation year 2000.
62. (1) Section 752.0.15 of the said Act, amended by section 63 of
chapter 39 of the statutes of 2000, is again amended by replacing, in the
portion of the first paragraph before subparagraph a, “the amount by which
23%" by “the amount by which the amount equal to the amount obtained by
multiplying the percentage specified in section 750.1 for the year by the
amount”.

(2) Subsection 1 applies from the taxation year 2000.
63. (1) Section 752.0.18.1 of the said Act is amended

(1) by replacing the portion before paragraph a by the following:

“452.0.18.1. An individual may deduct from the individual’s tax
otherwise payable for a taxation year under this Part an amount equal to the
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amount obtained by multiplying the percentage specified in section 750.1 for
the year by the aggregate of” ;

(2) by replacing, in paragraph c, the words “each of which is an amount”
by “each of which is 50% of an amount”.

(2) Subsection 1 applies from the taxation year 2000.

64. (1) Section 752.0.18.2 of the said Act, amended by section 264 of
chapter 39 of the statutes of 2000, is again amended by replacing paragraph b by
the following:

“(b) an amount in respect of an amount payable by the individual for the
year, inrelation to a business of the individual, as a contribution referred to in
paragraph c of that section, if all of the individual’s income for the year from
that business is not required to be included in computing the individual’s
income for the year or is deductible in computing the individual’s taxable
income for the year under section 725, 737.16 or 737.18.10.”

(2) Subsection 1 applies from the taxation year 2000.

65. (1) Section 752.0.18.3 of the said Act is amended by replacing the
portion before paragraph a by the following:

“452.0.18.3. An individual who, in a taxation year, performs the
duties of an office or employment may deduct from the individual's tax
otherwise payable for the year under this Part an amount equal to the amount
obtained by multiplying the percentage specified in section 750.1 for the year
by the aggregate of all amounts each of which is an amount paid by the
individual in the year as any of the following dues or as the following
contribution, to the extent that the individual has not been reimbursed, and is
not entitled to be reimbursed, in respect thereof by the entity to which the
amount is paid and that the amount may reasonably be regarded as relating to
the office or employment:”.

(2) Subsection 1 applies from the taxation year 2000.
66. (1) Section 752.0.18.8 of the said Act is replaced by the following:

“452.0.18.8. An individua may deduct from the individual’s tax
otherwise payable for a taxation year under this Part an amount equal to the
amount obtained by multiplying the percentage specified in section 750.1 for
the year by the aggregate of all amounts each of which isan amount that would,
but for section 134.1, be deductible in computing the individual’s income for
the year from a business or property as dues or a contribution referred to in any
of subparagraphs a to c of the first paragraph of section 134.1 and that has not
been taken into account in determining an amount that was deducted under this
section in computing theindividual’ stax payable under this Part for apreceding
taxation year.”
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(2) Subsection 1 applies from the taxation year 2000.

67. (1) Section 752.0.18.10 of the said Act, amended by section 168 of
chapter 5 of the statutes of 2000, is again amended by replacing the portion
before paragraph a by the following:

“452.0.18.10. An individual may deduct from the individual’s tax
otherwise payable for a taxation year under this Part an amount equal to the
amount obtained by multiplying the percentage specified in section 750.1 for
the year by the aggregate of”.

(2) Subsection 1 applies from the taxation year 2000.

68. (1) Section 752.0.18.10.1 of the said Act, enacted by section 169 of
chapter 5 of the statutes of 2000, is amended by striking out subparagraph iv

of paragraph a.
(2) Subsection 1 applies from the taxation year 2000.
69. (1) Section 752.0.25 of the said Act is replaced by the following:

“752.0.25. Wherean individual isreferred to in the second paragraph
of section 26, sections 752.0.1 to 752.0.19 do not apply for the purpose of
computing the individual’ s tax payable under this Part for a taxation year.

However, the individual may deduct, in computing the individual’s tax
payable under this Part for such a taxation year,

(@) whereall or substantially al of the individual’sincome for the year, as
determined under section 28, isincluded in computing theindividual’ staxable
income earned in Canadafor the year, such portion of the amounts determined
under sections 752.0.1t0 752.0.18.1, 752.0.18.10 and 752.0.19, asisrepresented
by the proportion described in the second paragraph of section 26; and

(b) such portion of the amounts determined under sections 752.0.18.3 and
752.0.18.8, asisrepresented by the proportion described in the second paragraph
of section 26.”

(2) Subsection 1 applies from the taxation year 1997. However, where
section 752.0.25 of the said Act applies to the taxation years 1997 to 1999, it
shall be read as follows:

“432.0.25. Wherean individua isreferred to in the second paragraph
of section 26, sections 752.0.1to 752.0.10, 752.0.11 t0 752.0.13.1.1, 752.0.15,
752.0.16, 752.0.18.3, 752.0.18.8 and 752.0.19 do not apply for the purpose of
computing the individual’ s tax payable under this Part for a taxation year.

However, the individual may deduct, in computing the individual’'s tax
payable under this Part for such a taxation year,
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(@) whereall or substantially al of the individual’sincome for the year, as
determined under section 28, isincluded in computing theindividual’ staxable
income earned in Canadafor the year, such portion of the amounts determined
under sections 752.0.1t0 752.0.10, 752.0.11t0 752.0.13.1.1, 752.0.15, 752.0.16
and 752.0.19, as is represented by the proportion described in the second
paragraph of section 26; and

(b) such portion of the amounts determined under sections 752.0.18.3 and
752.0.18.8, asisrepresented by the proportion described in the second paragraph
of section 26.”

70. (1) Section 768 of the said Act is replaced by the following:

“768. Thetax payable under thisPart by aninter vivostrust other than a
mutual fund trust is the greater of the tax payable on its taxable income for a
taxation year determined under section 750 and the amount obtained by
multiplying the percentage specified in section 750.1 for the year by its
taxable income for the year.”

(2) Subsection 1 applies from the taxation year 2000.
71. (1) Section 770 of the said Act is amended

(1) by replacing, in the French text, the portion before paragraph a by the
following:

“7470. Malgré I'article 750, I'impbt payable en vertu de la présente
partie par une fiducie de fonds commun de placements sur son revenu imposable
pour une année d’imposition est égal au plus élevé des montants suivants:” ;

(2) by replacing paragraph a by the following:

“(a) the amount obtained by multiplying the percentage specified in
section 750.1 for the year by its taxable income reduced by the amount by
which itstaxable capital gainsfor the year exceedsits allowable capital |0sses
for the year and increased by the amounts deducted for the year under
section 729; or”.

(2) Subsection 1 applies from the taxation year 2000.

72. (1) Section 771.1 of the said Act, amended by section 76 of chapter 39
of the statutes of 2000, is again amended

(1) by replacing, in the definition of “information technology development
centre” and of “new economy centre” in the first paragraph, the words “the
Minister of Finance” by the word “Investissement-Québec” ;

(2) by replacing, in the second paragraph, the words “ premises designated
by the Minister of Finance” by the words “premises designated by
I nvestissement-Québec”.
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(2) Subsection 1 applies in respect of buildings or premises designated
after 31 March 2000.

73. (1) Section 771.12 of the said Act, amended by section 91 of chapter 39
of the statutes of 2000, isagain amended by replacing the portion of paragraphla
before subparagraph i by the following:

“(a) the corporation holds a certificate issued and unrevoked by
I nvesti ssement-Québec certifying that”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

74. (1) The said Act is amended by inserting, after section 776.29, the
following section:

“976.29.1. The amount of $26,000 mentioned in section 776.29 shall,
whereit isto be used for ataxation year subsequent to the taxation year 2001,
be adjusted annually in such a manner that the amount used for that taxation
year is equal to the total of the amount used for the preceding taxation year
and the product obtained by multiplying that amount so used by the percentage
determined by the formula

(A/B)-1

In the formula provided for in the first paragraph,

(@) A isthe average Consumer Price Index for Québec for the 12-month
period that ended on 30 September of the taxation year preceding that for
which an amount is to be adjusted;

(b) B is the average Consumer Price Index for Québec for the 12-month
period that ended on 30 September of the taxation year next before the year
preceding that for which the amount is to be adjusted.

Where the amount that results from the adjustment provided for in the first
paragraph isnot amultiple of 5, it shall be rounded to the nearest multiple of 5
or, if it is equidistant from two such multiples, to the higher thereof.”

(2) Subsection 1 applies from the taxation year 2002.

75. (1) Section 776.34 of the said Act is replaced by the following:

“776.34. The amount to which the first paragraph of section 776.32
refersis equal to

(@) 5% of the family income of the individual for the taxation year, where
that year is the year 2000;
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(b) 3% of the family income of the individual for the taxation year, where
that year is the year 2001 or a subsequent year.”

(2) Subsection 1 applies from the taxation year 2000.

76. (1) Section 776.46 of the said Act is amended by replacing the portion
of the second paragraph before subparagraph b by the following:

“In the formula provided for in the first paragraph,

(@) Aisarateof

i. 22%, where the taxation year is the year 2000,

ii. 20.75%, where the taxation year is the year 2001, and

iii. 20%, where the taxation year is the year 2002 or a subsequent year;”.
(2) Subsection 1 applies from the taxation year 2000.

77. (1) Section 776.67 of the said Act is amended by adding the following
paragraph:

“However, the Minister shall not make the determination provided for in
subparagraph b of the first paragraph if the individual files with the Minister,
in prescribed form, a notice stating that the individual refuses to have the
Minister determine the tax payable by the individual for the year under this
Part with reference to the provisions of this Book.”

(2) Subsection 1 applies from the taxation year 1998.

78. (1) Section 776.70 of the said Act, amended by section 184 of chapter(]5
of the statutes of 2000, is replaced by the following:

“476.70. The individua shall, in computing the income of the
individual for the year under Title VI of Book I, deduct only the amount
deductiblefor the year under paragraphsdto d.2 and f to j of section 336 and
sections 336.0.4, 339 and 339.5.”

(2) Subsection 1 applies from the taxation year 1998.
79. (1) Section 776.77 of the said Act is replaced by the following:
“9476.77. Theindividual may deduct fromtheindividual’stax otherwise
payable for the taxation year under this Part an amount equal to the amount

obtained by multiplying the percentage specified in the fourth paragraph for
the year by the total of $5,900 and the flat amount for the year.
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For the purposes of the first paragraph, the flat amount for ataxation year is
egual to the greater of the flat amount for the preceding taxation year and the

aggregate of

(a) the product obtained by multiplying the maximum contributory earnings
determined for the year under the Act respecting the Québec Pension Plan
(chapter R-9) by one-half of the rate of contribution for that year under that
Act;

(b) the product obtained by multiplying the maximum yearly insurable
earnings determined for the year under the Employment Insurance Act (Statutes
of Canada, 1996, chapter 23) by the employee's premium rate for that year
under that Act; and

(c) $250.

Where the flat amount determined in accordance with the second paragraph
isnot amultiple of 5, it must be rounded to the nearest multiple of 5 or, if itis
equidistant from two such multiples, to the higher thereof.

The percentage to which the first paragraph refersis
(@) 22%, for the year 2000;

(b) 20.75%, for the year 2001 ; and

(c) 20%, for the year 2002 or a subsequent year.”

(2) Subsection 1 applies from the taxation year 1999. However, where
section 776.77 of the said Act appliesto the taxation year 1999, it shall be read
with the words “an amount equal to the amount obtained by multiplying the
percentage specified in the fourth paragraph for the year by”, in the portion of
the first paragraph before subparagraph a, replaced by “23% of” and without
reference to the fourth paragraph.

80. (1) The said Act is amended by inserting, after section 776.77, the
following sections:

“976.77.1. Each of the amounts referred to in the third paragraph
shall, whereit isto be used for ataxation year subsequent to the taxation year
2001, be adjusted annually in such a manner that the amount used for that
taxation year isequal to thetotal of the amount used for the preceding taxation
year and the product obtained by multiplying that amount so used by the
percentage determined by the formula

(A/B)-1.

In the formula provided for in the first paragraph,
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(@) A isthe average Consumer Price Index for Québec for the 12-month
period that ended on 30 September of the taxation year preceding that for
which an amount is to be adjusted;

(b) B is the average Consumer Price Index for Québec for the 12-month
period that ended on 30 September of the taxation year next before the year
preceding that for which the amount is to be adjusted.

The amounts to which the first paragraph refers are

(a) theamount of $5,900 mentioned inthefirst paragraph of section 776.77;
and

(b) the flat amount referred to secondly in the portion of the second
paragraph of section 776.77 before subparagraph a.

“976.77.2. Wheretheamount that resultsfrom the adjustment provided
for in section 776.77.1 isnot amultiple of 5, it shall be rounded to the nearest
multiple of 5 or, if it is equidistant from two such multiples, to the higher
thereof.”

(2) Subsection 1 applies from the taxation year 2002.

81. (1) Section776.89 of thesaid Actisamended by striking out paragraphsd
and e.

(2) Subsection 1 applies from the taxation year 1998.
82. (1) Section 779 of the said Act, replaced by section 185 of chapter 5 of
the statutes of 2000 and amended by section 101 of chapter 39 of the statutes
of 2000, is again amended by replacing “I11.13 to 11.18” by “I1.12.1to |1.19".

(2) Subsection 1 applies from the taxation year 2000.
83. (1) Section 985.14 of the said Act is amended, in paragraph c, by
replacing “paragraph a.1 or ¢ of section 752.0.10.6” by “paragraph b or d of
the second paragraph of section 752.0.10.6”.

(2) Subsection 1 applies from the taxation year 2000.
84. (1) Section 1015 of the said Act, amended by section 243 of chapter 5
of the statutes of 2000, is again amended by replacing subparagraphs a and b
of the third paragraph by the following:

“(a) in cases where subparagraph b does not apply,

i. to the amount determined in accordance with the tables drawn up by the

Minister determining the amount to be deducted or withheld from an amount
paid, allocated, granted or awarded or, where the amount to be deducted or
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withheld cannot be determined with those tables, to the amount computed in
the prescribed manner, or

ii. totheamount determined according to amathematical formulaauthorized
by the Minister ; and

“(b) in the cases described in sections 1015R3.1 to 1015R3.5 and 1015R5
to 1015R13.3 of the Regulation respecting the Taxation Act (R.R.Q., 1981,
chapter |-3, r.1), to the prescribed amount.”

(2) Subsection 1 has effect from 13 December 1999.

85. (1) Section 1016 of the said Act, amended by section 244 of chapter 5
of the statutes of 2000, is replaced by the following:

“1016. WheretheMinister issatisfied that the deduction or withholding
of the amount provided for in the third paragraph of section 1015 would
impose undue hardship on the taxpayer, the Minister may determine a lesser
amount and that amount shall be deemed to be the amount that is required to
be deducted or withheld under that section.”

(2) Subsection 1 has effect from 13 December 1999.
86. (1) Section 1017 of the said Act isreplaced by the following:

“1017. A taxpayer may elect, in prescribed form and prescribed manner,
that the amount deducted or withheld in the taxpayer’ s respect under section
1015 beincreased by the amount specified by the taxpayer in the election, and
that increased amount shall be deemed to be the amount that is required to be
deducted or withheld under that section.”

(2) Subsection 1 has effect from 13 December 1999.

87. (1) Thesaid Actisamended by inserting, after the heading of Division .1
of Chapter 111.1 of Title I11 of Book X of Part I, the following section:

“1029.6.0.0.1. In thischapter,

“government assistance” means assi stance from agovernment, municipality
or other public authority, whether asagrant, subsidy, forgivableloan, deduction
from tax, investment allowance or as any other form of assistance;

“non-government assistance” means an amount that would be included in
computing the income of ataxpayer by reason of paragraph w of section 87 if
that paragraph were read without reference to subparagraphsii andiii thereof.

For the purposes of Divisions I1.4 to I1.4.3, 11.5.2, 11.6 to 11.6.0.6, 11.6.5.1
and 11.6.6.1to 11.6.12, the following rules apply :



Part 2 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 885

(@) inthe case of Division 1.4, government assistance does not include an
amount deducted or deductible under subsection 5 or 6 of section 127 of the
Income Tax Act (Revised Statutes of Canada, 1985, chapter 1, 5th Supplement),
other than the portion of the amount that may reasonably be attributed to an
amount that is a qualified expenditure, within the meaning of subsection 9 of
that section 127, and that, for the purposes of that definition, isan expenditure
made before 1 May 1987;

(b) inthecaseof each of Divisions|l.4.1tol1.4.3,11.5.2,11.6.0.0.1, 11.6.0.4
to 11.6.0.6, 11.6.5.1 and 11.6.6.1 to 11.6.12, government assistance or
non-government assistance does not include an amount that is deemed to have
been paid to the Minister for a taxation year under that division;

(c) inthe case of Division 11.6, government assistance or non-government
assistance does not include

i. an amount that a corporation is deemed to have paid to the Minister for a
taxation year under that division,

ii. the amount of financial assistance granted by the Société de
dével oppement des entreprises culturelles, by the Canada Council for the Arts
or by the Canadian Independent Film and Video Fund,

iii. the amount of financial assistance granted by the National Film Board
of Canada and the amount equal to the fair market value of assistance granted
by that body as a contribution of property or services,

iv. the amount of assistance granted by Telefilm Canadain accordance with
the Canadian Film Development Corporation Act (Revised Statutes of Canada,
1985, chapter C-16), other than any subsidy granted by that body under a
dubbing and subtitling assistance fund,

v. the amount of financial assistance granted by the Canadian Television
Fund under the Licence Fee Program or the Equity Investment Program,

vi. the amount equal to the fair market value of assistance granted as a
contribution of property or services by a public authority that holds a
broadcasting licence issued by the Canadian Radio-television and
Telecommunications Commission, or

vii. the amount of assistance or of an inducement paid for advertising
purposes;

(d) in the case of Division 11.6.0.0.2, government assistance or non-
government assistance does not include an amount that a corporation is
deemed to have paid to the Minister for a taxation year under that division, or
an amount that a corporation is deemed to have paid for ataxation year under
subsection 3 of section 125.4 or 125.5 of the Income Tax Act;
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(e) inthecaseof Division1.6.0.0.3 or 11.6.0.0.4, government assistance or
non-government assistance does not include an amount deemed to have been
paid to the Minister for a taxation year under that division, or the amount of
financial assistance granted by the Conseil des arts et des lettres du Québec,
the Société de dével oppement des entreprises culturelles, the Canada Council
for the Arts, Fondation Musicaction or the Foundation to Assist Canadian
Talent on Records;

(f) in the case of Division 11.6.0.0.5, government assistance or non-
government assistance does not include

i. an amount deemed to have been paid to the Minister for a taxation year
under that division,

ii. amounts paid under abook publishing industry development program of
the Department of Canadian Heritage,

iii. grants paid by the Canada Council for the Arts to book publishers, for
international translation and for co-operative projectsinwriting and publishing,
or

iv. amounts paid under a book publishing industry development program
of the Société de développement des entreprises culturelles;

(g) inthe case of Division I1.6.0.1 or 11.6.0.1.1, government assistance or
non-government assistance does not include

i. an amount deemed to have been paid to the Minister for a taxation year
under that division,

ii. the amount of financial assistance granted by the Conseil des arts et des
lettres du Québec, theinformation highway fund or the Soci été de dével oppment
des entreprises culturelles, or

iii. any amount deducted or deductible under subsection 5 or 6 of section
127 of the Income Tax Act;

(h) in the case of each of Divisions I1.6.0.1.2 to 11.6.0.1.5, government
assistance or non-government assistance does not include

i. an amount deemed to have been paid to the Minister for a taxation year
under that division, or

ii. any amount deducted or deductible under subsection 5 or 6 of section 127
of the Income Tax Act;

(i) in the case of Division 11.6.0.2 or 11.6.0.3, government assistance or
non-government assistance does not include
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i. an amount deemed to have been paid to the Minister for a taxation year
under that division,

ii. any amount deducted or deductible under subsection 5 or 6 of section
127 of the Income Tax Act; or

iii. except for the purposes of the definition of “specified wages’ in the
first paragraph of section 1029.8.36.0.17 and sections 1029.8.36.0.24 and
1029.8.36.0.31, the amount of a grant relating to wages that is paid under the
Regulation respecting the Private Investment and Job Creation Promotion
Fund made by Order in Council 530-97 dated 23 April 1997, asthat regul ation
read at the time of its application.”

(2) Subsection 1,

(1) whereitappliesinrelationto Division11.4.3 of Chapter [11.1 of Titlelll
of Book IX of Part | of the said Act, has effect from 15 March 2000;

(2) whereit appliesin relation to Division 11.6.0.0.5 of that Chapter 111.1,
appliesin respect of eligible works or works that are part of an eligible group
of works the publishing work of which began after 14 March 2000;

(3) whereitappliesinrelationto Division I1.6.6.1 of that Chapter I11.1, has
effect from 1 January 1999;

(4) where it applies in relation to Divisions 11.6.6.2 and 11.6.6.3 of that
Chapter 111.1, has effect from 1 January 2000; and

(5) where it applies in relation to Division 11.6.12 of that Chapter 111.1,
applies to taxation years that end after 14 March 2000.

88. (1) Section 1029.6.0.1 of the said Act is amended by replacing, in
paragraphsatoc, “11.6.11” by “11.6.12".

(2) Subsection 1 appliesin respect of expenditures or costs incurred after
14 March 2000.

89. (1) Thesaid Act is amended by inserting, after section 1029.6.0.1.1,
enacted by section 122 of chapter 39 of the statutes of 2000, the following
sections:

“1029.6.0.1.2. A taxpayer is deemed to have paid an amount to the
Minister on account of the taxpayer’ stax payablefor a particul ar taxation year
under any of Divisions11.4.3,11.5.2,11.6t0 11.6.0.0.5, 11.6.5, 11.6.5.1, 11.6.6.1
tol1.6.6.3and 11.6.12, only if the taxpayer fileswith the Minister the prescribed
form containing the prescribed information and, where applicable, a copy of
the agreement, certificate, advance ruling or qualification certificate referred
to therein on or before the day that is 12 months after the taxpayer’ sfiling-due
date for the particular year.
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“1029.6.0.1.3. Notwithstanding paragraph b of section 1029.6.0.1, a
taxpayer may, for a taxation year, be deemed to have paid an amount to the
Minister under any of Divisions 11.6.0.1.3, 11.6.0.1.4, 11.6.0.1.5, 11.6.0.2 and
11.6.0.3 in respect of all or part of acost, an expenditure or any costs, incurred
in performing a particular contract or any contract derived from a particular
contract, that may reasonably be considered to relate to aparticul ar expenditure
or to particular costs, if it may reasonably be considered that all or aportion of
aconsideration paid or payable by a person or partnership under the particular
contract relates to the particular expenditure or particular costs and that the
person or a member of the partnership may, for ataxation year, be deemed to
have paid an amount to the Minister under Division I1.4.3 in respect of that
expenditure or those costs, as the case may be.

“1029.6.0.1.4. Notwithstanding paragraph b of section 1029.6.0.1,
where, before 140March 2000, a certificate was issued by the Minister of
Finance for the purposes of any of Divisions11.6.0.1.4, 11.6.0.1.5, 11.6.0.2 and
11.6.0.3, to the other taxpayer referred to in that paragraph b, the other
taxpayer may, for ataxation year, subject to section 1029.6.0.1.5, be deemed
to have paid an amount to the Minister under any of those divisionsin respect
of all or part of a wage expense that is paid before 14C0March 2000 in
performing the particular contract, or any contract derived therefrom, that is
referred to in that paragraph and entered into before that date, that may
reasonably be considered to relate to a particular expenditure referred to in
that paragraph, if it may reasonably be considered that all or a portion of a
consideration paid or payable by the person referred to in that paragraph under
the particular contract relates to the particular expenditure and that the person
may, for a taxation year, be deemed to have paid an amount to the Minister
under Division I1.6 or 11.6.0.0.2 in respect of that particular expenditure.

“1029.6.0.1.5. Notwithstanding section 1029.6.0.1.4, where the other
taxpayer referred to in that section is a corporation control of which was
acquired by aperson or group of persons at any time after 1300March 2000, the
other taxpayer shall not be deemed to have paid an amount to the Minister
under any of Divisions 11.6.0.1.4, 11.6.0.1.5, 11.6.0.2 and 11.6.0.3, for any
taxation year ending after that time.”

(2) Subsection 1,

(1) whereit enacts section 1029.6.0.1.2 of the said Act, applies to taxation
years that end after 22[0December 1999. However, where section 1029.6.0.1.2
of the said Act applies

(a) to taxation years that end before 100January 2000, it shall be read with
“11.4.3,11.5.2,11.6 t0 11.6.0.0.5, 11.6.5,11.6.5.1,11.6.6.1 to I1.6.6.3 and I1.6.12"
replaced by “11.5.2,11.6t0 11.6.0.0.4, 11.6.5, 11.6.5.1 and 11.6.6.1" ;
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(b) totaxation yearsthat end after 3100December 1999 and before 15[1March
2000, it shall be read with “11.4.3, 11.5.2, 11.6 to 11.6.0.0.5, I1.6.5, 11.6.5.1,
11.6.6.1 to 11.6.6.3 and 11.6.12" replaced by “11.5.2, I1.6 to 11.6.0.0.4, 11.6.5,
11.6.5.1and 11.6.6.1t011.6.6.3";

(2) where it enacts section 1029.6.0.1.3 of the said Act, appliesin respect
of expenditures or costs incurred after 1400March 2000

(3) where it enacts sections 1029.6.0.1.4 and 1029.6.0.1.5 of the said Act,
has effect from 260March 1997. However, where section 1029.6.0.1.4 of the
said Act applies

(@) before 1601June 1998, it shall be read with “any of Divisions 11.6.0.1.4,
11.6.0.1.5, 11.6.0.2 and 11.6.0.3" replaced by “Division 11.6.0.2" ;

(b) after 150June 1998 and before 100March 1999, it shall be read with
“11.6.0.1.4,11.6.0.1.5,11.6.0.2 and 11.6.0.3” replaced by “11.6.0.1.4and 11.6.0.2".

90. (1) Thesaid Actisamended by inserting, after section 1029.6.0.5, the
following:

“DIVISION .11
“ANNUAL ADJUSTMENT OF CERTAIN AMOUNTS

“1029.6.0.6. Each of the amounts referred to in the third paragraph
shall, whereit isto be used for ataxation year subsequent to the taxation year
2001, be adjusted annually in such a manner that the amount used for that
taxation year is equal to the total of the amount used for the preceding taxation
year and the product obtained by multiplying that amount so used by the
percentage determined by the formula

(A/B) —1.

In the formula provided for in the first paragraph,

(a) A isthe average Consumer Price Index for Québec for the 12-month
period that ended on 30 September of the taxation year preceding that for
which an amount is to be adjusted;

(b) B isthe average Consumer Price Index for Québec for the 12-month
period that ended on 30 September of the taxation year next before the year
preceding that for which the amount is to be adjusted.

The amounts to which the first paragraph refers are

(a) the amounts between $27,000 and $75,000 mentioned in section
1029.8.80;



890 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

(b) the amount of $26,000 mentioned in sections 1029.8.101 and
1029.8.110;

(c) the amounts of $103 and $154, wherever they are mentioned in section
1029.8.105;

(d) the amounts of $15 and $35, wherever they are mentioned in section
1029.8.114; and

(e) the amounts of $500 and $17,500 mentioned in section 1029.8.118.

“1029.6.0.7. Where the amount that results from the adjustment
provided for in section 1029.6.0.6, in respect of the amounts mentioned in
subparagraphs a, b and e of the third paragraph of that section, is not a
multiple of 5, it shall be rounded to the nearest multiple of 5 or, if it is
equidistant from two such multiples, to the higher thereof.

Where the amount that results from the adjustment provided for in
section[11029.6.0.6, in respect of the amounts mentioned in subparagraphst]
and d of the third paragraph of that section, is not a multiple of 1, it shall be
rounded to the nearest multiple of 1 or, if it is equidistant from two such
multiples, to the higher thereof.”

(2) Subsection 1 applies from the taxation year 2002.
91. (1) Section 1029.8.9.0.2 of the said Act is amended
(1) by replacing the definition of “eligible fee” by the following:

““eligible fee” of a taxpayer or partnership, for a taxation year or fiscal
period, as the case may be, relating to an eligible research consortium, means
the amount obtained by multiplying the amount that is expenditures made by
the eligible research consortium in respect of scientific research and
experimental development related to a business of the taxpayer or partnership
undertaken by the eligible research consortium in Québec, after 14 May 1992,
inits fiscal period ending in the taxation year of the taxpayer or fiscal period
of the partnership, that may reasonably be considered to be attributable to fees
or dues paid, during that fiscal period of the eligible research consortium, by
all the taxpayers and all the partnerships that are members thereof by such
proportion as the fee or dues paid by the taxpayer or partnership, as the case
may be, to the eligible research consortium, during the fiscal period of the
eligible research consortium ending in the taxation year of the taxpayer or the
fiscal period of the partnership, to be a member thereof is or are of the
aggregate of the fees or dues paid, during that fiscal period of the eligible
research consortium, by all the taxpayers and al the partnerships that are
members thereof ;" ;

(2) by inserting the following definition in alphabetical order:
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eligible fee balance” of ataxpayer or partnership, for ataxation year or
fiscal period, as the case may be, relating to an eligible research consortium,
means the aggregate of all amounts each of which is the amount obtained by
multiplying the amount that is expenditures made by the eligible research
consortium in respect of scientific research and experimental development
related to a business of the taxpayer or partnership undertaken by the eligible
research consortium in Québec in its fiscal period ending in the taxation year
of the taxpayer or fiscal period of the partnership, that may reasonably be
considered to be attributable to fees or dues paid, during the particular fiscal
period of the eligible research consortium, by all the taxpayers and all the
partnerships that were members thereof by such proportion as the fee or dues
paid by the taxpayer or the partnership, as the case may be, to the €eligible
research consortium, during the particular fiscal period of the eligible research
consortium ending in a preceding taxation year of the taxpayer or a preceding
fiscal period of the partnership, to be a member of the eligible research
consortium is or are of the aggregate of the fees or dues paid, during the
particular fiscal period of the eligible research consortium, by all the taxpayers
and all the partnerships that were members thereof ;" ;

(3) by adding the following paragraph:

“For the purposes of this section, the expenditures made by an eligible
research consortium are attributable to fees or dues paid during afiscal period
only if the expenditures may reasonably be considered not to be attributable to
fees or dues paid to the eligible research consortium during a preceding fiscal
period, and for the purposes of this paragraph, the expenditures made by an
eligible research consortium are attributable to fees or dues paid to it in the
order in which they have been received.”

(2) Subsection 1 applies to taxation years of taxpayers that end after
22 December 1999.

92. (1) Sections1029.8.9.0.3 and 1029.8.9.0.4 of the said Act are replaced
by the following:

“1029.8.9.0.3. A taxpayer, other than a tax-exempt taxpayer, who
carries on a business in Canada is deemed to have paid to the Minister on the
taxpayer’s balance-due day for a taxation year, on account of the taxpayer’'s
tax payablefor that year under this Part, an amount equal to 40% of thetotal of
the aggregate of all amounts each of which is the taxpayer’s eligible fee for
the year relating to an eligible research consortium and the aggregate of all
amounts each of which is, where the taxpayer is a member of an eligible
research consortium at the end of the fiscal period of the eligible research
consortium ending in the year, the taxpayer’ s eligible fee balance for the year
relating to that consortium.

“1029.8.9.0.4. Where a partnership carries on a business in Canada,
every taxpayer, other than a tax-exempt taxpayer, who is a member of the
partnership at the end of a fiscal period of the partnership in which the
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partnership paid an eligible fee to an eligible research consortium, and who is
not a specified member of the partnership in that fiscal period, is deemed to
have paid to the Minister on the taxpayer’ s balance-due day for the taxpayer’s
taxation year in which the fiscal period ends, on account of the taxpayer’ s tax
payablefor that year under this Part, an amount equal to 40% of the taxpayer’s
share of the total of the aggregate of all amounts each of whichis, for the fiscal
period of the partnership ending in the year, an eligible fee of the partnership
relating to an eligible research consortium and the aggregate of all amounts
each of which is, where the partnership is a member of an eligible research
consortium at the end of the fiscal period of the eligible research consortium
ending in the fiscal period of the partnership, the partnership’s eligible fee
balance for the fiscal period relating to the eligible research consortium.”

(2) Subsection 1 applies to taxation years of taxpayers that end after
22[0December 1999.

93. (1) Section 1029.8.16.2 of the said Act, enacted by section 128 of
chapter 39 of the statutes of 2000, is amended, in the first paragraph,

(1) by inserting, in the definition of “eligible amount”, after “an eligible
fee”, “, an eligible fee balance” ;

(2) by inserting, in the definition of “qualified corporation”, after the
words “whose assets’, “as determined in the manner provided for in Division
Il and”.

(2) Paragraph 1 of subsection 1 applies to taxation years of corporations
that end after 22 December 1999.

(3) Paragraph 2 of subsection 1 applies to taxation years of corporations
that begin after 30 June 1999.

94. Section 1029.8.17 of the said Act isamended by striking out paragraphsia
and b.

95. (1) Section 1029.8.18 of the said Act isamended, in thefirst paragraph,

(1) by replacing, in subparagraph a and in the portion of subparagraph b
before subparagraph i, the words “or of an eligible fee” by “of an eligible fee
or of an eligible fee balance,” ;

(2) by replacing, in subparagraph a and subparagraphs i and ii of
subparagraph b, thewords “or to the eligible fee” by “, to the eligible fee or to
the eligible fee balance” ;

(3) by replacing, in subparagraphsi and ii of subparagraph b, thewords* or
the eligible fee” by “, the eligible fee or the eligible fee balance”.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22 December 1999.
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96. (1) Section 1029.8.18.1 of the said Act is amended

(1) by replacing, inthe portion before paragraph a, thewords* or aparticul ar
eligiblefee” by “, aparticular eligible fee or aparticular eligible fee balance” ;

(2) by replacing subparagraph ii of paragraph a by the following:

“ii. where the assistance reduced a particular €eligible fee or a particular
eligible fee balance, to be an eligible fee or an eligible fee balance, asthe case
may be, for the taxation year in which the taxpayer paid the particular
amount;” ;

(3) by replacing, in subparagraphs i and ii of paragraph b, the words “or
particular eligible fee” by “, particular eligible fee or particular eligible fee
balance”.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22[0December 1999.

97. (1) Section 1029.8.18.1.1 of the said Act is amended

(1) by replacing, in the portion before paragraph a, the words “or of a
particular eligible fee” by “, of a particular eligible fee or of a particular
eligible fee balance” ;

(2) by replacing subparagraph ii of paragraph a by the following:

“ii. where the assistance reduced a particular eligible fee or a particular
eligible fee balance, to be an eligible fee or an eligible fee balance, asthe case
may be, for the fiscal period of the partnership in which the partnership paid
the particular amount;” ;

(3) by replacing, in subparagraphs i and ii of paragraph b, the words “or
particular eligible fee” by “, particular eligible fee or particular eligible fee
balance”.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22 December 1999.

98. (1) Section 1029.8.18.1.2 of the said Act is amended

(1) by replacing, in the portion before paragraph a, the words “or of a
particular eligible fee” by “, of a particular eligible fee or of a particular
eligible fee balance” ;

(2) by replacing subparagraph ii of paragraph a by the following:
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“ii. wherethe assistance reduced the taxpayer’ s share of aparticular eligible
fee or a particular eligible fee balance, to be an eligible fee or eligible fee
balance, as the case may be, of the partnership for the fiscal period of the
partnership ending in the taxation year of the taxpayer in which the taxpayer
pays the particular amount;” ;

(3) by replacing, in subparagraphs i and ii of paragraph b, the words “or
particular eligible fee” by “, particular eligible fee or particular eligible fee
balance”.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22 December 1999.

99. (1) Section 1029.8.18.2 of the said Act is amended by replacing, in
paragraph a, the words “or of an eligible fee” by “, of an eligible fee or of an
eligible fee balance”.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22 December 1999.

100. (1) Section 1029.8.19 of the said Act is amended by replacing the
words “or of the eligible fee” by “, of the eligible fee or of the eligible fee
balance”.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22 December 1999.

101. (1) Section 1029.8.21.3 of the said Act, amended by section 250 of
chapter 5 of the statutes of 2000 and replaced by section 134 of chapter 39 of
the statutes of 2000, is again replaced by the following:

“1029.8.21.3. A taxpayer may be deemed to have paid an amount to
the Minister on account of the taxpayer’s tax payable for a particular taxation
year or under any of sections 1029.7, 1029.8, 1029.8.6, 1029.8.7, 1029.8.9.0.3,
1029.8.9.0.4, 1029.8.10 and 1029.8.11 in respect of an expenditure that is
wages or part of a consideration, aqualified expenditure, an eligible fee or an
eligible fee balance, as the case may be, or under section 1029.8.16.6, in
respect of an excess amount referred to therein, only if the taxpayer files with
the Minister the prescribed form containing the prescribed information on or
before the day that is 12 months after the taxpayer’s filing-due date for the
particular year.”

(2) Subsection 1 applies to taxation years of corporations that end after
22 December 1999.

102. (1) Section 1029.8.21.3.1 of the said Act, enacted by section 251 of
chapter 5 of the statutes of 2000, is replaced by the following:
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“1029.8.21.3.1. A taxpayer may not be deemed to have paid an
amount to the Minister on account of the taxpayer’ stax payablefor aparticular
taxation year under any of sections 1029.7, 1029.8, 1029.8.6, 1029.8.7,
1029.8.9.0.3, 1029.8.9.0.4, 1029.8.10 and 1029.8.11 in respect of an
expenditure that is wages or part of a consideration, a qualified expenditure,
aneligiblefee or an eligible fee balance, asthe case may be, if that expenditure
is deemed not to be an expenditure on or in respect of scientific research and
experimental development because of the application of section 230.0.0.5.”

(2) Subsection 1 applies to taxation years of taxpayers that end after
22 December 1999.

103. (1) Thesaid Actisamended by inserting, after section 1029.8.21.31,
enacted by section 135 of chapter 39 of the statutes of 2000, the following:

“DIVISION I1.4.3

“CREDIT TO PROMOTE THE DEVELOPMENT AND INTEGRATION
OF E-COMMERCE SOLUTIONS

“81. — Interpretation and general
“1029.8.21.32. Inthisdivision,

“base period” of aqualified corporation or qualified partnership, in relation
to an eligible production expenditure incurred in respect of an eligible
e-commerce solution, means the period beginning on 15 March 2000 and
ending on

() 30 September 2002, when either of thefollowing conditionsis satisfied:

i. the expenseisincurred pursuant to an agreement in writing entered into
before 1 April 2002, or

ii. the production work in relation to the eligible e-commerce solution,
carried out by, or on behalf of, the qualified corporation or qualified partnership,
as the case may be, has begun before 1 April 2002; or

(b) 31 March 2002, in any other case;

“deemed expenditure” of aqualified corporation for ataxation year or of a
qualified partnership for afiscal period means

(a) the aggregate of all amounts each of which isthe amount for theyear in
respect of an eligible e-commerce solution of the corporation that is determined
under section 1029.8.21.47; or

(b) the aggregate of all amounts each of which is the amount for the fiscal
period in respect of an eligible e-commerce solution of the partnership that is
determined under section 1029.8.21.48 or 1029.8.21.49;
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“e-commerce solution” of a qualified corporation or qualified partnership,
in respect of abusinessit carries on in Québec, means atransactional Web site
using the Internet, a limited-access secure and confidential extranet, or a
business-to-business transactions system using a private network, in relation
to that business;

“eligible e-commerce solution” of a qualified corporation or qualified
partnership, in respect of abusinessit carries on in Québec means, subject to
the fourth paragraph, an e-commerce sol ution of the corporation or partnership,
in respect of that business, that is not connected with pornography, violence or
lottery games, provided that the following conditions were not satisfied in its
respect on 140March 2000, but that they are satisfied at any particular time
after that date and on or before 310March 2003

(a) it includes a transaction mode by secure computerized channel that
ensures the confidentiality of information exchanged; and

(b) the transaction mode referred to in paragraph a allows the purchase or
sale of tangible or intangible property or services, or allows the exchange of
commercial documents;

“eligible production expenditure’ of a qualified corporation for a taxation
year or of a qualified partnership for afiscal period, in respect of its eligible
e-commerce solution, means the aggregate of the following amounts, to the
extent that they are reasonable in the circumstances:

(a) the aggregate of all amounts each of which is a production expenditure
in respect of the eligible e-commerce solution that the qualified corporation or
qualified partnership incurred in that portion of its base period that isin the
taxation year or fiscal period, asthe case may be, to the extent that the amount
ispad;

(b) the aggregate of all amounts each of which is the portion of the
consideration paid by the qualified corporation or qualified partnership, under
the terms of a contract, for production work in relation to the eligible
e-commerce solution that was carried out on its behalf in that portion of its
base period that isin the year or fiscal period, as the case may be, to a person
or partnership who or which carried out all or substantially all of the production
work and with whom or with which the qualified corporation or the qualified
partnership is not dealing at arm’s length at the time the contract is entered
into, that may reasonably be attributed to a production expenditure in respect
of that eligible e-commerce solution that the person or partnership incurred
and paid; and

(c) the aggregate of all amounts each of which is 80% of the portion of the
consideration paid by the qualified corporation or qualified partnership, under
the terms of a contract, for production work in relation to the eligible
e-commerce solution, to a person or partnership with whom or with which the
qualified corporation or the qualified partnership is dealing at arm’ s length at
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the time the contract is entered into, that may reasonably be attributed to the
production work carried out on its behalf in that portion of its base period that
isin the year or fiscal period, as the case may be, but only to the extent where
the expenditure incurred by the person or partnership in connection with the
carrying out of the production work is a production expenditure in respect of
that eligible e-commerce solution;

“production expenditure” in respect of an eligible e-commerce solution of a
qualified corporation or a qualified partnership means an amount that may
reasonably be attributed to the salaries or wages a person or partnership
incurred for production work in relation to the eligible e-commerce solution,
or to the cost of an application software that a person or partnership acquired,
as part of that production work, for integration into the eligible e-commerce
solution, but does not include

(a) the salary or wagesincurred in respect of an employee of the qualified
corporation or qualified partnership, as the case may be, who takes part in a
training activity concerning the eligible e-commerce solution;

(b) expendituresto commercializethe eligible e-commerce solution, except
those relating to the design of a marketing plan;

(c) expenditures for hosting the eligible e-commerce solution; or

(d) where the production expenditure has been incurred by the person or
partnership for production work carried out on behalf of the qualified
corporation or qualified partnership, an amount, that is salaries or wages, that
isnot an amount that may reasonably be attributed to the salaries or wages the
person or partnership incurred in respect of its employeesin an establishment
situated in Québec, or that could be so attributed if the person or partnership
had such employees;

“production work” in relation to an eligible e-commerce solution of a
qualified corporation or qualified partnership means the work carried out as
part of the stages required to implement the eligible e-commerce solution,
including stages relating to

(@) developing an implementation assessment of the eligible e-commerce
solution;

(b) developing a marketing plan of the eligible e-commerce solution;

(c) designing or developing the eligible e-commerce solution, or integrating
itinthebusiness carried on in Québec by the qualified corporation or qualified
partnership;

(d) modifying an eligible e-commerce solution in respect of which not all
the conditions set out in paragraphs a and b of the definition of “eligible
e-commerce solution” were satisfied on 14 March 2000, such that the conditions
may be satisfied;
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(e) the training of the employees of the qualified corporation or qualified
partnership that is done in the particular period ending on or before the last
day of the three-month period following the date of implementation of the
eligible e-commerce solution, or the technical support provided to that
corporation or partnership in the particular period; or

(f) the maintenance of the eligible e-commerce solution that is carried out
in the three-month period following the date of implementation of the eligible
e-commerce solution;

“qualified corporation” for a taxation year means, subject to section
1029.8.21.37, a corporation that, in the year, carries on a business in Québec
and has an establishment in Québec and all or substantially all of whose gross
revenue for the year is derived from the carrying on of a qualified business, of
which at least 50% of the salaries or wagesit paysto itsemployeesin the year,
are paid to the employees of an establishment situated in Québec, but does not
include

(a) a corporation that is exempt from tax for the year under Book VIII,
other than an insurer referred to in paragraph k of section 998 not so exempt
from tax on al of itstaxableincomefor the year by reason of section 999.0.1;
or

(b) acorporation that would be exempt from tax for the year under section
985, but for section 192;

“qualified partnership” for a fiscal period means a partnership that, if it
were a corporation, would be a qualified corporation for that fiscal period;

“salary or wages’ means theincome computed pursuant to Chapters| and |1
of Titlell of Book Ill.

For the purposes of the definition of “qualified corporation” in the first
paragraph, in determining the proportion of the salaries or wages of a
corporation’s employees that a corporation pays to employees of an
establishment situated in Québec, the rules set out in sections 771R5 and
771R5.0.1 of the Regulation respecting the Taxation Act (R.R.Q., 1981,
chapter I-3, r.1) apply asif the portion of section 771R5.0.1 before paragraphla
were read with the words “a service in Québec” replaced by the words “a
service” and thewords “to an employee of an establishment of the corporation
or partnership situated in Québec” replaced by the words “to an employee of
an establishment of the corporation or partnership to which the service is
reasonably attributable and to the extent that it is so attributable”.

In determining the assets or gross revenue, pursuant to section 1029.8.21.37,
for the purposes of the definition of “qualified partnership” in the first
paragraph, the rules set out in section 1029.8.21.34 apply in respect of the
taxation year of acorporation and the dispersal of ownership of the corporation’s
shares among the members of the partnership.
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The eligible e-commerce solution of a qualified corporation or qualified
partnership, in respect of which the conditions set out in paragraphs a and b of
the definition of “eligible e-commerce solution” in thefirst paragraph ceaseto
be satisfied at aparticular timethat isnot after the end of the base period of the
qualified corporation or qualified partnership, continues to qualify as such at
and after that time provided the conditions are again satisfied on or before
310March 2003.

For the purposes of the definition of “production work” in thefirst paragraph,
the date of implementation of an eligible e-commerce solution is the date on
which the eligible e-commerce solution is functional for the first time and all
the conditions set out in paragraphs a and b of the definition of “eligible
e-commerce solution” in the first paragraph are satisfied in its respect.

“1029.8.21.33. For the purposes of this division, unless the context
indicates otherwise, the share of acorporation that isamember of a partnership,
for afiscal period of the partnership, of any amount isequal to such proportion
of that amount as is determined by the formula

A /B.
In the formula provided for in the first paragraph,

(a) A isthe member’sshare of theincome or loss of the partnership for the
fiscal period; and

(b) B istheincome or loss of the partnership for the fiscal period.

Where the income and loss of the partnership for the fiscal period are nil,
theformulaprovided for in thefirst paragraph shall be applied on the assumption
that the partnership’sincome for that fiscal period is equal to $1,000,000.

“1029.8.21.34. For the purposes of sections 1029.8.21.35 and
1029.8.21.39 t0 1029.8.21.41, a partnership is deemed, at a particular timein
afiscal period, to be a corporation the taxation year of which corresponds to
the partnership’sfiscal period and all of the voting shares in the capital stock
of which are owned in the fiscal period by each member of the partnership, in
the proportion determined by the formula

A/B.
In the formula provided for in the first paragraph,

(@) A isthe member’sshare of theincome or loss of the partnership for the
fiscal period; and

(b) B istheincome or loss of the partnership for the fiscal period.
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Where the income and loss of the partnership for the fiscal period are nil,
theformulaprovided for in thefirst paragraph shall be applied on the assumption
that the partnership’sincome for that fiscal period is equal to $1,000,000.

“1029.8.21.35. For the purposes of this division, the following rules
apply:

() an associated group in ataxation year or fiscal period means the group
formed by all the corporations and partnerships that are associated with each
other in the year or period; and

(b) an associated group at the end of ataxation year or fiscal period means
the group formed by all the corporations and partnerships that would be
associated with each other at that time if the portion of section 21.20 before
paragraph a were read as if the reference to “in a taxation year” were a
referenceto “at the end of ataxation year” and the referenceto “at any timein
the year” were areference to “at that time”.

“1029.8.21.36. For the purposes of this division, two or more
corporations or partnerships are deemed to be members of an associated
group, in ataxation year or fiscal period, or at the end of a taxation year or
fiscal period, if it may reasonably be considered that one of the main reasons
for the separate existence of those corporations or partnershipsin that year or
period, or at the end of that year or period, isto cause a qualified corporation
to be deemed to have paid an amount to the Minister under this division or to
increase such an amount.

“1029.8.21.37. For the purposes of thisdivision, acorporation is not
aqualified corporation if,

(@) wherethe corporationisinitsfirst fiscal period, the assets shown inits
financial statements submitted to the shareholders at the beginning of its first
fiscal period or, where such financial statements have not been prepared, or
have not been prepared in accordance with generally accepted accounting
principles, that would be shown if such financial statements had been prepared
in accordance with generally accepted accounting principles, are equal to or
greater than $12,000,000; or

(b) in any other case, the following conditions are satisfied:

i. the corporation’s assets shown in its financial statements submitted to
the shareholders or, where such financial statements have not been prepared,
or have not been prepared in accordance with generally accepted accounting
principles, that would be shown if such financial statements had been prepared
in accordance with generally accepted accounting principles, for its preceding
taxation year are equal to or greater than $12,000,000, or

ii. the corporation’s gross revenue for its preceding taxation year is equal
to or greater than $25,000,000.



Part 2 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 901

Where the corporation referred to in the first paragraph is a cooperative, the
first paragraph shall be read as if the reference therein to “submitted to the
shareholders’ were areference to “ submitted to the members”.

“1029.8.21.38. For the purposes of section 1029.8.21.37, in computing
the assets of a corporation at any time, the amount that is the surplus
reassessment of its property at that time and the amount of itsintangible assets
at that time shall be subtracted, to the extent that the amount indicated in their
respect exceeds the expenditure made in their respect.

All or part of an expenditure made in respect of intangible assetsis deemed
to be nil if it consists of shares of the capital stock of a corporation or capital
of a cooperative.

“1029.8.21.39. For the purposes of section 1029.8.21.37, the assets
of a corporation that is a member in ataxation year of an associated group is
egual to the amount by which the aggregate of all amounts each of whichisthe
assets of a member of that group, as determined in accordance with sections
1029.8.21.37 and 1029.8.21.38, exceeds the aggregate of the amounts of
investments the members own in each other and the balance of inter-corporate
accounts.

“1029.8.21.40. Whereacorporation or, if the corporation isamember
of an associated group, another member of that group reduces its assets by any
transaction in a taxation year and, but for that reduction, the corporation
would not be a qualified corporation by reason of section 1029.8.21.37, the
assets are deemed for the purposes of this division not to have been so reduced
unless the Minister decides otherwise.

“1029.8.21.41. For the purposes of section 1029.8.21.37, the gross
revenue of a corporation that is amember of an associated group in ataxation
year isthe amount that would be the gross revenue of that group for the year if
it were computed from the consolidated financial statement of the members of
that group.

“82. — Credits

“1029.8.21.42. A quaified corporation that, for a taxation year,
encloses the prescribed form containing the prescribed information with its
fiscal returnitisrequiredtofilefor the year under section 1000 and, where the
qualified corporation is a member of an associated group at the end of the
year, the agreement referred to in section 1029.8.21.43 in prescribed form, is
deemed, subject to the second paragraph, to have paid to the Minister on the
qualified corporation’s balance-due day for the year, on account of its tax
payable for that year under this Part, an amount equal to the lesser of

() 40% of the aggregate of
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i. the aggregate of all amounts each of which isthe qualified corporation’s
eligible production expenditure for the year in respect of an eligible
e-commerce solution in relation to abusiness the qualified corporation carries
on in Québec, and

ii. the qualified corporation’s deemed expenditure for the year ; and

(b) where the qualified corporation is a member of an associated group at
the end of the year, the amount attributed to it for the year pursuant to the
agreement referred to in section 1029.8.21.43 or, in any other case, the
amount by which $40,000 exceeds the aggregate of all amounts each of which
is an amount deemed to have been paid to the Minister,

i. under this section or section 1029.8.21.44,
(1) by the qualified corporation for a preceding taxation year,

(2) where the qualified corporation is a member of an associated group in
the year, by another member corporation of the group, for a particular taxation
year of the other corporation ending in the year or for a taxation year of the
other corporation preceding that particular taxation year, or

(3) where the qualified corporation was a member of an associated group
in a preceding taxation year, by another corporation, other than a corporation
referred to in subparagraph 2, that is a member of the group, for a particular
taxation year of the other corporation ending in that preceding taxation year or
for ataxation year of the other corporation preceding that particular taxation
year, or

ii. under section 1029.8.21.44,
(1) by the qualified corporation for the year,

(2) where the qualified corporation is a member of an associated group in
the year, by another corporation, other than a corporation referred to in
subparagraph 2 or 3 of subparagraphi, that isamember of apartnership thatis
a member of the group, at the end of afiscal period of the partnership, for a
particular taxation year of the other corporation ending in the year and in
which that fiscal period of the partnership ends, or for ataxation year of the
other corporation preceding that particular taxation year and in which afiscal
period of the partnership ends, or

(3) where the qualified corporation was a member of an associated group
in a preceding taxation year, by another corporation, other than a corporation
referred to in subparagraph 2 or subparagraph 2 or 3 of subparagraphi, that is
amember of a partnership that isa member of the group, at the end of afiscal
period of that partnership, for aparticul ar taxation year of the other corporation
ending in that preceding taxation year and in which that fiscal period of the
partnership ends, or for ataxation year of the other corporation preceding that
particular taxation year and in which a fiscal period of the partnership ends.
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For the purpose of computing the payments that the qualified corporationis
required to make under subparagraph a of the first paragraph of section 1027,
or any of sections 1145, 1159.7, 1175 and 1175.19 where they refer to that
subparagraph a, the corporation is deemed to have paid to the Minister, on
account of the aggregate of its tax payable for the year under this Part and of
itstax payablefor the year under Parts1V, 1V.1, VI and V1.1, on the date on or
before which each payment is required to be made, the amount that would be
determined under the first paragraph if that first paragraph applied only to the
period covered by the payment.

“1029.8.21.43. The agreement to which subparagraph b of the first
paragraph of section 1029.8.21.42 refers, in respect of aqualified corporation
that is a member of an associated group at the end of ataxation year, is the
agreement pursuant to which all of the corporations and partnerships, each of
which is amember of the group, attribute to the qualified corporation, for the
purposes of this division, an amount for the year that does not exceed the
amount by which $40,000 exceeds the aggregate of all amounts each of which
is an amount deemed to have been paid to the Minister,

(@) under section 1029.8.21.42 or 1029.8.21.44,
i. by the qualified corporation for a preceding taxation year,

ii. in respect of the associated group in the year of which the qualified
corporation is a member, by another member corporation of the group, for a
particular taxation year of the other corporation ending in the year or for a
taxation year of the other corporation preceding that particular taxation year,
or

iii. wherethe qualified corporation wasamember of an associated group in
a preceding taxation year, by another corporation, other than a corporation
referred to in subparagraph ii, that is a member of the group, for a particular
taxation year of the other corporation ending in that preceding taxation year or
for ataxation year of the other corporation preceding that particular taxation
year; or

(b) under section 1029.8.21.44,
i. by the qualified corporation for the year,

ii. in respect of the associated group in the year of which the qualified
corporation is a member, by another corporation, other than a corporation
referred to in subparagraph ii or iii of paragraph a, that is a member of a
partnership that is a member of the group, at the end of afiscal period of the
partnership, for a particular taxation year of the other corporation ending in
the year and in which that fiscal period of the partnership ends, or for a
taxation year of the other corporation preceding that particular taxation year
and in which afiscal period of the partnership ends, or
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iii. wherethe qualified corporation was amember of an associated groupin
a preceding taxation year, by another corporation, other than a corporation
referred to in subparagraph ii or subparagraph ii or iii of paragraph a, thatisa
member of a partnership that is a member of the group, at the end of a fiscal
period of the partnership, for aparticular taxation year of the other corporation
ending in that preceding taxation year and in which that fiscal period of the
partnership ends, or for ataxation year of the other partnership preceding that
particular taxation year and in which afiscal period of the partnership ends.

“1029.8.21.44. Every qualified corporation that is a member of a
qualified partnership at the end of afiscal period of the partnership and that,
for its taxation year in which that fiscal period ends, encloses, with its fiscal
returnitisrequired to file for the year under section 1000, the prescribed form
contai ning the prescribed information and, where the qualified partnershipisa
member of an associated group at the end of the fiscal period, the agreement
referred to in section 1029.8.21.45 in prescribed form, is deemed, subject to
the second paragraph, to have paid to the Minister on its balance-due day for
the year, on account of its tax payable for the year under this Part, an amount
egual to the lesser of

() 40% of the aggregate of

i. the aggregate of al amounts each of which isthe qualified corporation’s
share of the qualified partnership’s eligible production expenditure, for the
fiscal period, in respect of an eligible ee.commerce solution in relation to a
business the qualified partnership carries on in Québec, and

ii. the qualified corporation’s share of the qualified partnership’s deemed
expenditure for the fiscal period; and

(b) where the qualified partnership is a member of an associated group at
the end of the fiscal period, the qualified corporation’s share of the amount
attributed to the qualified partnership for the period pursuant to the agreement
referred to in section 1029.8.21.45 or, in any other case, the qualified
corporation’s share for the fiscal period of the amount by which $40,000
exceeds the aggregate of all amounts each of which is an amount deemed to
have been paid to the Minister,

i. under this section or section 1029.8.21.42,

(1) by aparticular qualified corporation that was amember of the qualified
partnership at the end of a preceding fiscal period of the partnership, for a
taxation year of the particular qualified corporation in which that preceding
fiscal period ends,

(2) where the qualified partnership is a member of an associated group in
the fiscal period, by a corporation, other than a corporation referred to in
subparagraph 1, that isa member of the group, for a particular taxation year of
the corporation ending in the fiscal period or for a taxation year of the
corporation preceding that particular taxation year, or
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(3) wherethe qualified partnership wasamember of an associated group in
apreceding fiscal period, by acorporation, other than a corporation referred to
in subparagraph 1 or 2, that is amember of the group, for a particular taxation
year of the corporation ending in that preceding fiscal period or for ataxation
year of the corporation preceding that particular taxation year, or

ii. under this section,

(1) where the qualified partnership is a member of an associated group in
the fiscal period, by a corporation, other than a corporation referred to in
subparagraphi, that isamember of another partnership that isamember of the
group, at the end of any given fiscal period of the other partnership, for a
particular taxation year of the corporation ending in the fiscal period and in
which the given fiscal period ends, or for a taxation year of the corporation
preceding that particular taxation year and in which afiscal period of the other
partnership ends, or

(2) wherethe qualified partnership wasamember of an associated group in
apreceding fiscal period, by acorporation, other than a corporation referred to
in subparagraph 1 or subparagraph i, that is a member of another partnership
that isamember of the group, at the end of any givenfiscal period of that other
partnership, for a particular taxation year of the corporation that ends in that
preceding fiscal period and in which the given fiscal period ends, or for a
taxation year of the corporation preceding that particular taxation year and in
which afiscal period of the other partnership ends.

For the purpose of computing the payments that the qualified corporationis
required to make under subparagraph a of the first paragraph of section 1027,
or any of sections 1145, 1159.7, 1175 and 1175.19 where they refer to that
subparagraph a, for itstaxation year in which the fiscal period of the qualified
partnership ends, the corporation is deemed to have paid to the Minister, on
account of the aggregate of its tax payable for the year under this Part and of
its tax payable for the year under Parts IV, 1V.1, VI and V1.1, on the date on
which that fiscal period ends, when that date coincides with that on or before
which it must make such a payment, or, in any other case, on the first date
following the end of that fiscal period and on or before which it must make
such a payment, the amount determined for the year in its respect under the

first paragraph.

“1029.8.21.45. The agreement to which subparagraph b of the first
paragraph of section 1029.8.21.44 refers, in respect of aqualified partnership
that is a member of an associated group at the end of a fiscal period, is the
agreement pursuant to which every corporation and partnership that is a
member of the group attributesto the qualified partnership, for the purposes of
this division, an amount for the fiscal period that does not exceed the amount
by which $40,000 exceeds the aggregate of all amounts each of which is an
amount deemed to have been paid to the Minister,

(@) under section 1029.8.21.42 or 1029.8.21.44,



906 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

i. by aparticular qualified corporation that was a member of the qualified
partnership at the end of a preceding fiscal period of the qualified partnership,
for a taxation year of the particular qualified corporation in which that
preceding fiscal period ends,

ii. in respect of the associated group in the fiscal period of which the
qualified partnership is a member, by a corporation, other than a corporation
referred to in subparagraph i, that is a member of the group, for a particular
taxation year of the corporation ending in the fiscal period or for a taxation
year of the corporation preceding that particular taxation year, or

iii. wherethe qualified partnership was a member of an associated groupin
apreceding fiscal period, by acorporation, other than a corporation referred to
in subparagraph i or ii, that is amember of the group, for a particular taxation
year of the corporation ending in that preceding fiscal period or for ataxation
year of the corporation preceding that particular taxation year; or

(b) under section 1029.8.21.44

i. in respect of the associated group in the fiscal period of which the
qualified partnership is a member, by a corporation, other than a corporation
referred to in paragraph a, that is a member of another partnership that is a
member of the group, at the end of any given fiscal period of the other
partnership, for a particular taxation year of the corporation ending in the
fiscal period and in which the given fiscal period ends, or for ataxation year of
the corporation preceding that particular taxation year and in which a fiscal
period of the other partnership ends, or

ii. wherethe qualified partnership was a member of an associated group in
apreceding fiscal period, by acorporation, other than a corporation referred to
in subparagraph i or paragraph a, that is amember of another partnership that
is a member of the group, at the end of any given fiscal period of the other
partnership, for a particular taxation year of the corporation ending in that
preceding fiscal period and in which the given fiscal period ends, or for a
taxation year of the corporation preceding that particular taxation year and in
which afiscal period of the other partnership ends.

“83. — Government assistance, non-government assistance and other
particulars

“1029.8.21.46. For the purpose of computing the amount that a
qualified corporation is deemed to have paid to the Minister for ataxation year
under section 1029.8.21.42 or 1029.8.21.44, the following rules apply :

(a) the amount of a production expenditure incurred or of any portion of a
consideration paid, that is included in an eligible production expenditure of
the corporation for the year referred to in subparagraph i of subparagraph a of
section 1029.8.21.42, shall be reduced, where applicable, by the amount of
any government assistance or non-government assistance attributable to that
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production expenditure or to that part of a consideration, as the case may be,
that the corporation has received, is entitled to receive or may reasonably
expect to receive on or before its filing-due date for that year ; and

(b) the corporation’s share, for afiscal period of aqualified partnership of
which the corporation is a member ending in that fiscal period, of the amount
of aproduction expenditure incurred or of any portion of a consideration paid,
that isincluded in an eligible production expenditure of the partnership for the
fiscal period, referred to in subparagraph i of subparagraph a of section
1029.8.21.44, shall be reduced, where applicable,

i. by its share, for that fiscal period, of the amount of any government
assistance or non-government assistance attributable to that production
expenditure or that portion of a consideration, as the case may be, that the
partnership has received, is entitled to receive or may reasonably expect to
receive on or before the day that is six months after the end of that fiscal
period, and

ii. by the amount of any government assistance or non-government
assistance attributable to that production expenditure or that portion of a
consideration, asthe case may be, that the corporation hasreceived, is entitled
to receive or may reasonably expect to receive on or before the day that is six
months after the end of that fiscal period.

“1029.8.21.47. Theamount to which paragraph a of the definition of
“deemed expenditure” in the first paragraph of section 1029.8.21.32 refers,
for ataxation year in respect of an eligible e-commerce solution of aqualified
corporation, is the aggregate of al amounts each of which is an amount that,
within two years after the end of the base period of the corporation in respect
of the eligible e-commerce solution, is paid by the corporation in the year,
pursuant to a legal obligation, and that may reasonably be considered to be a
repayment of government assi stance or non-government assi stance that reduced,
because of paragraph a of section 1029.8.21.46, an amount that is the eligible
production expenditure of the corporation for a preceding taxation year in
relation to the eligible e-commerce solution, and in respect of which the
qualified corporation is deemed to have paid an amount to the Minister under
section 1029.8.21.42 for that preceding taxation year.

“1029.8.21.48. Theamount to which paragraph b of the definition of
“deemed expenditure” in the first paragraph of section 1029.8.21.32 refers,
for afiscal period in respect of an eligible e-commerce solution of aqualified
partnership, is the aggregate of al amounts each of which is an amount that,
within two years after the end of the base period of the partnership in respect
of the eligible e-commerce solution, is paid by the partnership in the fiscal
period, pursuant to alegal obligation, and that may reasonably be considered
to be a repayment of government assistance or non-government assistance
that reduced, because of subparagraph i of paragraph b of section 1029.8.21.46,
an amount that isthe share of the qualified corporation that is a member of the
partnership, of the eligible production expenditure of the partnership for a
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preceding fiscal period in relation to the eligible e-commerce solution, and in
respect of which the corporation is deemed to have paid an amount to the
Minister under section 1029.8.21.44 for ataxation year in which that preceding
fiscal period ends.

“1029.8.21.49. Theamount to which paragraph b of the definition of
“deemed expenditure” in the first paragraph of section 1029.8.21.32 refers,
for afiscal period in respect of an eligible e-commerce solution of aqualified
partnership, is the aggregate of al amounts each of which is an amount that,
within two years after the end of the base period of the partnership in respect
of the eligible e-commerce solution, is paid in the fiscal period by a qualified
corporation that is a member of a partnership, pursuant to a legal obligation,
that may reasonably be considered to be arepayment of government assistance
or non-government assistance that reduced, because of subparagraph ii of
paragraph b of section 1029.8.21.46, an amount that is the share of the
qualified corporation, of the eligible production expenditure of the partnership
for a preceding fiscal period in relation to the eligible e-commerce solution,
and in respect of which the corporation is deemed to have paid an amount to
the Minister under section 1029.8.21.44 for a taxation year in which that
preceding fiscal period ends.

“1029.8.21.50. For the purposes of sections 1029.8.21.47 to
1029.8.21.49, an amount of assistance is deemed to be repaid, at a particular
time, by aqualified corporation or aqualified partnership, as the case may be,
pursuant to a legal obligation where that amount

() reduced, because of section 1029.8.21.46, the amount of an eligible
production expenditure, or a corporation’s share of such an amount, for the
purpose of computing the amount that the corporation is deemed to have paid
tothe Minister for ataxation year under section 1029.8.21.42 or 1029.8.21.44;

(b) was not received by the corporation or partnership; and

(c) ceased, at the particular time, to be an amount that the corporation or
partnership could reasonably expect to receive.

“1029.8.21.51. Where, in respect of production work in relation to
an eligible e-commerce solution, a person or a partnership has obtained, is
entitled to obtain or may reasonably expect to obtain a benefit or advantage
other than the benefit or advantage that may reasonably be attributed to the
carrying out of thework, whether in the form of areimbursement, compensation
or guarantee, in the form of proceeds of disposition of property which exceed
the fair market value of the property, or in any other form or manner, the
following rules apply:

(a) for the purpose of computing the amount that aqualified corporationis
deemed to have paid to the Minister for a taxation year under section
1029.8.21.42, the amount of the eligible production expenditure of the
corporation for the year in respect of the eligible e-commerce solution shall be
reduced by the amount of that benefit or advantage that the person or partnership
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has obtained, is entitled to obtain or may reasonably expect to obtain on or
before its filing-due date for that taxation year ;

(b) for the purpose of computing the amount that is deemed to have been
paid to the Minister for a taxation year under section 1029.8.21.44 by a
qualified corporation that is a member of a qualified partnership, the
corporation’ s share of the amount of the eligible production expenditure of the
partnership for a fiscal period ending in that taxation year in respect of the
eligible e-commerce solution, shall be reduced

i. by its share, for that fiscal period, of the amount of the benefit or
advantage that a partnership or a person other than a person referred to in
subparagraph ii has obtained, is entitled to obtain or may reasonably expect to
obtain on or before the day that is six months after the end of that fiscal period,
and

ii. by the amount of the benefit or advantage that that corporation or a
person with whom the corporation does not deal at arm’ s length has obtained,
is entitled to obtain or may reasonably expect to obtain on or before the day
that is six months after the end of that fiscal period.”

(2) Subsection 1 has effect from 15 March 2000.

104. Section 1029.8.33.12 of the said Act, amended by section 137 of
chapter 39 of the statutes of 2000, is again amended by striking out the
definition of “government assistance”.

105. (1) Section 1029.8.34 of the said Act, amended by section 255 of
chapter 5 of the statutes of 2000, by section 143 of chapter 39 of the statutes of
2000 and by section 144 of chapter 7 of the statutes of 2001, is again amended

(1) by striking out the definition of “government assistance” and of “non-
government assistance” in the first paragraph;

(2) by inserting, in the first paragraph, the following definition in
alphabetical order:

qualified expenditure for services rendered outside the Montréal area” of
acorporation for ataxation year in respect of a property that is a Québec film
production means the lesser of

(@) the amount by which

i. the aggregate of

(1) thecorporation’sexpenditurefor servicesrendered outside the Montréal
areafor the year in respect of the property,

(2) any repayment made by the corporation in the year, pursuant to alegal
obligation, of any assistance referred to, in relation to the property, in
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subparagraphii or in paragraph b of the definition of “expenditure for services
rendered outside the Montréal area” in respect of ataxation year for which the
corporation is a qualified corporation or of any other assistance referred to in
subparagraph i of subparagraph c of the first paragraph of section 1129.2 in
relation to the property not exceeding the product obtained by multiplying
100/10.5 or 100/22.17, as the case may be, by the amount of the tax under
Partl11.1 that the corporation is required to pay in a taxation year preceding
the year by reason of that subparagraph i in relation to such assistance, and

(3) the amount by which the aggregate of all amounts each of which s, for
a taxation year preceding the year and in respect of the property, the
corporation’s expenditure for services rendered outside the Montréal area or
an amount determined under subparagraph 2, exceeds the amount by which
the aggregate of all amounts each of which is a qualified expenditure for
services rendered outside the Montréal area of the corporation in respect of
the property, for ataxation year before the end of which the main filming and
taping of the property began and which precedes the year, exceeds the product
obtained by multiplying 100/10.5 or 100/22.17, as the case may be, by the
aggregate of all amounts each of which isatax that the corporationisrequired
to pay under Part 1.1 for ayear preceding the year by reason of subparagraph
i of subparagraph c of the first paragraph of section 1129.2, in relation to
assistance referred to in subparagraph ii, exceeds

ii. theamount of any government assistance and non-government assistance
that the corporation has received, is entitled to receive or may reasonably
expect to receive on or before the corporation’s filing-due date for the year,
that isattributabl e to an expenditure for services rendered outside the Montréal
area of the corporation for ataxation year preceding the year in respect of the
property, to the extent that the amount has not, by virtue of paragraph b of the
definition of “expenditure for services rendered outside the Montréal area’”,
reduced the expenditure for services rendered outside the Montréal area of the
corporation for that preceding year ; and

(b) the amount by which

i. 45% of the amount by which the production costs, other than an amount
included in the production cost, cost or capital cost of the property to another
corporation that is a qualified corporation, incurred by the corporation before
the end of the year in respect of the property, exceeds the amount of any
government assistance and non-government assistance attributable to those
coststhat the corporation hasreceived, is entitled to receive or may reasonably
expect to receive on or before the corporation’s filing-due date for the year
and that it has not repaid at that time pursuant to a legal obligation, exceeds

ii. the amount by which the aggregate of all amounts each of which is the
corporation’ s qualified expenditure for services rendered outside the M ontréal
areain respect of the property, for ataxation year before the end of which the
main filming and taping of the property began and which precedes the year,
exceeds the product obtained by multiplying 100/10.5 or 100/22.17, as the
case may be, by the aggregate of all amounts each of which is atax that the
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corporation is required to pay under Part 111.1 in respect of the property for a
taxation year preceding the year;” ;

(3) by inserting, in the first paragraph, the following definition in
a phabetical order:

““expenditure for services rendered outside the Montréal area’ of a
corporation for a taxation year in respect of a property that is a Québec film
production means

(@) where the corporation is not a qualified corporation for the year, an
amount equal to zero; and

(b) in any other case, an amount equal to the amount by which the portion
of alabour expenditure of the corporation for theyear that isdirectly attributable
to services rendered after 30 June 1999 and in the year outside the Montréal
area in relation to a regional production and that is indicated on a valid
favourable advance ruling given to the corporation for the year in relation to
the property by the Société de développement des entreprises culturelles,
exceeds the amount of any government assistance and non-government
assistance, attributable to that portion of the labour expenditure of the
corporation, that the corporation has received, is entitled to receive or may
reasonably expect to receive on or before the corporation’ s filing-due date for
that year;” ;

(4) by inserting, in the first paragraph, the following definition in
a phabetical order:

““regional production” means a Québec film production in respect of which
the Société de développement des entreprises culturelles certifies, on the
favourable advance ruling given to a corporation in respect of the production,
that the production qualifies for the purposes of subparagraph a.1 of the first
paragraph of section 1029.8.35 and certifies the portion of the corporation’s
labour expenditure that is directly attributable to services rendered outside the
Montréal area;” ;

(5) by replacing, in subparagraph iii of subparagraph d.1 of the second
paragraph, “2000” by “2001” ;

(6) by replacing the portion of the third paragraph before subparagraph a
by the following:

“For the purposes of subparagraph 2 of subparagraphi of paragraph a of the
definitions of “qualified expenditurefor servicesrendered outside the Montréal
ared’, “qualified computer-aided special effects and animation expenditure’
and “qualified labour expenditure” in the first paragraph, an amount of
assistance is deemed to be repaid by a qualified corporation in ataxation year,
pursuant to alegal obligation, where that amount” ;
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(7) by inserting, after subparagraph i of subparagraph a of the third
paragraph, the following subparagraphs:

“i.1aqualified expenditure for services rendered outside the Montréal area
of the qualified corporation, because of subparagraph ii of paragraph a of the
definition of “qualified expenditure for servicesrendered outside the Montréal
ared’ in the first paragraph,

“i.2 an expenditure for services rendered outside the Montréal area of the
qualified corporation, because of paragraph b of the definition of “expenditure
for services rendered outside the Montréal area” in the first paragraph,” ;

(8) by replacing the portion of the fourth paragraph before subparagraph a
by the following:

“For the purposes of subparagraph i of paragraph b of the definitions of
“qualified expenditure for services rendered outside the Montréal area’,
“qualified computer-aided special effects and animation expenditure” and
“qualified labour expenditure” in thefirst paragraph, an amount of government
assistance or non-government assistance that aqualified corporationisentitled
to receive in a taxation year is deemed not to be such an amount where that
amount” ;

(9) by replacing the portion of the fifth paragraph before subparagraph a
by the following:

“For the purposes of subparagraph i of paragraph b of the definitions of
“qualified expenditure for services rendered outside the Montréal area’,
“qualified computer-aided special effects and animation expenditure” and
“qualified labour expenditure” in the first paragraph, the production costs
incurred by a corporation before the end of a taxation year in respect of a
property are deemed to include the aggregate of the following amounts,
without exceeding 25% of all the production costs, excluding the costsrelating
to the script, to development, to the producer, to the production and to the
stars, and the post-production costs for the property :” ;

(20) by replacing subparagraph ii of subparagraph a of the fifth paragraph
by the following:

“ii. 10% of the aggregate of all production costs, excluding the costs
referred to in subparagraph i and the costs relating to copyright, to the script,
to development, to the production and to the stars, and the post-production
costs for the property ;” ;

(11) by inserting, in subparagraphii of subparagraph b of the fifth paragraph,

after the words “ costs relating”, “to copyright,” ;

(12) by inserting, after the fifth paragraph, the following paragraph:
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“For the purposes of the definitions of “qualified expenditure for services
rendered outside the Montréal area”, “ expenditurefor servicesrendered outside
the Montréal area’” and “regiona production” in the first paragraph, the
Montréal area means the territory consisting of one of the following
administrative regionsor of one of the portions of thefollowing administrative
regions described in Order in Council 2000-87 dated 22 December 1987
concerning the revision of the boundaries of the administrative regions of
Québec, as amended:

(@) administrative region 06 Montréal ;
(b) administrative region 13 Laval ;

(c) administrative region 14 Lanaudiére, except the regional county
municipalities of Matawinie and D’ Autray ;

(d) administrative region 15 Laurentides, except the regiona county
municipalities of Les Laurentides and Antoine-Labelle”.

(2) Paragraphs?2to 4, 6to 8 and 12 of subsection 1 have effect from 1 July
1999.

(3) Paragraph 5 of subsection 1 has effect from 26 March 2000.

(4) Paragraph 9 of subsection 1 appliesin respect of productions the main
filming and taping of which began after 30 June 1999.

(5) Paragraphs 10 and 11 of subsection 1 have effect from 19 December
1990, except in respect of ataxation year of ataxpayer in respect of which the
timelimits provided for in subsection 2 of section 1010 of the said Act expired
before 23 June 1998.

(6) Subject to subsection 5 and to Part | of the said Act, the Minister of
Revenue shall, notwithstanding sections 1007, 1010 and 1011 of the said Act,
make, pursuant to the said Part |, a determination or redetermination of the
amount deemed to have been paid by a corporation under Division 1.6 of
Chapter 111.1 of Title Il of Book IX of that Part, and any assessment or
reassessment of the interest and penalties of the corporation that are required
to give effect to paragraphs 10 and 11 of subsection 1 and subsection 5.

106. (1) Section 1029.8.35 of the said Act, amended by section 144 of
chapter 39 of the statutes of 2000, is again amended

(1) by replacing the portion of the first paragraph before subparagraph a by
the following:

“1029.8.35. A corporation that, for a taxation year, is a qualified
corporation and encloses with itsfiscal return it isrequired to file for the year
under section 1000 the prescribed form containing the prescribed information
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and a copy of the favourable advance ruling in force or, as the case may be, of
the unrevoked certificate given or issued by the Société de dével oppement des
entreprises culturellesin respect of aproperty that isaQuébec film production
and confirming, where applicable, that the conditions to be met for the
property not to be subject to the production annual limit otherwise applicable
nor covered by the obligation to reinvest in French-language Québec films are
complied with, is deemed, subject to the second paragraph and sections
1029.8.35.1 to 1029.8.35.3, where the main filming or taping of the property
began before the end of the year, to have paid to the Minister on the
corporation’s balance-due day for the year, on account of its tax payable for
that year under this Part, an amount egual to the aggregate of” ;

(2) by inserting, after subparagraph(a of the first paragraph, the following
subparagraph:

“(a.1) wherethequalified corporation encloseswithitsfiscal returnfor the
year a copy of the valid certificate issued to it for the year by the Société de
dével oppement des entreprises culturelles, in respect of the property, inrelation
to services rendered outside the Montréal area,

i. where paragraph a of section 1029.8.35.2 applies in respect of the
property, 10.5% of its qualified expenditure for services rendered outside the
Montréal areafor the year in respect of the property, and

ii. where paragraph b of section 1029.8.35.2 applies in respect of the
property, 22.17% of its qualified expenditure for servicesrendered outside the
Montréal areafor the year in respect of the property ; and” ;

(3) by inserting, in the second paragraph, after the words “labour
expenditure”, “, to an expenditure for services rendered outside the Montréal
area’

(4) by replacing the portion of subparagraph b of the third paragraph
before subparagraph i by the following:

“(b) inrespect of aqualified expenditure for services rendered outside the
Montréal area, a qualified computer-aided special effects and animation
expenditure or aqualified labour expenditure of a corporation for a particular
taxation year or a subsequent taxation year in respect of a property all or any
part of which, in circumstances other than those described in subparagraph a
and on or before the earlier of the first day on which the property is used for
commercial purposes and the first anniversary of the day on which the main
filming or taping was completed, was acquired by an individual resident in
Québec at the end of any taxation year of that individual or by a partnership
any member of which, at the end of any of the partnership’s fiscal periods, is
such an individual at the end of the individual’s taxation year in which the
fiscal period ends or such a partnership, where,”.
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(2) Paragraph 1 of subsection 1, except whereit replaces, in the portion of
thefirst paragraph of section 1029.8.35 of the said Act before subparagraph a,
“and 1029.8.35.2" by “to 1029.8.35.3", applies in respect of productions the
main filming and taping of which began after 15 July 1999. In addition, where
the first paragraph of section 1029.8.35 of the said Act appliesin respect of a
production the main filming and taping of which began after 19 December
1990, it shall be read with the words “at the end of the year” struck out
wherever they appear.

(3) Paragraph 1 of subsection 1, whereit replaces, in the portion of the first
paragraph of section 1029.8.35 of the said Act before subparagraph a, “and
1029.8.35.2" by “to 1029.8.35.3", and paragraphs 2 to 4 of that subsection 1
have effect from 1 July 1999.

107. (1) Section 1029.8.35.0.1 of the said Act, amended by section 145 of
chapter 39 of the statutes of 2000, is replaced by the following:

“1029.8.35.0.1. Subject to sections 1010 to 1011 and for the purposes
of paragraph b of the definition of “expenditure for services rendered outside
the Montréal area’” and of “computer-aided special effects and animation
expenditure” inthefirst paragraph of section 1029.8.34 and subparagraphs(a.1
and b of the first paragraph of section 1029.8.35, where the Société de
développement des entreprises culturelles replaces or revokes a certificate
issued by it to a corporation, the following rules apply:

(@) the replaced certificate is null from the time it was issued or deemed
issued and the new certificate is deemed to have been issued at that time; and

(b) the revoked certificate is null from the time the revocation becomes
effective.

The revoked certificate referred to in the first paragraph is deemed not to
have been issued as of the effective date specified in the notice of revocation.”

(2) Subsection 1 has effect from 1 July 1999.

108. (1) Section 1029.8.35.1 of the said Act isamended by inserting, after
the first paragraph, the following paragraph:

“For the purposes of the first paragraph, where the property is co-produced
by the corporation and one or more other qualified corporations, the amount
of $2,500,000 is replaced, wherever it appears, by the amount obtained by
applying to $2,500,000 the corporation’s share, expressed as a percentage, of
the production costs in relation to the production of the property that is
specified in the favourable advance ruling given or the certificate issued, as
the case may be, by the Société de dével oppement des entreprises culturelles
in respect of the property.”
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(2) Subsection 1 appliesin respect of co-productions the main filming and
taping of which began after 14 March 2000.

109. (1) Section 1029.8.35.2 of the said Act is amended by replacing
paragraph a by the following:

“(a) 45% in the case of any production that meets the criterialisted in the
Regulation respecting the recognition of films as Québec films (R.R.Q., 1981,
chapter C-18.1, r.0.1.6) to qualify for the increased rate applicable to certain
French-language productions and in respect of which the Société de
dével oppement des entreprises culturelles has issued a certificate to that effect
for the purposes of thisdivision;”.

(2) Subsection 1 has effect from 1 May 1997.

110. (1) Thesaid Act is amended by inserting, after section 1029.8.35.2,
the following section:

“1029.8.35.3. The amount that a corporation is deemed to have paid
to the Minister, under section 1029.8.35, on account of its tax payable for a
taxation year under this Part in respect of a property, shall not exceed, where
paragraph b of section 1029.8.35.2 applies in respect of the property and
whereall or part of an expenditure of the corporation isaqualified expenditure
for services rendered outside the Montréal area for the year in respect of the
property and a qualified computer-aided special effects and animation
expenditure for the year in respect of the property, 55.5% of the qualified
labour expenditure for the year in respect of the property.”

(2) Subsection 1 has effect from 1 July 1999.

111. Section 1029.8.36.0.0.4 of the said Act, amended by section 257 of
chapter 5 of the statutes of 2000 and by section(1145 of chapter[17 of the statutes
of 2001, is again amended

(1) by striking out the definition of “government assistance” and “non-
government assistance” in the first paragraph;

(2) by striking out the fourth paragraph.

112. (1) Section 1029.8.36.0.0.5 of the said Act, amended by section 146
of chapter 39 of the statutes of 2000, is again amended by replacing the
portion before subparagraph a of the first paragraph by the following:

“1029.8.36.0.0.5. A corporationthat, for ataxationyear, isaqualified
corporation and encloses with itsfiscal returnit isrequired to file for the year
under section 1000 the prescribed form containing the prescribed information
and a copy of the valid certificate issued by the Société de dével oppement des
entreprises culturellesin respect of aproperty that isaqualified production or
aqualified low-budget production and confirming, where applicable, that the
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conditionsto be met for the property not to be subject to the production annual
limit otherwise applicable nor covered by the obligation to reinvest in French-
language Québec films are complied with, is deemed, subject to the second
paragraph, where the main filming or taping of the property began before the
end of the year, to have paid to the Minister on the corporation’ s balance-due
day for the year, on account of its tax payable for that year under this Part, an
amount equal to”.

(2) Subsection 1 applies in respect of productions the main filming and
taping of which began after 15 July 1999.

113. (1) Section 1029.8.36.0.0.7 of the said Act, enacted by section 147
of chapter 39 of the statutes of 2000, is amended, in the first paragraph,

(1) by striking out the definition of “government assistance” and of “non-
government assistance” ;

(2) by replacing subparagraphsi and ii of paragraph b of the definition of
“labour expenditure” by the following:

“i. toaneligibleindividual, to the extent that that portion of the remuneration
is reasonably attributable to services personally rendered in Québec by the
eligibleindividual as part of the production of the property, to the wages of the
eligible individual’s eligible employees that relate to services rendered in
Québec by the eligible employees as part of the production of the property, or
to services rendered in Québec, as part of the production of the property, by
another eligible individual who is an artist subject to the Act respecting the
professional status and conditions of engagement of performing, recording
and film artists (chapter S-32.1) and to whom that portion of the remuneration
is paid again by the eligible individual,

“ii. to a particular corporation having an establishment in Québec, other
than a corporation referred to in subparagraph iii, to the extent that that
portion of the remuneration is reasonably attributable either to the wages of
the particular corporation’s eligible employees that relate to services rendered
in Québec by the eligible employees as part of the production of the property
or to servicesrendered in Québec, as part of the production of the property, by
an eligible individual who is an artist subject to the Act respecting the
professional status and conditions of engagement of performing, recording
and film artists and to whom that portion of the remuneration is paid again by
the particular corporation,” ;

(3) by replacing subparagraph iv of the definition of “labour expenditure”
by the following:

“iv. to a partnership carrying on a business in Québec and having an
establishment therein, to the extent that that portion of the remuneration is
reasonably attributable to servicesrendered in Québec, as part of the production
of the property, by an eligible individual who is a member of the partnership,
to the wages of the partnership’s eligible employees that relate to services



918 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

rendered in Québec by the eligible employees as part of the production of the
property, or to services rendered in Québec, as part of the production of the
property, by an eligibleindividual who isan artist subject to the Act respecting
the professional status and conditions of engagement of performing, recording
and film artists and to whom that portion of the remuneration is paid again by
the partnership;”.

(2) Paragraphs 2 and 3 of subsection 1 apply in respect of labour
expenditures incurred after 9 March 1999.

114. (1) Section 1029.8.36.0.0.8 of the said Act, enacted by section 147
of chapter 39 of the statutes of 2000, is amended by replacing the third
paragraph by the following:

“The amount that a corporation is deemed to have paid to the Minister,
under the first paragraph, on account of its tax payable for a taxation year
under this Part in respect of aproperty that isaqualified sound recording shall
not exceed the amount by which, where the property is co-produced by the
corporation and one or more other qualified corporations, the amount obtained
by applying to $50,000 the corporation’s share, expressed as a percentage, of
the production costs in relation to the production of the property that is
specified in the favourable advance ruling given or the certificate issued, as
the case may be, by the Société de dével oppement des entreprises culturelles
in respect of the property or, in any other case, $50,000, exceeds the aggregate
of all amounts each of which is an amount that the corporation is deemed to
have paid to the Minister under that paragraph in respect of the property for a
preceding taxation year.”

(2) Subsection 1 applies in respect of labour expenditures incurred after
90March 1999.

115. (1) Section 1029.8.36.0.0.10 of the said Act, enacted by section 147
of chapter 39 of the statutes of 2000, is amended, in the first paragraph,

(1) by striking out the definition of “government assistance” and of “non-
government assistance” ;

(2) by striking out, in paragraph a of the definition of “labour expenditure’
and in the portion of paragraph b of that definition before subparagraph i, the
words “in Québec” ;

(3) by replacing subparagraphs i to iv of paragraph b of the definition of
“labour expenditure” by the following:

“i. toaneligibleindividual, to the extent that that portion of the remuneration
is reasonably attributable to services personally rendered by the eligible
individual as part of the production of the property, to the wages of the eligible
individual’s eligible employees that relate to services rendered by the eligible
employees as part of the production of the property, or to services rendered, as
part of the production of the property, by another eligibleindividual whoisan
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artist subject to the Act respecting the professional status and conditions of
engagement of performing, recording and film artists (chapter S-32.1) and to
whom that portion of the remunerationis paid again by the eligible individual,

“ii. to a particular corporation having an establishment in Québec, other
than a corporation referred to in subparagraph iii, to the extent that that
portion of the remuneration is reasonably attributable either to the wages of
the particular corporation’s eligible employees that relate to services rendered
by the eligible employees as part of the production of the property or to
services rendered, as part of the production of the property, by an eligible
individual whois an artist subject to the Act respecting the professional status
and conditions of engagement of performing, recording and film artists and to
whom that portion of the remuneration is paid again by the particular
corporation,

“iii. to a corporation having an establishment in Québec all the issued
capital stock of which, except directors qualifying shares, belongs to an
eigibleindividual and the activities of which consist principally inthe provision
of the eligible individual’s services, to the extent that that portion of the
remuneration is reasonably attributable to services rendered by the eligible
individual as part of the production of the property, or

“iv. to a partnership carrying on a business in Québec and having an
establishment therein, to the extent that that portion of the remuneration is
reasonably attributable to services rendered, as part of the production of the
property, by an eligible individual who is a member of the partnership, to the
wages of the partnership’s eligible employees that rel ate to services rendered
by the eligible employees as part of the production of the property, or to
services rendered, as part of the production of the property, by an eligible
individual whoisan artist subject to the Act respecting the professional status
and conditions of engagement of performing, recording and film artists and to
whom that portion of the remuneration is paid again by the partnership;” ;

(4) by replacing the definition of “qualified performance” by thefollowing:
““qualified performance” of acorporation meansaproperty that isamusical
performancein respect of which the corporation holds, for one of thefollowing
periods, a favourable advance ruling given or a certificate issued, as the case
may be, by the Société de développement des entreprises culturelles for the
purposes of thisdivision:

(a) the period covering the stage of pre-production of the property through
the end of the first full year after the first performance of the property before
an audience;

(b) the period covering the second full year after the first performance of
the property before an audience; or

(c) the period covering the third full year after the first performance of the
property before an audience;”.
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(2) Paragraphs2 to 4 of subsection 1 apply in respect of labour expenditures
incurred after 9 March 1999.

116. (1) Section 1029.8.36.0.0.11 of the said Act, enacted by section 147
of chapter 39 of the statutes of 2000, is amended

(1) by replacing the first paragraph by the following:

“1029.8.36.0.0.11. A qudlified corporation that, in ataxation year,
produces a musical performance and encloses with its fiscal return it is
required to file for the year under section 1000 the prescribed form containing
the prescribed information and a copy of the valid favourable advance ruling
given or valid certificate issued, as the case may be, by the Société de
développement des entreprises culturelles in respect of a property that is a
qualified performance for one of the periods provided for in the definition of
“gualified performance” in thefirst paragraph of section 1029.8.36.0.0.10 that
is in whole or in part within the year, is deemed, subject to the second
paragraph, to have paid to the Minister on the corporation’s balance-due day
for the year, on account of its tax payable for that year under this Part, an
amount equal to 33 1/3% of its qualified labour expenditure for the year in
respect of that property.” ;

(2) by replacing the third paragraph by the following:

“The amount that a corporation is deemed to have paid to the Minister,
under the first paragraph, on account of its tax payable for a taxation year
under this Part in respect of a property that isaqualified performance shall not
exceed the amount by which, where the property is co-produced by the
corporation and one or more other qualified corporations, the amount obtained
by applying to $300,000 the corporation’ s share, expressed as a percentage, of
the production costs in relation to the production of the property that is
specified in the favourable advance ruling given or the certificate issued, as
the case may be, by the Société de dével oppement des entreprises culturelles
in respect of the property or, in any other case, $300,000, exceeds the aggregate
of all amounts each of which is an amount that the corporation is deemed to
have paid to the Minister under this paragraph in respect of the property for a
preceding taxation year.”

(2) Subsection 1 applies in respect of labour expenditures incurred after
90March 1999.

117. (1) The said Act is amended by inserting, after section
1029.8.36.0.0.12, enacted by section 147 of chapter 39 of the statutes of 2000,
the following:
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“DIVISION 11.6.0.0.5
“CREDIT FOR BOOK PUBLISHING

“1029.8.36.0.0.13. [nthisdivision,

“eligible preparation work” in relation to a property that is an eligible work
or awork that is part of an eligible group of works means the work to carry out
the various stages of publishing the property, from theinitial stage to the stage
preceding the production in print form, including editing, design, research, art
work, mock-up production, layout, typesetting and pre-press work ;

“eligible printing work” in relation to a property that is an eligible work or
awork that is part of an eligible group of works means the work to carry out
the various printing stages of the property, which include the first printing,
first assembly and first binding of the property ;

“eligible work” for ataxation year means property that is awork published
by a corporation, in respect of which the corporation holds, for the year, a
favourable advance ruling or a certificate given or issued, as the case may be,
by the Société de développement des entreprises culturelles for the purposes
of thisdivision;

“excluded corporation” for ataxation year means a corporation that is

(a) atanytimeintheyear or inthe 24 months preceding the year, controlled,
directly or indirectly in any manner whatever, by one or more persons not
resident in Québec;

(b) exempt from tax for the year under Book VIII; or

(c) a corporation that would be exempt from tax for the year under
section[1985, but for section 192

“labour expenditure attributable to preparation costs’ of a corporation for a
taxation year, in respect of property that is an eligible work or awork that is
part of an eligible group of works, means, subject to the fourth paragraph, the
aggregate of the following amounts, to the extent that they are reasonable in
the circumstances:

(a) the salaries or wages directly attributable to the preparation of the
property, to the extent that they relate to services rendered in Québec for
eligible preparation work, that the corporation incurred in the year and paid to
its employeesin the year or within 60 days after the end of the year, or within
alonger time that is reasonable to the Minister;

(b) the non-refundable advances directly attributable to the preparation of
the property, to the extent that the services for the eligible preparation work in
respect of the property were rendered in Québec, that the corporation incurred
in the year pursuant to a contract entered into in respect of the property, and
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that the corporation paid to a Québec author or a holder of the rights of a
Québec author in the year or within 60 days after the end of the year, or within
alonger time that is reasonable to the Minister;

(c) the portion of remuneration, other than salaries or wages or a non-
repayable advance, for the delivery of services rendered in Québec to the
corporation for eligible preparation work that relates to the property, that the
corporation incurred in the year pursuant to a contract entered into in respect
of the property, and that the corporation paid in the year or within 60 days
after the end of the year, or within a longer time that is reasonable to the
Minister,

i. to an individual who carries on a business in Québec and has an
establishment in Québec and who is not dealing at arm’s length with the
corporation at the time the contract is entered into, to the extent that that
portion of remuneration is reasonably attributable to services personally
rendered in Québec by the individual in connection with the preparation of the
property or to the wages of the individual’s employees that relate to services
rendered in Québec by the employees in connection with the preparation of
the property,

ii. to aparticular corporation that has an establishment in Québec and that
is not dealing at arm’s length with the corporation at the time the contract is
entered into, other than aparticul ar corporation referred to in subparagraphiiii,
to the extent that that portion of remuneration is reasonably attributable to the
wages of the particular corporation’ s employeesthat relate to servicesrendered
in Québec by the empl oyeesin connection with the preparation of the property,

iii. toaparticular corporation that has an establishment in Québec and that
is not dealing at arm’s length with the corporation at the time the contract is
entered into, all theissued capital stock of which, other than qualifying shares,
belongsto an individual, and whose activities consist principally in providing
the individual’s services, to the extent that that portion of remuneration is
reasonably attributable to services rendered in Québec by the individual in
connection with the preparation of the property, or

iv. to a partnership that carries on a business in Québec and has an
establishment in Québec and that is not dealing at arm’s length with the
corporation at the time the contract is entered into, to the extent that that
portion of remuneration is reasonably attributable to services rendered in
Québec in connection with the preparation of the property, by an individual
who is a member of the partnership, or to the wages of the partnership’s
employees that relate to services rendered in Québec by the employees in
connection with the preparation of the property ; and

(d) half of the consideration, other than salaries or wages or anon-repayable
advance, that the corporation incurred in the year, pursuant to a contract
entered into in respect of the property, and that the corporation paid in the year
or within 60 days after the end of the year, or within a longer time that is
reasonabl e to the Minister, for services rendered in Québec to the corporation
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for eligible preparation work by aperson or partnership, other than an employee
of the corporation, with whom or with which the corporation is not dealing at
arm'’ s length at the time the contract is entered into;

“labour expenditure attributable to printing costs’ of a corporation for a
taxation year, in respect of property that is an eligible work or awork that is
part of an eligible group of works, means, subject to the third paragraph, the
aggregate of the following amounts, to the extent that they are reasonable in
the circumstances:

() thesalariesor wagesdirectly attributableto the printing of the property,
to the extent that they relate to services rendered in Québec for eligible
printing work, that the corporation incurred in the year and paid to itsempl oyees
in the year or within 60 days after the end of the year, or within alonger time
that is reasonable to the Minister;

(b) the portion of remuneration, other than wages or salary or a
non-repayable advance, for the delivery of services rendered in Québec to the
corporation for eligible printing work that relates to the property, that the
corporation incurred in the year pursuant to a contract entered into in respect
of the property, and that the corporation paid in the year or within 60 days
after the end of the year, or within a longer time that is reasonable to the
Minister,

i. to an individual who carries on a business in Québec and has an
establishment in Québec and who is not dealing at arm’s length with the
corporation at the time the contract is entered into, to the extent that that
portion of remuneration is reasonably attributable to services personally
rendered in Québec by the individual in connection with the printing of the
property or to the wages of the individual’s employees that relate to services
rendered in Québec by the employees in connection with the printing of the

property,

ii. to aparticular corporation that has an establishment in Québec and that is
not dealing at arm’s length with the corporation at the time the contract is
entered into, other than aparticul ar corporation referred to in subparagraphiiii,
to the extent that that portion of remuneration is reasonably attributable to the
wages of the particul ar corporation’ s employeesthat relate to servicesrendered
in Québec by the employees in connection with the printing of the property,

iii. to aparticular corporation that has an establishment in Québec and that
is not dealing at arm’s length with the corporation at the time the contract is
entered into, all theissued capital stock of which, other than qualifying shares,
belongsto anindividual, and whose activities consist principally in providing
the individual’s services, to the extent that that portion of remuneration is
reasonably attributable to services rendered in Québec by the individual in
connection with the printing of the property, or
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iv. to a partnership that carries on a business in Québec and has an
establishment in Québec and that is not dealing at arm’s length with the
corporation at the time the contract is entered into, to the extent that that
portion of remuneration is reasonably attributable to services rendered in
Québec in connection with the printing of the property, by an individual who
isamember of the partnership, or to the wages of the partnership’ s employees
that relate to servicesrendered in Québec by the employeesin connection with
the printing of the property ; and

(c) one-third of the consideration, other than wages or salary or a non-
repayable advance, that the corporation incurred in the year, pursuant to a
contract entered into in respect of the property, and that the corporation paid
in the year or within 60 days after the end of the year, or within alonger time
that is reasonable to the Minister, for services rendered in Québec to the
corporation for eligible printing work by aperson or partnership, other than an
employee of the corporation, with whom or with which the corporation is not
dealing at arm’ s length at the time the contract is entered into;

“qualified corporation” for ataxation year means a corporation, other than
an excluded corporation, that, in the year, has an establishment in Québec and
carries on abook publishing business, that isaqualified business, and that, for
the year, is a publishing house recognized by the Société de développement
des entreprises culturelles;

“qualified labour expenditure attributable to preparation costs’ of a
corporation for ataxation year, in respect of property that is an eligible work
or awork that is part of an eligible group of works, means the lesser of

(a) the amount by which
i. the aggregate of

(1) the labour expenditure attributable to the preparation costs of the
corporation for the year in respect of the property ;

(2) any repayment made by the corporation in the year, pursuant to alegal
obligation, of assistance referred to, in relation to the property, in
subparagraphl of subparagraph ii or subparagraphc of the fourth paragraph
in respect of ataxation year for which the corporation isaqualified corporation,
or of any other assistance referred to in subparagraph i of subparagraph b of
the first paragraph of section 1129.4.0.18 in relation to the preparation of the
property, up to 250% of the tax under Part 111.1.0.5 that the corporation is
required to pay in a taxation year preceding the year by reason of that
subparagraph i, in relation to that assistance, and

(3) the amount by which the aggregate of all amounts each of which s, for
a taxation year preceding the year and in respect of the property, the labour
expenditure attributable to the preparation costs of the corporation or an
amount determined under subparagraph 2, exceeds the amount by which the
aggregate of all amounts each of which is the qualified labour expenditure
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attributable to the preparation costs of the corporation in respect of the
property for ataxation year preceding the year, exceeds 250% of the aggregate
of all amounts each of which is a tax that the corporation is required to pay
under Part 111.1.0.5 for ayear preceding the year, by reason of subparagraph i
of subparagraph b of the first paragraph of section 1129.4.0.18, in relation to
assistance referred to in subparagraph 1 of subparagraph ii, exceeds

ii. the aggregate of

(1) theamount of any government assistance or non-government assi stance
that the corporation has received, is entitled to receive or may reasonably
expect to receive on or before the corporation’ sfiling-due date for the year, in
relation to a labour expenditure attributable to the preparation costs of the
corporation for ataxation year preceding the year in respect of the property, to
the extent that the amount has not, by virtue of subparagraph c of the fourth
paragraph, reduced that labour expenditure attributable to preparation costs
for that preceding year, and

(2) theamount of any benefit or advantage that the corporation has obtained,
isentitled to obtain or may reasonably expect to obtain, whether in the form of
a reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, on or before the corporation’ s filing-due date for
theyear, in connection with alabour expenditure attributabl e to the preparation
costs of the corporation for ataxation year preceding the year in respect of the
property, to the extent that the amount has not, by virtue of subparagraph d of
the fourth paragraph, reduced that |abour expenditure attributable to preparation
costs for that preceding year;

(b) the amount by which

i. 50% of the amount by which the corporation’s preparation costs for the
year or a preceding taxation year in relation to the preparation of the property
exceeds the aggregate of

(1) theamount of any government assistance or non-government assi stance
attributable to those costs that the corporation has received, is entitled to
receive or may reasonably expect to receive on or before the corporation’s
filing-due date for the year and that the corporation has not repaid at that time
pursuant to alegal obligation; and

(2) the amount of any benefit or advantage attributable to those costs that
the corporation has obtained, is entitled to obtain or may reasonably expect to
obtain, whether in the form of a reimbursement, compensation or guarantee,
in the form of proceeds of disposition of property which exceed the fair
market value of the property, or in any other form or manner, on or before the
corporation’s filing-due date for the year, exceeds
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ii. the amount by which the aggregate of all amounts each of which is the
qualified labour expenditure attributable to the preparation costs of the
corporation in respect of the preparation of the property for a taxation year
preceding the year exceeds 250% of the aggregate of all amounts each of
which is atax that the corporation is required to pay under Part 111.1.0.5, in
respect of the preparation of the property, for a taxation year preceding the
year;

“qgualified labour expenditure attributable to printing costs” of acorporation
for ataxation year, in respect of property that isan eligible work or awork that
is part of an eligible group of works, means the lesser of

() the amount by which
i. the aggregate of

(1) thelabour expenditure attributableto the printing costs of the corporation
for the year in respect of the property ;

(2) any repayment made by the corporation in the year, pursuant to alegal
obligation, of assistance referred to, in relation to the property, in
subparagraph11 of subparagraph ii or subparagraptc of the third paragraphin
respect of ataxation year for which the corporation isaqualified corporation,
or of any other assistance referred to in subparagraph i of subparagraph b of
the first paragraph of section 1129.4.0.18 in relation to the printing of the
property, up to 333 1/3% of the tax under Part 111.1.0.5 that the corporation is
required to pay in a taxation year preceding the year by reason of that
subparagraph i, in relation to that assistance, and

(3) the amount by which the aggregate of all amounts each of whichis, for
a taxation year preceding the year and in respect of the property, the labour
expenditure attributable to the printing costs of the corporation or an amount
determined under subparagraph 2, exceeds the amount by which the aggregate
of all amounts each of whichisthe qualified labour expenditure attributable to
the printing costs of the corporation in respect of the property for a taxation
year preceding the year, exceeds 333 1/3% of the aggregate of all amounts
each of which is a tax that the corporation is required to pay under Part
I11.1.0.5 for a year preceding the year, by reason of subparagraph i of
subparagraph b of the first paragraph of section 1129.4.0.18, in relation to
assistance referred to in subparagraph 1 of subparagraph ii, exceeds

ii. the aggregate of

(1) theamount of any government assistance or non-government assi stance
that the corporation has received, is entitled to receive or may reasonably
expect to receive on or before the corporation’ sfiling-due date for the year, in
relation to a labour expenditure attributable to the printing costs of the
corporation for ataxation year preceding the year in respect of the property, to
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the extent that the amount has not, by virtue of subparagraph c of the third
paragraph, reduced that labour expenditure attributable to printing costs for
that preceding year, and

(2) theamount of any benefit or advantage that the corporation has obtained,
isentitled to obtain or may reasonably expect to obtain, whether in the form of
a reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, on or before the corporation’ s filing-due date for
the year, in connection with a labour expenditure attributable to the printing
costs of the corporation for ataxation year preceding the year in respect of the
property, to the extent that the amount has not, by virtue of subparagraph d of
the third paragraph, reduced that labour expenditure attributable to printing
costs for that preceding year;

(b) the amount by which

i. 33 1/3% of the amount by which the corporation’s printing costs for the
year or a preceding taxation year in relation to the printing of the property
exceeds the aggregate of

(1) theamount of any government assistance or non-government assi stance
attributable to those costs that the corporation has received, is entitled to
receive or may reasonably expect to receive on or before the corporation’s
filing-due date for the year and that the corporation has not repaid at that time
pursuant to alegal obligation, and

(2) the amount of any benefit or advantage attributable to those costs that
the corporation has obtained, is entitled to obtain or may reasonably expect to
obtain, whether in the form of a reimbursement, compensation or guarantee,
in the form of proceeds of disposition of property which exceed the fair
market value of the property, or in any other form or manner, on or before the
corporation’s filing-due date for the year, exceeds

ii. the amount by which the aggregate of all amounts each of which is the
qualified labour expenditure attributabl e to the printing costs of the corporation
in respect of the printing of the property for ataxation year preceding the year
exceeds 333 1/3% of the aggregate of all amounts each of which is a tax that
the corporation is required to pay under Part 111.1.0.5, in respect of the
printing of the property, for ataxation year preceding the year;

“Québec author” means an individual who is an author and who was
resident in Québec at the end of the calendar year preceding the calendar year
in which the publishing work began, or was resident in Québec for at least five
consecutive years prior to the beginning of the publishing work ;

“salary or wages’ means theincome computed pursuant to Chapters| and |1
of Titlell of Book Il ;
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“work that is part of an eligible group of works’ for a taxation year means
property that isawork published by a corporation and that is part of agroup of
works in respect of which the corporation holds, for the year, a favourable
advance ruling or a certificate given or issued, as the case may be, by the
Société de développement des entreprises culturelles for the purposes of this
division.

For the purposes of this section, the initial stage of publishing, relating to
eligible work, means

(a) where a publishing contract is entered into between a qualified
corporation and the author or one of the authors of the work,

i. inthe case of an eligiblework, the time at which the qualified corporation
enters into a publishing contract with the author or one of the authors of the
work; and

ii. inthe case of awork that is part of an eligible group of works, the time
at which the qualified corporation enters into afirst publishing contract with
the author or one of the authors of awork in the group; and

(b) in any other case, the date on which the qualified corporation files an
application for an advance ruling with the Société de développement des
entreprises culturelles in respect of the work.

For the purposes of the definition of “labour expenditure attributable to
printing costs” in the first paragraph, the following rules apply :

(a) for the purposes of paragraph a of the definition, the salaries or wages
directly attributable to the printing of a property that is an eligible work or a
work that is part of an eligible group of works are, where an employee directly
undertakes, supervises or supports the printing of the property, the portion of
the salaries or wages paid to or on behalf of the employee that may reasonably
be considered to relate to the printing of the property ;

(b) remuneration, including asalary or wages, does not include remuneration
determined by reference to the profits or revenues derived from the operation
of a property or an expenditure as remuneration that is, or may reasonably be
considered to be, incurred by a corporation, as a mandatary, on behalf of
another person;

(c) the amount of the labour expenditure attributable to the printing costs
of a corporation for a taxation year in respect of a property shall be reduced,
where applicable, by the amount of any government assistance or non-
government assistance attributable to that expenditure, that the corporation
has received, is entitled to receive or may reasonably expect to receive on or
before the corporation’s filing-due date for the year;

(d) the amount of the labour expenditure attributable to the printing costs
of a corporation for a taxation year in respect of a property shall be reduced,
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where applicable, by the amount of any benefit or advantage attributable to
that expenditure, whether in the form of a reimbursement, compensation or
guarantee, in the form of proceeds of disposition of property which exceed the
fair market value of the property, or in any other form or manner, that the
corporation has received, is entitled to receive or may reasonably expect to
receive on or before the corporation’ s filing-due date for the year; and

(e) where, for ataxation year, a corporation is not a qualified corporation,
its labour expenditure attributable to printing costs for the year in respect of a
property is deemed to be null.

For the purposes of the definition of “labour expenditure attributable to
preparation costs’ in the first paragraph, the following rules apply:

(a) for the purposes of paragraph a of the definition, the salaries or wages
directly attributable to the preparation of a property that is an eligible work or
a work that is part of an eligible group of works are, where an employee
directly undertakes, supervises or supports the preparation of the property, the
portion of the salaries or wages paid to or on behalf of the employee that may
reasonably be considered to relate to the preparation of the property ;

(b) remuneration, including asalary or wages, does not include remuneration
determined by reference to the profits or revenues derived from the operation
of a property or an expenditure as remuneration that is, or may reasonably be
considered to be, incurred by a corporation, as a mandatary, on behalf of
another person;

(c) the amount of the labour expenditure attributable to the preparation
costs of a corporation for a taxation year in respect of a property shall be
reduced, where applicable, by the amount of any government assistance or
non-government assi stance attributable to that expenditure, that the corporation
has received, is entitled to receive or may reasonably expect to receive on or
before the corporation’s filing-due date for the year ;

(d) the amount of the labour expenditure attributable to the preparation
costs of a corporation for a taxation year in respect of a property shall be
reduced, where applicable, by the amount of any benefit or advantage
attributable to that expenditure, whether in the form of a reimbursement,
compensation or guarantee, in the form of proceeds of disposition of property
which exceed the fair market value of the property, or in any other form or
manner, that the corporation has received, is entitled to receive or may
reasonably expect to receive on or before the corporation’ sfiling-due date for
the year; and

(e) where, for ataxation year, a corporation is not a qualified corporation,
its labour expenditure attributable to preparation costs for the year in respect
of a property is deemed to be null.
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For the purposes of this division, the printing costs of a corporation, for a
taxation year, in relation to the printing of aproperty that isan eligiblework or
a work that is part of an eligible group of works are the costs, other than
publishing fees and administration costs, incurred by the corporation for the
first printing, first assembly and first binding of the property.

For the purposes of this division, the preparation costs of a corporation, for
ataxation year, in relation to the preparation of a property that is an eligible
work or a work that is part of an eligible group of works, are deemed to
include

(@) the preparation costs, other than publishing fees and administration
costs, incurred by the corporation before the printing of the property, including
non-refundable advances paid to the author or authors, editing, design, research,
art work, mock-up production, layout, typesetting and pre-press costs; and

(b) an amount relating to the publishing fees and administration costs
pertaining to the property that is 15% of the amount determined pursuant to
subparagraph a.

For the purposes of subparagraph 2 of subparagraph i of paragraph a of the
definition of “qualified labour expenditure attributable to printing costs’ in
the first paragraph, and of subparagraph 1 of subparagraph i of paragraph b of
that definition, an amount of assistance is deemed, in respect of a property that
is an eligible work or awork that is part of an eligible group of works, to be
repaid by a corporation in a taxation year, pursuant to a legal obligation,
where that amount

(a) reduced, for the purpose of computing the amount that the corporation
is deemed to have paid to the Minister for a taxation year under section
1029.8.36.0.0.14, in respect of the property,

i. because of subparagraph c of the third paragraph, a labour expenditure
attributable to the printing costs of the corporation in respect of the property,

ii. because of subparagraph 1 of subparagraph ii of paragraph a of the
definition of “qualified labour expenditure attributable to printing costs’ in
the first paragraph, a qualified labour expenditure attributable to the printing
costs of the corporation in respect of the property, or

iii. because of subparagraph 1 of subparagraph i of paragraph b of the
definition of “qualified labour expenditure attributable to printing costs’ in
the first paragraph, the printing costs of the corporation, in respect of the
property, for the year or for a preceding taxation year ;

(b) was not received by the corporation; and

(c) ceased in the taxation year to be an amount that the corporation may
reasonably expect to receive.
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For the purposes of subparagraph 2 of subparagraph i of paragraph a of the
definition of “qualified labour expenditure attributable to preparation costs’
in thefirst paragraph, and of subparagraph 1 of subparagraph i of paragraph b
of that definition, an amount of assistance is deemed, in respect of a property
that is an eligible work or awork that is part of an eligible group of works, to
be repaid by a corporation in a taxation year, pursuant to a legal obligation,
where that amount

(a) reduced, for the purpose of computing the amount that the corporation
is deemed to have paid to the Minister for a taxation year under section
1029.8.36.0.0.14 in respect of the property,

i. because of subparagraph c of the fourth paragraph, a labour expenditure
attributable to the preparation costs of the corporation in respect of the

property,

ii. because of subparagraph 1 of subparagraph ii of paragraph a of the
definition of “qualified labour expenditure attributable to preparation costs’
in the first paragraph, a qualified labour expenditure attributable to the
preparation costs of the corporation in respect of the property, or

iii. because of subparagraph 1 of subparagraph i of paragraph b of the
definition of “qualified labour expenditure attributable to preparation costs’
inthefirst paragraph, the preparation costs of the corporation, in respect of the
property, for the year or for a preceding taxation year ;

(b) was not received by the corporation; and

(c) ceased in the taxation year to be an amount that the corporation may
reasonably expect to receive.

For the purposes of subparagraph 1 of subparagraph i of paragraph b of the
definition of “qualified labour expenditure attributable to printing costs’ in
the first paragraph, an amount of government assistance or non-government
assistance that a qualified corporation is entitled to receive in ataxation year
in respect of a property that is an eligible work or a work that is part of an
eligible group of worksis deemed not to be such an amount where that amount
of assistance

(&) would, but for this paragraph, reduce, because of that subparagraph 1,
the printing costs of the corporation for the year in respect of the property, for
the purpose of computing the amount that the corporation is deemed to have
paid to the Minister for the taxation year under section 1029.8.36.0.0.14 in
respect of the property ;

(b) was not received by the corporation; and

(c) ceased in the taxation year to be an amount that the corporation may
reasonably expect to receive.
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For the purposes of subparagraph 1 of subparagraph i of paragraph b of the
definition of “qualified labour expenditure attributable to preparation costs’
in thefirst paragraph, an amount of government assistance or non-government
assistance that a qualified corporation is entitled to receive in ataxation year
in respect of a property that is an eligible work or a work that is part of an
eligible group of worksis deemed not to be such an amount where that amount
of assistance

(&) would, but for this paragraph, reduce, because of that subparagraph 1,
the preparation costs of the corporation for the year in respect of the property,
for the purpose of computing the amount that the corporation is deemed to
have paid to the Minister for the taxation year under section 1029.8.36.0.0.14
in respect of the property ;

(b) was not received by the corporation; and

(c) ceased in the taxation year to be an amount that the corporation may
reasonably expect to receive.

“1029.8.36.0.0.14. A quadlified corporation that, in ataxation year,
publishes aproperty that isan eligible work or awork that is part of an eligible
group of works and encloses with its fiscal return it is required to file for the
year under section 1000 a copy of the valid favourable advance ruling given or
valid certificate issued, as the case may be, by the Société de dével oppement
des entreprises culturelles in respect of the property and the prescribed form
containing the prescribed information, is deemed, subject to the second
paragraph, to have paid to the Minister on the corporation’s balance-due day
for the year, on account of its tax payable for that year under this Part, the

aggregate of

(a) an amount equal to 40% of its qualified labour expenditure attributable
to preparation costs for the year in respect of that property ; and

(b) an amount equal to 30% of its qualified labour expenditure attributable
to printing costs for the year in respect of that property.

For the purpose of computing the payments that a corporation referred to in
the first paragraph is required to make under subparagraph a of the first
paragraph of section 1027, or any of sections 1145, 1159.7, 1175 and 1175.19
where they refer to that subparagraph a, the corporation is deemed to have
paid to the Minister, on account of the aggregate of itstax payable for the year
under this Part and of its tax payable for the year under Parts 1V, I1V.1, VI and
V1.1, on the date on which the first payment is required to be made, the
portion, in this paragraph referred to as the “ particular portion”, of the amount
determined under the first paragraph for the year that may reasonably be
attributed to alabour expenditure attributable to preparation costs or a labour
expenditure attributable to printing costs, asthe case may be, of the corporation
for a preceding taxation year and, on the date on or before which each
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payment is required to be made, the amount that would be determined under
thefirst paragraph if that first paragraph applied only to the period covered by
the payment without reference to the particular portion.

The amount that acorporation is deemed to have paid to the Minister, under
the first paragraph, on account of itstax payable for ataxation year under this
Part in respect of aproperty that is an eligible work or awork that is part of an
eligible group of works shall not exceed the amount by which, where the
property is co-edited by the corporation and one or more other eligible
corporations, the amount obtained by applying to $500,000 its share, expressed
as a percentage, of the publishing costs in relation to the preparation and
printing of the property indicated on the advanced favourable ruling given or
certificate issued, as the case may be, by the Société de développement des
entreprises culturellesin respect of the property or, in any other case, $500,000,
exceeds the aggregate of all amounts each of which is an amount that the
corporation is deemed to have paid to the Minister under that paragraph in
respect of the property for a preceding taxation year.

“1029.8.36.0.0.15. Subject to sections 1010 to 1011, for the purposes
of section 1029.8.36.0.0.14, where the Soci été de dével oppement des entreprises
culturellesreplaces afavourable advance ruling or acertificate given or issued
by it, as the case may be, in respect of a property that is an eligible work or a
work that is part of an eligible group of works, the following rules apply :

(a) the replaced favourable advance ruling is null from the time it was
given or deemed given, and the new favourable advance ruling is deemed to
have been given at that time; and

(b) the replaced certificate is null from the time it was issued or deemed
issued, and the new certificate is deemed to have been issued at that time.”

(2) Subsection 1 applies in respect of qualified labour expenditures
attributable to printing costs or qualified labour expenditures attributable to
preparation costs incurred after 14C0March 2000.

118. Section 1029.8.36.0.3.1 of the said Act is amended by replacing the
words “it files with the Minister the prescribed information in prescribed
form” by the words “it files with the Minister the prescribed form containing
the prescribed information”.

119. (1) Section 1029.8.36.0.3.3 of the said Act, amended by section 258
of chapter 5 of the statutes of 2000, by section 150 of chapter 39 of the statutes
of 2000 and by section(1146 of chapter)7 of the statutes of 2001, is again
amended

(1) by striking out the definition of “government assistance” and of “non-
government assistance” in the first paragraph;
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(2) by replacingthewords*“validation certificate” by thewords* qualification
certificate” and the words “the Société de développement des entreprises
culturelles’ by the word “ I nvestissement-Québec”, in the following provisions:

— the definition of “multimediatitle” in the first paragraph;
— subparagraph a of the fourth paragraph;

(3) by replacing the definition of “eligible production work” in the first
paragraph by the following:

““eligible production work” relating to a property that is a multimediatitle
means work to carry out the stages of production of the property during a
period that begins at the beginning of the initial design and ends 24 months
after the date of completion of thefinal version, including activitiesrelating to
the writing of the script for the property, the development of its interactive
structure, the purchase and production of its component elements and its
computer development, but does not include activities relating to mastering,
media duplication, promotion, distribution or dissemination;” ;

(4) by replacing, in subparagraph b of the second paragraph, the words
“the Société de développement des entreprises culturelles’ by the word
“Investissement-Québec” ;

(5) by adding, after the fourth paragraph, the following paragraph:

“For the purposes of the definition of “eligible production work” in the first
paragraph, the date of completion of the final version of a multimediatitleis
deemed to be the date indicated by Investissement-Québec as the date on
which the title begins to be distributed, on the certificate, favourable advance
ruling or qualification certificate that was given or issued, as the case may be,
in its respect.”

(2) Paragraph 2 of subsection 1, where it replaces the words “validation
certificate” by the words “qualification certificate”, and paragraphs 3 and 5 of
that subsection apply to taxation years that end after 9 May 1996. However,

(1) where the date of completion of the final version of a multimediartitle,
determined under the fifth paragraph of section 1029.8.36.0.3.3 of the said
Act, isbefore 30 June 1997, the definition of “€eligible production work” in the
first paragraph of that section 1029.8.36.0.3.3 shall be read with “24 months
after the date of completion of the final version” replaced by “on 30 June
1999";

(2) wherethe certificate or qualification certificateisissued in respect of a
multimedia title before 30 June 1999, the fifth paragraph of section
1029.8.36.0.3.3 of the said Act shall beread with “indicated by | nvestissement-
Québec asthe date on which thetitle beginsto be distributed, on the certificate,
favourable advance ruling or qualification certificate that was given or issued,
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asthe case may be, initsrespect” replaced by “established by Investissement-
Québec as the date on which the title begins to be distributed” ;

(3) the fifth paragraph of section 1029.8.36.0.3.3 of the said Act shall be
read with the words “by Investissement-Québec” replaced by

(a) thewords* by the Société de dével oppement des entreprises culturelles”,
where it applies in respect of a certificate, a favourable advance ruling or a
qualification certificate that was given or issued, as the case may be, pursuant
to an application submitted by a corporation before 1 January 2000; or

(b) thewords“by the Minister of Finance”, whereit appliesin respect of a
certificate, afavourable advance ruling or a qualification certificate that was
given or issued, as the case may be, before 1 April 2000, pursuant to an
application submitted by a corporation after 31 December 1999.

(3) Paragraph 2 of subsection 1, where it replaces the words “the Société
de développement des entreprises culturelles’ by the word “ Investissement-
Québec”, and paragraph 4 of that subsection apply in respect of acertificate, a
favourable advance ruling, afinal certificate or a qualification certificate that
was given or issued, as the case may be, pursuant to an application submitted
by a corporation after 31 December 1999. However, where the definition of
“multimediatitle” in the first paragraph of section 1029.8.36.0.3.3 of the said
Act and subparagraph b of the second paragraph of that section apply in
respect of a certificate, a favourable advance ruling, a final certificate or a
qualification certificate that was given or issued, as the case may be, before
10April 2000, they shall be read with “Investissement-Québec” replaced by
the words “the Minister of Finance”.

120. (1) Section 1029.8.36.0.3.4 of the said Act is amended

(1) by replacing, inthe portion before subparagraph a of thefirst paragraph,
the words “validation certificate” by the words “qualification certificate” and
the words “the Société de développement des entreprises culturelles’ by the
word “Investissement-Québec” ;

(2) by replacing, in subparagraph a of the second and third paragraphs, the
words “the Société de dével oppement des entreprises culturelles’ by the word
“Investissement-Québec”.

(2) Paragraph 1 of subsection 1, where it replaces the words “validation
certificate” by the words “qualification certificate”, applies to taxation years
that end after 9 May 1996.

(3) Paragraph 1 of subsection 1, where it replaces the words “the Société
de développement des entreprises culturelles’ by the word “Investissement-
Québec”, and paragraph 2 of that subsection apply in respect of acertificate, a
favourable advance ruling or a qualification certificate that was given or
issued, asthe case may be, pursuant to an application submitted by a corporation
after 310December 1999. However, where the portion of the first paragraph of
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section 1029.8.36.0.3.4 of the said Act before subparagraph a and
subparagraph(@ of the second and third paragraphs of that section apply in
respect of acertificate, afavourable advanceruling or aqualification certificate
that was given or issued, as the case may be, before 1 April 2000, they shall be
read with “Investissement-Québec” replaced by the words “the Minister of
Finance”.

121. (1) Section 1029.8.36.0.3.5 of the said Act is amended
(1) by replacing the portion before paragraph a by the following:

“1029.8.36.0.3.5. Subject to sections 1010 to 1011 and for the
purposes of section 1029.8.36.0.3.4, where Investissement-Québec replaces
or revokesacertificate, afavourable advance ruling or aqualification certificate
that was given or issued, as the case may be, to a corporation in respect of a
property that is a multimediartitle, the following rules apply:”;

(2) by striking out the words “and void” in paragraphsa and b;
(3) by replacing paragraphs ¢ and d by the following:

“(c) thereplaced qualification certificateisnull from thetimeit wasissued
or deemed issued and the new qualification certificate is deemed to have been
issued at that time; and

“(d) the revoked certificate, the revoked favourable advance ruling or the
revoked qualification certificate, as the case may be, is null from the time the
revocation becomes effective.” ;

(4) by adding the following paragraph:

“The revoked certificate, revoked favourable advance ruling or revoked
qualification certificate referred to in the first paragraph is deemed not to have
been issued as of the effective date specified in the notice of revocation.”

(2) Subsection 1 applies to taxation years that end after 9 May 1996.
However, the portion of the first paragraph of section 1029.8.36.0.3.5 of the
said Act before paragraphl@ shall be read with “Investissement-Québec”
replaced by

(1) the words “the Minister of Finance”, where it applies in respect of a
certificate, a favourable advance ruling or a qualification certificate that was
replaced or revoked before 1 April 2000 but after 31 December 1999; or

(2) the words “the Société de développement des entreprises culturelles’,
where it applies in respect of a certificate, a favourable advance ruling or a
gualification certificate that was replaced or revoked before 1 January 2000.
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122. (1) Section 1029.8.36.0.3.6 of the said Act is replaced by the
following:

“1029.8.36.0.3.6. A qualified corporation may be deemed to have
paid an amount to the Minister on account of its tax payable for a particular
taxation year under section 1029.8.36.0.3.4, only if it files with the Minister
the prescribed form containing the prescribed information and a copy of the
certificate, favourable advance ruling or qualification certificate, as the case
may be, referred to in that section, on or before the day that is 12 months after
the qualified corporation’ s filing-due date for the particular year.”

(2) Subsection 1 applies to taxation years that end after 9 May 1996.
However, where section 1029.8.36.0.3.6 of the said Act applies to a taxation
year that ends before 20 December 1999, it shall be read with “the day that is
12 months after the qualified corporation’s filing-due date for the particular
year” replaced by “the qualified corporation’s filing-due date for its taxation
year that includes 20 December 1999.”

123. (1) Section 1029.8.36.0.3.8 of the said Act, amended by section 259
of chapter 5 of the statutes of 2000, by section 151 of chapter 39 of the statutes
of 2000 and by section1147 of chapter]7 of the statutes of 2001, is again
amended

(1) by striking out the definition of “government assistance” and of “non-
government assistance” in the first paragraph;

(2) by replacing, inthe definition of “multimediatitle” inthefirst paragraph,
the words “validation certificate” by the words “qualification certificate” and
the words “the Société développement des entreprises culturelles’ by the
word “Investi ssement-Québec” ;

(3) by replacing the definition of “eligible production work” in the first
paragraph by the following:

““eligible production work” relating to a property that is a multimediatitle
means work to carry out the stages of production of the property during a
period that begins at the beginning of the initial design and ends 24 months
after the date of completion of thefinal version, including activitiesrelating to
the writing of the script for the property, the development of its interactive
structure, the purchase and production of its component elements and its
computer development, but does not include activities relating to mastering,
media duplication, promotion, distribution or dissemination;” ;

(4) by replacing, in subparagraph b of the second paragraph, the words
“the Société de développement des entreprises culturelles” by the word
“Investi ssement-Québec” ;

(5) by adding, after the second paragraph, the following paragraph:
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“For the purposes of the definition of “eligible production work” inthe first
paragraph, the date of completion of the final version of the multimediatitleis
deemed to be the date indicated by Investissement-Québec as the date on
which the title begins to be distributed, on the certificate, favourable advance
ruling or qualification certificate that was given or issued, as the case may be,
in itsrespect.”

(2) Paragraph 2 of subsection 1, where it replaces the words “validation
certificate” by the words “qualification certificate”, and paragraphs 3 and 5 of
that subsection apply to taxation years that end after 9 May 1996. However,

(1) wherethe date of completion of the final version of a multimediatitle,
determined under the third paragraph of section 1029.8.36.0.3.8 of the said
Act, isbefore 30 June 1997, the definition of “€eligible production work” in the
first paragraph of that section 1029.8.36.0.3.8 shall be read with “24 months
after the date of completion of the final version” replaced by “on 30 June
1999" ;

(2) wherethe certificate or qualification certificate isissued in respect of a
multimedia title before 30 June 1999, the third paragraph of section
1029.8.36.0.3.8 of the said Act shall beread with “indicated by | nvestissement-
Québec asthe date on which thetitle beginsto be distributed, on the certificate,
favourable advance ruling or qualification certificate that was given or issued,
asthe case may be, initsrespect” replaced by “established by Investissement-
Québec as the date on which the title begins to be distributed” ;

(3) the third paragraph of section 1029.8.36.0.3.8 of the said Act shall be
read with the words “by Investissement-Québec” replaced by

(a) thewords* by the Société de dével oppement des entreprises culturelles”,
where it applies in respect of a certificate, a favourable advance ruling or a
qualification certificate that was given or issued, as the case may be, pursuant
to an application submitted by a corporation before 1 January 2000; or

(b) thewords“by the Minister of Finance”, whereit appliesin respect of a
certificate, a favourable advance ruling or a qualification certificate that was
given or issued, as the case may be, before 1 April 2000, pursuant to an
application submitted by a corporation after 31 December 1999.

(3) Paragraph 2 of subsection 1, where it replaces the words “the Société
de développement des entreprises culturelles’ by “Investissement-Québec”,
and paragraph 4 of that subsection apply in respect of acertificate, afavourable
advance ruling, afinal certificate or a qualification certificate that was given
or issued, as the case may be, pursuant to an application submitted by a
corporation after 31 December 1999. However, where the definition of
“multimediatitle” in the first paragraph of section 1029.8.36.0.3.8 of the said
Act and subparagraph b of the second paragraph of that section apply in
respect of a certificate, a favourable advance ruling, a final certificate or a
qualification certificate that was given or issued, as the case may be, before
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10April 2000, they shall be read with “Investissement-Québec” replaced by
the words “the Minister of Finance”.

124. (1) Section 1029.8.36.0.3.9 of the said Act is amended

(1) by replacing, in the first paragraph, the words “validation certificate”
by the words “qualification certificate” and the words “the Société de
développement des entreprises culturelles” by the word “Investissement-
Québec” ;

(2) by replacing, in subparagraphs a and b of the third paragraph, the
words “the Société de dével oppement des entreprises culturelles’ by the word
“Investi ssement-Québec”.

(2) Paragraph 1 of subsection 1, where it replaces the words “validation
certificate” by the words “qualification certificate”, applies to taxation years
that end after 9 May 1996.

(3) Paragraph 1 of subsection 1, where it replaces the words “the Société
de développement des entreprises culturelles’ by “Investissement-Québec”,
and paragraph 2 of that subsection apply in respect of acertificate, afavourable
advance ruling or a qualification certificate that was given or issued, as the
case may be, pursuant to an application submitted by a corporation after
310December 1999. However, where the first paragraph of section
1029.8.36.0.3.9 of the said Act and subparagraphs a and b of the third
paragraph of that section apply in respect of acertificate, afavourable advance
ruling or a qualification certificate that was given or issued, as the case may
be, before 1 April 2000, they shall be read with “Investissement-Québec”
replaced by the words “the Minister of Finance”.

125. (1) Section 1029.8.36.0.3.10 of the said Act is amended

(1) by replacing the portion before paragraph a by the following:

“1029.8.36.0.3.10. Subject to sections 1010 to 1011 and for the
purposes of section 1029.8.36.0.3.9, where Investissement-Québec replaces
or revokesacertificate, afavourable advance ruling or aqualification certificate
that was given or issued, as the case may be, to a corporation in respect of a
property that is a multimediartitle, the following rules apply:”;

(2) by striking out the words “and void” in paragraphs a and b;

(3) by replacing paragraphs c and d by the following:

“(c) thereplaced qualification certificateisnull from thetimeit wasissued

or deemed issued and the new qualification certificate is deemed to have been
issued at that time; and
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“(d) therevoked certificate, revoked favourable advance ruling or revoked
qualification certificate, asthe case may be, isnull from thetimetherevocation
becomes effective.” ;

(4) by adding the following paragraph:

“The revoked certificate, revoked favourable advance ruling or revoked
qualification certificate referred to in thefirst paragraph is deemed not to have
been issued as of the effective date specified in the notice of revocation.”

(2) Subsection 1 applies to taxation years that end after 9 May 1996.
However, the portion of thefirst paragraph of section 1029.8.36.0.3.10 of the said
Act before paragraph a shdl be read with “ I nvestissement-Québec” replaced by

(1) the words “the Minister of Finance”, where it applies in respect of a
certificate, a favourable advance ruling or a qualification certificate that was
replaced or revoked before 1 April 2000 but after 31 December 1999; or

(2) the words “the Société de développement des entreprises culturelles’,
where it applies in respect of a certificate, a favourable advance ruling or a
qualification certificate that was replaced or revoked before 1 January 2000.

126. (1) Section 1029.8.36.0.3.16 of the said Act is replaced by the
following:

“1029.8.36.0.3.16. A qualified corporation may be deemed to have
paid an amount to the Minister on account of its tax payable for a particular
taxation year under section 1029.8.36.0.3.9 or 1029.8.36.0.3.11, only if it files
with the Minister the prescribed form containing the prescribed information
and, where applicable, a copy of the certificate, the favourable advance ruling
or the qualification certificate, as the case may be, referred to in section
1029.8.36.0.3.9, on or before the day that is 12 months after the qualified
corporation’s filing-due date for the particular year.”

(2) Subsection 1 applies to taxation years that end after 9 May 1996.
However, where section 1029.8.36.0.3.16 of the said Act appliesto ataxation
year that ends before 20 December 1999, it shall be read with “the day that is
12 months after the qualified corporation’s filing-due date for the particular
year” replaced by “the qualified corporation’s filing-due date for its taxation
year that includes 20 December 1999”.

127. (1) Section1029.8.36.0.3.18 of the said Act, amended by section(1260
of chapter 5 of the statutes of 2000 and by section 152 of chapter 39 of the
statutes of 2000, is again amended

(1) by striking out the definition of “government assistance” and of “non-
government assistance” in the first paragraph;
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(2) by replacing, in the definition of “designated establishment” in the first
paragraph and in subparagraph b of the second paragraph, the words “the
Société de développement des entreprises culturelles” by the word
“Investi ssement-Québec” ;

(3) by replacing, in the definition of “eligible multimediatitle” in the first
paragraph, the words “ the Société de dével oppement des entreprises culturelles’
by the word “Investissement-Québec” and the words “validation certificate”
by the words “ qualification certificate” ;

(4) by replacing the definition of “eligible production work” in the first
paragraph by the following:

““eligible production work” relating to an eligible multimedia title means
the work to carry out the stages of production of the title during a period that
begins at the beginning of theinitial design and ends 24 months after the date
of completion of the final version, including activities relating to the writing
of the script for the title, the development of its interactive structure, the
purchase and production of its component elements and its computer
development, but does not include activities relating to mastering, media
duplication, promotion, distribution or dissemination;” ;

(5) by adding, after the second paragraph, the following paragraph:

“For the purposes of the definition of “eligible production work” inthe first
paragraph, the date of completion of thefinal version of an eligible multimedia
title is deemed to be the date on which the title begins to be distributed.”

(2) Paragraph 2 of subsection 1 applies in respect of final certificates
issued pursuant to applications submitted by corporations after 31 December
1999. However, where the definition of “designated establishment” in the first
paragraph of section 1029.8.36.0.3.18 of the said Act and subparagraph b of
the second paragraph of that section apply in respect of a final certificate
issued before 1 April 2000, they shall be read with “Investi ssement-Québec”
replaced by the words “the Minister of Finance”.

(3) Paragraph 3 of subsection 1 has effect from 1 January 2000, except
whereit replacesthewords“ validation certificate” by thewords* qualification
certificate”, in which case it applies to taxation years that end after 9 May
1996. However, where the definition of “eligible multimediatitle” in the first
paragraph of section 1029.8.36.0.3.18 of the said Act applies before 1 April
2000, it shall be read with “Investissement-Québec” replaced by the words
“the Minister of Finance".

(4) Paragraphs4 and 5 of subsection 1 apply to taxation yearsthat end after
9 May 1996. However, where the date of completion of thefinal version of an
eligible multimedia title, determined under the third paragraph of section
1029.8.36.0.3.18 of the said Act, is before 30 June 1997, the definition of
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“eligible production work” inthefirst paragraph of that section 1029.8.36.0.3.18
shall be read with “ 24 months after the date of completion of thefinal version”
replaced by “on 30 June 1999,

128. (1) Section 1029.8.36.0.3.19 of the said Act isamended by replacing,
inthefirst paragraph, the words “the Soci été de dével oppement des entreprises
culturelles’ by the word “Investissement-Québec”.

(2) Subsection 1 appliesin respect of final certificates issued pursuant to
applications submitted by corporations after 31 December 1999. However,
where thefirst paragraph of section 1029.8.36.0.3.19 of the said Act appliesin
respect of afinal certificate issued before 1 April 2000, it shall be read with
“Investissement-Québec” replaced by the words “the Minister of Finance”.

129. (1) Section 1029.8.36.0.3.20 of the said Act is amended
(1) by replacing the portion before paragraph a by the following:

“1029.8.36.0.3.20. Where Investissement-Québec replaces or
revokes a final certificate issued to a corporation for ataxation year, section
1029.8.36.0.3.19 applies, subject to sections 1010 to 1011, taking into account
the following rules:” ;

(2) by striking out the words “and void” in paragraph a;
(3) by replacing paragraph b by the following:

“(b) the revoked final certificate is null from the time the revocation
becomes effective.” ;

(4) by adding the following paragraph:

“The revoked final certificate referred to in the first paragraph is deemed
not to have been issued as of the effective date specified in the notice of
revocation.”

(2) Subsection 1 applies to taxation years that end after 9 May 1996.
However, the portion of thefirst paragraph of section 1029.8.36.0.3.20 of the said
Act before paragraph a shdl be read with “ I nvestissement-Québec” replaced by

(1) the words “the Minister of Finance”, where it applies in respect of a
final certificate that was replaced or revoked before 1 April 2000 but after
310December 1999 or

(2) the words “the Société de développement des entreprises culturelles’,
where it appliesin respect of afinal certificate that was replaced or revoked
before 1 January 2000.
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130. Section 1029.8.36.0.3.27 of the said Act is amended by replacing the
words “files with the Minister the prescribed information in prescribed form”
by the words “files with the Minister the prescribed form containing the
prescribed information”.

131. (1) Section1029.8.36.0.3.28 of the said Act, amended by section(1261
of chapter 5 of the statutes of 2000 and by section 153 of chapter 39 of the
statutes of 2000, is again amended, in the first paragraph,

(1) by replacing, in the definition of “eligible activity” and of “eligible
employee”, the words “the Minister of Finance” by the word “Investissement-
Québec” ;

(2) by striking out the definition of “government assistance” and of “non-
government assistance”.

(2) Paragraph 1 of subsection 1 applies in respect of certificates issued
after 31 March 2000.

132. (1) Section 1029.8.36.0.3.30 of the said Act, amended by section[1155
of chapter 39 of the statutes of 2000, is again amended by replacing, in the
portion before subparagraph a of the first paragraph and in subparagraphs b
and c of the third paragraph, the words “the Minister of Finance” by the word
“Investissement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

133. (1) Section 1029.8.36.0.3.32 of the said Act, replaced by section 157
of chapter 39 of the statutes of 2000, is amended, in paragraph c, by replacing
subparagraph a of the first paragraph of section 1029.8.36.0.3.30 of the said
Act, enacted by that paragraphl(d, by the following:

““(a) the proportion of the aggregate of 60% of the amount determined
under subparagraph i of paragraph c or d of section 1029.8.36.0.3.29 and 40%
of the amount determined under subparagraph ii of paragraph c or d of that
section, in respect of the qualified wages incurred by the corporation in the
year in respect of an eligible employee, as the working time spent by the
eligible employee on the carrying out of an eligible activity of the qualified
corporation in the year is of all the working time of the eligible employee for
the year as eligible employee of that corporation; exceeds’.”

(2) Subsection 1 appliesin respect of wages incurred after 15 June 1998.
134. (1) Section1029.8.36.0.3.33 of the said Act, amended by section(]158

of chapter 39 of the statutes of 2000, is again amended by replacing
subparagraph b of the first paragraph by the following:
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“(b) theaggregate of all amounts each of which isan amount of government
assistance relating to the wages incurred by the corporation in the year in
respect of the employee while the employee qualified as an eligible employee
of the corporation, or an amount that would be such an amount of government
assistance if none of sections 1029.8.21.2, 1029.8.32.1, 1029.8.33.9 and
1029.8.36.28 were taken into account, that the corporation has received, is
entitled to receive or may reasonably expect to receive on or before the
corporation’s filing-due date for the taxation year.”

(2) Subsection 1 appliesin respect of wages incurred after 1501June 1998.

135. (1) Section 1029.8.36.0.3.34 of the said Act, replaced by section 159
of chapter 39 of the statutes of 2000, is amended by replacing the portion
before subparagraph a of the first paragraph by the following:

“1029.8.36.0.3.34. Subject to sections 1010 to 1011 and for the
purposes of this division, where Investi ssement-Québec replaces or revokes a
certificate that was issued to a corporation for a taxation year, the following

rules apply:”.

(2) Subsection 1 appliesin respect of certificates replaced or revoked after
31 March 2000.

136. (1) Section 1029.8.36.0.3.38 of the said Act, enacted by section 163
of chapter 39 of the statutes of 2000 and amended by section 169 of chapter(17
of the statutes of 2001, is again amended, in the first paragraph,

(1) by replacing, in the definition of “eligible activity” and of “eligible
employee”, the words “the Minister of Finance” by the word “Investissement-
Québec”;

(2) by striking out the definition of “government assistance” and of “non-
government assistance”.

(2) Paragraph 1 of subsection 1 applies in respect of certificates issued
after 31 March 2000.

137. (1) Section 1029.8.36.0.3.40 of the said Act, enacted by section 163
of chapter 39 of the statutes of 2000, isamended by replacing, in the portion of
the first paragraph before subparagraph a and in subparagraphs b and ¢ of the
third paragraph, the words “the Minister of Finance” by the word
“Investissement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

138. (1) Section 1029.8.36.0.3.41 of the said Act, enacted by section 163
of chapter 39 of the statutes of 2000 and amended by section1169 of chapter(]7
of the statutes of 2001, is again amended by replacing subparagraph b of the
first paragraph by the following:
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“(b) theaggregate of all amounts each of which isan amount of government
assistance relating to the wages incurred by the corporation in the year in
respect of the employee while the employee qualified as an eligible employee
of the corporation, or an amount that would be such an amount of government
assistance if none of sections 1029.8.21.2, 1029.8.32.1, 1029.8.33.9 and
1029.8.36.28 were taken into account, that the corporation has received, is
entitled to receive or may reasonably expect to receive on or before the
corporation’s filing-due date for the taxation year.”

(2) Subsection 1 appliesin respect of wages incurred after 90IMarch 1999.

139. (1) Section 1029.8.36.0.3.42 of the said Act, enacted by section 163
of chapter 39 of the statutes of 2000, is amended by replacing the portion
before subparagraph a of the first paragraph by the following:

“1029.8.36.0.3.42. Subject to sections 1010 to 1011 and for the
purposes of this division, where Investi ssement-Québec replaces or revokes a
certificate that was issued to a corporation for a taxation year, the following

rules apply:”.

(2) Subsection 1 appliesin respect of certificates replaced or revoked after
31 March 2000.

140. (1) Section 1029.8.36.0.4 of the said Act, amended by section 164 of
chapter 39 of the statutes of 2000, is again amended

(1) by striking out the definition of “government assistance” and of “non-
government assistance” in the first paragraph;

(2) by replacing the words “the Minister of Finance” by the word
“Investissement-Québec” in the following provisions:

— paragraph d of thedefinition of “qualified property” inthefirst paragraph;
— the definition of “eligible employee” in the first paragraph;
— the fourth paragraph.

(2) Paragraph 2 of subsection 1 applies in respect of certificates issued
after 31 March 2000.

141. (1) Section 1029.8.36.0.5 of the said Act, amended by section 165 of
chapter 39 of the statutes of 2000, is again amended by replacing, in
subparagraph b of the second paragraph, the words “the Minister of Finance’
by the word “Investissement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.
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142. (1) Section 1029.8.36.0.5.1 of the said Act, amended by section 166
of chapter 39 of the statutes of 2000, is again amended by replacing, in
subparagraph b of the second paragraph, the words “the Minister of Finance’
by the word “Investissement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

143. (1) Section 1029.8.36.0.5.3 of the said Act, amended by section 168
of chapter 39 of the statutes of 2000, is again amended by replacing
subparagraph b of the first paragraph by the following:

“(b) theaggregate of all amounts each of which isan amount of government
assistance relating to the wages incurred by the corporation in the year in
respect of the employee while the employee qualified as an eligible employee
of the corporation, or an amount that would be such an amount of government
assistance if none of sections 1029.8.21.2, 1029.8.32.1, 1029.8.33.9 and
1029.8.36.28 were taken into account, that the corporation has received, is
entitled to receive or may reasonably expect to receive on or before the
corporation’s filing-due date for the taxation year.”

(2) Subsection 1 applies to taxation years that begin after 22(1December
1998.

144. (1) Section 1029.8.36.0.6 of the said Act, replaced by section 169 of
chapter 39 of the statutes of 2000, is amended by replacing the words “the
Minister of Finance” by the word “Investissement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

145. (1) Section 1029.8.36.0.7 of the said Act isreplaced by thefollowing:

“1029.8.36.0.7. Subject to sections 1010 to 1011 and for the purposes
of thisdivision, where Investi ssement-Québec replaces or revokes a certificate
that was issued to a corporation for ataxation year, the following rules apply :

(a) the replaced certificate is null from the time it was issued or deemed
issued and the new certificate is deemed to have been issued at that time for
that taxation year ; and

(b) the revoked certificate is null from the time the revocation becomes
effective.

The revoked certificate referred to in the first paragraph is deemed not to
have been issued as of the effective date specified in the notice of revocation.”
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(2) Subsection 1 has effect from 26 March 1997. However, where the
portion of the first paragraph of section(11029.8.36.0.7 of the said Act before
subparagraph(@ applies in respect of a certificate replaced or revoked before
10April 2000, it shall be read with “Investissement-Québec” replaced by the
words “the Minister of Finance”.

146. (1) Section 1029.8.36.0.8 of the said Act, replaced by section 170 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in the first paragraph, “and 11.1” by “, Il.1 and 11.3.1";
(2) by inserting, after the first paragraph, the following paragraph:

“However, the corporation shall not be deemed to have paid an amount to
the Minister for ataxation year that isinwhole or in part within the corporation’s
eligibility period, in respect of a particular amount, under

(@) aprovision of Division I, if the particular amount is included in the
wages that are taken into account in computing the qualified wages paid in the
year by the corporation to an eligible employee and in respect of which an
amount is deemed to have been paid by the corporation, for the year, under
section 1029.8.36.0.5; or

(b) section 1029.8.36.0.5.1, if the particular amount is qualified wages
paid in a preceding taxation year by the corporation to an eligible employee
and an amount is deemed to have been paid by the corporation for that
preceding year under a provision of Division Il, in respect of an amount
included in the wages that are taken into account in computing the particular
amount.” ;

(3) by replacing, in the second paragraph, the words “the first paragraph”
by the words “the first and second paragraphs”.

(2) Paragraph 1 of subsection 1 applies to taxation years of corporations
that begin after 3000June 1999.

(3) Paragraphs 2 and 3 of subsection 1 apply in respect of wages or costs
incurred after 2500March 1997.

147. (1) Section 1029.8.36.0.17 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000 and amended by section[1169 of chapter(17 of
the statutes of 2001, is again amended

(1) by replacing the words “the Minister of Finance” by the word
“Investissement-Québec” in the following provisions:

— the definition of “specified activity” in the first paragraph;

— paragraph e of the definition of “ qualified property” inthefirst paragraph;;
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— the definition of “eligible employee” in the first paragraph;
— the definition of “specified employee” in the first paragraph;
— the third paragraph;

(2) by striking out the definition of “government assistance” and of “non-
government assistance” in the first paragraph.

(2) Paragraph 1 of subsection 1 applies in respect of certificates issued
after 31 March 2000.

148. (1) Section 1029.8.36.0.19 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended by replacing, in subparagraphib
of the second paragraph, the words “the Minister of Finance” by the word
“Investi ssement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

149. (1) Section 1029.8.36.0.20 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended by replacing, in subparagraph(b
of the second paragraph, the words “the Minister of Finance” by the word
“Investissement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

150. (1) Section 1029.8.36.0.22 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, inthe portion of thefirst paragraph before subparagraphia,
the words “issued to it by the Minister of Finance” by the words “issued to it
by Investissement-Québec” ;

(2) by replacing, in subparagraphsb and c of the third paragraph, the words
“the Minister of Finance” by “Investissement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

151. (1) Section 1029.8.36.0.23 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended by replacing subparagraph b of
the first paragraph by the following:

“(b) theaggregate of all amounts each of which isan amount of government
assistance relating to the wages incurred by the corporation in the year in
respect of the employee while the employee qualified as an eligible employee
of the corporation, or an amount that would be such an amount of government
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assistance if none of sections 1029.8.21.2, 1029.8.32.1, 1029.8.33.9 and
1029.8.36.28 were taken into account, that the corporation has received, is
entitled to receive or may reasonably expect to receive on or before the
corporation’s filing-due date for the taxation year.”

(2) Subsection 1 appliesin respect of wages incurred after 90IMarch 1999.

152. (1) Section 1029.8.36.0.25 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended by replacing the words “the
Minister of Finance” by the word “Investissement-Québec”.

(2) Subsection 1 applies in respect of certificates issued after 31 March
2000.

153. (1) Section 1029.8.36.0.26 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended by replacing the portion before
subparagraph a of the first paragraph by the following:

“1029.8.36.0.26. Subject to sections 1010 to 1011 and for the
purposes of this division, where Investi ssement-Québec replaces or revokes a
certificate that was issued to a corporation for a taxation year, the following

rules apply:”.

(2) Subsection 1 appliesin respect of certificates replaced or revoked after
31 March 2000.

154. (1) Section 1029.8.36.0.27 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in the first paragraph, “and 11.1” by “,0011.1 and 11.3.1’
(2) by inserting, after the first paragraph, the following paragraph:

“However, the corporation shall not be deemed to have paid an amount to
the Minister for ataxation year that isinwhole or in part within the corporation’s
eligibility period, in respect of a particular amount, under

(@) aprovision of Division I, if the particular amount is included in the
wages that are taken into account in computing the qualified wages paid in the
year by the corporation to an eligible employee and in respect of which an
amount is deemed to have been paid by the corporation, for the year, under
section 1029.8.36.0.19; or

(b) section 1029.8.36.0.20, if the particular amount is qualified wages paid
in a preceding taxation year by the corporation to an eligible employee and an
amount is deemed to have been paid by the corporation for that preceding year
under aprovision of Division 11, in respect of an amount included in the wages
that are taken into account in computing the particular amount.” ;
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(3) by replacing, in the second paragraph, the words “the first paragraph”
by the words “the first and second paragraphs”.

(2) Paragraph 1 of subsection 1 applies to taxation years of corporations
that begin after 3000June 1999.

(3) Paragraphs 2 and 3 of subsection 1 apply in respect of wages or costs
incurred after 90March 1999.

155. (1) Section 1029.8.36.0.38 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended, in the first paragraph,

(1) by striking out the definition of “government assistance” and of
“non-government assistance” ;

(2) by replacing, in paragraph b of the definition of “qualified wages’,
“2010" by “2011";

(3) by replacing, in the English text, paragraph b of the definition of
“recognized business’ by the following:

“(b) separate accounts are kept by the corporation or partnership, from the
effective date of the certificate referred to in paragraph a, in relation to the
business activities carried on within the international trade zone;”.

(2) Paragraph 2 of subsection 1 has effect from 140March 2000.

156. (1) ThesaidActisamended by inserting, after section 1029.8.36.0.38,
enacted by section 176 of chapter 39 of the statutes of 2000, the following
sections:

“1029.8.36.0.38.1. For the purposes of this division, a business
carried on in Québec but outside the international trade zone by a corporation
in ayear or by a partnership in afiscal period is deemed to be a recognized
business of the corporation for the taxation year or of the partnership for the
fiscal period if, in relation to that business,

(@) avalid certificate for all or part of the year or fiscal period was issued
to the corporation or partnership by the Minister of Finance, certifying that the
business activities carried on in Québec but outside the international trade
zone relate to activities shown on the certificate; and

(b) separate accounts are kept by the corporation or partnership, from the
effective date of the certificate referred to in paragraph a, in relation to the
business activities shown on the certificate that are carried on in Québec but
outside the international trade zone.
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“1029.8.36.0.38.2. For the purposes of this division, where the
activities of a business in respect of which section 1029.8.36.0.38.1 applies
arecarried on in Québec but outside theinternational trade zone by acorporation
in ataxation year, or by a partnership in afiscal period, the business activities
shown on the certificate referred to in paragraph a of that section that are
carried on in Québec but outside the international trade zone are deemed to be
carried on in the international trade zone.”

(2) Subsection 1 has effect from 1400March 2000.

157. (1) Section 1029.8.36.0.39 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in paragraph a, “2001” by “2002” ;
(2) by replacing paragraph b by the following:

“(b) where the taxation year of the corporation or the fiscal period of the
partnership begins before 1 January 2002 and ends after 31 December 2001, to
the aggregate of

i. the amount obtained by multiplying $37,500 by the proportion that the
number of days in the taxation year or fiscal period before 1 January 2002
during which the employee qualifies as an eligible empl oyee of the corporation
or partnership, in relation to the recognized business, is of 365, and

ii. the amount obtained by multiplying $40,000 by the proportion that the
number of days in the taxation year or fiscal period after 31 December 2001

during which the employee qualifies as an eligible employee of the corporation
or partnership, in relation to the recognized business, is of 365;" ;

(3) by replacing, in paragraph c, “2009” and “2010” by “2010” and “2011",
respectively.

(2) Subsection 1 has effect from 1400March 2000.

158. (1) Section 1029.8.36.0.41 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in paragraph a, “2001” by “2002” ;

(2) by replacing, in the portion of paragraph b before subparagraph i,
“10January 2001 and ends after 3100December 2000” by “1[0January 2002 and
ends after 3100December 2001,

(3) by replacing, in paragraph c, “310December 2000 and ends before
10January 2004” by “310December 2001 and ends before 100January 2005”

(4) by replacing paragraph d by the following:
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“(d) where the taxation year of the corporation begins before 100January
2005 and ends after 310December 2004, the aggregate of

i. 30% of the amount obtained by multiplying the amount determined for
the year under paragraph d of section 1029.8.36.0.39 in respect of the eligible
employee in relation to the recognized business, by the proportion that the
number of daysin the year before 1 January 2005 during which the employee
qualifies as an eligible employee in relation to the recognized business is of
the number of days in the year during which the employee qualifies as an
eligible employee in relation to the recognized business, and

ii. 20% of the amount obtained by multiplying the amount determined for
the year under paragraph d of section 1029.8.36.0.39 in respect of the eligible
employee in relation to the recognized business, by the proportion that the
number of daysin theyear after 31 December 2004 during which the employee
qualifies as an eligible employee in relation to the recognized business is of
the number of days in the year during which the employee qualifies as an
eligible employee in relation to the recognized business;” ;

(5) by replacing, in paragraph e, “310December 2003 and ends before
10January 2010” by “310December 2004 and ends before 100January 2011”

(6) by replacing, in paragraph f, “2009” by “2010".

(2) Subsection 1 has effect from 140March 2000. In addition, where
subparagraphs i and ii of paragraph d of section 1029.8.36.0.41 of the said
Act, replaced by paragraph 4 of subsection 1, apply before 140March 2000,
they shall be read as follows:

“i. 30% of the amount obtained by multiplying the amount determined for
the year under paragraph d of section 1029.8.36.0.39 in respect of the eligible
employee in relation to the recognized business, by the proportion that the
number of daysin the year before 1 January 2004 during which the employee
gualifies as an eligible employee in relation to the recognized business is of
the number of days in the year during which the employee qualifies as an
eligible employee in relation to the recognized business, and

“ii. 20% of the amount obtained by multiplying the amount determined for
the year under paragraph d of section 1029.8.36.0.39 in respect of the eligible
employee in relation to the recognized business, by the proportion that the
number of daysin theyear after 31 December 2003 during which the employee
qualifies as an eligible employee in relation to the recognized business is of
the number of days in the year during which the employee qualifies as an
eligible employee in relation to the recognized business;”.

159. (1) Section 1029.8.36.0.42 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in paragraph a, “2001” by “2002" ;
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(2) by replacing, in paragraph b, “310December 2000 and before 10January
2004” by “310December 2001 and before 10January 2005”

(3) by replacing, in paragraph c, “310December 2003 and before 10January
2010” by “310December 2004 and before 1[0January 2011”.

(2) Subsection 1 has effect from 140March 2000.

160. (1) Section 1029.8.36.0.44 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in paragraph a, “2001” by “2002” ;

(2) by replacing, in the portion of paragraph b before subparagraph i,
“10January 2001 and ends after 3100December 2000” by “1[0January 2002 and
ends after 310December 2001,

(3) by replacing, in paragraph c, “310December 2000 and ends before
10January 2004” by “310December 2001 and ends before 10January 2005”

(4) by replacing paragraph d by the following:

“(d) where the fiscal period of the partnership begins before 1 January
2005 and ends after 31 December 2004, the amount obtained by multiplying
the aggregate of the following amounts by the corporation’s share of the
qualified wages:

i. 30% of the amount obtained by multiplying the amount determined for
the fiscal period under paragraph d of section 1029.8.36.0.39 in respect of the
eligible employee in relation to the recognized business, by the proportion
that the number of days in the fiscal period before 1 January 2005 during
which the employee qualifies as an eligible employee in relation to the
recognized businessis of the number of daysin the fiscal period during which
the employee qualifies as an eligible employee in relation to the recognized
business, and

ii. 20% of the amount obtained by multiplying the amount determined for
the fiscal period under paragraph d of section 1029.8.36.0.39 in respect of the
eligible employee in relation to the recognized business, by the proportion
that the number of days in the fiscal period after 31 December 2004 during
which the employee qualifies as an eligible employee in relation to the
recognized businessis of the number of daysin the fiscal period during which
the employee qualifies as an eligible employee in relation to the recognized
business;” ;

(5) by replacing, in paragraph e, “310December 2003 and ends before
10January 2010” by “310December 2004 and ends before 100January 2011”

(6) by replacing, in paragraph f, “2009” by “2010".
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(2) Subsection 1 has effect from 140March 2000. In addition, where
subparagraphs i and ii of paragraph d of section 1029.8.36.0.44 of the said
Act, replaced by paragraph 4 of subsection 1, apply before 140March 2000,
they shall be read as follows:

“i. 30% of the amount obtained by multiplying the amount determined for
the fiscal period under paragraph d of section 1029.8.36.0.39 in respect of the
eligible employee in relation to the recognized business, by the proportion
that the number of days in the fiscal period before 1 January 2004 during
which the employee qualifies as an eligible employee in relation to the
recognized businessis of the number of daysin the fiscal period during which
the employee qualifies as an eligible employee in relation to the recognized
business, and

“ii. 20% of the amount obtained by multiplying the amount determined for
the fiscal period under paragraph d of section 1029.8.36.0.39 in respect of the
eligible employee in relation to the recognized business, by the proportion
that the number of days in the fiscal period after 31 December 2003 during
which the employee qualifies as an eligible employee in relation to the
recognized businessis of the number of daysin the fiscal period during which
the employee qualifies as an eligible employee in relation to the recognized
business;”.

161. (1) Section 1029.8.36.0.45 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in paragraph a, “2001” by “2002" ;

(2) by replacing, in paragraph b, “310December 2000 and before 10January
2004” by “310December 2001 and before 10January 2005”

(3) by replacing, in paragraph c, “310December 2003 and before 10January
2010” by “310December 2004 and before 1[0January 2011”.

(2) Subsection 1 has effect from 1400March 2000.

162. (1) Section 1029.8.36.0.55 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by striking out the definition of “government assistance” and of
“non-government assistance” ;

(2) by replacing, in subparagraph i of paragraph b of the definition of
“qualified brokerage expenditure”, “2010” by “2011” ;

(3) by replacing the definition of “recognized business’ by the following:

recognized business’ has the meaning assigned by the first paragraph of
section 1029.8.36.0.38 and by section 1029.8.36.0.38.1."
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(4) by adding, at the end, the following paragraph:

“For the purposes of the definition of “eligible contract” in thefirst paragraph,
where the activities of abusinessin respect of which section 1029.8.36.0.38.1
applies are carried on in Québec but outside the international trade zone by a
corporation in a taxation year, or by a partnership in a fiscal period, the
business activities shown on the certificate referred to in paragraph a of
section 1029.8.36.0.38.1 that are carried on in Québec but outside the
international trade zone are deemed to be activities shown on the certificate
issued to the corporation or partnership in respect of the recognized business
and carried on in theinternational trade zone by the corporation or partnership.”

(2) Paragraphs 2 to 4 of subsection 1 have effect from 1400March 2000.

163. (1) Section 1029.8.36.0.56 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in the portion before paragraph a, “in section
1029.8.36.0.55” by “in the first paragraph of section 1029.8.36.0.55" ;

(2) by replacing, in paragraph a, “2001” by “2002” ;

(3) by replacing paragraph b by the following:

“(b) where the taxation year of the corporation or the fiscal period of the
partnership begins before 1 January 2002 and ends after 31 December 2001, to
the aggregate of

i. the amount obtained by multiplying $75,000 by the proportion that the
number of daysin thetaxation year or fiscal period before 1 January 2002 is of
365, and

ii. the amount obtained by multiplying $80,000 by the proportion that the
number of daysin thetaxation year or fiscal period after 31 December 2001 is
of 365;";

(4) by replacing, in paragraph c, “310December 2009 and “10January
2010" by “310December 2010" and “10January 2011", respectively.

(2) Subsection 1 has effect from 140March 2000.

164. (1) Section 1029.8.36.0.58 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in the portion before paragraph a, “in section
1029.8.36.0.55” by “in the first paragraph of section 1029.8.36.0.55" ;

(2) by replacing, in paragraph a, “2001” by “2002” ;
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(3) by replacing, in the portion of paragraph b before subparagraph i,
“10January 2001 and ends after 3100December 2000” by “1[0January 2002 and
ends after 310December 2001,

(4) by replacing, in paragraph c, “310December 2000 and ends before
10January 2004” by “310December 2001 and ends before 10January 2005”

(5) by replacing paragraph d by the following:

“(d)Owhere the taxation year of the corporation begins before 1 January
2005 and ends after 31 December 2004, the aggregate of

i. 30% of the amount obtained by multiplying the amount determined for
the year under paragraph d of section 1029.8.36.0.56 in relation to the
recognized business, by the proportion that the number of days in the year
before 1 January 2005 is of the number of daysin the corporation’s year, and

ii. 20% of the amount obtained by multiplying the amount determined for
the year under paragraph d of section 1029.8.36.0.56 in relation to the
recognized business, by the proportion that the number of days in the year
after 31 December 2004 is of the number of daysin the corporation’syear;” ;

(6) by replacing, in paragraph e, “310December 2003 and ends before
10January 2010” by “310December 2004 and ends before 100January 2011”

(7) by replacing, in paragraph f, “2009” by “2010”.

(2) Subsection 1 has effect from 140March 2000. In addition, where
subparagraphs i and ii of paragraph d of section 1029.8.36.0.58 of the said
Act, replaced by paragraph 5 of subsection 1, apply before 140March 2000,
they shall be read as follows:

“i. 30% of the amount obtained by multiplying the amount determined for
the year under paragraph d of section 1029.8.36.0.56 in relation to the
recognized business, by the proportion that the number of days in the year
before 1 January 2004 is of the number of days in the corporation’s year, and

“ii. 20% of the amount obtained by multiplying the amount determined for
the year under paragraph d of section 1029.8.36.0.56 in relation to the
recognized business, by the proportion that the number of days in the year
after 31 December 2003 is of the number of daysin the corporation’syear;”.

165. (1) Section 1029.8.36.0.59 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in the portion before paragraph a, “in section
1029.8.36.0.55" by “in the first paragraph of section 1029.8.36.0.55" ;

(2) by replacing, in paragraph a, “2001” by “2002" ;
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(3) by replacing, in paragraph b, “310December 2000 and before 10January
2004” by “310December 2001 and before 10January 2005”

(4) by replacing, in paragraph c, “310December 2003 and before 10January
2010” by “310December 2004 and before 1[0January 2011”.

(2) Subsection 1 has effect from 140March 2000.

166. (1) Section 1029.8.36.0.61 of the said Act, enacted by section1176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in the portion before paragraph a, “in section
1029.8.36.0.55" by “in the first paragraph of section 1029.8.36.0.55" ;

(2) by replacing, in paragraph a, “2001” by “2002” ;

(3) by replacing, in the portion of paragraph b before subparagraph i,
“10January 2001 and ends after 3100December 2000” by “1[0January 2002 and
ends after 31[]December 2001,

(4) by replacing, in paragraph c, “310December 2000 and ends before
10January 2004” by “310December 2001 and ends before 100January 2005”

(5) by replacing paragraph d by the following:

“(d) where the fiscal period of the partnership begins before 1 January
2005 and ends after 31 December 2004, the amount obtained by multiplying
the aggregate of the following amounts by the corporation’s share of the
qualified brokerage expenditure:

i. 30% of the amount obtained by multiplying the amount determined for
the fiscal period under paragraph d of section 1029.8.36.0.56 in relation to the
recognized business, by the proportion that the number of days in the fiscal
period before 1 January 2005 is of the number of days in the partnership’s
fiscal period, and

ii. 20% of the amount obtained by multiplying the amount determined for
the fiscal period under paragraph d of section 1029.8.36.0.56 in relation to the
recognized business, by the proportion that the number of days in the fiscal
period after 31 December 2004 is of the number of days in the partnership’s
fiscal period;” ;

(6) by replacing, in paragraph e, “310December 2003 and ends before
10January 2010” by “310December 2004 and ends before 100January 2011”

(7) by replacing, in paragraph f, “2009” by “2010".

(2) Subsection 1 has effect from 140March 2000. In addition, where
subparagraphs i and ii of paragraph d of section 1029.8.36.0.61 of the said
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Act, replaced by paragraph 5 of subsection 1, apply before 140March 2000,
they shall be read as follows:

“i. 30% of the amount obtained by multiplying the amount determined for
the fiscal period under paragraph d of section 1029.8.36.0.56 in relation to the
recognized business, by the proportion that the number of days in the fiscal
period before 1 January 2004 is of the number of days in the partnership’s
fiscal period, and

“ii. 20% of the amount obtained by multiplying the amount determined for
the fiscal period under paragraph d of section 1029.8.36.0.56 in relation to the
recognized business, by the proportion that the number of days in the fiscal
period after 31 December 2003 is of the number of days in the partnership’s
fiscal period;”.

167. (1) Section 1029.8.36.0.62 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by replacing, in the portion before paragraph a, “in section
1029.8.36.0.55” by “in the first paragraph of section 1029.8.36.0.55" ;

(2) by replacing, in paragraph a, “2001” by “2002" ;

(3) by replacing, in paragraph b, “310December 2000 and before 1[0January
2004" by “310December 2001 and before 10January 2005”

(4) by replacing, in paragraph c, “310December 2003 and before 10January
2010” by “310December 2004 and before 1[0January 2011”.

(2) Subsection 1 has effect from 140March 2000.

168. (1) Section 1029.8.36.0.72 of the said Act, enacted by section 176 of
chapter 39 of the statutes of 2000, is amended

(1) by striking out the definition of “government assistance” and of
“non-government assistance” ;

(2) by replacing, in subparagraph ii of paragraph a and subparagraph i of
paragraph b of the definition of “qualified property”, “2010” by “2011";

(3) by replacing the definition of “recognized business” by the following:

““recognized business’ has the meaning assigned by the first paragraph of
section 1029.8.36.0.38 and by section 1029.8.36.0.38.1;" ;

(4) by adding, at the end, the following paragraph:
“For the purposes of subparagraphiv of paragraph a and subparagraphiii of

paragraph b of the definition of “qualified property” in the first paragraph,
where, at any time after 1300March 2000, a corporation or a partnership has
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acquired or leased a property that it begins to use, within a reasonable time
after its acquisition or after the date on which the contract of lease referred to
in subparagraph i of that paragraph b is entered into, exclusively or aimost
exclusively to earn income from the business activities, carried on in Québec
but outside the international trade zone, to which paragraph a of section
1029.8.36.0.38.1 applies, and the property would be aqualified property if the
definition of that expression were read without subparagraph iv of paragraph
a thereof or without subparagraph iii of paragraph b thereof, as the case may
be, the corporation or partnership is deemed, from that time and throughout
the period during which the property is being used exclusively or almost
exclusively in the course of the business activities, to use the property
exclusively intheinternational trade zone and exclusively or almost exclusively
to earn income from the activities shown on the certificate issued to the
corporation or the partnership in respect of the recognized business and
carried on within the international trade zone by the corporation or the
partnership.”

(2) Paragraphs 2 to 4 of subsection 1 have effect from 14C0March 2000.

169. Section 1029.8.36.5 of the said Act is amended by replacing the
portion before subparagraph a of the first paragraph by the following:

“1029.8.36.5. A qualified corporation in respect of which the Minister
of Industry and Trade issues, for a taxation year, a certificate in respect of a
design activity in connection with a business it carries on in Québec and that
encloses with its fiscal return it is required to file for the year under section
1000 the prescribed form containing the prescribed information and a copy of
the certificate, is deemed, subject to the third paragraph, to have paid to the
Minister on the corporation’s balance-due day for the year, on account of its
tax payable for that year under this Part, an amount equal to 20% of the
expenditure incurred by it in the year and that is part or al of the cost of an
outside consulting contract mentioned in the certificate, to the extent that the
expenditureis paid and”.

170. Section 1029.8.36.6 of the said Act is amended by replacing the
portion before subparagraph a of the first paragraph by the following:

“1029.8.36.6. Where a qualified partnership in respect of which the
Minister of Industry and Trade issues a certificate for a fiscal period in
connection with abusiness it carries on in Québec, incursin that fiscal period
an expenditure that is part or all of the cost of an outside consulting contract
mentioned in the certificate, each qualified corporation that isa member of the
partnership at the end of that fiscal period and that encloses with its fiscal
returnitisreguired to file under section 1000 for its taxation year in which the
fiscal period of the partnership ends the prescribed form containing the
prescribed information and a copy of the certificate, is deemed, subject to the
third paragraph, to have paid to the Minister on the corporation’ s balance-due
day for the year, on account of itstax payable for that year under this Part, an
amount equal to 20% of its share of the expenditure so incurred, to the extent
that the expenditure is paid and”.
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171. Section 1029.8.36.7 of the said Act is amended by replacing the
portion before subparagraph a of the first paragraph by the following:

“1029.8.36.7. A qualified corporationin respect of which the Minister
of Industry and Trade issues a certificate for a period of one taxation year, in
respect of a design activity in connection with a business it carries on in
Québec and that encloses with its fiscal return it is required to file under
section 1000 the prescribed form containing the prescribed information and a
copy of the certificateisdeemed to have paid to the Minister on the corporation’s
balance-due day for the year, on account of its tax payable for that year under
this Part, an amount equal to 20% of the qualified wages incurred by the
corporation, within the framework of that activity and in the period described
in the certificate, in respect of a particular designer whose name appears on
the certificate, to the extent that the wages were paid and”.

172. Sections 1029.8.36.8 and 1029.8.36.9 of the said Act are repealed.

173. Section 1029.8.36.10 of the said Act, amended by section 180 of
chapter 39 of the statutes of 2000, is again amended

(1) by replacing the first paragraph by the following:

“1029.8.36.10. Where the corporation referred to in any of sections
1029.8.36.5t0 1029.8.36.7 isacorporation whose assets shown initsfinancial
statements submitted to the shareholders or, where such financial statements
have not been prepared, or have not been prepared in accordance with generally
accepted accounting principles, that would be shown if such financial statements
had been prepared in accordance with generally accepted accounting principles,
for its preceding taxation year or, where the corporation is in its first fiscal
period, at the beginning of its first fiscal period, were less than $50,000,000,
therate of “20%" mentioned in any of those sections 1029.8.36.5t0 1029.8.36.7
shall be replaced by the rate determined by the formula

40% — {[(A — $25,000,000) x 20%)] / $25,000,000}." ;

(2) by replacing, inthe second paragraph, thewords“the formulas provided”
by the words “the formula provided”.

174. Section 1029.8.36.16 of the said Act is replaced by the following:

“1029.8.36.16. Subject to sections 1010 to 1011 and for the purposes
of thisdivision, where the Minister of Industry and Trade revokes, in whole or
in part, acertificate issued by the Minister of Industry and Trade, thefollowing

rules apply :

(@) acertificatethatisrevoked, inwholeor inpart, is, asfar asthewhole or
part so revoked is concerned, null from the time the certificate was issued;
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(b) no amount may be deemed, under section 1029.8.36.5, to have been
paid to the Minister by a qualified corporation in respect of an expenditure
incurred by the corporation in respect of an outside consulting contract entered
into for the carrying out of adesign activity referred to in thefirst paragraph of
that section, if the certificate issued to the corporation in respect of the design
activity isrevoked in respect of that contract ;

(c) no amount may be deemed, under section 1029.8.36.6, to have been
paid to the Minister by a qualified corporation in respect of an expenditure
incurred by a partnership of which it is a member in respect of an outside
consulting contract entered into for the carrying out of a design activity
referred to in the first paragraph of that section, if the certificate issued to the
partnership in respect of the design activity is revoked in respect of that
contract; and

(d) no amount may be deemed, under section 1029.8.36.7, to have been
paid to the Minister by a qualified corporation in respect of qualified wages
incurred as part of a design activity referred to in the first paragraph of that
section, if the certificate issued to the corporation, in respect of the design
activity, is revoked.

The revoked certificate referred to in the first paragraph is deemed not to
have been issued as of the effective date specified in the notice of revocation.”

175. Section 1029.8.36.20 of the said Act is amended by replacing, in the
French text, paragraphs a and b, by the following:

“a) la société est réputée détenir une attestation valide délivrée, pour
I’année, par le ministre de I’ Industrie et du Commerce qui fait mention du
contrat de consultation externe;

“b) la partie du premier alinéa de I'article 1029.8.36.5 qui précede le
paragraphe a doit se lire sans les mots “ et une copie de cette attestation”.”

176. Section 1029.8.36.21 of the said Act is amended by replacing, in the
French text, paragraphs a and b, by the following:

“a) lasociétéde personnes est réputée détenir une attestation valide délivrée,
pour |’ exercice, par leministre del’ Industrie et du Commerce qui fait mention
du contrat de consultation externe;

“b) la partie du premier alinéa de I'article 1029.8.36.6 qui précede le
paragraphe a doit se lire sans les mots “ et une copie de cette attestation”.”

177. Section 1029.8.36.22 of the said Act is amended by replacing, in the
French text, paragraphs a and b, by the following:
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“a) lasociété de personnes est réputée détenir une attestation valide délivrée,
pour I’ exercice, par leministre del’ Industrie et du Commerce qui fait mention
du contrat de consultation externe;

“b) la partie du premier alinéa de I'article 1029.8.36.6 qui précede le
paragraphe a doit se lire sans les mots “ et une copie de cette attestation”.”

178. Section 1029.8.36.23 of the said Act, amended by section(1169 of
chapterd7 of the statutes of 2001, is again amended, in paragraphb,

(1) by replacing, inthe French text, subparagraphsi andii by thefollowing:

“i. lasociété est réputée détenir une attestation valide délivrée, pour I’ année
d’imposition, par le ministre de I'Industrie et du Commerce sur laguelle
apparait le nom du designer donné;

“ii. la partie du premier alinéa de I'article 1029.8.36.7 qui précede le
paragraphe a doit se lire sans les mots «et une copie de cette attestation».” ;

(2) by striking out subparagraph iii.
179. Section 1029.8.36.29 of the said Act is replaced by the following:

“1029.8.36.29. A qualified corporation may be deemed to have paid
an amount to the Minister on account of its tax payable for a taxation year
under any of sections 1029.8.36.5 to 1029.8.36.7, only if it files with the
Minister the prescribed form containing the prescribed information and the
copy of the certificate referred to in any of those sections, on or before the day
that is 12 months after its filing-due date for the particular year.”

180. (1) Section 1029.8.36.54 of the said Act, amended by section 265 of
chapter 5 of the statutes of 2000 and by section1169 of chapter(17 of the statutes
of 2001, is again amended, in the first paragraph,

(1) by striking out the definition of “government assistance” and of “non-
government assistance” ;

(2) by replacing the definition of “eligible contract” by the following:
““eligible contract” means a contract in respect of which a qualification
certificate has been issued by the Minister of Industry and Trade, entered into
by a qualified corporation with a person or partnership and under which the
qualified corporation entrusts the person or partnership with the carrying out
of work in Québec which is related to the construction or conversion of an
eligible vessel by the qualified corporation;” ;

(3) by replacing the portion of paragraph b of the definition of “qualified
construction expenditure” before subparagraph i by the following:
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“(b) in the case of an eligible vessel in respect of which the Minister of
Industry and Trade has issued a qualification certificate attesting that it is a
prototype vessel and in respect of which work was carried out before 26[0March
1997, the aggregate of” ;

(4) by replacing paragraphs ato d of the definition of “factor specified” by
the following:

“(a) where the qualification certificate issued by the Minister of Industry
and Trade attests that the eligible vessel is a prototype vessel, 2;

“(b) where the qualification certificate issued by the Minister of Industry
and Trade attests that the eligible vessel is the first vessel constructed or
converted as part of a production run, 1000/375;

“(c) where the qualification certificate issued by the Minister of Industry
and Trade attests that the eligible vessel is the second vessel constructed or
converted as part of a production run, 4; and

“(d) where the qualification certificate issued by the Minister of Industry
and Trade attests that the eligible vessel is the third vessel constructed or
converted as part of a production run, 8;” ;

(5) by replacing the definition of “eligible vessel” by the following:

““eligible vessel” of a qualified corporation means a vessel constructed or
converted in Québec by the corporation under a project in respect of which the
Minister of Industry and Trade has issued a qualification certificate attesting
that the vessel will be a prototype vessel with a gross tonnage of at least 50
tons, or thefirst, second or third vessel with agrosstonnage of at least 50 tons,
constructed or converted, as the case may be, as part of a production run
according to essentially the same plans and specifications as those according
to which avessel in respect of which a qualification certificate was issued by
the Minister of Industry and Trade attesting that it was a prototype vessel with
agross tonnage of at least 50 tons was constructed or converted;”.

(2) Paragraph 5 of subsection 1 appliesin respect of expendituresincurred
after 14 March 2000.

181. Section 1029.8.36.56 of the said Act is replaced by the following:

“1029.8.36.56. Subject to sections 1010 to 1011, for the purposes of
thisdivision, where the Minister of Industry and Trade revokes aqualification
certificate issued by the Minister of Industry and Trade to a qualified
corporation, the following rules apply :

(@) arevoked qualification certificate is null from the time the revocation
becomes effective;
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(b) no amount may be deemed to have been paid to the Minister by the
qualified corporation under section 1029.8.36.55 in respect of an expenditure
that would, but for this subparagraph, be a construction expenditure included
in aqualified construction expenditure of the qualified corporation in respect
of an eligible vessel of the corporation in respect of which a qualification
certificate was issued by the Minister of Industry and Trade if,

i. where the expenditure is referred to in any of paragraphs b to d of the
definition of “construction expenditure” in the first paragraph of section
1029.8.36.54, the expenditure was incurred before the date indicated to that
effect on the qualification certificate,

ii. where the expenditure was incurred after the date of issue of the
qualification certificate and isreferred to in subparagraphi or ii of paragraph(a
of the definition of “construction expenditure” inthefirst paragraph of section
1029.8.36.54 or in paragraph b or c of that definition, the qualification
certificate was not valid at the time the salaries or wages were incurred, or

iii. where the expenditure was incurred after the date of issue of the
qualification certificate and isreferred to in subparagraphiii of paragraph a of
the definition of “construction expenditure” in the first paragraph of section
1029.8.36.54 or in paragraph d of that definition, the qualification certificate
was not valid at the time the work was carried out;

(c) no amount may be deemed to have been paid to the Minister by the
qualified corporation under section 1029.8.36.55.1 in respect of an expenditure
that would, but for this subparagraph, be a conversion expenditureincluded in
a qualified conversion expenditure of the qualified corporation in respect of
an eligible vessel of the corporation in respect of which a qualification
certificate was issued by the Minister of Industry and Trade if,

i. where the expenditure is referred to in any of paragraphs b to d of the
definition of “conversion expenditure” in the first paragraph of section
1029.8.36.54, the expenditure was incurred before the date indicated to that
effect on the qualification certificate,

ii. where the expenditure was incurred after the date of issue of the
qualification certificate and isreferred to in subparagraphi or ii of paragraph(a
of the definition of “conversion expenditure” in the first paragraph of section
1029.8.36.54 or in paragraph b or c of that definition, the qualification
certificate was not valid at the time the salaries or wages were incurred, or

iii. where the expenditure was incurred after the date of issue of the
qualification certificate and isreferred to in subparagraphiiii of paragraph a of
the definition of “conversion expenditure” in the first paragraph of section
1029.8.36.54 or in paragraph d of that definition, the qualification certificate
was not valid at the time the work was carried out.

The revoked certificate referred to in the first paragraph is deemed not to
have been issued as of the effective date specified in the notice of revocation.”
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182. (1) The said Act is amended by inserting, before Division 11.6.7 of
Chapter 111.1 of Title 11l of Book X of Part I, the following:

“DIVISION I1.6.6.1

“CREDIT FOR JOB CREATION IN THE OPTICSINDUSTRY IN THE
QUEBEC AREA

“81. — Definitions and general
“1029.8.36.72.1. Inthisdivision,

“base amount” of a corporation, in relation to a calendar year, means the
amount that would be the eligible amount of the corporation for its base period
in relation to the calendar year if the reference to a calendar year, in the
definition of “eligible amount” in this section, werereplaced by areferenceto
abase period in relation to a calendar year or, where the calendar year, except
in the case of a corporation that results from an amalgamation or a corporation
to which section 1029.8.36.72.11 appliesin relation to the calendar year, ends
in the first taxation year of the corporation, an amount equal to zero;

“base period” of a corporation, in relation to a calendar year, means the
period within the preceding calendar year during which arecognized business,
or a business that would have been a recognized business if a qualification
certificate had been issued in its respect, was carried on in Québec by the
corporation;

“eligible amount” of a corporation for a calendar year means the aggregate
of all amounts each of which isthe salaries or wages paid by the corporation to
an employee in a period within the year for which the employeeisan eligible
employee, or the salaries or wages of an employee who reports for work at an
establishment of the corporation situated in Québec, that were paid by the
corporation in a period within the year for which the employee would be an
eligible employee of the corporation if the establishment where the employee
so reported for work had been situated in the Québec area;

“eligible employee” for aperiod within acalendar year means an employee,
other than an excluded employee at any time in that period, who, during that
period, reports for work at an establishment of the employer situated in the
Québec area and who, throughout that period, spends, when at work, at least
90% of thetimein undertaking, supervising or supporting work that isdirectly
related to the manufacturing or, as the case may be, the commercialization of
apparatus or equipment related to the optics, photonics or laser sector and that
constitutes a business carried on by the employer in the Québec area;

“excluded employee” at aparticular time means an employee of acorporation
who, at that time, is a specified shareholder of that corporation or, where the
corporation is a cooperative, a specified member of that corporation;
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“qualified corporation” for a calendar year means a corporation that carries
on abusiness in Québec and has an establishment in Québec in that year and
al or substantially all of whose gross revenue for the corporation’ s taxation
year in which the calendar year ends is derived from the carrying on of a
qualified business, but does not include

(@) a corporation that is exempt from tax for the taxation year under
BookOVII| or

(b) acorporation that would be exempt from tax for the taxation year under
section 985, but for section 192;

“Québec area” means the Québec Census Metropolitan Area, as described
in the 1996 Census Dictionary published by Statistics Canada;

“recognized business’ of acorporation for ataxation year means a business
manufacturing and, asthe case may be, commercializing apparatus or equipment
related to the optics, photonics or laser sector, that is carried on by the
corporation in the year and in respect of which a qualification certificate was
issued by the Minister of Industry and Trade;

“repayment of eligible assistance” for a taxation year by a qualified
corporation means the aggregate of

(@) where, inthe taxation year, pursuant to alegal obligation, the qualified
corporation pays an amount that may reasonably be considered to be a
repayment of assistance referred to in subparagraph i of paragraph a of section
1029.8.36.72.7 that reduced the amount of the salaries or wages paid by the
qualified corporation to an employee, for the purpose of computing the
amount referred to in subparagraph a of the first paragraph of section
1029.8.36.72.2 that relates to a calendar year preceding the calendar year
ending in the taxation year, the amount by which the amount that would have
been determined under that subparagraph a in respect of the qualified
corporation in relation to the preceding calendar year if each of the amounts of
assistance paid in respect of the salaries or wages referred to therein had been
reduced by any amount paid by the qualified corporation, in respect of such an
amount of assistance, asrepayment in the taxation year or apreceding taxation
year, exceeds the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.2 in respect of the qualified corporation in relation to the
preceding calendar year, and

ii. the aggregate of all amounts determined for a taxation year preceding
the taxation year under this paragraph in relation to arepayment of assistance;

(b) where, inacalendar year ending in the taxation year, pursuant to alegal
obligation, a corporation pays an amount that may reasonably be considered
to be arepayment of assistance referred to in subparagraph i of paragraph a of
section 1029.8.36.72.7 that reduced the amount of the salaries or wages paid
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by the corporation to an employee, for the purpose of computing the amount
referred to in subparagraph a of the first paragraph of section 1029.8.36.72.3
that relates to a calendar year preceding the calendar year in relation to the
qualified corporation at the end of which the corporation was not associated
with any other qualified corporation carrying on a recognized business in the
Québec areafor its taxation year in which the preceding calendar year ended,
the amount by which the amount that would have been determined under that
subparagraph a in respect of the qualified corporation in relation to the
preceding calendar year if each of the amounts of assistance paid in respect of
the salaries or wages referred to therein had been reduced by any amount paid,
in respect of such an amount of assistance, as repayment in the calendar year
or apreceding calendar year, exceeds the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.3 in respect of the qualified corporation in relation to the
preceding calendar year, and

ii. the aggregate of all amounts determined for a calendar year preceding
the calendar year under this paragraph in relation to arepayment of assistance;
and

(c) where, inacalendar year ending in the taxation year, pursuant to alegal
obligation, a corporation pays an amount that may reasonably be considered
to be arepayment of assistance referred to in subparagraph i of paragraph b of
section 1029.8.36.72.7 that reduced the amount of the salaries or wages paid
by the corporation to an employee, for the purpose of computing the excess
amount referred to in section 1029.8.36.72.4 determined, in respect of a
calendar year preceding the calendar year, in relation to all of the corporations
that were associated with each other at the end of that preceding calendar year
and with which the qualified corporation was associated at that time, the
amount by which the amount that would have been determined under
subparagraph a of thefirst paragraph of section 1029.8.36.72.3, with reference
to the second paragraph of that section, in respect of the qualified corporation
in relation to the preceding calendar year if, for the purposes of section
1029.8.36.72.4 inrelation to that preceding calendar year, each of the amounts
of assistance in respect of the salaries or wages referred to therein had been
reduced by any amount paid, in respect of such an amount of assistance, as
repayment in the calendar year or a preceding calendar year and, if the excess
amount so determined in accordance with that section 1029.8.36.72.4 had
been attributed to a corporation in the same proportion as that determined in
its respect in relation to the preceding calendar year, exceeds the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.3, with reference to the second paragraph of that section,
in respect of the qualified corporation in relation to the preceding calendar
year, and

ii. the aggregate of all amounts determined for a calendar year preceding
the calendar year under this paragraph in relation to arepayment of assistance;
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“salary or wages’ means theincome computed pursuant to Chapters| and ||
of Title Il of Book Il1, but does not include

(a) for an employee whose activities relate to the commercialization of
apparatus or equipment related to the optics, photonics or laser sector, directors
fees, premiums, overtime compensation for hours done in addition to normal
working hours or benefits referred to in Division 11 of Chapter 11 of Title !l of
Book Il1; or

(b) for all other employees, directors' fees, premiums, incentive bonuses,
overtime compensation for hours done in addition to normal working hours,
commissions or benefits referred to in Division 11 of Chapter |1 of Title 11 of
Book Il1;

“gspecified member” of a corporation that is a cooperative, in a taxation
year, means a member having, directly or indirectly, at any timeintheyear, at
least 10% of the votes at a meeting of the members of the cooperative.

For the purposes of the definition of “eligible employee” in the first
paragraph,

(@) where, during a period within a calendar year, an employee reports for
work at an establishment of aqualified corporation situated in the Québec area
and at an establishment of the qualified corporation situated outside the
Québec area, the employeeis, for that period, deemed

i. except if subparagraph ii applies, to report for work only at the
establishment situated in the Québec area, or

ii. toreport for work only at the establishment situated outside the Québec
area if, during that period, the employee reports for work mainly at an
establishment of the corporation situated outside the Québec area; and

(b) where, during a period within a calendar year, an employee is not
required to report for work at an establishment of a qualified corporation and
the employee’ s salary or wagesin relation to that period are paid from such an
establishment situated in the Québec area, the employee is deemed to report
for work at that establishment if the duties performed by the employee during
that period are performed mainly in Québec.

For the purposes of the definition of “eligible amount” in thefirst paragraph,

(@) where, during a period within a calendar year, an employee reports for
work at an establishment of a qualified corporation situated in Québec and at
an establishment of the qualified corporation situated outside Québec, the
employeeis, for that period, deemed

i. except if subparagraph ii applies, to report for work only at the
establishment situated in Québec, or
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ii. to report for work only at the establishment situated outside Québec if,
during that period, the employee reports for work mainly at an establishment
of the corporation situated outside Québec; and

(b) where, during a period within a calendar year, an employee is not
required to report for work at an establishment of a qualified corporation and
the employee’ s salary or wagesin relation to that period are paid from such an
establishment situated in Québec, the employee is deemed to report for work
at that establishment if the duties performed by the employee during that
period are performed mainly in Québec.

For the purposes of this division, areferenceto a calendar year ending in a
taxation year includes a reference to a calendar year ending coincidentally
with that taxation year.

“82. — Credits

“1029.8.36.72.2. A qudlified corporation for a calendar year after
the calendar year 1998 and before the calendar year 2004 that is not associated
with any other corporation at the end of the calendar year and that enclosesthe
documents referred to in the second paragraph with the fiscal return the
qualified corporation is required to file under section 1000 for the taxation
year inwhich the calendar year ends, is deemed to have paid to the Minister on
the qualified corporation’ s balance-due day for that taxation year, on account
of its tax payable for that taxation year under this Part, an amount equal to
40% of the aggregate of

(a) if, inthetaxation year, the qualified corporation carries on arecognized
business in the Québec area, the lesser of

i. the amount by which the aggregate of all amounts each of which is the
salaries or wages paid by the qualified corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the qualified corporation to an employee in a period within the
qualified corporation’s base period in relation to the calendar year, for which
the employee is an eligible employee or, where the calendar year, except in
the case of a corporation that results from an amalgamation or a corporation to
which section 1029.8.36.72.11 appliesin relation to the calendar year, endsin
the first taxation year of the corporation, an amount equal to zero, and

ii. the amount by which the qualified corporation’s eligible amount for the
calendar year exceeds the qualified corporation’s base amount in relation to
that calendar year; and

(b) therepayment of eligible assistance by the qualified corporation for the
taxation year.

The documents to which the first paragraph refers are the following:
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(a) the prescribed form containing the prescribed information; and

(b) acopy of the unrevoked qualification certificate issued to the qualified
corporation in relation to the recognized business.

“1029.8.36.72.3. A qualified corporation for a calendar year after
the calendar year 1998 and before the calendar year 2004 that is associated
with one or more other corporations at the end of the caendar year and
encloses the documentsreferred to in the third paragraph with the fiscal return
the qualified corporation isrequired to file under section 1000 for the taxation
year in which the calendar year ends is deemed to have paid to the Minister on
the qualified corporation’ s balance-due day for that taxation year, on account
of its tax payable for that taxation year under this Part, an amount equal to
40% of the aggregate of

(a) if, inthetaxation year, the qualified corporation carries on arecognized
business in the Québec area, subject to the second paragraph, the lesser of

i. the amount by which the aggregate of all amounts each of which is the
salaries or wages paid by the qualified corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the qualified corporation to an employee in a period within the
qualified corporation’s base period in relation to the calendar year, for which
the employee is an eligible employee or, where the calendar year, except in
the case of a corporation that results from an amalgamation or a corporation to
which section 1029.8.36.72.11 appliesin relation to the calendar year, endsin
the first taxation year of the corporation, an amount equal to zero, and

ii. theamount by which the aggregate of the qualified corporation’seligible
amount for the calendar year and the eligible amount for the calendar year of
each corporation with which the qualified corporation is associated at the end
of the calendar year exceeds the aggregate of the qualified corporation’s base
amount in relation to that calendar year and the base amount of each corporation
with which the qualified corporation is associated at the end of that calendar
year in relation to that calendar year; and

(b) therepayment of eligible assistance by the qualified corporation for the
taxation year.

Where the qualified corporation referred to in subparagraph a of the first
paragraph is associated, at the end of the calendar year, with at least one other
qualified corporation carrying on arecognized business in the Québec areain
the taxation year during which the calendar year ends, the amount determined
under subparagraph a shall not exceed the amount that is attributed to it in
respect of the calendar year pursuant to the agreement referred to in section
1029.8.36.72.4.
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The documents to which the first paragraph refers are the following:
(a) the prescribed form containing the prescribed information;

(b) acopy of the unrevoked qualification certificate issued to the qualified
corporation in relation to the recognized business; and

(c) wherethe second paragraph applies, the agreement referred to in section
1029.8.36.72.4 in prescribed form.

“1029.8.36.72.4. The agreement to which the second paragraph of
section 1029.8.36.72.3 refersin respect of acalendar year means an agreement
under which all of the qualified corporations carrying on, in the calendar year,
a recognized business in the Québec area and that are associated with each
other at the end of that calendar year attribute to one or more of their number,
for the purposes of this division, one or more amounts the aggregate of which
for the calendar year does not exceed the lesser of

(@) the amount by which the aggregate of all amounts each of which isthe
salaries or wages paid by one such corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the corporation to an employee in a period within the corporation’s
base period in relation to that calendar year, for which the employee is an
eligible employee or, wherethe calendar year, except inthe case of acorporation
that results from an amalgamation or a corporation to which section
1029.8.36.72.11 applies in relation to the calendar year, ends in the first
taxation year of the corporation, an amount equal to zero; and

(b) the amount by which the aggregate of all amounts each of which isthe
eligible amount of one such corporation for the calendar year exceeds the
aggregate of all amounts each of which is the base amount of one such
corporation in relation to that calendar year.

“1029.8.36.72.5. For the purposes of thisdivision, where the number
of days in the base period of a corporation, in relation to a calendar year, in
this section referred to as the “number of qualifying days’ of the corporation
for the year, isless than 365, the following rules apply :

() the aggregate of all amounts each of which isthe salaries or wages paid
by the corporation to an employee in a period within the base period of the
corporation in relation to the calendar year for which the employee is an
eligible employee, reduced by the amount determined in respect of such
salaries or wages, in accordance with section 1029.8.36.72.7, is deemed to be
equal to the proportion of that aggregate, otherwise determined without taking
account of section 1029.8.36.72.11, that 365 is of the number of qualifying
days of the corporation for the year; and
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(b) the base amount of the corporation in relation to the calendar year is
deemed to be equal to the proportion of that amount, otherwise determined
without taking account of section 1029.8.36.72.11, that 365 is of the number
of qualifying days of the corporation for the year.

“1029.8.36.72.6. Where the aggregate of the amounts attributed,
pursuant to an agreement referred to in the second paragraph of section
1029.8.36.72.3, in respect of a calendar year by the qualified corporations
carrying on, in that calendar year, a recognized business in the Québec area
and that are associated with each other at the end of that calendar year exceeds
the particular amount that is the excess amount determined for that calendar
year in respect of those corporations under section 1029.8.36.72.4, the amount
attributed to each of the corporations for the calendar year is deemed, for the
purposes of section 1029.8.36.72.3, to be equal to the proportion of the
particular amount that the amount attributed for the calendar year to that
corporation pursuant to the agreement is of the aggregate of all amounts
attributed for the calendar year pursuant to the agreement.

“ 83, — Government assistance, non-government assistance and other
particulars

“1029.8.36.72.7. For the purpose of computing the amount that is
deemed to have been paid to the Minister by a qualified corporation, for a
taxation year, under section 1029.8.36.72.2 or 1029.8.36.72.3, the following

rules apply :

(@) the amount of the salaries or wages referred to in the definition of
“eligible amount” in the first paragraph of section 1029.8.36.72.1,
subparagraphdi of subparagrapha of the first paragraph of section
1029.8.36.72.2 or subparagraph i of subparagraph a of the first paragraph of
section 1029.8.36.72.3 paid by the corporation and the amount of the salaries
or wagesreferred to in subparagraph ii of subparagraph a of thefirst paragraph
of section 1029.8.36.72.3 paid by a corporation associated with the qualified
corporation shall be reduced, where applicable,

i. by theamount of any government assi stance or non-government assistance
attributable to the salaries or wages that the qualified corporation or the
corporation associated with it, as the case may be, has received, is entitled to
receive or may reasonably expect to receive, on or before its filing-due date
for itstaxation year, except any amount of government assistance that reduced
the amount of salaries or wages paid by the qualified corporation under
subparagraph ii,

ii. by theportion of such salaries or wagesthat may reasonably be considered
to be included in computing an expenditure in respect of which the qualified
corporation or the corporation associated with it, asthe case may be, deducted
an amount in computing its income under Division X111l of Chapter V of Title
Il of Book Il or is deemed to have paid an amount to the Minister under this
chapter for any taxation year, and
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iii. by the amount of any benefit or advantage, whether in the form of a
reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, other than a benefit or advantage derived from
the performance of the duties of an employee, that a person or partnership has
obtained, is entitled to obtain or may reasonably expect to obtain, on or before
the qualified corporation’s filing-due date for its taxation year, to the extent
that the benefit or advantage may reasonably be considered to be attributable,
directly or indirectly, to part or all of the amount of the salaries or wages paid
by the qualified corporation or the corporation associated with it, as the case
may be; and

(b) the amount of the salaries or wages paid by a particular qualified
corporation associated with one or more other qualified corporations,
determined for the purpose of computing the amount that may be attributed, in
respect of acalendar year, in accordance with section 1029.8.36.72.4 to one or
more of their number, shall be reduced, where applicable,

i. by theamount of any government assi stance or non-government assistance
attributable to the salaries or wages that the particular qualified corporation
has received, is entitled to receive or may reasonably expect to receive, on or
beforeitsfiling-due datefor itstaxation year, except any amount of government
assistance that reduced the amount of salaries or wages under subparagraphiii,

ii. by the portion of such salaries or wagesthat may reasonably be considered
to be included in computing an expenditure in respect of which the particular
qualified corporation deducted an amount in computing its income under
Division X111 of Chapter V of Titlelll of Book |11 or isdeemed to have paid an
amount to the Minister under this chapter for any taxation year, and

iii. by the amount of any benefit or advantage, whether in the form of a
reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, other than a benefit or advantage derived from
the performance of the duties of an eligible employee, that a person or
partnership has obtained, is entitled to obtain or may reasonably expect to
obtain, on or before the particular qualified corporation’s filing-due date for
itstaxation year, to the extent that the benefit or advantage may reasonably be
considered to be attributable, directly or indirectly, to part or all of the amount
of the salaries or wages paid by the particular qualified corporation.

“1029.8.36.72.8. For the purposes of this division, an amount of
assistance is deemed to be repaid in a calendar year by a qualified corporation
where that amount

(@) reduced an amount of salaries or wages,
i. in the case of assistance referred to in paragraph a of section

1029.8.36.72.7, for the purpose of computing the amount that the qualified
corporation is deemed to have paid to the Minister for a taxation year under
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subparagraph a of the first paragraph of section 1029.8.36.72.2 or
1029.8.36.72.3, or

ii. in the case of assistance referred to in paragraph b of section
1029.8.36.72.7, for the purpose of computing the excess amount referred to in
section 1029.8.36.72.4, determined, in respect of acalendar year inrelation to
al of the qualified corporations carrying on a recognized business in the
Québec area and that are associated with each other;

(b) was not received by the qualified corporation; and

(c) ceased inthe calendar year to be an amount that the qualified corporation
may reasonably expect to receive.

“1029.8.36.72.9. For the purposes of this division, the following
rules apply to acorporation, in this section referred to asthe “ new corporation”,
resulting from the amal gamation, within the meaning of section 544, of two or
more corporations, each of whichisreferred to in this section asa* predecessor
corporation” :

(a) if the new corporation has a base period, in relation to a calendar year,
of less than 365 days, its base period, otherwise determined in relation to the
calendar year, is deemed to include the period of the preceding calendar year,
in this section referred to as the “preceding period”, commencing on the day
on which arecognized business, or abusinessthat would have been arecognized
business if a qualification certificate had been issued in its respect, was first
carried on in Québec by one of the predecessor corporations, and ending
immediately before the amalgamation; and

(b) for the purpose of determining the amount that the new corporation is
deemed to have paid to the Minister under this division for the calendar year,
the new corporation is deemed to have paid, in the preceding period, the
aggregate of all amounts each of which is the salaries or wages paid by a
predecessor corporation to an employee in a period within the preceding
period for which the employee

i. isan eligible employee of the predecessor corporation, or

ii. if the employee reports for work at an establishment of the predecessor
corporation situated in Québec, would be an eligible employee of the
predecessor corporation if the establishment where the employee so reported
for work had been situated in the Québec area.

For the purposes of this section, a predecessor corporation includes any
corporation in respect of which the predecessor corporation was a new
corporation.

“1029.8.36.72.10. For the purposes of thisdivision, where the rules
in sections 556 to 564.1 and 565 apply to the winding-up of a subsidiary,
within the meaning of section 556, the following rules apply :
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(a) if the parent corporation, within the meaning of section 556, has a base
period, in relation to a calendar year, of less than 365 days, its base period,
otherwise determined in relation to the calendar year, is deemed to include the
period of the preceding calendar year, in this section referred to as the
“preceding period”, commencing on the day on which a recognized business,
or a business that would have been a recognized business if a qualification
certificate had been issued in itsrespect, wasfirst carried on in Québec by the
subsidiary, and ending immediately before the beginning of the parent
corporation’s base period otherwise determined ; and

(b) for the purpose of determining the amount that the parent corporationis
deemed to have paid to the Minister under this division for the calendar year,
the parent corporation is deemed to have paid, in the preceding period, the
aggregate of all amounts each of which is the salaries or wages paid by the
subsidiary to an employee in a period within the preceding period for which
the employee

i. isan eligible employee of the subsidiary, or

ii. if the employee reports for work at an establishment of the subsidiary
situated in Québec, would be an eligible employee of the subsidiary if the
establishment where the employee so reported for work had been situated in
the Québec area.

“1029.8.36.72.11. Subject to sections 1029.8.36.72.9 and
1029.8.36.72.10, where, at a particular time in a particular calendar year, the
activities carried out by a corporation, in this section referred to as the
“vendor”, in relation to a recognized business or a business that would be a
recognized businessif aqualification certificate had been issued in its respect,
diminish or ceaseinwhole or in part and it may reasonably be considered that,
as aresult, another corporation, in this section referred to as the “purchaser”,
begins, after the particular time, to carry out similar activitiesin the course of
carrying on such abusiness, or increases, after the particular time, the scope of
similar activities carried out in the course of carrying on such a business, the
following rules apply, subject to the third, fourth and fifth paragraphs, for the
purpose of determining the amount that a corporation is deemed to have paid
to the Minister under this division in respect of the particular calendar year
and the following calendar year:

() theaggregate of all amounts each of which isthe salaries or wages paid
by the vendor to an employee in its base period in relation to the particular
calendar year for which the employee is an eligible employee, or the salaries
or wages of an employee who reports for work at an establishment of the
vendor situated in Québec, that were paid by the vendor in its base period in
relation to the particular calendar year for which the employee would be an
eligible employee of the vendor if the establishment where the employee so
reported for work had been situated in the Québec areais deemed to be equal
to the amount by which the amount otherwise determined exceeds the amount
determined by the formula
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AxBxC;

(b) the aggregate of all amounts each of which isthe salaries or wages paid
by the vendor to an employee in a period of the particular calendar year
preceding the particular time for which the employeeis an eligible employee,
or the salaries or wages of an employee who reportsfor work at an establishment
of the vendor situated in Québec, that were paid by the vendor in a period of
the particular calendar year preceding the particular time for which the employee
would be an eligible employee of the vendor if the establishment where the
employee so reported for work had been situated in the Québec area is
deemed, for the purpose of determining the amount that the vendor is deemed
to have paid to the Minister under thisdivision for the calendar year following
the particular calendar year, to be equal to the amount by which the amount
otherwise determined exceeds the amount determined by the formula

BxD;and
(c) the purchaser is deemed

i. to have an eligible amount for the particular calendar year equal to the
aggregate of its eligible amount for the year otherwise determined and the
amount that isthat proportion of the aggregate of all amounts each of whichis
the salaries or wages paid by the vendor to an employee in a period within the
particular calendar year for which the employeeisan eligible employee, or the
salaries or wages of an employee who reports for work at an establishment of
the vendor situated in Québec, that were paid by the vendor in a period within
the particular calendar year for which the employee would be an eligible
employee of the vendor if the establishment where the employee so reported
for work had been situated in the Québec area, to the extent that the employee
may reasonably be considered to have been assigned to the carrying out of the
part of the activities that diminished or ceased at the particular time, that the
number of daysin the particular calendar year preceding the particular timeis
of the number of daysin the particular calendar year during which the vendor
carried out those activities, and

ii. to have abase amount in relation to the particular calendar year equal to
the aggregate of

(1) the base amount of the purchaser otherwise determined in relation to
the particular calendar year,

(2) the amount that is that proportion of the salaries or wages paid by the
vendor to an employee in a period within the particular calendar year for
which the employee is an eligible employee, or the salaries or wages of an
employee who reports for work at an establishment of the vendor situated in
Québec, that were paid by the vendor in aperiod within the particular calendar
year for which the employee would be an eligible employee of the vendor if
the establishment where the employee so reported for work had been situated
in the Québec area, to the extent that the salaries or wages may reasonably be
considered to relate to the carrying out by the employee of the part of the
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activities that diminished or ceased at the particular time, that the number of
days in the particular calendar year preceding the particular time is of the
number of daysin the particular calendar year during which the vendor carried
out those activities, and

(3) the aggregate of all amounts each of which isthe salaries or wages paid
by the purchaser to an employeein aperiod of the particular calendar year and
after the particular time for which the employeeisan eligible employee, or the
salaries or wages of an employee who reports for work at an establishment of
the purchaser situated in Québec, that were paid by the purchaser in a period
of the particular calendar year and after the particular time for which the
employee would be an eligible employee of the purchaser if the establishment
where the employee so reported for work had been situated in the Québec
area, to the extent that the salaries or wages may reasonably be considered to
relate to the carrying out by the employee of the part of the activities that
began or increased at the particular time.

Inthe formulas provided for in subparagraphs a and b of thefirst paragraph,

(@) A istheaggregate of all amounts each of which isthe salaries or wages
paid by the vendor to an employeein its base period for the particular calendar
year for which the employee is an eligible employee, or the salaries or wages
of an employee who reports for work at an establishment of the vendor
situated in Québec, that were paid by the vendor in a period within the year for
which the employee would be an eligible employee of the vendor if the
establishment where the employee so reported for work had been situated in
the Québec area;

(b) B isthe proportion that the number of the vendor’ s employees referred
to in subparagraph a who are assigned to the part of the activities that
diminished or ceased at the particular time is of the number of the vendor’s
employees assigned to those activitiesimmediately before the particular time;

(c) C, wherethissection appliesfor the purpose of determining the amount
that a corporation is deemed to have paid to the Minister under thisdivisionin
respect of the particular calendar year, is the proportion that the number of
daysin the particular calendar year following the particular timeis of 365; and

(d) D istheaggregate of all amounts each of which isthe salaries or wages
paid by the vendor to an employee in a period within the particular calendar
year preceding the particular time for which the employee is an eligible
employee, or the salaries or wages of an employee who reports for work at an
establishment of the vendor situated in Québec, that were paid by the vendor
in aperiod within the particular calendar year preceding the particular timefor
which the employee would be an eligible employee of the vendor if the
establishment where the employee so reported for work had been situated in
the Québec area.

Where a corporation is, at any time in a calendar year, a purchaser in
relation to activities carried out by another corporation and, at a subsequent
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timein the same calendar year, that corporation isavendor in relation to all of
those activities, this section does not apply to the corporation neither as
vendor nor as purchaser in respect of the activities and, for the purpose of
determining the amount that the corporation is deemed to have paid to the
Minister under this division, the corporation is deemed to have paid, from that
time to the subsequent time, no portion of the salaries or wages that may
reasonably be considered to relate to the employees of the corporation assigned
to the carrying out of the activities that ceased after the subsequent time.

For the purposes of this section, where a corporation is, at a particular time
in a calendar year, a purchaser in relation to activities carried out by another
corporation and, at a subsequent timein the same calendar year, that corporation
isavendor in relation to part of those activities, the following rules apply for
the purpose of determining the eligible amount of the corporation for the year
and the base amount of the corporation in relation to that year:

(a) the corporation is deemed to have paid to its employees only the
portion of the salaries or wages that may reasonably be considered to have
been paid to the employees of the corporation assigned to the part of the
activities that the corporation continues to carry out after that time; and

(b) the other corporation is deemed to have paid to its employees only the
portion of the salaries or wages that may reasonably be considered to have
been paid to the employees of the corporation assigned to the part of the
activities that the corporation continues to carry out after that time.

Where aparticular corporationis, at any timein acalendar year, a purchaser
inrelation to certain activities carried out by acorporation and that corporation
has been, at an earlier timein the calendar year, a purchaser in relation to those
activities carried out by another corporation, in applying this section to the
particular corporation, subparagraph i of subparagraph c of the first paragraph
and subparagraph 2 of subparagraph ii of that subparagraph c shall be read as
if the reference therein to “vendor” were a reference to all the corporations
that were, in the calendar year and before that time, vendors in respect of the
activities.

“1029.8.36.72.12. For the purposes of this division, where a
corporation has received, is entitled to receive or may reasonably expect to
receive non-government assistance, or where a person or a partnership has
obtained, is entitled to obtain or may reasonably expect to obtain a benefit or
advantage, whether in the form of areimbursement, compensation or guarantee,
in the form of proceeds of disposition of property which exceed the fair
market value of the property, or in any other form or manner, in respect of a
taxation year or afiscal period in which the base period of the corporation
ends in relation to a calendar year, in respect of a recognized business, or a
business that would have been arecognized businessif aqualification certificate
had been issued in itsrespect, and where it may reasonably be considered that
the main reason for the assistance or the benefit or advantage is to reduce, in
accordance with subparagraph i or iii of paragraph a or b of section
1029.8.36.72.7, as the case may be, the amount of the salaries or wages paid
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by the corporation in its base period, in relation to the business, so as to cause
the corporation to be deemed to have paid an amount to the Minister under this
division for a taxation year or to increase an amount that the corporation is
deemed to have paid to the Minister under this division for ataxation year, the
amount of the assistance or of the benefit or advantage is deemed to be zero.

“1029.8.36.72.13. Whereit may reasonably be considered that one
of the main reasons for the separate existence of two or more corporationsin a
calendar year isto cause a qualified corporation to be deemed to have paid an
amount to the Minister under this division in respect of that year or to increase
an amount that a qualified corporation is deemed to have paid to the Minister
under thisdivisionin respect of that year, those corporations are deemed, for the
purposes of this division, to be associated with each other at the end of the year.

“1029.8.36.72.14. The Minister may obtain the advice of the
Ministéredel’ Industrie et du Commerce to determine, for the purposes of this
division, whether an activity is directly related to the manufacturing or, as the
case may be, the commercialization of apparatus or equipment related to the
optics, photonics or laser sector.

“DIVISION I1.6.6.2

“CREDIT FOR JOB CREATION IN THE ALUMINUM INDUSTRY IN
THE SAGUENAY-LAC-SAINT-JEAN AREA

“81. — Definitions and general
“1029.8.36.72.15. Inthisdivision,

“base amount” of a corporation, in relation to a calendar year, means the
amount that would be the eligible amount of the corporation for its base period
in relation to the calendar year if the reference to a calendar year, in the
definition of “eligible amount” in this section, werereplaced by areferenceto
abase period in relation to acalendar year or, where the calendar year, except
in the case of a corporation that results from an amal gamation or a corporation
to which section 1029.8.36.72.25 appliesin relation to the calendar year, ends
in the first taxation year of the corporation, an amount equal to zero;

“base period” of a corporation, in relation to a calendar year, means the
period within the preceding calendar year during which arecognized business,
or a business that would have been a recognized business if a qualification
certificate had been issued in its respect, was carried on in Québec by the
corporation;

“eligible amount” of a corporation for a calendar year means the aggregate
of all amounts each of which isthe salaries or wages paid by the corporation to
an employee in a period within the year for which the employeeisan eligible
employee, or the salaries or wages of an employee who reports for work at an
establishment of the corporation situated in Québec, that were paid by the
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corporation during a period within the year for which the employee would be
an eligible employee of the corporation if the establishment where the employee
so reported for work had been situated in the Saguenay—L ac-Saint-Jean area;

“eligible employee” for aperiod within acalendar year means an employee,
other than an excluded employee at any time in that period, who, during that
period, reports for work at an establishment of the employer situated in the
Saguenay—L ac-Saint-Jean area and who, throughout that period, spends, when
at work, at least 90% of the time in undertaking, supervising or supporting

(@) work that is directly related to the manufacturing or, as the case may
be, the commercialization of finished or semi-finished products made from
aluminum having aready undergone primary processing or of specialized
equipment for businesses producing or processing aluminum and that
constitutes a business carried on by the employer in the Saguenay—L ac-Saint-
Jean area; or

(b) work that is directly related to design work or engineering work in
relation to the manufacturing of finished or semi-finished products made from
aluminum having aready undergone primary processing or of specialized
equipment for businesses producing or processing aluminum and that
constitutes a business carried on by the employer in the Saguenay—L ac-Saint-
Jean area;

“excluded employee” at aparticular time means an employee of acorporation
who, at that time, is a specified shareholder of that corporation or, where the
corporation is a cooperative, a specified member of that corporation;

“qualified corporation” for acalendar year means a corporation that carries
on abusiness in Québec and has an establishment in Québec in that year and
al or substantially all of whose gross revenue for the corporation’s taxation
year in which the calendar year ends is derived from the carrying on of a
qualified business, but does not include

(@) a corporation that is exempt from tax for the taxation year under
BookOVII| or

(b) acorporation that would be exempt from tax for the taxation year under
section 985, but for section 192;

“recognized business’ of acorporation for ataxation year means a business
manufacturing and, as the case may be, commercializing finished or semi-
finished products made from al uminum which has already undergone primary
processing or a business consisting in manufacturing and, as the case may be,
commercializing specialized equipment for businesses producing or processing
aluminum, that is carried on by the corporation in the year and in respect of
which a qualification certificate was issued by Investissement-Québec;

“repayment of eligible assistance” for a taxation year by a qualified
corporation means the aggregate of
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(@) where, in the taxation year, pursuant to alegal obligation, the qualified
corporation pays an amount that may reasonably be considered to be a
repayment of assistance referred to in subparagraphi of paragraph a of section
1029.8.36.72.21 that reduced the amount of the salaries or wages paid by the
qualified corporation to an employee, for the purpose of computing the
amount referred to in subparagraphla of the first paragraph of section
1029.8.36.72.16 that relates to a calendar year preceding the calendar year
ending in the taxation year, the amount by which the amount that would have
been determined under that subparagraph a in respect of the qualified
corporation in relation to the preceding calendar year if each of the amounts of
assistance paid in respect of the salaries or wages referred to therein had been
reduced by any amount paid by the qualified corporation, in respect of such an
amount of assistance, asrepayment in the taxation year or apreceding taxation
year, exceeds the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.16 in respect of the qualified corporation in relation to
the preceding calendar year, and

ii. the aggregate of all amounts determined for a taxation year preceding
the taxation year under this paragraph in relation to arepayment of assistance;

(b) where, inacalendar year ending in the taxation year, pursuant to alegal
obligation, a corporation pays an amount that may reasonably be considered
to be arepayment of assistance referred to in subparagraph i of paragraph a of
section 1029.8.36.72.21 that reduced the amount of the salaries or wages paid
by the corporation to an employee, for the purpose of computing the amount
referred to in subparagraph a of thefirst paragraph of section 1029.8.36.72.17
that relates to a calendar year preceding the calendar year in relation to the
qualified corporation at the end of which the qualified corporation was not
associated with any other qualified corporation that was carrying on a
recognized businessin the Saguenay—L ac-Saint-Jean areafor its taxation year
in which the preceding calendar year ended, the amount by which the amount
that would have been determined under that subparagraph a in respect of the
qualified corporation in relation to the preceding calendar year if each of the
amounts of assistance paid in respect of the salaries or wages referred to
therein had been reduced by any amount paid, in respect of such an amount of
assistance, as repayment in the calendar year or a preceding calendar year,
exceeds the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.17 in respect of the qualified corporation in relation to
the preceding calendar year, and

ii. the aggregate of all amounts determined for a calendar year preceding
the calendar year under this paragraph in relation to arepayment of assistance;
and

(c) where, inacalendar year ending in the taxation year, pursuant to alegal
obligation, a qualified corporation pays an amount that may reasonably be
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considered to be a repayment of assistance referred to in subparagraph i of
paragraph b of section 1029.8.36.72.21 that reduced the amount of the salaries
or wages paid by the corporation to an employee, for the purpose of computing
the excess amount referred to in section 1029.8.36.72.18 determined, in
respect of a calendar year preceding the calendar year, in relation to all of the
corporations that were associated with each other at the end of that preceding
calendar year and with which the qualified corporation was associated at that
time, the amount by which the amount that would have been determined under
subparagraph a of thefirst paragraph of section 1029.8.36.72.17, with reference
to the second paragraph of that section, in respect of the qualified corporation
in relation to the preceding calendar year if, for the purposes of section
1029.8.36.72.18 inrelation to that preceding calendar year, each of the amounts
of assistance in respect of the salaries or wages referred to therein had been
reduced by any amount paid, in respect of such an amount of assistance, as
repayment in the calendar year or a preceding calendar year and, if the excess
amount so determined in accordance with that section 1029.8.36.72.18 had
been attributed to a qualified corporation in the same proportion as that
determined in its respect in relation to the preceding calendar year, exceeds
the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.17, with reference to the second paragraph of that section,
in respect of the qualified corporation in relation to the preceding calendar
year, and

ii. the aggregate of all amounts determined for a calendar year preceding
the calendar year under this paragraph in relation to arepayment of assistance;

“Saguenay—L ac-Saint-Jean area’” means the Saguenay—L ac-Saint-Jean
administrative region;

“salary or wages’ means theincome computed pursuant to Chapters| and |1
of Title Il of Book Il1, but does not include

(@) for an employee whose activities relate to the commercialization of
finished or semi-finished products made from aluminum which has already
undergone primary processing or specialized equipment for businesses
producing or processing aluminum, directors’ fees, premiums, overtime
compensation for hours done in addition to normal working hours or benefits
referred to in Division |1 of Chapter |1 of Title 1 of Book I11; or

(b) for al other employees, directors' fees, premiums, incentive bonuses,
overtime compensation for hours done in addition to normal working hours,
commissions or benefits referred to in Division 11 of Chapter |1 of Title 11 of
Book Il1;

“specified member” of a corporation that is a cooperative, in a taxation
year, means a member having, directly or indirectly, at any timeintheyear, at
least 10% of the votes at a meeting of the members of the cooperative.
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For the purposes of the definition of “eligible employee” in the first
paragraph,

(@) where, during a period within a calendar year, an employee reports for
work at an establishment of a qualified corporation situated in the Saguenay—
Lac-Saint-Jean area and at an establishment of the qualified corporation
situated outside the Saguenay—L ac-Saint-Jean area, the employee is, for that
period, deemed

i. except if subparagraph ii applies, to report for work only at the
establishment situated in the Saguenay—L ac-Saint-Jean area, or

ii. toreport for work only at the establishment situated outsi de the Saguenay—
Lac-Saint-Jean area if, during that period, the employee reports for work
mainly at an establishment of the corporation situated outside the Saguenay—
Lac-Saint-Jean area; and

(b) where, during a period within a calendar year, an employee is not
required to report for work at an establishment of a qualified corporation and
the employee’ s salary or wagesin relation to that period are paid from such an
establishment situated in the Saguenay—L ac-Saint-Jean area, the employeeis
deemed to report for work at that establishment if the duties performed by the
employee during that period are performed mainly in Québec.

For the purposes of the definition of “recognized business’ in the first
paragraph, a corporation is deemed to carry on in a taxation year a business
manufacturing finished or semi-finished products made from al uminum having
already undergone primary processing, or a business consisting in
manufacturing specialized equipment for businesses producing or processing
aluminum where

(@) in the year, the corporation causes to be carried on on its behalf
activities relating to the manufacturing of finished or semi-finished products
made from aluminum having already undergone primary processing, or
activitiesrelating to the manufacturing of specialized equipment for businesses
producing or processing aluminum, in this paragraph referred to as“ particular
activities’ ; and

(b) in the year, the corporation carries on design work and engineering
work in relation to the particular activities referred to in subparagraph a.

For the purposes of the definition of “eligible amount” in thefirst paragraph,

(@) where, during a period within a calendar year, an employee reports for
work at an establishment of a qualified corporation situated in Québec and at
an establishment of the qualified corporation situated outside Québec, the
employeeis, for that period, deemed

i. except if subparagraph ii applies, to report for work only at the
establishment situated in Québec, or
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ii. to report for work only at the establishment situated outside Québec if,
during that period, the employee reports for work mainly at an establishment
of the corporation situated outside Québec; and

(b) where, during a period within a calendar year, an employee is not
required to report for work at an establishment of a qualified corporation and
the employee’ s salary or wagesin relation to that period are paid from such an
establishment situated in Québec, the employee is deemed to report for work
at that establishment if the duties performed by the employee during that
period are performed mainly in Québec.

For the purposes of this division, areferenceto a calendar year ending in a
taxation year includes a reference to a calendar year ending coincidentally
with that taxation year.

“82. — Credits

“1029.8.36.72.16. A qualified corporation for a calendar year after
the calendar year 1999 and before the calendar year 2004 that is not associated
with any other corporation at the end of the calendar year and that enclosesthe
documents referred to in the second paragraph with the fiscal return the
qualified corporation is required to file under section 1000 for the taxation
year inwhich the calendar year ends, is deemed to have paid to the Minister on
the qualified corporation’ s balance-due day for that taxation year, on account
of its tax payable for that taxation year under this Part, an amount equal to
40% of the aggregate of

(a) if, inthetaxation year, the qualified corporation carries on arecognized
business in the Saguenay—L ac-Saint-Jean area, the lesser of

i. the amount by which the aggregate of all amounts each of which is the
salaries or wages paid by the qualified corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the qualified corporation to an employee in a period within the
qualified corporation’s base period in relation to the calendar year, for which
the employee is an eligible employee or, where the calendar year, except in
the case of acorporation that results from an amalgamation or a corporation to
which section 1029.8.36.72.25 appliesin relation to the calendar year, endsin
the first taxation year of the corporation, an amount equal to zero, and

ii. the amount by which the qualified corporation’s eligible amount for the
calendar year exceeds the qualified corporation’s base amount in relation to
that calendar year; and

(b) therepayment of eligible assistance by the qualified corporation for the
taxation year.

The documents to which the first paragraph refers are the following:
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(a) the prescribed form containing the prescribed information; and

(b) acopy of the unrevoked qualification certificate issued to the qualified
corporation in relation to the recognized business.

“1029.8.36.72.17. A qualified corporation for a calendar year after
the calendar year 1999 and before the calendar year 2004 that is associated
with one or more other corporations at the end of the caendar year and
encloses the documentsreferred to in the third paragraph with the fiscal return
the qualified corporation isrequired to file under section 1000 for the taxation
year in which the calendar year ends is deemed to have paid to the Minister on
the qualified corporation’ s balance-due day for that taxation year, on account
of its tax payable for that taxation year under this Part, an amount equal to
40% of the aggregate of

(a) if, inthetaxation year, the qualified corporation carries on arecognized
businessin the Saguenay—L ac-Saint-Jean area, subject to the second paragraph,
the lesser of

i. the amount by which the aggregate of all amounts each of which is the
salaries or wages paid by the qualified corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the qualified corporation to an employee in a period within the
qualified corporation’s base period in relation to the calendar year, for which
the employee is an eligible employee or, where the calendar year, except in
the case of acorporation that results from an amalgamation or a corporation to
which section 1029.8.36.72.25 appliesin relation to the calendar year, endsin
the first taxation year of the corporation, an amount equal to zero, and

ii. theamount by which the aggregate of the qualified corporation’seligible
amount for the calendar year and the eligible amount for the calendar year of
each corporation with which the qualified corporation is associated at the end
of the calendar year exceeds the aggregate of the qualified corporation’s base
amount in relation to that calendar year and the base amount of each corporation
with which the qualified corporation is associated at the end of that calendar
year in relation to that calendar year; and

(b) therepayment of eligible assistance by the qualified corporation for the
taxation year.

Where the qualified corporation referred to in subparagraph a of the first
paragraph is associated, at the end of the calendar year, with at least one other
qualified corporation carrying on arecognized business in the Saguenay—L ac-
Saint-Jean areain the taxation year during which the calendar year ends, the
amount determined under subparagraph a shall not exceed the amount that is
attributed to it in respect of the calendar year pursuant to the agreement
referred to in section 1029.8.36.72.18.
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The documents to which the first paragraph refers are the following:
(a) the prescribed form containing the prescribed information;

(b) acopy of the unrevoked qualification certificate issued to the qualified
corporation in relation to the recognized business; and

(c) wherethe second paragraph applies, the agreement referred to in section
1029.8.36.72.18 in prescribed form.

“1029.8.36.72.18. The agreement to which the second paragraph of
section 1029.8.36.72.17 refersin respect of acalendar year means an agreement
under which all of the qualified corporations carrying on, in the calendar year,
a recognized business in the Saguenay—Lac-Saint-Jean area and that are
associated with each other at the end of that calendar year attribute to one or
more of their number, for the purposes of this division, one or more amounts
the aggregate of which for the calendar year does not exceed the lesser of

(a) the amount by which the aggregate of all amounts each of which isthe
salaries or wages paid by one such corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the corporation to an employee in a period within the corporation’s
base period in relation to that calendar year, for which the employee is an
eligible employee or, where the calendar year, except inthe case of acorporation
that results from an amalgamation or a corporation to which section
1029.8.36.72.25 applies in relation to the calendar year, ends in the first
taxation year of the corporation, an amount equal to zero; and

(b) the amount by which the aggregate of all amounts each of which isthe
eligible amount of one such corporation for the calendar year exceeds the
aggregate of all amounts each of which is the base amount of one such
corporation in relation to that calendar year.

“1029.8.36.72.19. For the purposes of this division, where the
number of days in the base period of a corporation, in relation to a calendar
year, in this section referred to as the “number of qualifying days’ of the
corporation for the year, is less than 365, the following rules apply:

(a) the aggregate of all amounts each of which isthe salaries or wages paid
by the corporation to an employee in a period within the base period of the
corporation in relation to the calendar year for which the employee is an
eligible employee, reduced by the amount determined in respect of such
salaries or wages, in accordance with section 1029.8.36.72.21, is deemed to
be equal to the proportion of that aggregate, otherwise determined without
taking account of section 1029.8.36.72.25, that 365 is of the number of
qualifying days of the corporation for the year; and
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(b) the base amount of the corporation in relation to the calendar year is
deemed to be equal to the proportion of that amount, otherwise determined
without taking account of section 1029.8.36.72.25, that 365 is of the number
of qualifying days of the corporation for the year.

“1029.8.36.72.20. Where the aggregate of the amounts attributed,
pursuant to an agreement referred to in the second paragraph of section
1029.8.36.72.17, in respect of a calendar year by the qualified corporations
carrying on, in that calendar year, arecognized businessin the Saguenay—L ac-
Saint-Jean area and that are associated with each other at the end of that
calendar year exceeds the particular amount that is the excess amount
determined for that calendar year in respect of those corporations under
section 1029.8.36.72.18, the amount attributed to each of the corporations for
the calendar year is deemed, for the purposes of section 1029.8.36.72.17, to be
egual to the proportion of the particular amount that the amount attributed for
the calendar year to that corporation pursuant to the agreement is of the
aggregate of all amounts attributed for the calendar year pursuant to the
agreement.

“ 83, — Government assistance, non-government assistance and other
particulars

“1029.8.36.72.21. For the purpose of computing the amount that is
deemed to have been paid to the Minister by a qualified corporation, for a
taxation year, under section 1029.8.36.72.16 or 1029.8.36.72.17, the following

rules apply :

(@) the amount of the salaries or wages referred to in the definition of
“eligible amount” in the first paragraph of section 1029.8.36.72.15,
subparagraph i of subparagraph a of the first paragraph of section
1029.8.36.72.16 or subparagraph i of subparagraph a of the first paragraph of
section 1029.8.36.72.17 paid by the corporation and the amount of the salaries
or wagesreferred to in subparagraph ii of subparagraph a of thefirst paragraph
of section 1029.8.36.72.17 paid by acorporation associated with the corporation
shall be reduced, where applicable,

i. by theamount of any government assi stance or non-government assistance
attributable to the salaries or wages that the qualified corporation or the
corporation associated with it, as the case may be, has received, is entitled to
receive or may reasonably expect to receive, on or before its filing-due date
for itstaxation year, except any amount of government assistance that reduced
the amount of salaries or wages paid by the qualified corporation under
subparagraph ii,

ii. by theportion of such salaries or wagesthat may reasonably be considered
to be included in computing an expenditure in respect of which the qualified
corporation or the corporation associated with it, asthe case may be, deducted
an amount in computing its income under Division XIIl of Chapter V of
TitleOl11 of Book |11 or isdeemed to have paid an amount to the Minister under
this chapter for any taxation year, and
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iii. by the amount of any benefit or advantage, whether in the form of a
reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, other than a benefit or advantage derived from
the performance of the duties of an employee, that a person or partnership has
obtained, is entitled to obtain or may reasonably expect to obtain, on or before
the qualified corporation’s filing-due date for its taxation year, to the extent
that the benefit or advantage may reasonably be considered to be attributable,
directly or indirectly, to part or all of the amount of the salaries or wages paid
by the qualified corporation or the corporation associated with it, as the case
may be; and

(b) the amount of the salaries or wages paid by a particular qualified
corporation associated with one or more other qualified corporations,
determined for the purpose of computing the amount that may be attributed, in
respect of a calendar year, in accordance with section 1029.8.36.72.18 to one
or more of their number, shall be reduced, where applicable,

i. by theamount of any government assi stance or non-government assistance
attributable to the salaries or wages that the particular qualified corporation
has received, is entitled to receive or may reasonably expect to receive, on or
beforeitsfiling-due datefor itstaxation year, except any amount of government
assistance that reduced the amount of salaries or wages under subparagraphiii,

ii. by the portion of such salaries or wagesthat may reasonably be considered
to be included in computing an expenditure in respect of which the particular
qualified corporation deducted an amount in computing its income under
Division XI11 of Chapter V of Titlelll of Book |11 or isdeemed to have paid an
amount to the Minister under this chapter for any taxation year, and

iii. by the amount of any benefit or advantage, whether in the form of a
reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, other than a benefit or advantage derived from
the performance of the duties of an eligible employee, that a person or
partnership has obtained, is entitled to obtain or may reasonably expect to
obtain, on or before the particular qualified corporation’s filing-due date for
itstaxation year, to the extent that the benefit or advantage may reasonably be
considered to be attributable, directly or indirectly, to part or all of the amount
of the salaries or wages paid by the particular qualified corporation.

“1029.8.36.72.22. For the purposes of this division, an amount of
assistance is deemed to be repaid in a calendar year by a qualified corporation
where that amount

(@) reduced an amount of salaries or wages,
i. in the case of assistance referred to in paragraph a of section

1029.8.36.72.21, for the purpose of computing the amount that the qualified
corporation is deemed to have paid to the Minister for a taxation year under
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subparagraph a of the first paragraph of section 1029.8.36.72.16 or
1029.8.36.72.17, or

ii. in the case of assistance referred to in paragraph b of section
1029.8.36.72.21, for the purpose of computing the excess amount referred to
in section 1029.8.36.72.18, determined, in respect of a calendar year in
relation to all of the qualified corporations carrying on a recognized business
in the Saguenay—L ac-Saint-Jean area and that are associated with each other;

(b) was not received by the qualified corporation; and

(c) ceased inthe calendar year to be an amount that the qualified corporation
may reasonably expect to receive.

“1029.8.36.72.23. For the purposes of this division, the following
rules apply to acorporation, in this section referred to asthe “ new corporation”,
resulting from the amal gamation, within the meaning of section 544, of two or
more corporations, each of whichisreferred to in this section asa* predecessor
corporation” :

(a) if the new corporation has a base period, in relation to a calendar year,
of less than 365 days, its base period, otherwise determined in relation to the
calendar year, is deemed to include the period of the preceding calendar year,
in this section referred to as the “preceding period”, commencing on the day
on which arecognized business, or abusinessthat would have been arecognized
business if a qualification certificate had been issued in its respect, was first
carried on in Québec by one of the predecessor corporations, and ending
immediately before the amalgamation; and

(b) for the purpose of determining the amount that the new corporation is
deemed to have paid to the Minister under this division for the calendar year,
the new corporation is deemed to have paid, in the preceding period, the
aggregate of all amounts each of which is the salaries or wages paid by a
predecessor corporation to an employee in a period within the preceding
period for which the employee

i. isan eligible employee of the predecessor corporation, or

ii. if the employee reports for work at an establishment of the predecessor
corporation situated in Québec, would be an eligible employee of the
predecessor corporation if the establishment where the employee so reported
for work had been situated in the Saguenay—L ac-Saint-Jean area.

For the purposes of this section, a predecessor corporation includes any
corporation in respect of which the predecessor corporation was a new
corporation.

“1029.8.36.72.24. For the purposes of thisdivision, wheretherules
in sections 556 to 564.1 and 565 apply to the winding-up of a subsidiary,
within the meaning of section 556, the following rules apply :
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(a) if the parent corporation, within the meaning of section 556, has a base
period, in relation to a calendar year, of less than 365 days, its base period,
otherwise determined in relation to the calendar year, is deemed to include the
period of the preceding calendar year, in this section referred to as the
“preceding period”, commencing on the day on which a recognized business,
or a business that would have been a recognized business if a qualification
certificate had been issued in itsrespect, wasfirst carried on in Québec by the
subsidiary, and ending immediately before the beginning of the parent
corporation’s base period otherwise determined ; and

(b) for the purpose of determining the amount that the parent corporationis
deemed to have paid to the Minister under this division for the calendar year,
the parent corporation is deemed to have paid, in the preceding period, the
aggregate of all amounts each of which is the salaries or wages paid by the
subsidiary to an employee in a period within the preceding period for which
the employee

i. isan eligible employee of the subsidiary, or

ii. if the employee reports for work at an establishment of the subsidiary
situated in Québec, would be an eligible employee of the subsidiary if the
establishment where the employee so reported for work had been situated in
the Saguenay—L ac-Saint-Jean area.

“1029.8.36.72.25. Subject to sections 1029.8.36.72.23 and
1029.8.36.72.24, where, at a particular time in a particular calendar year, the
activities carried out by a corporation, in this section referred to as the
“vendor”, in relation to a recognized business or a business that would be a
recognized businessif aqualification certificate had been issued in its respect,
diminish or ceasein whole or in part and it may reasonably be considered that,
as aresult, another corporation, in this section referred to as the “ purchaser”,
begins, after the particular time, to carry out similar activitiesin the course of
carrying on such abusiness, or increases, after the particular time, the scope of
similar activities carried out in the course of carrying on such a business, the
following rules apply, subject to the third, fourth and fifth paragraphs, for the
purpose of determining the amount that a corporation is deemed to have paid
to the Minister under this division in respect of the particular calendar year
and the following calendar year :

(a) the aggregate of all amounts each of which isthe salaries or wages paid
by the vendor to an employee in its base period in relation to the particular
calendar year for which the employee is an eligible employee, or the salaries
or wages of an employee who reports for work at an establishment of the
vendor situated in Québec, that were paid by the vendor in its base period in
relation to the particular calendar year for which the employee would be an
eligible employee of the vendor if the establishment where the employee so
reported for work had been situated in the Saguenay—L ac-Saint-Jean area is
deemed to be equal to the amount by which the amount otherwise determined
exceeds the amount determined by the formula
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AxBxC;

(b) the aggregate of all amounts each of which isthe salaries or wages paid
by the vendor to an employee in a period of the particular calendar year
preceding the particular time for which the employeeis an eligible employee,
or the salaries or wages of an employee who reportsfor work at an establishment
of the vendor situated in Québec, that were paid by the vendor in a period of
the particular calendar year preceding the particular time for which the employee
would be an eligible employee of the vendor if the establishment where the
employee so reported for work had been situated in the Saguenay—L ac-Saint-
Jean area is deemed, for the purpose of determining the amount that the
vendor is deemed to have paid to the Minister under this division for the
calendar year following the particular calendar year, to be equal to the amount
by which the amount otherwise determined exceeds the amount determined by
the formula

BxD;and
(c) the purchaser is deemed

i. to have an eligible amount for the particular calendar year equal to the
aggregate of its eligible amount for the year otherwise determined and the
amount that isthat proportion of the aggregate of all amounts each of whichis
the salaries or wages paid by the vendor to an employee in a period within the
particular calendar year for which the employeeisan eligible employee, or the
salaries or wages of an employee who reports for work at an establishment of
the vendor situated in Québec, that were paid by the vendor in a period within
the particular calendar year for which the employee would be an eligible
employee of the vendor if the establishment where the employee so reported
for work had been situated in the Saguenay—L ac-Saint-Jean area, to the extent
that the employee may reasonably be considered to have been assigned to the
carrying out of the part of the activities that diminished or ceased at the
particular time, that the number of daysin the particular calendar year preceding
the particular time is of the number of days in the particular calendar year
during which the vendor carried out those activities, and

ii. to have abase amount in relation to the particular calendar year equal to
the aggregate of

(1) the base amount of the purchaser otherwise determined in relation to
the particular calendar year,

(2) the amount that is that proportion of the salaries or wages paid by the
vendor to an employee in a period within the particular calendar year for
which the employee is an eligible employee, or the salaries or wages of an
employee who reports for work at an establishment of the vendor situated in
Québec, that were paid by the vendor in aperiod within the particular calendar
year for which the employee would be an eligible employee of the vendor if
the establishment where the employee so reported for work had been situated
in the Saguenay—L ac-Saint-Jean area, to the extent that the salaries or wages
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may reasonably be considered to relate to the carrying out by the employee of
the part of the activities that diminished or ceased at the particular time, that
the number of days in the particular calendar year preceding the particular
timeis of the number of daysin the particular calendar year during which the
vendor carried out those activities, and

(3) the aggregate of all amounts each of which isthe salaries or wages paid
by the purchaser to an employeein aperiod of the particular calendar year and
after the particular time for which the employeeisan eligible employee, or the
salaries or wages of an employee who reports for work at an establishment of
the purchaser situated in Québec, that were paid by the purchaser in a period
of the particular calendar year and after the particular time for which the
employee would be an eligible employee of the purchaser if the establishment
where the employee so reported for work had been situated in the Saguenay—
L ac-Saint-Jean area, to the extent that the sal aries or wages may reasonably be
considered to relate to the carrying out by the employee of the part of the
activities that began or increased at the particular time.

Inthe formulas provided for in subparagraphs a and b of thefirst paragraph,

(@) A istheaggregate of all amounts each of which isthe salaries or wages
paid by the vendor to an employeein its base period for the particular calendar
year for which the employee is an eligible employee, or the salaries or wages
of an employee who reports for work at an establishment of the vendor
situated in Québec, that were paid by the vendor in a period within the year for
which the employee would be an eligible employee of the vendor if the
establishment where the employee so reported for work had been situated in
the Saguenay—L ac-Saint-Jean area;

(b) B isthe proportion that the number of the vendor’ s employees referred
to in subparagraph a who are assigned to the part of the activities that
diminished or ceased at the particular time is of the number of the vendor’s
employees assigned to those activitiesimmediately before the particular time;

(c) C, wherethissection appliesfor the purpose of determining the amount
that a corporation is deemed to have paid to the Minister under thisdivisionin
respect of the particular calendar year, is the proportion that the number of
days in the particular calendar year following the particular time is of 365;
and

(d) Distheaggregate of all amounts each of which isthe salaries or wages
paid by the vendor to an employee in a period within the particular calendar
year preceding the particular time for which the employee is an eligible
employee, or the salaries or wages of an employee who reports for work at an
establishment of the vendor situated in Québec, that were paid by the vendor
in aperiod within the particular calendar year preceding the particular timefor
which the employee would be an eligible employee of the vendor if the
establishment where the employee so reported for work had been situated in
the Saguenay—L ac-Saint-Jean area.
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Where a corporation is, at any time in a calendar year, a purchaser in
relation to activities carried out by another corporation and, at a subsequent
timein the same calendar year, that corporation isavendor inrelation to al of
those activities, this section does not apply to the corporation neither as
vendor nor as purchaser in respect of the activities and, for the purpose of
determining the amount that the corporation is deemed to have paid to the
Minister under this division, the corporation is deemed to have paid, from that
time to the subsequent time, no portion of the salaries or wages that may
reasonably be considered to relate to the employees of the corporation assigned
to the carrying out of the activities that ceased after the subsequent time.

For the purposes of this section, where a corporation is, at a particular time
in a calendar year, a purchaser in relation to activities carried out by another
corporation and, at a subsequent timein the same calendar year, that corporation
isavendor in relation to part of those activities, the following rules apply for
the purpose of determining the eligible amount of the corporation for the year
and the base amount of the corporation in relation to that year:

(a) the corporation is deemed to have paid to its employees only the
portion of the salaries or wages that may reasonably be considered to have
been paid to the employees of the corporation assigned to the part of the
activities that the corporation continues to carry out after that time; and

(b) the other corporation is deemed to have paid to its employees only the
portion of the salaries or wages that may reasonably be considered to have
been paid to the employees of the corporation assigned to the part of the
activities that the corporation continues to carry out after that time.

Where aparticular corporationis, at any timein acalendar year, a purchaser
inrelation to certain activities carried out by acorporation and that corporation
has been, at an earlier timein the calendar year, a purchaser in relation to those
activities carried out by another corporation, in applying this section to the
particular corporation, subparagraph i of subparagraph c of the first paragraph
and subparagraph 2 of subparagraph ii of that subparagraph c shall be read as
if the reference therein to “vendor” were a reference to all the corporations
that were, in the calendar year and before that time, vendors in respect of the
activities.

“1029.8.36.72.26. For the purposes of this division, where a
corporation has received, is entitled to receive or may reasonably expect to
receive non-government assistance, or where a person or a partnership has
obtained, is entitled to obtain or may reasonably expect to obtain a benefit or
advantage, whether in the form of areimbursement, compensation or guarantee,
in the form of proceeds of disposition of property which exceed the fair
market value of the property, or in any other form or manner, in respect of a
taxation year or a fiscal period in which the base period of the corporation
ends in relation to a calendar year, in respect of a recognized business, or a
business that would have been arecognized businessif aqualification certificate
had been issued in itsrespect, and where it may reasonably be considered that
the main reason for the assistance or the benefit or advantage is to reduce, in
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accordance with subparagraph i or iii of paragraph a or b of section
1029.8.36.72.21, as the case may be, the amount of the salaries or wages paid
by the corporation in its base period, in relation to the business, so asto cause
the corporation to be deemed to have paid an amount to the Minister under this
division for a taxation year or to increase an amount that the corporation is
deemed to have paid to the Minister under this division for ataxation year, the
amount of the assistance or of the benefit or advantage is deemed to be zero.

“1029.8.36.72.27. Whereit may reasonably be considered that one
of the main reasons for the separate existence of two or more corporationsin a
calendar year isto cause a qualified corporation to be deemed to have paid an
amount to the Minister under thisdivision in respect of that year or to increase
an amount that a qualified corporation is deemed to have paid to the Minister
under this division in respect of that year, those corporations are deemed, for
the purposes of this division, to be associated with each other at the end of the
year.

“1029.8.36.72.28. The Minister may obtain the advice of
I nvesti ssement-Québec to determine, for the purposes of thisdivision, whether
an activity is directly related to the manufacturing or, as the case may be, the
commercialization of finished or semi-finished products made from aluminum
which has already undergone primary processing or specialized equipment for
businesses producing or processing aluminum.

“DIVISION 11.6.6.3

“CREDIT FOR JOB CREATION IN THE MANUFACTURING OR
ENVIRONMENTAL SECTOR IN THE ANGUS TECHNOPOLE

“81. — Definitions and general
“1029.8.36.72.29. Inthisdivision,

“Angus Technopole” means a site situated in the territory of Ville de
Montréal and determined by the Minister of Finance to be the Angus
Technopole;

“base amount” of a corporation, in relation to a calendar year, means the
amount that would be the eligible amount of the corporation for its base period
in relation to the calendar year if the reference to a calendar year, in the
definition of “eligible amount” in this section, were replaced by areferenceto
abase period in relation to a calendar year or, where the calendar year, except
in the case of a corporation that results from an amal gamation or a corporation
to which section 1029.8.36.72.39 appliesin relation to the calendar year, ends
in the first taxation year of the corporation, an amount equal to zero;

“base period” of a corporation, in relation to a calendar year, means the
period within the preceding calendar year during which arecognized business,
or a business that would have been a recognized business if a qualification
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certificate had been issued in its respect, was carried on in Québec by the
corporation;

“eligible amount” of a corporation for a calendar year means the aggregate
of all amounts each of which isthe salaries or wages paid by the corporation to
an employee in a period within the year for which the employeeis an eligible
employee, or the salaries or wages of an employee who reports for work at an
establishment of the corporation situated in Québec, that were paid by the
corporation in a period within the year for which the employee would be an
eligible employee of the corporation if the establishment where the employee
so reported for work had been situated in the Angus Technopole;

“eligible employee” for aperiod within acalendar year means an employee,
other than an excluded employee at any time in that period, who, during that
period, reports for work at an establishment of the employer situated in the
Angus Technopole and who, throughout that period, spends, when at work, at
least 90% of the time in undertaking, supervising or supporting work that is
directly related to manufacturing, recycling or site purification and
decontamination activities, or, as the case may be, the commercialization of
products or services resulting therefrom and that constitutes a business carried
on by the employer in the Angus Technopole;

“excluded employee” at aparticular time means an employee of acorporation
who, at that time, is a specified shareholder of that corporation or, where the
corporation is a cooperative, a specified member of that corporation;

“qualified corporation” for acalendar year means a corporation that carries
on abusiness in Québec and has an establishment in Québec in that year and
al or substantially all of whose gross revenue for the corporation’s taxation
year in which the calendar year ends is derived from the carrying on of a
qualified business, but does not include

(@) a corporation that is exempt from tax for the taxation year under
BookOVII| or

(b) acorporation that would be exempt from tax for the taxation year under
section 985, but for section 192;

“recognized business” of a corporation for a taxation year means a
manufacturing business or a manufacturing and commercializing business in
the manufacturing or environmental sector carried on by the corporationin the
year and in respect of which a qualification certificate was issued by
I nvestissement-Québec;

“repayment of eligible assistance” for a taxation year by a qualified
corporation means the aggregate of

(@) where, inthe taxation year, pursuant to alegal obligation, the qualified
corporation pays an amount that may reasonably be considered to be a
repayment of assistance referred to in subparagraphi of paragraph a of section
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1029.8.36.72.35 that reduced the amount of the salaries or wages paid by the
qualified corporation to an employee, for the purpose of computing the
amount referred to in subparagraphla of the first paragraph of section
1029.8.36.72.30 that relates to a calendar year preceding the calendar year
ending in the taxation year, the amount by which the amount that would have
been determined under that subparagraph a in respect of the qualified
corporation in relation to the preceding calendar year if each of the amounts of
assistance paid in respect of the salaries or wages referred to therein had been
reduced by any amount paid by the qualified corporation, in respect of such an
amount of assistance, asrepayment in the taxation year or apreceding taxation
year, exceeds the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.30 in respect of the qualified corporation in relation to
the preceding calendar year, and

ii. the aggregate of all amounts determined for a taxation year preceding
the taxation year under this paragraph in relation to arepayment of assistance;

(b) where, inacalendar year ending in the taxation year, pursuant to alegal
obligation, a corporation pays an amount that may reasonably be considered
to be arepayment of assistance referred to in subparagraph i of paragraph a of
section 1029.8.36.72.35 that reduced the amount of the salaries or wages paid
by the corporation to an employee, for the purpose of computing the amount
referred to in subparagraph a of the first paragraph of section 1029.8.36.72.31
that relates to a calendar year preceding the calendar year in relation to the
qualified corporation at the end of which the qualified corporation was not
associated with any other qualified corporation that was carrying on a
recognized business in the Angus Technopole for its taxation year in which
the preceding calendar year ended, the amount by which the amount that
would have been determined under that subparagraph a in respect of the
qualified corporation in relation to the preceding calendar year if each of the
amounts of assistance paid in respect of the salaries or wages referred to
therein had been reduced by any amount paid, in respect of such an amount of
assistance, as repayment in the calendar year or a preceding calendar year,
exceeds the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.31 in respect of the qualified corporation in relation to
the preceding calendar year, and

ii. the aggregate of all amounts determined for a calendar year preceding
the calendar year under this paragraph in relation to arepayment of assistance;
and

(c) where, inacalendar year ending in the taxation year, pursuant to alegal
obligation, a qualified corporation pays an amount that may reasonably be
considered to be a repayment of assistance referred to in subparagraph i of
paragraph b of section 1029.8.36.72.35 that reduced the amount of the salaries
or wages paid by the corporation to an employee, for the purpose of computing
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the excess amount referred to in section 1029.8.36.72.32 determined, in
respect of a calendar year preceding the calendar year, in relation to all of the
corporations that were associated with each other at the end of that preceding
calendar year and with which the qualified corporation was associated at that
time, the amount by which the amount that would have been determined under
subparagraph a of thefirst paragraph of section 1029.8.36.72.31, with reference
to the second paragraph of that section, in respect of the qualified corporation
in relation to the preceding calendar year if, for the purposes of section
1029.8.36.72.32 inrelation to that preceding calendar year, each of the amounts
of assistance in respect of the salaries or wages referred to therein had been
reduced by any amount paid, in respect of such an amount of assistance, as
repayment in the calendar year or a preceding calendar year and, if the excess
amount so determined in accordance with that section 1029.8.36.72.32 had
been attributed to a qualified corporation in the same proportion as that
determined in its respect in relation to the preceding calendar year, exceeds
the aggregate of

i. the amount determined under subparagraph a of the first paragraph of
section 1029.8.36.72.31, with reference to the second paragraph of that section,
in respect of the qualified corporation in relation to the preceding calendar
year, and

ii. the aggregate of all amounts determined for a calendar year preceding
the calendar year under this paragraph in relation to arepayment of assistance;

“salary or wages’ means theincome computed pursuant to Chapters| and |1
of Titlell of Book 111, but does not include

(@) for an employee whose activities relate to the commercialization of
goods or services resulting from manufacturing, recycling or site purification
and decontamination activities, directors’ fees, premiums, overtime
compensation for hours done in addition to normal working hours or benefits
referred to in Division |1 of Chapter |1 of Title |l of Book I1I; or

(b) for all other employees, directors' fees, premiums, incentive bonuses,
overtime compensation for hours done in addition to normal working hours,
commissions or benefits referred to in Division 11 of Chapter |1 of Title 11 of
Book 111

“gspecified member” of a corporation that is a cooperative, in a taxation
year, means a member having, directly or indirectly, at any timeintheyear, at
least 10% of the votes at a meeting of the members of the cooperative.

For the purposes of the definition of “eligible employee” in the first
paragraph,

(@) where, during a period within a calendar year, an employee reports for
work at an establishment of a qualified corporation situated in the Angus
Technopole and at an establishment of the qualified corporation situated
outside the Angus Technopole, the employeeis, for that period, deemed
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i. except if subparagraph ii applies, to report for work only at the
establishment situated in the Angus Technopole, or

ii. toreport for work only at the establishment situated outside the Angus
Technopoleif, during that period, the employee reports for work mainly at an
establishment of the corporation situated outside the Angus Technopole; and

(b) where, during a period within a calendar year, an employee is not
required to report for work at an establishment of a qualified corporation and
the employee’ s salary or wagesin relation to that period are paid from such an
establishment situated in the Angus Technopole, the employee is deemed to
report for work at that establishment if the duties performed by the employee
during that period are performed mainly in Québec.

For the purposes of the definition of “eligible amount” in thefirst paragraph,

(@) where, during a period within a calendar year, an employee reports for
work at an establishment of a qualified corporation situated in Québec and at
an establishment of the qualified corporation situated outside Québec, the
employeeis, for that period, deemed

i. except if subparagraph ii applies, to report for work only at the
establishment situated in Québec, or

ii. to report for work only at the establishment situated outside Québec if,
during that period, the employee reports for work mainly at an establishment
of the corporation situated outside Québec; and

(b) where, during a period within a calendar year, an employee is not
required to report for work at an establishment of a qualified corporation and
the employee’ s salary or wagesin relation to that period are paid from such an
establishment situated in Québec, the employee is deemed to report for work
at that establishment if the duties performed by the employee during that
period are performed mainly in Québec.

For the purposes of this division, areferenceto a calendar year ending in a
taxation year includes a reference to a calendar year ending coincidentally
with that taxation year.

“82. — Credits

“1029.8.36.72.30. A qualified corporation for a calendar year after
the calendar year 1999 and before the calendar year 2004 that is not associated
with any other corporation at the end of the calendar year and that enclosesthe
documents referred to in the second paragraph with the fiscal return the
qualified corporation is required to file under section 1000 for the taxation
year inwhich the calendar year ends, is deemed to have paid to the Minister on
the qualified corporation’ s balance-due day for that taxation year, on account
of its tax payable for that taxation year under this Part, an amount equal to
40% of the aggregate of
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(a) if, inthetaxation year, the qualified corporation carries on arecognized
business in the Angus Technopole, the lesser of

i. the amount by which the aggregate of all amounts each of which is the
salaries or wages paid by the qualified corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the qualified corporation to an employee in a period within the
qualified corporation’s base period in relation to the calendar year, for which
the employee is an eligible employee or, where the calendar year, except in
the case of acorporation that results from an amalgamation or a corporation to
which section 1029.8.36.72.39 appliesin relation to the calendar year, endsin
the first taxation year of the corporation, an amount equal to zero, and

ii. the amount by which the qualified corporation’s eligible amount for the
calendar year exceeds the qualified corporation’s base amount in relation to
that calendar year; and

(b) therepayment of eligible assistance by the qualified corporation for the
taxation year.

The documents to which the first paragraph refers are the following:
(a) the prescribed form containing the prescribed information; and

(b) acopy of the unrevoked qualification certificate issued to the qualified
corporation in relation to the recognized business.

“1029.8.36.72.31. A qualified corporation for a calendar year after
the calendar year 1999 and before the calendar year 2004 that is associated
with one or more other corporations at the end of the caendar year and
encloses the documentsreferred to in the third paragraph with the fiscal return
the qualified corporation isrequired to file under section 1000 for the taxation
year in which the calendar year ends is deemed to have paid to the Minister on
the qualified corporation’ s balance-due day for that taxation year, on account
of its tax payable for that taxation year under this Part, an amount equal to
40% of the aggregate of

(a) if, inthetaxation year, the qualified corporation carries on arecognized
business in the Angus Technopole, subject to the second paragraph, the lesser
of

i. the amount by which the aggregate of all amounts each of which is the
salaries or wages paid by the qualified corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the qualified corporation to an employee in a period within the
qualified corporation’s base period in relation to the calendar year, for which
the employee is an eligible employee or, where the calendar year, except in
the case of acorporation that results from an amalgamation or a corporation to



1000 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

which section 1029.8.36.72.39 appliesin relation to the calendar year, endsin
the first taxation year of the corporation, an amount equal to zero, and

ii. theamount by which the aggregate of the qualified corporation’seligible
amount for the calendar year and the eligible amount for the calendar year of
each corporation with which the qualified corporation is associated at the end
of the calendar year exceeds the aggregate of the qualified corporation’s base
amount inrelation to that calendar year and the base amount of each corporation
with which the qualified corporation is associated at the end of that calendar
year in relation to that calendar year; and

(b) therepayment of eligible assistance by the qualified corporation for the
taxation year.

Where the qualified corporation referred to in subparagraph a of the first
paragraph is associated, at the end of the calendar year, with at least one other
qualified corporation carrying on a recognized business in the Angus
Technopole in the taxation year during which the calendar year ends, the
amount determined under subparagraph a shall not exceed the amount that is
attributed to it in respect of the calendar year pursuant to the agreement
referred to in section 1029.8.36.72.32.

The documents to which the first paragraph refers are the following:
(a) the prescribed form containing the prescribed information;

(b) acopy of the unrevoked qualification certificate issued to the qualified
corporation in relation to the recognized business; and

(c) wherethe second paragraph applies, the agreement referred to in section
1029.8.36.72.32 in prescribed form.

“1029.8.36.72.32. The agreement to which the second paragraph of
section 1029.8.36.72.31 refersin respect of acalendar year means an agreement
under which all of the qualified corporations carrying on, in the calendar year,
a recognized business in the Angus Technopole and that are associated with
each other at the end of that calendar year attribute to one or more of their
number, for the purposes of this division, one or more amounts the aggregate
of which for the calendar year does not exceed the lesser of

(a) the amount by which the aggregate of all amounts each of which isthe
salaries or wages paid by one such corporation to an employee in a period
within the calendar year for which the employee is an eligible employee
exceeds the aggregate of all amounts each of which is the salaries or wages
paid by the corporation to an employee in a period within the corporation’s
base period in relation to that calendar year, for which the employee is an
eligible employee or, wherethe calendar year, except inthe case of acorporation
that results from an amalgamation or a corporation to which section
1029.8.36.72.39 applies in relation to the calendar year, ends in the first
taxation year of the corporation, an amount equal to zero; and
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(b) the amount by which the aggregate of all amounts each of which isthe
eligible amount of one such corporation for the calendar year exceeds the
aggregate of all amounts each of which is the base amount of one such
corporation in relation to that calendar year.

“1029.8.36.72.33. For the purposes of this division, where the
number of days in the base period of a corporation, in relation to a calendar
year, in this section referred to as the “number of qualifying days’ of the
corporation for the year, is less than 365, the following rules apply :

(a) the aggregate of all amounts each of which isthe salaries or wages paid
by the corporation to an employee in a period within the base period of the
corporation in relation to the calendar year for which the employee is an
eligible employee, reduced by the amount determined in respect of such
salaries or wages, in accordance with section 1029.8.36.72.35, is deemed to
be equal to the proportion of that aggregate, otherwise determined without
taking account of section 1029.8.36.72.39, that 365 is of the number of
qualifying days of the corporation for the year; and

(b) the base amount of the corporation in relation to the calendar year is
deemed to be equal to the proportion of that amount, otherwise determined
without taking account of section 1029.8.36.72.39, that 365 is of the number
of qualifying days of the corporation for the year.

“1029.8.36.72.34. Where the aggregate of the amounts attributed,
pursuant to an agreement referred to in the second paragraph of section
1029.8.36.72.31, in respect of a calendar year by the qualified corporations
carrying on, in that calendar year, a recognized business in the Angus
Technopol e and that are associated with each other at the end of that calendar
year exceeds the particular amount that is the excess amount determined for
that calendar year in respect of those corporations under section
1029.8.36.72.32, the amount attributed to each of the corporations for the
calendar year is deemed, for the purposes of section 1029.8.36.72.31, to be
equal to the proportion of the particular amount that the amount attributed for
the calendar year to that corporation pursuant to the agreement is of the
aggregate of all amounts attributed for the calendar year pursuant to the
agreement.

“83. — Government assistance, non-government assistance and other
particulars

“1029.8.36.72.35. For the purpose of computing the amount that is
deemed to have been paid to the Minister by a qualified corporation, for a
taxation year, under section 1029.8.36.72.30 or 1029.8.36.72.31, thefollowing

rules apply :

(@) the amount of the salaries or wages referred to in the definition of
“eligible amount” in the first paragraph of section 1029.8.36.72.29,
subparagraph i of subparagraph a of the first paragraph of section
1029.8.36.72.30 or subparagraph i of subparagraph a of the first paragraph of



1002 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

section 1029.8.36.72.31 paid by the corporation and the amount of the salaries
or wagesreferred to in subparagraph ii of subparagraph a of thefirst paragraph
of section 1029.8.36.72.31 paid by acorporation associated with the corporation
shall be reduced, where applicable,

i. by theamount of any government assi stance or non-government assistance
attributable to the salaries or wages that the qualified corporation or the
corporation associated with it, as the case may be, has received, is entitled to
receive or may reasonably expect to receive, on or before its filing-due date
for itstaxation year, except any amount of government assistance that reduced
the amount of salaries or wages paid by the qualified corporation under
subparagraph ii,

ii. by theportion of such salaries or wagesthat may reasonably be considered
to be included in computing an expenditure in respect of which the qualified
corporation or the corporation associated with it, asthe case may be, deducted
an amount in computing its income under Division XIIl of Chapter V of
TitleOl1 of Book 11 or isdeemed to have paid an amount to the Minister under
this chapter for any taxation year, and

iii. by the amount of any benefit or advantage, whether in the form of a
reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, other than a benefit or advantage derived from
the performance of the duties of an employee, that a person or partnership has
obtained, is entitled to obtain or may reasonably expect to obtain, on or before
the qualified corporation’s filing-due date for its taxation year, to the extent
that the benefit or advantage may reasonably be considered to be attributable,
directly or indirectly, to part or al of the amount of the salaries or wages paid
by the qualified corporation or the corporation associated with it, as the case
may be; and

(b) the amount of the salaries or wages paid by a particular qualified
corporation associated with one or more other qualified corporations,
determined for the purpose of computing the amount that may be attributed, in
respect of a calendar year, in accordance with section 1029.8.36.72.32 to one
or more of their number, shall be reduced, where applicable,

i. by theamount of any government assistance or non-government assistance
attributable to the salaries or wages that the particular qualified corporation
has received, is entitled to receive or may reasonably expect to receive, on or
beforeitsfiling-due date for itstaxation year, except any amount of government
assistance that reduced the amount of salaries or wages under subparagraphiii,

ii. by theportion of such salaries or wagesthat may reasonably be considered
to be included in computing an expenditure in respect of which the particular
qualified corporation deducted an amount in computing its income under
Division XI11 of Chapter V of Titlelll of Book |11 or is deemed to have paid an
amount to the Minister under this chapter for any taxation year, and
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iii. by the amount of any benefit or advantage, whether in the form of a
reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, other than a benefit or advantage derived from
the performance of the duties of an eligible employee, that a person or
partnership has obtained, is entitled to obtain or may reasonably expect to
obtain, on or before the particular qualified corporation’s filing-due date for
itstaxation year, to the extent that the benefit or advantage may reasonably be
considered to be attributable, directly or indirectly, to part or all of the amount
of the salaries or wages paid by the particular qualified corporation.

“1029.8.36.72.36. For the purposes of this division, an amount of
assistance is deemed to be repaid in a calendar year by a qualified corporation
where that amount

() reduced an amount of salaries or wages,

i. in the case of assistance referred to in paragraph a of section
1029.8.36.72.35, for the purpose of computing the amount that the qualified
corporation is deemed to have paid to the Minister for a taxation year under
subparagraph a of the first paragraph of section 1029.8.36.72.30 or
1029.8.36.72.31, or

ii. in the case of assistance referred to in paragraph b of section
1029.8.36.72.35, for the purpose of computing the excess amount referred to
in section 1029.8.36.72.32, determined, in respect of a calendar year in
relation to all of the qualified corporations carrying on a recognized business
in the Angus Technopole and that are associated with each other;

(b) was not received by the qualified corporation; and

(c) ceasedinthe calendar year to be an amount that the qualified corporation
may reasonably expect to receive.

“1029.8.36.72.37. For the purposes of this division, the following
rules apply to acorporation, in this section referred to asthe “ new corporation”,
resulting from the amal gamation, within the meaning of section 544, of two or
more corporations, each of whichisreferred toin this section asa* predecessor
corporation” :

(a) if the new corporation has a base period, in relation to a calendar year,
of less than 365 days, its base period, otherwise determined in relation to the
calendar year, is deemed to include the period of the preceding calendar year,
in this section referred to as the “preceding period”, commencing on the day
on which arecognized business, or abusinessthat would have been arecognized
business if a qualification certificate had been issued in its respect, was first
carried on in Québec by one of the predecessor corporations, and ending
immediately before the amalgamation; and
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(b) for the purpose of determining the amount that the new corporation is
deemed to have paid to the Minister under this division for the calendar year,
the new corporation is deemed to have paid, in the preceding period, the
aggregate of all amounts each of which is the salaries or wages paid by a
predecessor corporation to an employee in a period within the preceding
period for which the employee

i. isan eligible employee of the predecessor corporation, or

ii. if the employee reports for work at an establishment of the predecessor
corporation situated in Québec, would be an eligible employee of the
predecessor corporation if the establishment where the employee so reported
for work had been situated in the Angus Technopole.

For the purposes of this section, a predecessor corporation includes any
corporation in respect of which the predecessor corporation was a new
corporation.

“1029.8.36.72.38. For the purposes of thisdivision, wheretherules
in sections 556 to 564.1 and 565 apply to the winding-up of a subsidiary,
within the meaning of section 556, the following rules apply :

(a) if the parent corporation, within the meaning of section 556, has a base
period, in relation to a calendar year, of less than 365 days, its base period,
otherwise determined in relation to the calendar year, is deemed to include the
period of the preceding calendar year, in this section referred to as the
“preceding period”, commencing on the day on which a recognized business,
or a business that would have been a recognized business if a qualification
certificate had been issued in itsrespect, wasfirst carried on in Québec by the
subsidiary, and ending immediately before the beginning of the parent
corporation’s base period otherwise determined ; and

(b) for the purpose of determining the amount that the parent corporationis
deemed to have paid to the Minister under this division for the calendar year,
the parent corporation is deemed to have paid, in the preceding period, the
aggregate of all amounts each of which is the salaries or wages paid by the
subsidiary to an employee in a period within the preceding period for which
the employee

i. isan eligible employee of the subsidiary, or

ii. if the employee reports for work at an establishment of the subsidiary
situated in Québec, would be an eligible employee of the subsidiary if the
establishment where the employee so reported for work had been situated in
the Angus Technopole.

“1029.8.36.72.39. Subject to sections 1029.8.36.72.37 and
1029.8.36.72.38, where, at a particular time in a particular calendar year, the
activities carried out by a corporation, in this section referred to as the
“vendor”, in relation to a recognized business or a business that would be a
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recognized businessif aqualification certificate had been issued in its respect,
diminish or ceasein whole or in part and it may reasonably be considered that,
as aresult, another corporation, in this section referred to as the “ purchaser”,
begins, after the particular time, to carry out similar activitiesin the course of
carrying on such abusiness, or increases, after the particular time, the scope of
similar activities carried out in the course of carrying on such a business, the
following rules apply, subject to the third, fourth and fifth paragraphs, for the
purpose of determining the amount that a corporation is deemed to have paid
to the Minister under this division in respect of the particular calendar year
and the following calendar year :

(@) theaggregate of all amounts each of which isthe salaries or wages paid
by the vendor to an employee in its base period in relation to the particular
calendar year for which the employee is an eligible employee, or the salaries
or wages of an employee who reports for work at an establishment of the
vendor situated in Québec, that were paid by the vendor in its base period in
relation to the particular calendar year for which the employee would be an
eligible employee of the vendor if the establishment where the employee so
reported for work had been situated in the Angus Technopole is deemed to be
egual to the amount by which the amount otherwise determined exceeds the
amount determined by the formula

AxBxC;

(b) the aggregate of all amounts each of which isthe salaries or wages paid
by the vendor to an employee in a period of the particular calendar year
preceding the particular time for which the employeeis an eligible employee,
or the salaries or wages of an employee who reportsfor work at an establishment
of the vendor situated in Québec, that were paid by the vendor in a period of
the particular calendar year preceding the particular time for which the employee
would be an eligible employee of the vendor if the establishment where the
employee so reported for work had been situated in the Angus Technopoleis
deemed, for the purpose of determining the amount that the vendor is deemed
to have paid to the Minister under thisdivision for the calendar year following
the particular calendar year, to be equal to the amount by which the amount
otherwise determined exceeds the amount determined by the formula

BxD;and
(c) the purchaser is deemed

i. to have an eligible amount for the particular calendar year equal to the
aggregate of its eligible amount for the year otherwise determined and the
amount that isthat proportion of the aggregate of all amounts each of whichis
the salaries or wages paid by the vendor to an employee in a period within the
particular calendar year for which the employeeisan eligible employee, or the
salaries or wages of an employee who reports for work at an establishment of
the vendor situated in Québec, that were paid by the vendor in a period within
the particular calendar year for which the employee would be an eligible
employee of the vendor if the establishment where the employee so reported
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for work had been situated in the Angus Technopole, to the extent that the
employee may reasonably be considered to have been assigned to the carrying
out of the part of the activities that diminished or ceased at the particular time,
that the number of daysin the particular calendar year preceding the particular
timeis of the number of daysin the particular calendar year during which the
vendor carried out those activities, and

ii. to have abase amount in relation to the particular calendar year equal to
the aggregate of

(1) the base amount of the purchaser otherwise determined in relation to
the particular calendar year,

(2) the amount that is that proportion of the salaries or wages paid by the
vendor to an employee in a period within the particular calendar year for
which the employee is an eligible employee, or the salaries or wages of an
employee who reports for work at an establishment of the vendor situated in
Québec, that were paid by the vendor in a period within the particular calendar
year for which the employee would be an eligible employee of the vendor if
the establishment where the employee so reported for work had been situated
inthe Angus Technopole, to the extent that the sal aries or wages may reasonably
be considered to relate to the carrying out by the employee of the part of the
activities that diminished or ceased at the particular time, that the number of
days in the particular calendar year preceding the particular time is of the
number of daysin the particular calendar year during which the vendor carried
out those activities, and

(3) the aggregate of all amounts each of which isthe salaries or wages paid
by the purchaser to an employeein aperiod of the particular calendar year and
after the particular time for which the employeeis an eligible employee, or the
salaries or wages of an employee who reports for work at an establishment of
the purchaser situated in Québec, that were paid by the purchaser in a period
of the particular calendar year and after the particular time for which the
employee would be an eligible employee of the purchaser if the establishment
where the employee so reported for work had been situated in the Angus
Technopole, to the extent that the salaries or wages may reasonably be
considered to relate to the carrying out by the employee of the part of the
activities that began or increased at the particular time.

In the formulas provided for in subparagraphs a and b of thefirst paragraph,

(@) A istheaggregate of all amounts each of which isthe salaries or wages
paid by the vendor to an employeein its base period for the particular calendar
year for which the employee is an eligible employee, or the salaries or wages
of an employee who reports for work at an establishment of the vendor
situated in Québec, that were paid by the vendor in a period within the year for
which the employee would be an eligible employee of the vendor if the
establishment where the employee so reported for work had been situated in
the Angus Technopole;
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(b) B isthe proportion that the number of the vendor’ s employees referred
to in subparagraph a who are assigned to the part of the activities that
diminished or ceased at the particular time is of the number of the vendor’s
employees assigned to those activitiesimmediately before the particular time;

(c) C, wherethissection appliesfor the purpose of determining the amount
that a corporation is deemed to have paid to the Minister under thisdivisionin
respect of the particular calendar year, is the proportion that the number of
days in the particular calendar year following the particular time is of 365;
and

(d) D isthe aggregate of all amounts each of which isthe salaries or wages
paid by the vendor to an employee in a period within the particular calendar
year preceding the particular time for which the employee is an eligible
employee, or the salaries or wages of an employee who reports for work at an
establishment of the vendor situated in Québec, that were paid by the vendor
in aperiod within the particular calendar year preceding the particular timefor
which the employee would be an eligible employee of the vendor if the
establishment where the employee so reported for work had been situated in
the Angus Technopole.

Where a corporation is, at any time in a calendar year, a purchaser in
relation to activities carried out by another corporation and, at a subsequent
time in the same calendar year, that corporation isavendor in relation to all of
those activities, this section does not apply to the corporation neither as
vendor nor as purchaser in respect of the activities and, for the purpose of
determining the amount that the corporation is deemed to have paid to the
Minister under this division, the corporation is deemed to have paid, from that
time to the subsequent time, no portion of the salaries or wages that may
reasonably be considered to relate to the employees of the corporation assigned
to the carrying out of the activities that ceased after the subsequent time.

For the purposes of this section, where a corporation is, at a particular time
in a calendar year, a purchaser in relation to activities carried out by another
corporation and, at a subsequent timein the same calendar year, that corporation
isavendor in relation to part of those activities, the following rules apply for
the purpose of determining the eligible amount of the corporation for the year
and the base amount of the corporation in relation to that year:

(a) the corporation is deemed to have paid to its employees only the
portion of the salaries or wages that may reasonably be considered to have
been paid to the employees of the corporation assigned to the part of the
activities that the corporation continues to carry out after that time; and

(b) the other corporation is deemed to have paid to its employees only the
portion of the salaries or wages that may reasonably be considered to have
been paid to the employees of the corporation assigned to the part of the
activities that the corporation continues to carry out after that time.
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Where aparticular corporationis, at any timein acalendar year, a purchaser
inrelationto certain activities carried out by acorporation and that corporation
has been, at an earlier timein the calendar year, a purchaser in relation to those
activities carried out by another corporation, in applying this section to the
particular corporation, subparagraph i of subparagraph c of the first paragraph
and subparagraph 2 of subparagraph ii of that subparagraph c shall be read as
if the reference therein to “vendor” were a reference to all the corporations
that were, in the calendar year and before that time, vendors in respect of the
activities.

“1029.8.36.72.40. For the purposes of this division, where a
corporation has received, is entitled to receive or may reasonably expect to
receive non-government assistance, or where a person or a partnership has
obtained, is entitled to obtain or may reasonably expect to obtain a benefit or
advantage, whether inthe form of areimbursement, compensation or guarantee,
in the form of proceeds of disposition of property which exceed the fair
market value of the property, or in any other form or manner, in respect of a
taxation year or a fiscal period in which the base period of the corporation
ends in relation to a calendar year, in respect of a recognized business, or a
businessthat would have been arecognized businessif aqualification certificate
had been issued initsrespect, and where it may reasonably be considered that
the main reason for the assistance or the benefit or advantage is to reduce, in
accordance with subparagraph i or iii of paragraph a or b of section
1029.8.36.72.35, as the case may be, the amount of the salaries or wages paid
by the corporation in its base period, in relation to the business, so as to cause
the corporation to be deemed to have paid an amount to the Minister under this
division for a taxation year or to increase an amount that the corporation is
deemed to have paid to the Minister under this division for ataxation year, the
amount of the assistance or of the benefit or advantage is deemed to be zero.

“1029.8.36.72.41. Whereit may reasonably be considered that one
of the main reasons for the separate existence of two or more corporationsin a
calendar year isto cause a qualified corporation to be deemed to have paid an
amount to the Minister under this division in respect of that year or to increase
an amount that a qualified corporation is deemed to have paid to the Minister
under this division in respect of that year, those corporations are deemed, for
the purposes of this division, to be associated with each other at the end of the
year.

“1029.8.36.72.42. The Minister may obtain the advice of
I nvesti ssement-Queébec to determine, for the purposes of thisdivision, whether
an activity is directly related to manufacturing, recycling or site purification
and decontamination activities, or to the commercialization of goods or services
resulting from such activities.”

(2) Subsection 1, where it enacts Division 11.6.6.1 of Chapter 1Il.1 of
TitleOl1 of Book IX of Part | of the said Act, has effect from 1 January 1999.
However,



Part 2 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 1009

(1) where section 1029.8.36.72.2 of the said Act applies to ataxation year
that ends before 23 December 1999, it shall be read with the following
paragraph added:

“A qualified corporation may be deemed to have paid an amount to the
Minister on account of its tax payable for a taxation year under the first
paragraph, only if it files with the Minister the documents referred to in the
second paragraph on or before the day that is 12 months after the qualified
corporation’s filing-due date for the year.” ;

(2) where section 1029.8.36.72.3 of the said Act applies to ataxation year
that ends before 23 December 1999, it shall be read with the following
paragraph added:

“A qualified corporation may be deemed to have paid an amount to the
Minister on account of its tax payable for a taxation year under the first
paragraph, only if it files with the Minister the documents referred to in the
third paragraph on or before the day that is 12 months after the qualified
corporation’s filing-due date for the year.” ;

(3) where subparagraph ii of paragraph a of section 1029.8.36.72.7 of the
said Act appliesto taxation years that begin before 1 July 1999, it shall be read
asfollows:

“ii. by the portion of such salaries or wages that may reasonably be
considered to be included in computing an expenditure in respect of which the
qualified corporation or the corporation associated with it, as the case may be,
is deemed to have paid an amount to the Minister under this chapter for any
taxation year, and” ;

(4) where subparagraph ii of paragraph b of section 1029.8.36.72.7 of the
said Act appliesto taxation years that begin before 1 July 1999, it shall be read
asfollows:

“ii. by the portion of such salaries or wages that may reasonably be
considered to be included in computing an expenditure in respect of which the
particular qualified corporation is deemed to have paid an amount to the
Minister under this chapter for any taxation year, and”.

(3) Subsection 1, where it enacts Divisions 11.6.6.2 and 11.6.6.3 of
ChapterOl11.1 of Title 111 of Book IX of Part | of the said Act, has effect from
10January 2000.

183. (1) Section 1029.8.36.89 of the said Act, amended by section 267 of
chapter 5 of the statutes of 2000, by section 186 of chapter 39 of the statutes of
2000 and by section 169 of chapter 7 of the statutes of 2001, is again amended,
in the first paragraph,
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(1) by striking out the definition of “government assistance” and of “non-
government assistance” ;

(2) by inserting, in the definition of “deemed start-up expenditure”, after
““particular year”,”, “and within two years after the end of the period referred
to in subparagraph ii of paragraph a of the definition of “qualified start-up
expenditure”,” ;

(3) by inserting the following definition in alphabetical order:

associated group” has the meaning assigned by section 1029.8.36.89.1;".

(2) Paragraph 2 of subsection 1 has effect from 1 January 1998. However,
where the definition of “deemed start-up expenditure” in thefirst paragraph of
section 1029.8.36.89 of the said Act appliesin respect of aqualified investment
fund for which the period referred to in subparagraph ii of paragraph a of the
definition of “qualified start-up expenditure” in the first paragraph ends
before 20 December 2001, the definition shall be read with “the end of the
period referred to in subparagraph ii of paragraph a of the definition of
“qualified start-up expenditure”” replaced by “20 December 2001".

(3) Paragraph 3 of subsection 1 has effect from 15 March 2000.

184. (1) Thesaid Actisamended by inserting, after section 1029.8.36.89,
the following:

“1029.8.36.89.1. An associated group in a taxation year means the
group formed by all of the corporations that are associated with each other in
the year.

An associated group at the end of ataxation year means the group formed
by all the corporations that would be associated with each other at that time if
the portion of section 21.20 before paragraph a were read asif the referenceto
“in ataxation year” were areference to “at the end of ataxation year” and the
reference to “at any timein the year” were areference to “at that time”.

“1029.8.36.89.2. For the purposes of this division, two or more
corporations are deemed to be members of an associated group in a taxation
year or at the end of ataxation year, asthe case may be, if it may reasonably be
considered that one of the main reasons for the separate existence of the
corporations in that year or at the end of that year is to cause a qualified
corporation to be deemed to have paid an amount to the Minister under this
division or to increase such an amount.”

(2) Subsection 1 has effect from 15 March 2000.

185. (1) Section 1029.8.36.90 of the said Act, amended by section 264 of
chapter 39 of the statutes of 2000, is again amended
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(1) by inserting, in the portion of the first paragraph before paragraph a,
after “second paragraph”, “and section 1029.8.36.90.3" ;

(2) by replacing the second paragraph by the following:

“The aggregate of all amounts each of which is an amount that a qualified
corporation is deemed to have paid to the Minister under the first paragraph
for a taxation year may not exceed, where the qualified corporation is a
member of an associated group at the end of the year, the amount that is
attributed to the corporation for the year pursuant to the agreement referred to
in section 1029.8.36.90.2 or, in any other case, the amount by which $1,000,000
exceeds the aggregate of all amounts each of which is an amount deemed to
have been paid to the Minister under the first paragraph

(a) by the qualified corporation for a preceding taxation year;

(b) where the qualified corporation is a member of an associated group in
the year, by another corporation that is a member of the group, referred to in
the third paragraph as the “particular corporation”, for a particular taxation
year of the other corporation ending in the year or for any taxation year of the
other corporation preceding that particular year; or

(c) where the qualified corporation was a member of an associated group
in a preceding taxation year, by another corporation, other than a corporation
referred to in subparagraph b, that is a member of the group, referred to in the
third paragraph as the “particular corporation”, for a particular taxation year
of the other corporation ending in that preceding taxation year or for any
taxation year of the other corporation preceding that particular taxation year.

For the purposes of subparagraph c of the second paragraph, where the
particular corporation was, in a preceding taxation year, a member of a
particular associated group of which the qualified corporation was not a
member, the qualified corporation is deemed to be amember of the particular
associated group in that preceding taxation year.”

(2) Subsection 1 applies in relation to qualified investment funds of a
qualified corporation in respect of which any of the following conditions is
met :

(1) a final validation certificate has been issued in its respect by the
Commission des valeurs mobiliéres du Québec after 14 March 2000;

(2) in the case of a fund whose authorization is not granted by the
Commission des valeurs mobiliéres du Québec, the distribution of its shares
has been approved by a similar regulating authority or securities supervisory
agency after 14 March 2000; or

(3) inthe case of aseparate fund referred to in paragraph c of the definition
of “qualified investment fund” in the first paragraph of section 1029.8.36.89
of the said Act, the net asset value per security is first computed after
140March 2000.
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186. (1) Thesaid Actisamended by inserting, after section 1029.8.36.90.1,
enacted by section 187 of chapter 39 of the statutes of 2000, the following:

“1029.8.36.90.2. The agreement to which the second paragraph of
section 1029.8.36.90 refers, in respect of a qualified corporation that is a
member of an associated group at the end of ataxation year, is the agreement
pursuant to which every member corporation of the group attributes to the
qualified corporation, for the purposes of thisdivision, an amount for the year
that is not greater than the amount by which $1,000,000 exceeds the aggregate
of all amounts each of which is an amount deemed to have been paid to the
Minister under the first paragraph of section 1029.8.36.90

(a) by the qualified corporation for a preceding taxation year ;

(b) in respect of the associated group in the year of which the qualified
corporation isamember, by another member corporation of the group, referred
to in the second paragraph as the “particular corporation”, for a particular
taxation year of the other corporation ending in the year or for any taxation
year of the other corporation preceding that particular year; or

(c) where the qualified corporation was a member of an associated group
in a preceding taxation year, by another corporation, other than a corporation
referred to in subparagraph b, that is a member of the group, referred to in the
second paragraph asthe “ particular corporation”, for aparticular taxation year
of the other corporation ending in that preceding taxation year or for any
taxation year of the other corporation preceding that particular taxation year.

For the purposes of subparagraph c of the first paragraph, where the
particular corporation was, in a preceding taxation year, a member of a
particular associated group of which the qualified corporation is not amember,
the qualified corporation is deemed to be amember of the particular associated
group in that preceding taxation year.

“1029.8.36.90.3. A qualified corporation may be deemed to have
paid an amount to the Minister under thefirst paragraph of section 1029.8.36.90
for a particular taxation year in relation to a qualified investment fund of the
qualified corporation in respect of its qualified start-up expenditure in respect
of the fund for the particular year or, as the case may be, for a taxation year
preceding the particular year, only if it encloses with the fiscal return it is
required to file for the particular year under section 1000

(@) acopy of thevalid certificate issued to the qualified corporation by the
Minister of Finance for the particular year in respect of the fund;

(b) acopy of thevalid certificate issued to the qualified corporation for the
particular year or, as the case may be, for that preceding taxation year, in
respect of that expenditure, that is referred to in the definition of “qualified
start-up expenditure” in the first paragraph of section 1029.8.36.89; and
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(c) wherethe corporation isamember of an associated group at the end of
the particular year, the agreement referred to in section 1029.8.36.90.2, in
prescribed form.”

(2) Subsection 1 applies in relation to qualified investment funds of a
qualified corporation in respect of which any of the following conditions is
met :

(1) a final validation certificate has been issued in its respect by the
Commission des valeurs mobiliéres du Québec after 14 March 2000;

(2) in the case of a fund whose authorization is not granted by the
Commission des valeurs mobiliéres du Québec, the distribution of its shares
has been approved by a similar regulating authority or securities supervisory
agency after 14 March 2000; or

(3) inthecase of aseparate fund referred to in paragraph c of the definition
of “qualified investment fund” in the first paragraph of section 1029.8.36.89
of the said Act, the net asset value per security is first computed after
140March 2000.

187. (1) Section 1029.8.36.91 of the said Act, amended by section 264 of
chapter 39 of the statutes of 2000, is again amended by replacing, in the
portion of thefirst paragraph before subparagraph a, the words “ subparagraph
a of the second paragraph of section 1029.8.36.90" by the words “ paragraph a
of section 1029.8.36.90.3".

(2) Subsection 1 applies in respect of qualified investment funds of a
qualified corporation in respect of which any of the following conditions is
met :

(1) a final validation certificate has been issued in its respect by the
Commission des valeurs mobiliéres du Québec after 14 March 2000;

(2) in the case of a fund whose authorization is not granted by the
Commission des valeurs mobiliéres du Québec, the distribution of its shares
has been approved by a similar regulating authority or securities supervisory
agency after 14 March 2000; or

(3) inthecase of aseparate fund referred to in paragraph c of the definition
of “qualified investment fund” in the first paragraph of section 1029.8.36.89
of the said Act, the net asset value per security is first computed after
140March 2000.

188. (1) Section 1029.8.36.94 of the said Act, replaced by section 188 of
chapter 39 of the statutes of 2000, is again replaced by the following:



1014 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

“1029.8.36.94. A qualified corporation may be deemed to have paid
an amount to the Minister on account of its tax payable for a particular
taxation year under section 1029.8.36.90, only if it files with the Minister the
prescribed form containing the prescribed information, the copy of the
qualification certificate referred to therein and, where applicable, the copy of
each of the documents to be filed by the qualified corporation under section
1029.8.36.90.3, on or before the day that is 12 months after the qualified
corporation’s filing-due date for the particular year.”

(2) Subsection 1 applies in respect of qualified investment funds of a
qualified corporation in respect of which any of the following conditions is
met:

(1) a final validation certificate has been issued in its respect by the
Commission des valeurs mobiliéres du Québec after 14 March 2000;

(2) in the case of a fund whose authorization is not granted by the
Commission des valeurs mobiliéres du Québec, the distribution of its shares
has been approved by a similar regulating authority or securities supervisory
agency after 14 March 2000; or

(3) inthe case of aseparate fund referred to in paragraph c of the definition
of “qualified investment fund” in the first paragraph of section 1029.8.36.89
of the said Act, the net asset value per security is first computed after
140March 2000.

189. (1) Thesaid Actisamended by inserting, after section 1029.8.36.124,
the following:

“DIVISION I1.6.12
“CREDIT FOR SOLICITATION EXPENDITURE IN RESPECT OF A

FOREIGN INVESTMENT FUND
“81. — Interpretation and general
“1029.8.36.125. Inthisdivision,
“associated group” has the meaning assigned by section 1029.8.36.126;

“foreign investment fund” means an investment fund approved by a
regulating authority or securities supervisory agency, the shares of which
were not distributed in Canada in the taxation year or fiscal period of a
corporation or partnership, as the case may be, during which a qualified
solicitation expenditure in respect of the fund was paid;

“foreign investment fund management” means the management of a part or
al of the assets of aforeign investment fund;
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“foreign investment fund promoter” means an entity that
(a) isnot resident in Canada; and

(b) carrieson activitiesthat consist, in particular, in the design and creation
of investment funds, including research, the preparation and distribution of a
prospectusfor the funds, the registration of the fundswith regulating authorities
or securities supervisory agencies, the marketing of the funds and the
organization of the distribution of the shares of the funds;

“qualified gross income” of a corporation or partnership operating an
international financial centre, for a taxation year or fiscal period, from a
qualified international financial transaction means the gross revenue of the
corporation or partnership from that transaction for the part, included in the
taxation year or fiscal period, of the period specified in subparagraph ii of
paragraph b of the definition of “qualified international financial transaction”
in respect of that transaction;

“qualified international financial transaction” inrespect of aforeigninvestment
fund, carried out by a corporation or partnership operating an international
financial centre, means foreign investment fund management that

(a) isrelated to a solicitation activity engaged in at an earlier time by the
corporation or partnership;

(b) is carried out by the corporation or partnership, after 14 March 2000
and before 1 January 2005, in the course of the operations of the international
financial centre, for or on behalf of a foreign investment fund promoter with
which the corporation or partnership is dealing at arm’ s length,

i. under awritten agreement for the supply of services, and

ii. within a period of three years beginning on the effective date of the
agreement referred to in subparagraph i ; and

(c) constitutes a type of activity that was at no time carried on for or on
behalf of the promoter referred to in paragraph b, by the corporation or
partnership or by a person not dealing at arm’ s length with the corporation or
partnership, during that part of the taxation year of the corporation, prior to
the effective date of the agreement referred to in subparagraph i of paragraphib,
in which the agreement became effective or the three preceding taxation
years, or, as the case may be, during that part of the fiscal period of the
partnership, prior to the effective date of the agreement, in which the agreement
became effective or the three preceding fiscal periods;

“qualified solicitation expenditure” in respect of aforeign investment fund,
made by a corporation or partnership operating an international financial
centre means, for a taxation year or fiscal period, a lump sum, paid in the
taxation year or fiscal period but after 14 March 2000 and before 1 January
2002 by the corporation or partnership in the course of the operations of the
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international financial centre to a promoter of a foreign investment fund, in
respect of which a certificate issued by the Minister of Finance certifies that
the amount correspondsto the costs charged by such a promoter to grant to the
corporation or partnership a mandate to manage aforeign investment fund;

“tax-exempt taxpayer” means

(@) apersonwhoisexempt from tax under Book V1I1, other than an insurer
referred to in paragraph k of section 998 not so exempt from tax on the totality
of its taxable income by reason of section 999.0.1;

(b) acorporation that would be exempt from tax under section 985 but for
section 192; or

(c) atrust one of the capital or income beneficiaries of which is a person
mentioned in paragraph a or b.

“1029.8.36.126. An associated group in a taxation year or fiscal
period means the group formed by all the corporations and partnerships
operating an international financial centre in the year or fiscal period that are
associated with each other in the year and, for the purposes of this section, a
partnership operating an international financial centre in a fiscal period is
deemed to be a corporation the taxation year of which corresponds to the
partnership’s fiscal period and all of the voting shares in the capital stock of
which are owned in the fiscal period by each member of the partnership in a
proportion equal to the proportion that

(@) the member’s share of the income or loss of the partnership for that
fiscal period, on the assumption that, if the income and loss of the partnership
for that fiscal period are nil, the partnership’sincome for that fiscal period is
equal to $1,000,000, is of

(b) the income or loss of the partnership for that fiscal period, on the
assumption that, if theincome and loss of the partnership for that fiscal period
are nil, the partnership’s income for that fiscal period is equal to $1,000,000.

An associated group at the end of ataxation year or fiscal period meansthe
group formed by all the corporations and partnerships operating an international
financial centre at the end of the taxation year or fiscal period that would be
associated with each other at that time if the portion of section 21.20 before
paragraph a were read as if the reference to “in a taxation year” were a
referenceto “at the end of ataxation year” and the referenceto “at any timein
the year” were areference to “at that time”.

“1029.8.36.127. For the purposes of this division, two or more
corporations or partnerships operating an international financial centre are
deemed to be members of an associated group, in a taxation year or fiscal
period, or at the end of ataxation year or fiscal period, if it may reasonably be
considered that one of the main reasons for the separate existence of those
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corporations or partnershipsin that year or period, or at the end of that year or
period, is to cause a corporation or a taxpayer, other than a tax-exempt
taxpayer, who is a member of a partnership to be deemed to have paid an
amount to the Minister under this division or to increase such an amount.

“1029.8.36.128. For the purposes of thisdivision, unless the context
indicates otherwise, a taxpayer’s share, as a member of a partnership, of any
amount for afiscal period of the partnership is equal to such proportion of that
amount asthe taxpayer’ s share of theincome or loss of the partnership for that
fiscal period is of the income or loss of the partnership for that fiscal period,
on the assumption that, if the income and loss of the partnership for that fiscal
period are nil, the partnership’s income for that fiscal period is equal to
$1,000,000.

“82. — Credit

“1029.8.36.129. A corporation operating an international financial
centre in a taxation year that carries out a qualified international financial
transaction in that year in respect of a foreign investment fund and encloses
the prescribed form containing the prescribed information with the fiscal
return the corporation is required to file for the year under section 1000 is
deemed, subject to section 1029.8.36.130, to have paid to the Minister on the
corporation’s balance-due day for the year, on account of its tax payable for
that year under this Part, an amount egual to the lesser of

(a) 50% of the amount by which

i. the aggregate of all amounts each of which is a qualified solicitation
expenditure in respect of the fund made by the corporation for the year or
either of the two preceding taxation years, exceeds

ii. 200% of the amount by which the aggregate of all amounts each of
which is the amount that the corporation is deemed to have paid to the
Minister in respect of the fund under this section for either of the two
preceding taxation years referred to in subparagraph i exceeds the aggregate
of all amounts each of which is the amount that the corporation would have
been deemed to have paid to the Minister in respect of the fund under this
section for one of those two preceding taxation yearsif no qualified solicitation
expenditure in respect of the fund made by the corporation for those two
preceding taxation years and no repayment under section 1029.8.36.143 relating
to such qualified solicitation expenditure in respect of the fund made by the
corporation had been taken into account;;

(b) 25% of the corporation’s qualified gross revenue for the year, from a
qualified international financial transaction in respect of the fund;

(c) subject to section 1029.8.36.139, $150,000; and
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(d) where the corporation is a member of an associated group at the end of
theyear, the amount attributed to it for the year in respect of the fund, pursuant
to the agreement referred to in section 1029.8.36.135 or, where the corporation
is not a member of an associated group at the end of the year, the amount by
which $300,000 exceeds the aggregate of all amounts each of which is an
amount deemed under this section or section 1029.8.36.132 to have been paid
to the Minister in respect of the fund

i. by the corporation for a preceding taxation year,

ii. wherethe corporation isamember of an associated group in the year, by
another member corporation of the group, in the second paragraph referred to
asthe“ particular corporation”, for ataxation year ending in the year or for any
taxation year preceding that year, or by ataxpayer who isamember at the end
of a fiscal period of a member partnership of the group, in the second
paragraph referred to as the “particular partnership”, for a taxation year in
which that fiscal period ended and ending in the year or for any taxation year
preceding that year, or

iii. where the corporation was a member of an associated group in a
preceding taxation year, by another corporation, other than a corporation
referred to in subparagraph ii, that was a member corporation of the group, in
the second paragraph referred to as the “ particular corporation”, for ataxation
year ending in that preceding taxation year or for any taxation year preceding
that year, or by ataxpayer, other than ataxpayer referred to in subparagraphiii,
who was amember at the end of afiscal period of amember partnership of the
group, in the second paragraph referred to asthe “ particular partnership”, for a
taxation year in which that fiscal period ended and ending in that preceding
taxation year or for any taxation year preceding that year.

For the purposes of subparagraphiii of subparagraph d of thefirst paragraph,
where a particular corporation or a particular partnership was a member of a
particular associated group in a preceding taxation year, of which the
corporation was not a member, the corporation is deemed to be a member of
the particular associated group in the preceding taxation year.

“1029.8.36.130. Subject to section 1029.8.36.139, the aggregate of
all amounts each of which is an amount that a corporation operating an
international financial centre is deemed to have paid to the Minister under
section 1029.8.36.129 for ataxation year shall not exceed

(@) where the corporation is a member of an associated group at the end of
the year, the amount attributed to it for the year pursuant to the agreement
referred to in section 1029.8.36.137;

(b) wherethe corporation isnot amember of an associated group at the end
of the year but is a member of an associated group in the year, the amount by
which $750,000 exceeds the aggregate of all amounts each of which is an
amount deemed under section 1029.8.36.129 or 1029.8.36.132 to have been
paid to the Minister by another member corporation of the group for ataxation
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year ending intheyear, or by ataxpayer who isamember, at the end of afiscal
period, of amember partnership of the group, for ataxation year in which that
fiscal period ends and ending in the year; or

(c) in any other case, $750,000.

“1029.8.36.131. A corporation operating an international financial
centre shall not be deemed to have paid an amount to the Minister under
section 1029.8.36.129 for ataxation year unless the corporation encloses with
itsfiscal return it isrequired to file for the year under section 1000

(a) acopy of the valid certificate issued to the corporation for the year or,
asthe case may be, for any of the two preceding taxation years, in respect of a
qualified solicitation expenditure in respect of aforeign investment fund, and
referred to in the definition of “qualified solicitation expenditure” in section
1029.8.36.125; and

(b) where the corporation is a member of an associated group at the end of
the year, the agreement referred to in section 1029.8.36.135 or 1029.8.36.137,
in prescribed form.

“1029.8.36.132. Where a partnership operating an international
financial centrein afiscal period carries out aqualified international financial
transaction in the fiscal period in respect of aforeign investment fund, each
taxpayer, other than atax-exempt taxpayer, who isamember of the partnership
at the end of that fiscal period and encloses the prescribed form containing the
prescribed information with the fiscal return the taxpayer is required to file
under section 1000 for the taxpayer’ s taxation year in which that fiscal period
ends, is deemed, subject to section 1029.8.36.133, to have paid to the Minister
on the taxpayer’s balance-due day for the year, on account of the taxpayer’'s
tax payable for the year under this Part, an amount equal to the lesser of

(@) 50% of the amount by which

i. theaggregate of all amounts each of whichisthetaxpayer’sshare, for the
fiscal period, of a qualified solicitation expenditure in respect of the fund
made by the partnership for the fiscal period or either of the two preceding
fiscal periods, exceeds

ii. the taxpayer’'s share, for the fiscal period, of 200% of the amount by
which the aggregate of all amounts each of which isthe amount that a member
of the partnership at the end of either of the two preceding fiscal periods
referred to in subparagraph i is deemed to have paid to the Minister in respect
of the fund under this section, in relation to that preceding fiscal period, for
the member’s taxation year in which the fiscal period ends, exceeds the
aggregate of all amounts each of which is the amount that a member of the
partnership at the end of either of the two preceding fiscal periods referred to
in subparagraph i would have been deemed to have paid to the Minister in
respect of the fund under this section, in relation to the preceding fiscal
period, for the member’s taxation year in which the fiscal period ends if no
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qualified solicitation expenditurein respect of the fund made by the partnership
for those two preceding fiscal periods and no repayment under section
1029.8.36.144 or 1029.8.36.145 relating to such qualified solicitation
expenditurein respect of the fund made by the partnership had been taken into
account;

(b) 25% of the taxpayer’s share, for the fiscal period, of the partnership’s
qualified gross revenue for the fiscal period from a qualified international
financial transaction in respect of the fund;

(c) subject to section 1029.8.36.139, the taxpayer’'s share, for the fiscal
period, of $150,000; and

(d) where the partnership is a member of an associated group at the end of
the fiscal period, the partnership’s share for the fiscal period of the amount
attributed to the partnership in respect of the fund, pursuant to the agreement
referred to in section 1029.8.36.136 or, where the partnership is not amember
of an associated group at the end of the fiscal period, the partnership’s share
for the fiscal period of the amount by which $300,000 exceeds the aggregate
of al amounts each of which is an amount deemed under this section or
section 1029.8.36.129 to have been paid to the Minister in respect of the fund

i. by a taxpayer who was a member of the partnership at the end of a
preceding fiscal period for ataxation year in which that fiscal period ended,

ii. where the partnership is a member of an associated group in the fiscal
period, by a member corporation of the group, in the second paragraph
referred to as the “particular corporation”, for a taxation year ending in the
fiscal period or for any taxation year preceding that year, or by ataxpayer who
isamember at the end of afiscal period of another member partnership of the
group, in the second paragraph referred to asthe “ particular partnership”, for a
taxation year in which that fiscal period ended and ending in the fiscal period
or for any taxation year preceding that year, or

iii. where the partnership was a member of an associated group in a
preceding fiscal period, by a corporation, other than a corporation referred to
in subparagraph ii, that was a member corporation of the group, in the second
paragraph referred to as the “particular corporation”, for a taxation year
ending in that preceding fiscal period or for any taxation year preceding that
year, or by a taxpayer, other than a taxpayer referred to in subparagraph ii,
who was amember at the end of afiscal period of amember partnership of the
group, in the second paragraph referred to asthe “ particular partnership”, for a
taxation year in which that fiscal period ended and ending in that preceding
fiscal period or for any taxation year preceding that year.

For the purposes of subparagraphiii of subparagraph d of thefirst paragraph,
where the particular corporation or the particul ar partnership was a member of
a particular associated group in a preceding fiscal period, of which the
partnership was not a member, the partnership is deemed to be a member of
the particular associated group in the preceding fiscal period.
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“1029.8.36.133. Subject to section 1029.8.36.139, the aggregate of
all amounts each of which is an amount that a taxpayer who is a member of a
partnership operating an international financial centre is deemed to have paid
to the Minister under section 1029.8.36.132 for a taxation year shall not
exceed

(@) where the partnership is a member of an associated group at the end of
the fiscal period ended in the year, the partnership’'s share, for that fiscal
period, of the amount attributed to it pursuant to the agreement referred to in
section 1029.8.36.138;

(b) wherethe partnership is not amember of an associated group at the end
of thefiscal period but isamember of an associated group in the fiscal period,
its share, for that fiscal period, of the amount by which $750,000 exceeds the
aggregate of all amounts each of which is an amount deemed under section
1029.8.36.129 or 1029.8.36.132 to have been paid to the Minister by a
member corporation of the group for a taxation year ending in the fiscal
period, or by a taxpayer who is a member, at the end of a fiscal period, of
another member partnership of the group, for a taxation year in which that
fiscal period ends and ending in the fiscal period; or

(c) in any other case, the partnership’s share, for the fiscal period, of
$750,000.

“1029.8.36.134. A taxpayer who is a member of a partnership
operating an international financial centre shall not be deemed to have paid an
amount to the Minister under section 1029.8.36.132 for ataxation year unless
the taxpayer encloses with the fiscal return the taxpayer is required to file for
the year under section 1000

(@) acopy of the valid certificate issued to the partnership for the fiscal
period ending in that year or, as the case may be, for any of the two preceding
fiscal periods, in respect of aqualified solicitation expenditure in respect of a
foreign investment fund made by the partnership, and referred to in the
definition of “qualified solicitation expenditure” in section 1029.8.36.125;
and

(b) where the partnership is amember of an associated group at the end of
the fiscal period, the agreement referred to in section 1029.8.36.136 or
1029.8.36.138, in prescribed form.

“1029.8.36.135. The agreement to which subparagraph d of the first
paragraph of section 1029.8.36.129 refers in respect of a foreign investment
fund for ataxation year, where the corporation is a member of an associated
group at the end of the year, means the agreement pursuant to which all the
member corporations and partnerships of the group attribute to the corporation,
for the purposes of thisdivision, an amount for the year that is not greater than
the amount by which $300,000 exceeds the aggregate of all amounts each of
which is an amount deemed under section 1029.8.36.129 or 1029.8.36.132 to
have been paid to the Minister in respect of the fund
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(a) by the corporation for a preceding taxation year ;

(b) where the corporation is a member of an associated group in the year,
by another member corporation of the group, in the second paragraph referred
to asthe “particular corporation”, for ataxation year ending in the year or for
any taxation year preceding that year, or by ataxpayer who isamember at the
end of a fiscal period of a member partnership of the group, in the second
paragraph referred to as the “particular partnership”, for a taxation year in
which that fiscal period ended and ending in the year or for any taxation year
preceding that year ; or

(c) where the corporation was a member of an associated group in a
preceding taxation year, by another corporation, other than a corporation
referred to in subparagraph b, that was a member corporation of the group, in
the second paragraph referred to as the “ particular corporation”, for ataxation
year ending in that preceding taxation year or for any taxation year preceding
that year, or by ataxpayer, other than ataxpayer referred to in subparagraph b,
who was amember at the end of afiscal period of amember partnership of the
group, in the second paragraph referred to asthe “ particular partnership”, for a
taxation year in which that fiscal period ended and ending in that preceding
taxation year or for any taxation year preceding that year.

For the purposes of subparagraph c of the first paragraph, where a particular
corporation or aparticular partnership was amember of a particul ar associated
group in a preceding taxation year, of which the corporation was not a
member, the corporation is deemed to be amember of the particular associated
group in the preceding taxation year.

“1029.8.36.136. The agreement to which subparagraph d of the first
paragraph of section 1029.8.36.132 refers in respect of a foreign investment
fund for afiscal period, where the partnership is a member of an associated
group at the end of the fiscal period, means the agreement pursuant to which
al the member corporations and partnerships of the group attribute to the
partnership, for the purposes of this division, an amount for the fiscal period
that is not greater than the amount by which $300,000 exceeds the aggregate
of all amounts each of which isan amount deemed under section 1029.8.36.129
or 1029.8.36.132 to have been paid to the Minister in respect of the fund

(@) by a taxpayer who was a member of the partnership at the end of a
preceding fiscal period for ataxation year in which that fiscal period ended;

(b) where the partnership is a member of an associated group in the fiscal
period, by a member corporation of the group, in the second paragraph
referred to as the “particular corporation”, for a taxation year ending in the
fiscal period or for any taxation year preceding that year, or by ataxpayer who
isamember at the end of afiscal period of another member partnership of the
group, in the second paragraph referred to asthe “ particular partnership”, for a
taxation year in which that fiscal period ended and ending in the fiscal period
or for any taxation year preceding that year; or
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(c) where the partnership was a member of an associated group in a
preceding fiscal period, by a corporation, other than a corporation referred to
in subparagraph b, that was a member corporation of the group, in the second
paragraph referred to as the “particular corporation”, for a taxation year
ending in that preceding fiscal period or for any taxation year preceding that
year, or by a taxpayer, other than a taxpayer referred to in subparagraph b,
who was a member at the end of afiscal period of another member partnership
of the group, in the second paragraph referred to asthe “ particular partnership”,
for a taxation year in which that fiscal period ended and ending in that
preceding fiscal period or for any taxation year preceding that year.

For the purposes of subparagraph c of the first paragraph, where a particular
corporation or aparticular partnership was amember of a particular associated
group in apreceding fiscal period, of which the partnership was not amember,
the partnership is deemed to be amember of the particular associated group in
the preceding fiscal period.

“1029.8.36.137. Subject to section 1029.8.36.139, the agreement to
which paragraph a of section 1029.8.36.130 refersfor ataxation year, wherea
corporation is a member of an associated group at the end of the year, means
an agreement pursuant to which all the member corporations and partnerships
of the group attribute to the corporation, for the purposes of this division, an
amount for the year that is not greater than the amount by which $750,000
exceeds the aggregate of all amounts each of which is an amount deemed
under section 1029.8.36.129 or 1029.8.36.132 to have been paid to the Minister

() by acorporation that is a member of an associated group in the year of
which the corporation was a member in the year, for ataxation year ending in
the year; and

(b) by ataxpayer who isamember at the end of afiscal period of amember
partnership of an associated group in the year of which the corporation was a
member in the year, for a taxation year in which that fiscal period ends and
ending in the year.

“1029.8.36.138. Subject to section 1029.8.36.139, the agreement to
which paragraph a of section 1029.8.36.133 refers in respect of a fiscal
period, where a partnership is a member of an associated group at the end of
the fiscal period, means an agreement pursuant to which all the member
corporations and partnerships of the group attribute to the partnership, for the
purposes of this division, an amount for the fiscal period that is not greater
than the amount by which $750,000 exceeds the aggregate of all amounts each
of which is an amount deemed under section 1029.8.36.129 or 1029.8.36.132
to have been paid to the Minister

() by acorporation that is a member of an associated group in the fiscal
period of which the partnership was a member in the fiscal period, for a
taxation year ending in the fiscal period; and
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(b) by ataxpayer who isamember at the end of afiscal period of amember
partnership of an associated group in thefiscal period of which the partnership
was a member in the fiscal period, for a taxation year in which that fiscal
period ends and ending in the fiscal period.

“1029.8.36.139. Where the taxation year referred to in section
1029.8.36.129 of a corporation, or the fiscal period referred to in section
1029.8.36.132, of a partnership, has fewer than 51 weeks, the amount of
$150,000 in subparagraph c of the first paragraph of those sections and the
amount of $750,000 in paragraphs b and ¢ of section 1029.8.36.130 or
1029.8.36.133 and in section 1029.8.36.137 or 1029.8.36.138 shall bereplaced
by the product obtained by multiplying $150,000 and $750,000 by the
proportion that the number of days in the taxation year or fiscal period, asthe
case may be, is of 365.

“1029.8.36.140. Subject to sections 1010 to 1011, for the purposes
of thisdivision, wherethe Minister of Finance replaces or revokes acertificate
issued to a corporation or partnership for a taxation year or fiscal period in
respect of a qualified solicitation expenditure, the following rules apply :

(@) areplaced certificate is null from the time it was issued and the new
certificate is deemed to have been issued at that time for that taxation year or
fiscal period; and

(b) a revoked certificate is null from the time the revocation becomes
effective.

A revoked certificatereferred toin thefirst paragraph is deemed not to have
been issued as of the effective date specified in the notice of revocation.

“ 83, — Government assistance, non-government assistance and other
particulars

“1029.8.36.141. For the purpose of computing the amount that a
taxpayer is deemed to have paid to the Minister for a taxation year under
section 1029.8.36.129 or 1029.8.36.132, the following rules apply :

(@) theamount of aqualified solicitation expenditurein respect of aforeign
investment fund, referred to in subparagraph i of subparagraph a of the first
paragraph of section 1029.8.36.129, shall be reduced, where applicable, by
the amount of any government assistance or non-government assistance
attributabl e to the qualified solicitation expenditure in respect of the fund that
the taxpayer has received, is entitled to receive or may reasonably expect to
receive on or before the taxpayer’s filing-due date for the taxation year in
which the expenditure was paid by the taxpayer ; and

(b) the share, for a fiscal period of a partnership ending in that taxation
year, of a taxpayer who is a member of the partnership, of the amount of a
qualified solicitation expenditure in respect of a foreign investment fund,
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referred to in subparagraph i of subparagraph a of the first paragraph of
section 1029.8.36.132, shall be reduced, where applicable,

i. by the taxpayer’'s share, for that fiscal period, of the amount of any
government assistance or non-government assistance attributable to the
qualified solicitation expenditure in respect of the fund that the partnership
has received, is entitled to receive or may reasonably expect to receive on or
before the day that is six months after the end of the fiscal period in which the
expenditure was paid by the partnership, and

ii. by the amount of any government assistance or non-government
assistance attributable to the qualified solicitation expenditure in respect of
the fund that the taxpayer hasreceived, isentitled to receive or may reasonably
expect to receive on or before the day that is six months after the end of the
fiscal period in which the expenditure was paid by the partnership.

“1029.8.36.142. Where, in respect of a qualified solicitation
expenditure in respect of aforeign investment fund, a person or partnership
has obtained, is entitled to obtain or may reasonably expect to obtain a benefit
or advantage, other than a benefit or advantage that may reasonably be related
to the solicitation activity relating to that expenditure, whether in the form of
a reimbursement, compensation or guarantee, in the form of proceeds of
disposition of property which exceed the fair market value of the property, or
in any other form or manner, the following rules apply :

(a) for the purpose of computing the amount that a taxpayer is deemed to
have paid to the Minister for ataxation year under section 1029.8.36.129, the
amount of the qualified solicitation expenditure in respect of the fund shall be
reduced by the amount of the benefit or advantage that the person or partnership
has obtained, is entitled to obtain or may reasonably expect to obtain on or
before the taxpayer’ s filing-due date for that taxation year;

(b) for the purpose of computing the amount that is deemed to have been
paid to the Minister for a taxation year under section 1029.8.36.132 by a
taxpayer who is a member of the partnership referred to in that section, the
taxpayer’ sshare, for afiscal period of the partnership that endsin that taxation
year, of the amount of the qualified solicitation expenditure in respect of the
fund shall be reduced

i. by the taxpayer’s share, for that fiscal period, of the amount of the
benefit or advantage that the person or partnership other than a person referred
to in subparagraph ii has obtained, is entitled to obtain or may reasonably
expect to obtain on or before the day that is six months after the end of that
fiscal period, and

ii. by the amount of the benefit or advantage that the taxpayer or a person
with whom the taxpayer does not deal at arm’s length has obtained, is entitled
to obtain or may reasonably expect to obtain on or before the day that is six
months after the end of that fiscal period.
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“1029.8.36.143. Where, before 1 January 2003, a corporation pays
in ataxation year, in this section referred to as the “repayment year”, pursuant
to alegal obligation, a particular amount that may reasonably be considered to
be a repayment of government assistance or non-government assistance that
reduced, because of paragraph a of section 1029.8.36.141, the amount of a
particular qualified solicitation expenditure of the corporation in respect of a
foreign investment fund, for the purpose of computing the amount that the
corporation is deemed to have paid to the Minister in respect of the particular
foreign investment fund for a taxation year under section 1029.8.36.129, the
following rules apply:

(@) the amount that the corporation is deemed to have paid to the Minister
in respect of the fund under that section 1029.8.36.129 for the repayment year
is deemed to be equal to the aggregate of

i. the amount that, had there been no such repayment in the repayment
year, the corporation would have been deemed to have paid to the Minister in
respect of the fund under that section for that year, and

ii. the lesser of

(1) the amount by which the aggregate of all amounts each of which isthe
amount that, had there been no such repayment of government assistance or
non-government assistance in the repayment year or a preceding taxation
year, the corporation would have been deemed to have paid to the Minister in
respect of the fund under that section 1029.8.36.129, without taking into
account the amount that was attributed to the corporation for the year in
respect of the fund pursuant to the agreement referred to in section
1029.8.36.135, as the case may be, for a particular taxation year that is the
year in which the particular qualified solicitation expenditure was paid or one
of the following two taxation years not subsequent to the repayment year,
exceeds the aggregate of all amounts each of which isthe amount that, but for
this section, the corporation would have been deemed to have paid to the
Minister in respect of thefund under section 1029.8.36.129 for such a particular
taxation year, or an amount determined under this subparagraph ii, in respect
of the corporation, for ataxation year preceding the repayment year, and

(2) the amount determined in the second paragraph;

(b) if the repayment occursin the taxation year following the taxation year
inwhich the particular qualified solicitation expenditure was paid, the particular
amount is deemed, for the purpose of applying section 1029.8.36.129 to the
taxation year following the repayment year, to be a qualified solicitation
expenditurein respect of the foreign investment fund made by the corporation
in the taxation year in which the particular qualified solicitation expenditure
was paid; and

(c) whereapplicable, the corporation isdeemed, for the purpose of applying
section 1029.8.36.129 in respect of the excess amount determined under
subparagraph 1 of subparagraph ii of subparagraph a, to have carried out, in
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the repayment year, aqualified international financial transaction in respect of
a foreign investment fund and to have operated an international financial
centrein that year.

The amount to which subparagraph 2 of subparagraph ii of subparagraph a
of thefirst paragraph refersis equal to the amount by which $300,000 exceeds
the aggregate of all amounts each of which isan amount deemed under section
1029.8.36.129 or 1029.8.36.132 to have been paid to the Minister in respect of
the fund

(a) by the corporation for ataxation year preceding the repayment year ;

(b) where the corporation is a member of an associated group in the
repayment year, by another member corporation of the group, in this section
referred to as the “particular corporation”, for a taxation year ending in the
repayment year and for any taxation year preceding that year, or by ataxpayer
who is amember at the end of afiscal period of a member partnership of the
group, in this section referred to as the “ particular partnership”, for ataxation
year in which that fiscal period ended and ending in the repayment year and
for any taxation year preceding that year; or

(c) where the corporation was a member of an associated group in a
taxation year preceding the repayment year, by another corporation, other
than a corporation referred to in subparagraph b, that was amember corporation
of the group, in this section referred to as the “particular corporation”, for a
taxation year ending in that preceding taxation year and for any taxation year
preceding that year, or by a taxpayer, other than a taxpayer referred to in
subparagraph b, who was a member at the end of afiscal period of a member
partnership of the group, in this section referred to as the “particular
partnership”, for ataxation year in which that fiscal period ended and ending
in that preceding taxation year and for any taxation year preceding that year.

For the purposes of subparagraph c of the second paragraph, where the
particular corporation or the particular partnership was amember of aparticular
associated group in a preceding taxation year or preceding fiscal period, of
which the corporation was not a member, the corporation is deemed to be a
member of the particular associated group in the preceding taxation year.

“1029.8.36.144. Where, before 1 January 2003, a partnership pays
inafiscal period, inthissection referred to asthe “fiscal period of repayment”,
pursuant to a legal obligation, a particular amount that may reasonably be
considered to be a repayment of government assistance or non-government
assistance that reduced, because of subparagraph i of paragraph b of section
1029.8.36.141, the share, for afiscal period of the partnership, of ataxpayer
who is a member of the partnership, of the amount of a particular qualified
solicitation expenditure of the partnership in respect of a foreign investment
fund, for the purpose of computing the amount that the taxpayer is deemed to
have paid to the Minister in respect of the particular foreign investment fund
for ataxation year under section 1029.8.36.132, the following rules apply :
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(@) the amount that the taxpayer is deemed to have paid to the Minister in
respect of the fund under that section 1029.8.36.132 in respect of the partnership
for the taxation year in which the fiscal period of repayment ended is deemed
to be equal to the aggregate of

i. the amount that, had there been no such repayment in the fiscal period of
repayment, the taxpayer would have been deemed to have paid to the Minister
in respect of the fund under that section in respect of the partnership for that
taxation year, and

ii. the lesser of

(1) the amount by which the aggregate of all amounts each of which isthe
amount that, had there been no such repayment of government assistance or
non-government assistance in the fiscal period of repayment or a preceding
fiscal period, the taxpayer would have been deemed to have paid to the
Minister in respect of the fund under that section 1029.8.36.132 in respect of
the partnership, without taking into account the taxpayer’ s share, for the fiscal
period, of the amount attributed to the partnership in respect of the fund
pursuant to the agreement referred to in section 1029.8.36.136, and if the
taxpayer’ s share of any amount for any fiscal period were the taxpayer’ s share
of that amount for the fiscal period of repayment, for a particular taxation year
that is the year in which the fiscal period in which the particular qualified
solicitation expenditure was paid ended, or that isthe year in which one of the
following two fiscal periods not subsequent to the fiscal period of repayment
ended, exceeds the aggregate of all amounts each of which isthe amount that,
but for this section, and if the taxpayer’s share of any amount for any fiscal
period were the taxpayer’s share of that amount for the fiscal period of
repayment, the taxpayer would have been deemed to have paid to the Minister
in respect of the fund under that section 1029.8.36.132 in respect of the
partnership for such a particular taxation year, or an amount determined under
thissubparagraph ii in respect of the taxpayer in relation to the partnership and
on the assumption that the taxpayer’'s share of any amount for any fiscal
period was the taxpayer's share of that amount for the fiscal period of
repayment, for ataxation year preceding the taxation year in which the fiscal
period of repayment ended, and

(2) the taxpayer’s share, for the fiscal period of repayment, of the amount
determined in the second paragraph;

(b) if the repayment occurs in the fiscal period following the fiscal period
inwhich the particular qualified solicitation expenditure was paid, the particular
amount is deemed, for the purpose of applying section 1029.8.36.132 to the
taxation year in which thefiscal period following thefiscal period of repayment
ends, to beaqualified solicitation expenditurein respect of aforeign investment
fund made by the partnership in the fiscal period in which the particular
qualified solicitation expenditure was paid; and
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(c) whereapplicable, the partnership is deemed, for the purpose of applying
section 1029.8.36.132 in respect of the excess amount determined under
subparagraph 1 of subparagraph ii of subparagraph a, to have carried out in
thefiscal period of repayment aqualified international financial transactionin
respect of a foreign investment fund and operated an international financial
centre in that fiscal period.

The amount to which subparagraph 2 of subparagraph ii of subparagraph a
of thefirst paragraph refersis equal to the amount by which $300,000 exceeds
the aggregate of all amounts each of which isan amount deemed under section
1029.8.36.129 or 1029.8.36.132 to have been paid to the Minister in respect of
the fund

(@) by a taxpayer who was a member of the partnership at the end of a
fiscal period preceding the fiscal period of repayment, for a taxation year in
which that preceding fiscal period ended;

(b) where the partnership is a member of an associated group in the fiscal
period of repayment, by a member corporation of the group, in this section
referred to as the “particular corporation”, for a taxation year ending in the
fiscal period of repayment and for any taxation year preceding that year, or by
ataxpayer who is a member at the end of afiscal period of another member
partnership of the group, in this section referred to as the “particular
partnership”, for ataxation year in which that fiscal period ended and ending
in the fiscal period of repayment and for any taxation year preceding that
year; or

(c) where the partnership was a member of an associated group in afiscal
period preceding the fiscal period of repayment, by a corporation, other than a
corporation referred to in subparagraph b, that was a member corporation of
the group, in this section referred to as the “particular corporation”, for a
taxation year ending in that preceding fiscal period and for any taxation year
preceding that year, or by a taxpayer, other than a taxpayer referred to in
subparagraph b, who was a member at the end of a fiscal period of another
member partnership of the group, in this section referred to as the “ particular
partnership”, for ataxation year in which that fiscal period ended and ending
in that preceding fiscal period and for any taxation year preceding that year.

For the purposes of subparagraph c of the second paragraph, where the
particular corporation or the particular partnership was amember of aparticular
associated group in a preceding taxation year or preceding fiscal period, of
which the partnership was not a member, the partnership is deemed to be a
member of the particular associated group in the preceding fiscal period.

“1029.8.36.145. Where, before 1 January 2003, ataxpayer who isa
member of a partnership pays in a fiscal period of the partnership, in this
section referred to as the “fiscal period of repayment”, pursuant to a legal
obligation, a particular amount that may reasonably be considered to be a
repayment of government assi stance or non-government assistance that reduced,
because of subparagraph ii of paragraph b of section 1029.8.36.141, the
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taxpayer’'s share, for a fiscal period of the partnership, of the amount of a
particular qualified solicitation expenditure of the partnership in respect of a
foreign investment fund, for the purpose of computing the amount that the
taxpayer is deemed to have paid to the Minister in respect of the particular
foreign investment fund for a taxation year under section 1029.8.36.132, the
following rules apply:

() the amount that the taxpayer is deemed to have paid to the Minister in
respect of the fund under that section 1029.8.36.132 in respect of the partnership
for the taxation year in which the fiscal period of repayment ended is deemed
to be equal to the aggregate of

i. the amount that, had there been no such repayment in the fiscal period of
repayment, the taxpayer would have been deemed to have paid to the Minister
in respect of the fund under that section in respect of the partnership for that
taxation year, and

ii. the lesser of

(1) the amount by which the aggregate of all amounts each of which isthe
amount that, had there been no such repayment of government assistance or
non-government assistance in the fiscal period of repayment or a preceding
fiscal period, the taxpayer would have been deemed to have paid to the
Minister in respect of the fund under that section 1029.8.36.132 in respect of
the partnership, without taking into account the taxpayer’ s share, for the fiscal
period, of the amount attributed to the partnership in respect of the fund
pursuant to the agreement referred to in section 1029.8.36.136, and if the
taxpayer’ s share of any amount for any fiscal period were the taxpayer’ s share
of that amount for the fiscal period of repayment, for a particular taxation year
that is the year in which the fiscal period in which the particular qualified
solicitation expenditure was paid ended, or that is the year in which one of the
following two fiscal periods not subsequent to the fiscal period of repayment
ended, exceeds the aggregate of all amounts each of which isthe amount that,
but for this section, and if the taxpayer’s share of any amount for any fiscal
period were the taxpayer's share of that amount for the fiscal period of
repayment, the taxpayer would have been deemed to have paid to the Minister
in respect of the fund under that section 1029.8.36.132 in respect of the
partnership for such a particular taxation year, or an amount determined under
thissubparagraphii in respect of the taxpayer in relation to the partnership and
on the assumption that the taxpayer’s share of any amount for any fiscal
period was the taxpayer's share of that amount for the fiscal period of
repayment, for ataxation year preceding the taxation year in which the fiscal
period of repayment ended, and

(2) thetaxpayer’s share, for the fiscal period of repayment, of the amount
determined in the second paragraph;

(b) if the repayment occurs in the fiscal period following the fiscal period
inwhich the particul ar qualified solicitation expenditure was paid, the particular
amount is deemed, for the purpose of applying section 1029.8.36.132 to the
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taxation year in which thefiscal period following thefiscal period of repayment
ends, to beaqualified solicitation expenditurein respect of aforeigninvestment
fund made by the partnership in the fiscal period in which the particular
qualified solicitation expenditure was paid; and

(c) whereapplicable, the partnership is deemed, for the purpose of applying
section 1029.8.36.132 in respect of the excess amount determined under
subparagraph 1 of subparagraph ii of subparagraph a, to have carried out in
thefiscal period of repayment aqualified international financial transactionin
respect of a foreign investment fund and operated an international financial
centre in that fiscal period.

The amount to which subparagraph 2 of subparagraph ii of subparagraph a
of thefirst paragraph refersis equal to the amount by which $300,000 exceeds
the aggregate of all amounts each of which isan amount deemed under section
1029.8.36.129 or 1029.8.36.132 to have been paid to the Minister in respect of
the fund

(@) by a taxpayer who was a member of the partnership at the end of a
fiscal period preceding the fiscal period of repayment, for a taxation year in
which that preceding fiscal period ended;

(b) where the partnership is a member of an associated group in the fiscal
period of repayment, by a member corporation of the group, in this section
referred to as the “particular corporation”, for a taxation year ending in the
fiscal period of repayment and for any taxation year preceding that year, or by
a taxpayer who is a member at the end of afiscal period of another member
partnership of the group, in this section referred to as the “particular
partnership”, for ataxation year in which that fiscal period ended and ending
in the fiscal period of repayment and for any taxation year preceding that
year; or

(c) where the partnership was a member of an associated group in a fiscal
period preceding the fiscal period of repayment, by a corporation, other than a
corporation referred to in subparagraph b, that was a member corporation of
the group, in this section referred to as the “particular corporation”, for a
taxation year ending in that preceding fiscal period and for any taxation year
preceding that year, or by a taxpayer, other than a taxpayer referred to in
subparagraph b, who was a member at the end of a fiscal period of another
member partnership of the group, in this section referred to as the “ particular
partnership”, for ataxation year in which that fiscal period ended and ending
in that preceding fiscal period and for any taxation year preceding that year.

For the purposes of subparagraph c of the second paragraph, where the
particular corporation or the particular partnership was amember of aparticular
associated group in a preceding taxation year or preceding fiscal period, of
which the partnership was not a member, the partnership is deemed to be a
member of the particular associated group in the preceding fiscal period.
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“1029.8.36.146. For the purposes of sections 1029.8.36.143 to
1029.8.36.145, an amount of assistance is deemed to be repaid, at a particular
time, by ataxpayer or a partnership, as the case may be, pursuant to a legal
obligation where that amount

(a) reduced, because of section 1029.8.36.141, the amount of a qualified
solicitation expenditurein respect of aforeigninvestment fund or the taxpayer’s
share of such an amount, for the purpose of computing the amount that the
taxpayer is deemed to have paid to the Minister for a taxation year under
section 1029.8.36.129 or 1029.8.36.132;

(b) was not received by the taxpayer or partnership; and

(c) ceased, at the particular time, to be an amount that the taxpayer or
partnership may reasonably expect to receive.”

(2) Subsection 1 applies to taxation years ending after 14 March 2000.

190. (1) Section 1029.8.50 of the said Act, amended by section 268 of
chapter 5 of the statutes of 2000, is again amended by replacing the portion of
the first paragraph before subparagraph a by the following:

“1029.8.50. Where anindividual isrequired to repay al or part of an
amount that isabenefit which theindividual received under the Act respecting
the Québec Pension Plan (chapter R-9) or asimilar plan within the meaning of
that Act, or under the Unemployment Insurance Act (Revised Statutes of
Canada, 1985, chapter U-1) or the Employment Insurance Act (Statutes of
Canada, 1996, chapter 23) and included in computing the individual’ sincome
for one or more preceding taxation years, the individual is deemed, except
where the amount is repaid under Part VII of the Unemployment Insurance
Act or Part V11 of the Employment Insurance Act, to have paid to the Minister
on theindividual’ s balance-due day for a particular taxation year in which the
individual repays such an amount, if the individual is resident in Québec on
thelast day of that taxation year, on account of theindividual’ stax payablefor
the particular year under this Part, except where an amount is deducted by the
individual for the particular year under paragraph d of section 336 in respect
of all or part of the amount to be repaid by the individual or where the
individual isanindividual to whom therules provided for in Book V.2.1 apply
for the particular year and an amount is deducted by the individual for the
particular year under section 776.70 in respect of all or part of the amount to
be repaid by the individual, an amount equal to the product obtained by
multiplying by such proportion as the amount repaid by the individual in the
particular year is of the total amount to be repaid by the individual, the
aggregate of all amounts each of which is the amount by which”.

(2) Subsection 1 applies from the taxation year 1998.

191. (1) Section 1029.8.54 of the said Act is amended by replacing the
first paragraph by the following:



Part 2 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 1033

“1029.8.54. Inthisdivision, “qualified parent” of anindividual means
aperson whois

(a) the mother or father of the individual or any other direct ascendant of
the individual or the spouse of the individual ;

(b) the uncle or aunt of the individual or the spouse of the individual ; or

(c) the great uncle or great aunt of the individual or the spouse of the
individual.”

(2) Subsection 1 applies from the taxation year 2000.

192. (1) Section 1029.8.61.1 of the said Act, enacted by section 190 of
chapter 39 of the statutes of 2000, is amended, in the definition of “eligible
expense” in the first paragraph

(1) by replacing the portion before subparagraph i of paragraph a by the
following:

““eligible expense” made by an eligible individual in a taxation year
means, subject to section 1029.8.61.2, the portion of an amount that the
authorized manager pays in the year on behalf of the eligible individual, by
way of the authorized payment arrangement, that may reasonably be attributed
to an eligible service rendered or to be rendered in respect of the eligible
individual after the eligible individual has attained the age of 70 years and in
respect of which the eligible individual transmits a payment order to the
authorized manager, and that corresponds

(a) in the case of a service rendered or to be rendered by an employee of
the eligibleindividual, to the aggregate of the salary or wages of the employee
in respect of the service, the management charges relating to the use of the
authorized payment arrangement which are in connection with the service and
each of the amounts payable in respect of the employee in relation to the
amount of salary or wages under any of” ;

(2) by replacing paragraph b by the following:

“(b) in the case of a service rendered or to be rendered by a person, other
than a person who is an employee of the eligible individual, or a partnership,
each of which is referred to in this division as the “service provider”, to the
aggregate of the amount that is the cost of the service, including, where
applicable, the goods and servicestax or the Québec salestax in respect of the
service and the management charges relating to the use of the authorized
payment arrangement which are in connection with the service;”.

(2) Subsection 1 has effect from 1 January 2000.
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193. (1) Section 1029.8.63 of the said Act, amended by section 191 of
chapter 39 of the statutes of 2000, is again amended by replacing, in the first
paragraph, “$3,000 and 20%" by “$3,750 and 25%".

(2) Subsection 1 applies in respect of qualifying certificates given after
310December 1999 or qualifying judgments rendered after that date.

194. (1) The said Act is amended by inserting, after section 1029.8.66,
the following:

“DIVISION 11.12.1
“CREDIT FOR THE TREATMENT OF INFERTILITY

“1029.8.66.1. In this division, “eligible expenses’” of an individual
means the expenses related to artificial insemination or in vitro fertilization
treatments undergone by the individual or the individual’s spouse to enable
the individual and the individual’s spouse to become parents, and that

(@) but for section 752.0.11.1.3, would be medical expenses referred to in
section 752.0.11.1, and are proven by areceipt; or

(b) but for the second paragraph of section 752.0.13.1, would be travel and
lodging expenses referred to in the first paragraph of that section, and for
which a physician produces a certificate, within the meaning of section
752.0.18, stating that care equivalent or virtually equivalent to that obtained is
not available in Québec within 250 kilometres of the locality where the person
undergoing the treatments lives and, where such isthe case, that that personis
unable to travel unassisted.

For the purposes of this division, the following expenses shall not be
considered, for ataxation year, to be eligible expenses of an individual :

() expensesin respect of which an amount was deducted in computing the
income or taxable income of or tax otherwise payable by the individual or the
individual’ s spousefor the year or a preceding taxation year under this Part, or
isdeemed to have been paid to the Minister by theindividual or theindividual’s
spouse on account of the tax payable by the individual or the individual’s
spouse for the year or a preceding taxation year under this Part; and

(b) expenses in respect of which an individual or the individual’s spouse
or, as the case may be, the legal representative of either the individual or the
individual’s spouse, has received or is entitled to receive a refund, except to
the extent that the amount of the expenses is required to be included in
computing the income of the individual or the individual’s spouse under this
Part and is not deductible in computing the income or taxable income of the
individual or the individual’s spouse.
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“1029.8.66.2. An individual who isresident in Québec at the end of
31 December of a year is deemed to have paid to the Minister, on the
individual’s balance-due day for the individual’s taxation year the end of
which coincides with that date, on account of the individual’s tax payable
pursuant to this Part for that taxation year, an amount, for the year, equal to the
lesser of $3,750 and 25% of the aggregate of the eligible expenses paid in the
year by the individual and the person who is the individual’s spouse at the
time of payment.

For the purposes of this section, an individual who is resident in Québec
immediately before the individual’ s death is deemed to be resident in Québec
at the end of 31 December of the year of the individual’s death.

“1029.8.66.3. An individual shall not be deemed to have paid to the
Minister an amount under section 1029.8.66.2 for a taxation year, unless the
individual fileswith the Minister, together with the fiscal return theindividual
isrequired to file under section 1000 for the year, or that the individual would
be required to so file if tax were payable by the individual for the year under
this Part, the following documents:

(a) the prescribed form containing the prescribed information;

(b) acopy of thereceipt referred to in subparagraph a of thefirst paragraph
of section 1029.8.66.1; and

(c) a copy of the certificate referred to in subparagraph b of the first
paragraph of section 1029.8.66.1 in prescribed form.

“1029.8.66.4. An individual shall not be deemed to have paid to the
Minister an amount under section 1029.8.66.2 for a taxation year if the
individual or the individual’s spouse is exempt from tax for the year under
section 982 or 983 or under any of subparagraphs a to d of the first paragraph
of section 96 of the Act respecting the Ministére du Revenu (chapter M-31).

“1029.8.66.5. Where, for a taxation year, more than one individual
could, but for this section, be deemed to have paid to the Minister an amount
under section 1029.8.66.2 for the year, no amount greater than the amount
provided for in that section, for the year, shall be deemed to have been paid to
the Minister, for the year, under that section.

Where those individual s cannot agree as to what portion of the amount each
would, but for this section, be deemed to have paid to the Minister, the
Minister may determine that portion of the amount for the year.”

(2) Subsection 1 applies from the taxation year 2000.

195. (1) Section 1029.8.67 of the said Act, amended by section 270 of
chapter 5 of the statutes of 2000, is again amended
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(1) by replacing, in the English text, at the end of subparagraph v of
paragraph a of the definition of “child care expense”, the word “and” by the
word “or”;

(2) by adding, after subparagraph v of paragraph a of the definition of
“child care expense”, the following subparagraph:

“vi. to actively seek employment; and” ;

(3) by replacing the portion of the definition of “family income” before
paragraph a by the following:

““family income” of an individual for ataxation year means the aggregate
of”;

(4) by replacing paragraph b of the definition of “earned income” by the
following:

“(b) the excess, over the amount deducted in computing the individual’s
income or that would be so deducted, but for paragraph e of that section[1488R1
of the Regulation respecting the Taxation Act (R.R.Q., 1981, chapter I-3,r.1),
under section 78.6, of all amounts included in computing the individual’s
income or that would be so included, but for subparagraph iii of paragraph g
of section 312 and paragraphs e, w and y of that section 488R1, under
sections[134 to 58.3, paragraphse.2 to e.4 of section 311, paragraph g of
section 312 if it were read without reference to “the amount by which” and
“,Oexceeds the amount determined under section 312.2 in respect of the
taxpayer”, or paragraph h of that section 312 if it were read as follows:

“(h) any grant received to carry on research or any similar work;”;”;

(5) by adding, after paragraph d of the definition of “earned income”, the
following paragraph:

“(e) al amounts received by the individual in the year as benefits paid
under any of Parts I, VIII and VIII.1 of the Employment Insurance Act
(Statutes of Canada, 1996, chapter 23);".

(2) Subsection 1 applies from the taxation year 2000.

196. (1) Section 1029.8.68 of the said Act is amended by replacing
“transport or education or for board or lodging other than those described in
that definition” by “transportation, for general or specific education services,
or for board or lodging, other than such expenses described in that definition”.
(2) Subsection 1 applies from the taxation year 1999.
197. (1) Section 1029.8.80 of the said Act is amended

(1) by replacing paragraph a by the following:
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“(a) 75% where the family income of the individual for the year does not
exceed $27,000;” ;

(2) by inserting, after paragraph a, the following paragraphs:

“(a.1) 74% where the family income of the individual for the year exceeds
$27,000 but does not exceed $28,000;

“(a.2) 73% where the family income of the individual for the year exceeds
$28,000 but does not exceed $29,000;

“(a.3) 72% wherethe family income of the individual for the year exceeds
$29,000 but does not exceed $30,000;

“(a.4) 71% wherethe family income of theindividual for the year exceeds
$30,000 but does not exceed $31,000;" ;

(3) by replacing paragraph b by the following:

“(b) 70% where the family income of the individual for the year exceeds
$31,000 but does not exceed $32,000;" ;

(4) by inserting, after paragraph b, the following paragraphs:

“(b.1) 69% where the family income of the individual for the year exceeds
$32,000 but does not exceed $33,000;

“(b.2) 68% where the family income of the individual for the year exceeds
$33,000 but does not exceed $34,000;

“(b.3) 67% where the family income of the individual for the year exceeds
$34,000 but does not exceed $35,000;

“(b.4) 66% where the family income of the individual for the year exceeds
$35,000 but does not exceed $36,000;" ;

(5) by replacing paragraph c by the following:

“(c) 65% where the family income of the individual for the year exceeds
$36,000 but does not exceed $37,000;" ;

(6) by inserting, after paragraph c, the following paragraphs:

“(c.1) 64% wherethe family income of the individual for the year exceeds
$37,000 but does not exceed $38,000;

“(c.2) 63% wherethe family income of the individual for the year exceeds
$38,000 but does not exceed $39,000;



1038 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

“(c.3) 62% where the family income of the individual for the year exceeds
$39,000 but does not exceed $40,000;

“(c.4) 61% where the family income of the individual for the year exceeds
$40,000 but does not exceed $41,000;" ;

(7) by replacing paragraph d by the following:

“(d) 60% where the family income of the individual for the year exceeds
$41,000 but does not exceed $42,000;" ;

(8) by inserting, after paragraph d, the following paragraphs:

“(d.1) 59% where the family income of theindividual for the year exceeds
$42,000 but does not exceed $43,000;

“(d.2) 58% where the family income of the individual for the year exceeds
$43,000 but does not exceed $44,000;

“(d.3) 57% where the family income of the individual for the year exceeds
$44,000 but does not exceed $45,000;

“(d.4) 56% where the family income of the individual for the year exceeds
$45,000 but does not exceed $46,000;" ;

(9) by replacing paragraph e by the following:

“(e) 55% where the family income of the individual for the year exceeds
$46,000 but does not exceed $47,000;" ;

(10) by inserting, after paragraph e, the following paragraphs:

“(e.1) 54% wherethe family income of the individual for the year exceeds
$47,000 but does not exceed $48,000;

“(e.2) 53% wherethe family income of the individual for the year exceeds
$48,000 but does not exceed $49,000;

“(e.3) 52% where the family income of theindividual for the year exceeds
$49,000 but does not exceed $50,000;" ;

(11) by replacing paragraph f by the following:

“(f) 51% where the family income of the individual for the year exceeds
$50,000 but does not exceed $51,000;" ;

(12) by inserting, after paragraph f, the following paragraphs:

“(f.1) 50% where the family income of the individual for the year exceeds
$51,000 but does not exceed $52,000;
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“(f.2) 49% where the family income of the individual for the year exceeds
$52,000 but does not exceed $53,000;

“(f.3) 48% where the family income of the individual for the year exceeds
$53,000 but does not exceed $54,000;" ;

(13) by replacing paragraph g by the following:

“(g) 47% where the family income of the individual for the year exceeds
$54,000 but does not exceed $55,000;” ;

(14) by inserting, after paragraph g, the following paragraphs:

“(9.1) 46% where the family income of the individual for the year exceeds
$55,000 but does not exceed $56,000;

“(9.2) 45% where the family income of the individual for the year exceeds
$56,000 but does not exceed $57,000;" ;

(15) by replacing paragraph h by the following:

“(h) 44% where the family income of the individual for the year exceeds
$57,000 but does not exceed $58,000;" ;

(16) by inserting, after paragraph h, the following paragraphs:

“(h.1) 43% where the family income of the individual for the year exceeds
$58,000 but does not exceed $59,000;

“(h.2) 42% where the family income of the individual for the year exceeds
$59,000 but does not exceed $60,000;

“(h.3) 41% where the family income of the individual for the year exceeds
$60,000 but does not exceed $61,000;" ;

(17) by replacing paragraphsi to w by the following:

“(i) 40% where the family income of the individual for the year exceeds
$61,000 but does not exceed $62,000;

“(j) 39% where the family income of the individual for the year exceeds
$62,000 but does not exceed $63,000;

“(k) 38% where the family income of the individual for the year exceeds
$63,000 but does not exceed $64,000;

“(I) 37% where the family income of the individual for the year exceeds
$64,000 but does not exceed $65,000;
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“(m) 36% where the family income of the individual for the year exceeds
$65,000 but does not exceed $66,000;

“(n) 35% where the family income of the individual for the year exceeds
$66,000 but does not exceed $67,000;

“(0) 34% where the family income of the individual for the year exceeds
$67,000 but does not exceed $68,000;

“(p) 33% where the family income of the individual for the year exceeds
$68,000 but does not exceed $69,000;

“(9) 32% where the family income of the individual for the year exceeds
$69,000 but does not exceed $70,000;

“(r) 31% where the family income of the individual for the year exceeds
$70,000 but does not exceed $71,000;

“(s) 30% where the family income of the individual for the year exceeds
$71,000 but does not exceed $72,000;

“(t) 29% where the family income of the individual for the year exceeds
$72,000 but does not exceed $73,000;

“(u) 28% where the family income of the individual for the year exceeds
$73,000 but does not exceed $74,000;

“(v) 27% where the family income of the individual for the year exceeds
$74,000 but does not exceed $75,000;

“(w) 26% where the family income of the individual for the year exceeds
$75,000.”

(2) Subsection 1 applies from the taxation year 2000.

198. (1) Section 1029.8.118 of the said Act, enacted by section 271 of
chapter 5 of the statutes of 2000, is amended

(1) by replacing, in subparagraph a of the second paragraph, “25/23" by
the words “the factor specified in the third paragraph for the taxation year” ;

(2) by inserting, after the second paragraph, the following paragraph:
“The factor to which the second paragraph refersis
(&) 25/22, where the taxation year is the year 2000;

(b) 25/20.75, where the taxation year is the year 2001;
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(c) 25/20, where the taxation year isthe year 2002 or a subsequent taxation
year.”

(2) Subsection 1 applies from the taxation year 2000.

199. (1) Thesaid Act is amended by inserting, after section 1029.8.118,
enacted by section 271 of chapter 5 of the statutes of 2000, the following:

“DIVISION I1.19
“CREDIT FOR TOP-LEVEL ATHLETES

“1029.8.119. Inthisdivision, “eligibleindividua” meansanindividual
who holds a certificate issued by the Secrétariat au loisir et au sport of the
Ministere de la Santé et des Services sociaux for a taxation year, recognizing
the individual as an athlete having achieved the “Excellence’, “Elite” or
“Releve’ performance level, as the case may be, in respect of an individual
sport or ateam sport in which the individual participated in the year.

“1029.8.120. An eligibleindividual resident in Québec at the end of
310December of a taxation year who encloses the certificate issued to the
eligible individual for the year by the Secrétariat au loisir et au sport of the
Ministére de la Santé et des Services sociaux with the fiscal returntheeligible
individual is required to file under section 1000 for the year, or would be
required to so file if tax were payable by the eligible individual for that year
under this Part, is deemed to have paid to the Minister, on the eligible
individual’ s balance-due day for the year, on account of the eligibleindividual’s
tax payable for that taxation year under this Part, an amount equal to the

aggregate of

(@) the amount obtained by multiplying $4,000 by the proportion that the
number of days in the year that is specified in the certificate, for which the
eligible individual is recognized as having achieved the “Excellence’
performance level in respect of an individual sport in which the eligible
individual participated in the year, is of the number of days in the taxation
year;

(b) the amount obtained by multiplying $4,000 by the proportion that the
number of days in the year that is specified in the certificate, for which the
eligible individual is recognized as having achieved the “Elite” performance
level in respect of an individual sport in which the eligible individual
participated in the year, is of the number of daysin the taxation year;

(c) the amount obtained by multiplying $2,000 by the proportion that the
number of days in the year that is specified in the certificate, for which the
eligibleindividual isrecognized as having achieved the“ Reléve” performance
level in respect of an individual sport in which the eligible individual
participated in the year, is of the number of daysin the taxation year;



1042 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

(d) the amount obtained by multiplying $2,000 by the proportion that the
number of days in the year that is specified in the certificate, for which the
eligible individual is recognized as having achieved the “Excellence’
performance level in respect of a team sport in which the eligible individual
participated in the year, is of the number of daysin the taxation year;

(€) the amount obtained by multiplying $2,000 by the proportion that the
number of days in the year that is specified in the certificate, for which the
eligible individual is recognized as having achieved the “Elite” performance
level in respect of ateam sport in which the eligible individual participated in
the year, is of the number of daysin the taxation year ; and

(f) the amount obtained by multiplying $1,000 by the proportion that the
number of days in the year that is specified in the certificate, for which the
eligibleindividual isrecognized as having achieved the“ Reléve” performance
level in respect of ateam sport in which the eligible individual participated in
the year, is of the number of days in the taxation year.

Where, in respect of a particular day of a taxation year, an amount is
deemed, because of any of subparagraphs a to f of the first paragraph, to have
been paid to the Minister by an eligibleindividual for the year, no amount may
be deemed to have been paid to the Minister by that eligibleindividual, for the
year, in respect of that particular day because of any other of those
subparagraphs.

For the purposes of the first paragraph, an eligible individual who was
resident in Québec immediately before the eligible individual’s death is
deemed to be resident in Québec at the end of 3100December of the year in
which the eligible individual died, and no amount shall be deemed to have
been paid under thefirst paragraph to the Minister by the eligibleindividual in
respect of a day that is after the day of death.

“1029.8.121. Aneligibleindividual shall not be deemed to have paid
to the Minister an amount under this division for ataxation year if the eligible
individual is exempt from tax for the year under section 982 or 983 or under
any of subparagraphs a to d of the first paragraph of section 96 of the Act
respecting the Ministere du Revenu (chapter M-31).”

(2) Subsection 1 applies from the taxation year 2000.

200. TitleV of Book IX of Part | of the said Act is amended

(1) by replacing, in the French text, the heading by the following:

“PENALITES’;

(2) by inserting, after the heading, the following:
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“CHAPTER
“FALSE STATEMENTS OR OMISSIONS”.

201. (1) Section 1049 of thesaid Act, amended by section 276 of chapter(15
of the statutes of 2000, by section 202 of chapter 39 of the statutes of 2000 and
by section 149 of chapter 7 of the statutes of 2001, is again amended by
replacing, in subparagraph ii of subparagraphs a and b of the first paragraph,
“11.6.11" by “11.6.12".

(2) Subsection 1 has effect from 15 March 2000.

202. (1) Thesaid Actisamended by inserting, before section 1049.1, the
following:

“CHAPTER I
“MISREPRESENTATION OF A TAX MATTER BY A THIRD PARTY

“1049.0.3. Inthis chapter,

“culpable conduct” means an act or afailure to act that

(a) istantamount to intentional conduct;

(b) shows an indifference as to whether this Act is complied with; or
(c) showsawilful, reckless or wanton disregard of this Act;

“false statement” includes a statement that is misleading because of an
omission from the statement ;

“gross compensation” of a particular person at any time, in respect of a
false statement that could be used by or on behalf of another person, meansall
amounts that the particular person, or any person not dealing at arm’s length
with the particular person, is entitled, either absolutely or contingently and
either before or after that time, to receive or to obtain in respect of the
Statement ;

“person” includes a partnership;

“subordinate”, in respect of a particular person, includes any other person
over whose activitiesthe particular person has direction, supervision or control
whether or not the other person is an employee of the particular person or of
another person.

For the purposes of the definition of “subordinate” in the first paragraph, if
the particular person is a member of a partnership, the other person is not a
subordinate of the particular person solely because the particular person is a
member of the partnership.
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“1049.0.4. For the purposes of this chapter, any referenceto aperson’s
participation includes

(a) thefact of causing a subordinate to act or to omit information; and

(b) thefact of knowing of, and not making areasonable attempt to prevent,
the participation of a subordinate in an act or an omission of information.

“1049.0.5. Every person who makes a statement, or assents to,
acquiesces in or participates in the making of a statement by or on behalf of
another person, in this section and sections 1049.0.6, 1049.0.8 and 1049.0.10
referred to as the “ other person”, that the person knows, or would reasonably
be expected to know but for circumstances amounting to culpable conduct, is
a false statement that could be used by or on behalf of the other person for a
purpose of this Act isliableto apenalty in respect of the fal se statement equal
to the greater of $1,000 and the lesser of

(@) the penalty to which the other person would be liable under section
1049 if the other person had made the statement in a return filed for the
purposes of this Act and had known that the statement was false; and

(b) the aggregate of $100,000 and the person’s gross compensation, at the
time at which the notice of assessment of the penalty is sent to the person, in
respect of the false statement that could be used by or on behalf of the other
person.

“1049.0.6. For the purposes of section 1049.0.5, a person, in this
section referred to as the “advisor”, who acts on behalf of the other personis
not considered to have acted in circumstances amounting to cul pable conduct
in respect of the false statement referred to in that section solely because the
advisor relied, in good faith, on information provided to the advisor by or on
behalf of the other person or, because of such reliance, failed to verify, correct
or investigate the information.

“1049.0.7. For the purposes of this chapter, apersonis not considered
to have made or furnished, or assented to, acquiesced in or participated in the
furnishing of a false statement solely because the person provided clerical
services, other than bookkeeping services, or secretarial servicesin respect of
the statement.

“1049.0.8. For the purposes of this chapter, where a person is assessed
apenalty that isreferred to in section 1049.0.5, the person’ s gross compensation
at any time in respect of the false statement that could be used by or on behal f
of the other person shall exclude the aggregate of all amounts each of whichis
the amount of a penalty, other than a penalty the assessment of which is
deemed to be null because of section 1049.0.9, determined under section
1049.0.5, insofar as the false statement was used by or on behalf of that other
person, and for which notice of the assessment was sent to the person before
that time.
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“1049.0.9. For the purposes of this Act, if an assessment of a penalty
under section 1049.0.5 is vacated, the assessment is deemed to be null from
the time it was made.

“1049.0.10. Where an employee, other than a specified employeeg, is
employed by the other person, the following rules apply :

(a) section 1049.0.5 does not apply to the employee to the extent that the
false statement could be used by or on behalf of the other person for a purpose
of this Act; and

(b) the conduct of the employee is deemed to be that of the other person for
the purpose of applying section 1049 to the other person.

“1049.0.11. Where a partnership is liable to a penalty under section
1049.0.5, the following provisions apply, with the necessary modifications, in
respect of the penalty asif the partnership were a corporation:

(a) sections 1005 to 1014, 1034 to 1034.0.2, 1035 to 1044.0.2 and 1051 to
1055.1; and

(b) sections14, 14.4t0 14.6, Division 11.1 of Chapter |11 and Chapters|il.1
and I11.2 of the Act respecting the Ministére du Revenu (chapter M-31).

“CHAPTER 11
“OTHER PENALTIES AND THEIR APPLICATION".

(2) Subsection 1 appliesin respect of statements made after 29 June 2000.

203. (1) Section 1086.5 of the said Act is amended by replacing the
definition of “taxation year” by the following:

““taxation year” hasthe meaning that would be assigned by Part | if it were
read without reference to section 779.”

(2) Subsection 1 applies from the taxation year 1994.

204. (1) The said Act is amended by inserting, after section 1129, the
following:

“PART 111.0.0.1
“DEFINITIONS APPLICABLE TO CERTAIN SPECIAL TAXES

“1129.0.0.1. In Parts [11.0.2, I11.1, [11.1.0.1 to I11.1.1, 111.1.1.4 to
111.1.6, 111.10.1.1 to 111.10.1.4 and 111.10.2,
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“government assistance” hasthe meaning assigned by thefirst paragraph of
section 1029.6.0.0.1; and

“non-government assistance” has the meaning assigned by thefirst paragraph
of section 1029.6.0.0.1.

However, an amount of government assi stance or non-government assistance
referred to in any of Parts111.0.2, 111.1, 111.1.0.1 to I11.1.1, 111.1.1.4 to |11.1.6,
111.10.1.1 to 111.10.1.4 and 111.10.2 does not include an amount that, in
accordance with the second paragraph of section 1029.6.0.0.1, is not
government assistance or non-government assistance, as the case may be, for
the purposes of the division of Chapter 111.1 of Title 11l of Book IX of Part | to
which that Part relates.”

(2) Subsection 1,

(1) where it appliesin relation to Part 111.1.0.5 of the said Act, appliesin
respect of an eligible work or an eligible group of works the publishing work
of which began after 14 March 2000;

(2) whereit appliesin relation to Part 111.10.1.2 of the said Act, has effect
from 1 January 1999; or

(3) where it applies in relation to Part 111.10.1.3 or 111.10.1.4 of the said
Act, has effect from 1 January 2000.

205. (1) Section 1129.0.1 of the said Act, amended by section 222 of
chapter 39 of the statutes of 2000, is again amended by inserting the following
definition in alphabetical order:

““eligiblefee balance” hasthe meaning assigned by section 1029.8.9.0.2;".

(2) Subsection 1 applies to taxation years of taxpayers that end after
220December 1999.

206. (1) Section 1129.0.6 of the said Act is amended by replacing, in the
portion before paragraph a, the words “relating to an eligible fee or to the
taxpayer’s share of such fee” by the words “relating to an eligible fee or an
eligible fee balance or to the taxpayer’s share of such fee or such balance”.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22[0December 1999.

207. (1) Section 1129.0.7 of the said Act, replaced by section 225 of
chapter 39 of the statutes of 2000, is amended by replacing, in the portion
before paragraph(@, the words “of an eligible fee paid” by the words “of an
eligible fee or an eligible fee balance paid” and by inserting, after the words
“an amount relating to such fee”, “or such balance, as the case may be,”.



Part 2 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 1047

(2) Subsection 1 applies to taxation years of taxpayers that end after
22[0December 1999.

208. (1) Section 1129.0.9.1 of the said Act, enacted by section 227 of
chapter 39 of the statutes of 2000, isamended, in the portion before paragraph a,
by inserting, after “an eligiblefee,”, “an eligiblefee balance,” and by replacing
the words “or eligible fee” by “, eligible fee or eligible fee balance”.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22[0December 1999.

209. (1) Section 1129.0.9.2 of the said Act, enacted by section 227 of
chapter 39 of the statutes of 2000, isamended, in the portion before paragraph
a, by replacing the words “or of an eligible fee” and “or €eligible fee” by “, of
an eligible fee or of an eligible fee balance” and “, eligible fee or eligible fee
balance”, respectively.

(2) Subsection 1 applies to taxation years of taxpayers that end after
22[0December 1999.

210. (1) The said Act is amended by inserting, after section 1129.0.15,
enacted by section 228 of chapter 39 of the statutes of 2000, the following:

“PART 111.0.3
“SPECIAL TAX RELATING TO E-COMMERCE SOLUTIONS
“1129.0.16. |n this Part,

“e-commerce solution” has the meaning assigned by the first paragraph of
section 1029.8.21.32;

“eligible e-commerce solution” has the meaning assigned by section
1029.8.21.32;

“eligible production expenditure” has the meaning assigned by the first
paragraph of section 1029.8.21.32;

“fiscal period” has the meaning assigned by Part | ;
“Minister” means the Minister of Revenue;

“production expenditure” has the meaning assigned by the first paragraph
of section 1029.8.21.32;

“taxation year” has the meaning assigned by Part I.
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“1129.0.17. Every corporation that is deemed to have paid an amount
to the Minister, under section 1029.8.21.42, on account of the corporation’s
tax payable under Part | for a particular taxation year shall pay atax equal to
the amount determined under the second paragraph for a subsequent taxation
year, in this section referred to as a“repayment year”, where

(a) the amount of al or part of an eligible production expenditure of the
corporation for the particular year, in respect of which the corporation is so
deemed to have paid an amount, is deemed to have been refunded to the
corporation in the repayment year; or

(b) an amount, in relation to an expenditure that isincluded in an eligible
production expenditure of the corporation for the particular year in respect of
which the corporation is so deemed to have paid an amount, is, in the
repayment year, directly or indirectly, refunded, deemed to have been refunded
or otherwise paid to the corporation, or alocated to a payment to be made by
the corporation.

Thetax referred to in the first paragraph is equal to the amount by which the
amount that the corporation is deemed to have paid to the Minister for the
particular year under section 1029.8.21.42 exceeds the aggregate of

() the amount that the corporation would be deemed to have paid to the
Minister under section 1029.8.21.42 for that particular year, if every amount
that has been, at or before the end of the repayment year, so refunded, paid,
allocated or deemed to have been refunded had been refunded, paid, allocated
or deemed to have been refunded in the particular year ; and

(b) any amount of tax that the corporation isrequired to pay to the Minister
under this section, for ataxation year preceding the repayment year, in respect
of the amount the corporation is deemed to have paid to the Minister for the
particular year.

“1129.0.18. For the purposes of section 1129.0.17,

(a) an amount, equal to all or part of the eligible production expenditure of
aqualified corporation for a particular taxation year in respect of an eligible
e-commerce solution, is deemed to have been refunded to that corporation in
its taxation year that includes 1 April 2003, if that eligible e-commerce
solution ceased to be eligible, for all or part of the particular year to which that
amount may reasonably be attributed, asthe case may be, because the conditions
set out in paragraphs a and b of the definition of “eligible e-commerce
solution” in the first paragraph of section 1029.8.21.32 had not been satisfied
or had not again been satisfied, asthe case may be, in respect of that corporation,
on or before 31 March 2003;

(b) anamount, equal to the cost of application software that isaproduction
expenditure included in the eligible production expenditure of a qualified
corporation for a taxation year in respect of an eligible e-commerce solution
or to the portion of the consideration that is included in such an eligible
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production expenditure and that may reasonably be considered to relate to the
cost of application software that is a production expenditure, is deemed to
have been refunded to that corporation in its taxation year that includes
10April 2003, if

i. the cost of the software or the portion of the consideration is not included
in an amount that is deemed to have been refunded under subparagraph a; and

ii. the software has not been integrated into the eligible e-commerce solution
before 10April 2003.

Section 1129.0.17 does not apply, for a particular taxation year, to any
amount that is refunded or otherwise paid to a corporation, or allocated to a
payment to be made by the corporation, if the particular amount isincluded in
an amount that is deemed to have been refunded, under the first paragraph, in
that particular year or in a preceding taxation year.

“1129.0.19. Every corporation that is a member of a partnership and
that is deemed to have paid an amount to the Minister, under section
1029.8.21.44, in respect of that partnership, on account of the corporation’s
tax payable under Part | for a particular taxation year in which a particular
fiscal period of that partnership ends shall pay a tax equal to the amount
determined under the second paragraph for the taxation year ending in the
subsequent fiscal period, in this section referred to as a “fiscal period of
repayment”, where

(@) the amount of all or part of an eligible production expenditure of the
partnership for the particular fiscal period, in respect of which the corporation
is so deemed to have paid an amount, is deemed to have been refunded to the
partnership in the fiscal period of repayment; or

(b) an amount, in relation to an expenditure that is included in an eligible
production expenditure of the partnership for the particular fiscal period in
respect of which the corporation is so deemed to have paid an amount, is, in
the fiscal period of repayment, directly or indirectly, refunded, deemed to
have been refunded or otherwise paid to the partnership or corporation, or
allocated to a payment to be made by the partnership or corporation.

Thetax referred to in thefirst paragraph is equal to the amount by which the
amount that the corporation would be deemed to have paid to the Minister for
the particular year under section 1029.8.21.44, if the corporation’s share of
the income or loss of the partnership for the particular fiscal period had been
the same asthe corporation’ s share for the fiscal period of repayment, exceeds
the aggregate of

() the amount that the corporation would be deemed to have paid to the
Minister under section 1029.8.21.44, for the particular year if
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i. any amount that has been, at or before the end of the fiscal period of
repayment, so refunded, paid, allocated or deemed to have been refunded had
been refunded, paid, allocated or deemed to have been refunded in the particular
fiscal period; and

ii. the corporation’s share of the income or loss of the partnership for the
particular fiscal period had been the same as the corporation’s share for the
fiscal period of repayment ; and

(b) any amount of tax that the corporation should have paid to the Minister
under this section, for ataxation year preceding the taxation year in which the
fiscal period of repayment ends, in respect of the amount the corporation is
deemed to have paid to the Minister for the particular year, if the corporation’s
share of the income or loss of the partnership for the particular fiscal period
had been the same asthe corporation’ s sharefor the fiscal period of repayment.

For the purpose of computing the amount provided for in subparagraph a of
the second paragraph, an amount referred to in subparagraph i of that paragraph
that is refunded or otherwise paid to the corporation, or allocated to a payment
to be made by the corporation, is deemed to be an amount

(a) refunded or otherwise paid to the partnership, or allocated to a payment
to be made by the partnership; and

(b) obtained by multiplying the amount refunded, paid or allocated,
otherwise determined, by the proportion that the income or loss of the
partnership for the fiscal period of repayment is of the corporation’s share of
that income or loss, on the assumption that, if the income and loss of the
partnership for that fiscal period are nil, the partnership’ sincome for the fiscal
period is equal to $1,000,000.

“1129.0.20. For the purposes of section 1129.0.19,

(&) an amount, equal to all or part of the eligible production expenditure of
a qualified partnership for a particular fiscal period in respect of an eligible
e-commerce solution, is deemed to have been refunded to that partnership in
its fiscal period that includes 1 April 2003, if that eligible e-commerce
solution ceased to be eligible, for all or part of the particular fiscal period to
which that amount may reasonably be attributed, as the case may be, because
the conditions set out in paragraphs a and b of the definition of “eligible
e-commerce solution” in the first paragraph of section 1029.8.21.32 had not
been satisfied or had not again been satisfied, as the case may be, in respect of
that partnership, on or before 31 March 2003;

(b) anamount, equal to the cost of application software that is a production
expenditure included in the eligible production expenditure of an eligible
partnership for afiscal period in respect of an eligible e-commerce solution or
to the portion of the consideration that isincluded in such an eligible production
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expenditure and that may reasonably be considered to relate to the cost of
application software that is a production expenditure, is deemed to have been
refunded to that partnership in its fiscal period that includes 10April 2003, if

i. the cost of the software or the portion of the consideration is not included
in an amount that is deemed to have been refunded under subparagraph a; and

ii. the software has not been integrated into the eligible e-commerce solution
before 10April 2003.

Section 1129.0.19 does not apply, for a particular fiscal period, to any
amount that is refunded or otherwise paid to a corporation, or allocated to a
payment to be made by the corporation, if the particular amount isincluded in
an amount that is deemed to have been refunded, under the first paragraph, in
that particular year or in a preceding taxation year.

“1129.0.21. For the purposes of Part |, except for Division 11.4.3 of
Chapter 111.1 of Title Il of Book IX,

(a) tax paid to the Minister by a corporation at any time, under section
1129.0.17, inrelation to an expenditurethat isincluded in an eligible production
expenditure of the corporation, is deemed to be an amount of assistancerepaid
by the corporation at that time in respect of that expenditure, pursuant to a
legal obligation; and

(b) tax paid to the Minister by a corporation at any time, under section
1129.0.19, inrelation to an expenditurethat isincluded in an eligible production
expenditure of the partnership referred to in that section, is deemed to be an
amount of assistance repaid by that partnership at that time in respect of that
expenditure, pursuant to a legal obligation.

“1129.0.22. Except where inconsistent with this Part, section 6, the
first paragraph of section 549, section 564 whereit refersto thefirst paragraph
of section 549, sections 1000 to 1024, subparagraph b of thefirst paragraph of
section 1027 and sections 1037 to 1079.16 apply, with the necessary
modifications, to this Part.”

(2) Subsection 1 has effect from 15 March 2000.
211. (1) Section 1129.1 of the said Act is amended

(1) by striking out the definition of “government assistance” and of “non-
government assistance” ;

(2) by inserting the following definition in alphabetical order :

“*qualified expenditure for services rendered outside the Montréal area’
has the meaning assigned by section 1029.8.34;" ;
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(3) by striking out, in the definition of “qualified computer-aided special
effects and animation expenditure” and of “qualified labour expenditure”, the
words “the first paragraph of”.

(2) Paragraph 2 of subsection 1 has effect from 1 July 1999.

212. (1) Section 1129.2 of the said Act, amended by section 229 of
chapter 39 of the statutes of 2000, is again amended, in the first paragraph,

(1) by replacing subparagraph ii of subparagraph a by the following:

“ii. theparticular year isthefirst year for which subparagraph b of the third
paragraph of section 1029.8.35 applies in respect of the property or, where
applicable, would have been such first year had the qualified expenditure for
services rendered outside the Montréal area, qualified computer-aided special
effects and animation expenditure or qualified labour expenditure of the
corporation for the particular year in respect of the property not been nil;” ;

(2) by replacing subparagraphsi andii of subparagraph c by thefollowing:

“i. any government assistance or non-government assistance that the
corporation has received, is entitled to receive or may reasonably expect to
receive on or before its filing-due date, within the meaning of section 1, for
the particular year must be taken into account, for or from the particular year
and in respect of the property, in computing the amount determined under
subparagraph ii of paragraph a or subparagraph i of paragraph b of the
definition of “qualified expenditure for servicesrendered outside the Montréal
area’, of “qualified computer-aided special effectsand animation expenditure’
and of “qualified labour expenditure” inthefirst paragraph of section 1029.8.34,
and the expenditure to which the assistance is attributable has been incurred
by the corporation in ataxation year preceding the particular year, or

“ii. anamount relating to an expenditureincluded in aqualified expenditure
for services rendered outside the Montréal area, qualified computer-aided
special effects and animation expenditure or qualified labour expenditure in
respect of the property, other than the amount of an assistance to which
subparagraph i applies, is, during the particular taxation year, directly or
indirectly, refunded or otherwise paid to the corporation or alocated to a
payment to be made by the corporation;”.

(2) Subsection 1 has effect from 1 July 1999.
213. (1) Section 1129.4.0.11 of the said Act, enacted by section 230 of
chapter 39 of the statutes of 2000, is amended by replacing “11.6.0.0.4” and
“1129.0.10” by “11.6.0.0.3" and “1129.4.0.10", respectively.

(2) Subsection 1 has effect from 10 March 1999.
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214. (1) Thesaid Act is amended by inserting, after section 1129.4.0.16,
enacted by section 230 of chapter 39 of the statutes of 2000, the following:

“PART I11.1.0.5

“SPECIAL TAX RELATING TO THE CREDIT FOR BOOK
PUBLISHING

“1129.4.0.17. InthisPart,

“eligible work” has the meaning assigned by the first paragraph of section
1029.8.36.0.0.13;

“filing-due date” has the meaning assigned by section 1;

“qualified labour expenditure attributable to preparation costs’ of a
corporation for a taxation year has the meaning assigned by section
1029.8.36.0.0.13;

“qualified labour expenditure attributable to printing costs” of acorporation
for ataxation year has the meaning assigned by section 1029.8.36.0.0.13;

“Minister” has the meaning assigned by section 1;
“taxation year” has the meaning assigned by Part | ;

“work that is part of an eligible group of works’ has the meaning assigned
by the first paragraph of section 1029.8.36.0.0.13.

“1129.4.0.18. Every corporation that, in relation to the publishing of
aproperty that isan eligible work or awork that is part of an eligible group of
works, is deemed to have paid an amount to the Minister, under section
1029.8.36.0.0.14, on account of its tax payable under Part | for any taxation
year shall pay, for a particular taxation year, atax equal to

(@) the amount by which the aggregate of all amounts each of which is an
amount that the corporation is deemed, under that section 1029.8.36.0.0.14, to
have so paid to the Minister in respect of the publishing of the property for a
year preceding the particular year, exceeds the aggregate of all amounts each
of which is a tax that the corporation is required to pay under this Part in
respect of the publishing of the property for a taxation year preceding the
particular year, where the property ceases, in the particular year, to be
considered as an eligible work or a work that is part of an eligible group of
works by reason of the fact that the favourable advance ruling given by the
Saoci été de dével oppement des entreprises culturellesin respect of the property,
ceasesto beinforce at that time and that no certificate isissued by the Société
in respect of the property, or of the fact that the certificate issued by the
Soci été de dével oppement des entreprises culturellesin respect of the property
isrevoked at that time;
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(b) where subparagraph a does not apply in the particular year or in a
preceding taxation year, in relation to the publishing of the property, the amount
determined in respect of the corporation under the second paragraph where

i. in computing the amounts determined under subparagraph i of paragraph(a
of the definition of “qualified labour expenditure attributable to preparation
costs’ and “qualified labour expenditure attributable to printing costs’ in the
first paragraph of section 1029.8.36.0.0.13, government assistance or non-
government assistance that the corporation has received, is entitled to receive
or may reasonably expect to receive, on or before its filing-due date for the
particular year, must be taken into account for the particular year or from that
year in respect of the publishing of the property, and the expenditure to which
the assistance is attributable wasincurred by the corporation in ataxation year
preceding the particular year, or

ii. an amount relating to an expenditure included in a qualified labour
expenditure attributable to preparation costs or a qualified labour expenditure
attributable to printing costs in respect of the property, other than the amount
of an assistance to which subparagraph i applies, is, during the particular
taxation year, directly or indirectly, refunded or otherwise paid to the
corporation or allocated to a payment to be made by the corporation.

The amount to which subparagraph b of the first paragraph refers, in
relation to aproperty, isequal, for the corporation, to the amount by which the
aggregate of all amounts each of which is an amount that the corporation is
deemed to have paid to the Minister under section 1029.8.36.0.0.14 in respect
of the publishing of the property for the particular year or a preceding taxation
year, exceeds the aggregate of

(a) the aggregate of all amounts each of which is an amount that the
corporation would have been deemed to have paid to the Minister under
section 1029.8.36.0.0.14 in respect of the property for the particular year or
for a preceding taxation year if

i. where subparagraph i of subparagraph b of the first paragraph applies,
the assistance referred to in that subparagraph i had been received by the
corporation in the year during which the expenditure to which the assistanceis
attributable was incurred, and

ii. where subparagraph ii of subparagraph b of the first paragraph applies,
any amount referred to in that subparagraph ii had been refunded, paid or
alocated in the year during which the expenditure to which the amount is
attributable was incurred; and

(b) the aggregate of all amounts each of which is atax that the corporation
isrequired to pay under this Part in respect of the property for ataxation year
preceding the particular year.
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Furthermore, where applicable, every corporation that controls, directly or
indirectly in any manner whatever, the corporation referred to in the first
paragraph is liable, solidarily with that corporation, for payment of the tax
under the first paragraph.

“1129.4.0.19. For the purposesof Part |, except for Division 11.6.0.0.5
of Chapter Il1.1 of Title Il of Book 1X, the tax paid to the Minister by a
corporation at any time, under section 1129.4.0.18, in relation to an expenditure
that is included in a qualified labour expenditure attributable to preparation
costs of the corporation or a qualified labour expenditure attributable to
printing costs of the corporation, is deemed to be an amount of assistance
repaid by the corporation at that time in respect of the property, pursuant to a
legal obligation to repay all or any part of that amount of assistance.

“1129.4.0.20. Except whereinconsistent with this Part, section 21.25,
the first paragraph of section 549, section 564 where it refers to the first
paragraph of section 549, sections 1000 to 1024, subparagraph b of the first
paragraph of section 1027 and sections 1037 to 1079.16 apply, with the
necessary modifications, to this Part.”

(2) Subsection 1 appliesin respect of eligible works or works that are part
of an eligible group of works the publishing work of which began after
140March 2000.

215. (1) Section1129.4.2 of thesaid Act isamended, inthefirst paragraph,

(1) by replacing, in subparagraphs a to e, the words “the Société de
développement des entreprises culturelles’ by the word “Investissement-
Québec” ;

(2) by replacing, in the French text of subparagraphs a to e, the words
“quelled’ by thewords“qui a é&té”;

(3) by replacing, in the English text of subparagraphs a to e, the words “it
issued” and “it had previously issued” by the words “issued” and “previously
issued”, respectively;

(4) by replacing the portion of subparagraph ii of subparagraph f before
subparagraph 1 by the following:

“ii. where a certificate has been issued in respect of the property attesting
that the multimedia title is both available in French and intended for the
consumer market, and where subparagraph ¢ does not apply in the particular
year or in a preceding taxation year, the lesser of” ;

(5) by striking out, in subparagraph g, the words “by the Société de
développement des entreprises culturelles’ ;

(6) by replacing subparagraph h by the following:
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“(h) where subparagraph a does not apply, in the particular year or in any
preceding taxation year in respect of the property, a document validating the
operating receipts is not issued to the corporation in the particular year in
respect of the property, that particular year is subsegquent to ataxation year in
which such a document was issued in respect of the property, the corporation
has received, is entitled to receive, or may reasonably expect to receive on or
before its filing-due date, within the meaning assigned by section 1, for the
particular year in respect of the property any government assistance or non-
government assistance attributable to production costs of the corporationin a
taxation year preceding the particular year and which, had the assistance been
received in the preceding year, would have been taken into account in computing
the eligible operating receipts of the corporation for that preceding year and,
because of that assistance, the aggregate of the amounts the corporation is
deemed to have paid to the Minister under paragraph c of section 1029.8.36.0.2
for ataxation year preceding the particular year exceeds the aggregate of the
amounts the corporation would have been deemed to have paid to the Minister
under that paragraph for such a year, the part of that excess amount that
exceeds the aggregate of all amounts each of whichisatax that the corporation
isrequired to pay because of this subparagraph in respect of the property for a
taxation year preceding the particular year.”

(2) Subsection 1 appliesin respect of certificates, or documents validating
the operating receipts, replaced or revoked after 31 December 1999. However,
where subparagraphs a to e of the first paragraph of section 1129.4.2 of the
said Act apply in respect of acertificate, or document validating the operating
receipts, replaced or revoked before 1 April 2000, they shall be read with
“Investissement-Québec” replaced by the words “the Minister of Finance”.

216. (1) Section 1129.4.18 of the said Act, enacted by section 238 of
chapter 39 of the statutes of 2000, is amended

(1) by striking out the definition of “government assistance” and of
“non-government assistance” ;

(2) by inserting, in the definition of “qualified brokerage expenditure”,
after the words “assigned by”, the words “the first paragraph of”.

(2) Paragraph 2 of subsection 1 has effect from 1400March 2000.

217. (1) Section 1129.4.23 of the said Act, enacted by section 238 of
chapter 39 of the statutes of 2000, is amended

(1) by striking out the definition of “government assistance” and of
“non-government assistance” ;

(2) by inserting, in the definition of “acquisition costs’ and of “rental
expenses’, after the words “assigned by”, the words “the first paragraph of”.

(2) Paragraph 2 of subsection 1 has effect from 1400March 2000.
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218. (1) Thesaid Act is amended by inserting, after section 1129.45.3.5,
enacted by section 243 of chapter 39 of the statutes of 2000, the following:

“PART 111.10.2.2

“SPECIAL TAX RELATING TO THE CREDIT FOR JOB CREATION IN
THE OPTICS INDUSTRY IN THE QUEBEC AREA

“1129.45.3.6. InthisPart,

“base period” has the meaning assigned by the first paragraph of section
1029.8.36.72.1;

“Minister” means the Minister of Revenue;

“recognized business’ has the meaning assigned by the first paragraph of
section 1029.8.36.72.1;

“salary or wages’ has the meaning assigned by the first paragraph of
section 1029.8.36.72.1;

“taxation year” has the meaning assigned by Part I.

For the purposes of this Part, a reference to a calendar year ending in a
taxation year includes a reference to a calendar year ending coincidentally
with that taxation year.

“1129.45.3.7. Every corporation that, in relation to salaries or wages
paid in the course of carrying on a recognized business, is deemed to have
paid an amount to the Minister, under section 1029.8.36.72.2 or 1029.8.36.72.3,
on account of the corporation’ stax payable under Part |, for any taxation year,
shall pay, for a particular taxation year, atax equal to 40% of the aggregate of

(@) where, inthe particular taxation year, pursuant to alegal obligation, the
corporation pays an amount that may reasonably be considered to be a
repayment of government assi stance or non-government assi stance that reduced
the amount of the salaries or wages paid to an employee by the corporation in
its base period for the purpose of computing the amount referred to in
subparagraph a of the first paragraph of section 1029.8.36.72.2, determined in
its respect, that relates to a calendar year preceding the particular calendar
year ending in the particular taxation year, the amount by which the amount
referred to in that subparagraph a, determined in its respect, that relatesto the
preceding calendar year exceeds the aggregate of

i. the amount that would have been determined pursuant to that
subparagraph(@ in respect of the corporation in relation to that preceding
calendar year if each of the amounts of assistance paid in respect of the
salaries or wages referred to therein had been reduced by any amount paid by
the corporation, in respect of such an amount of assistance, as repayment in
the particular taxation year or a preceding taxation year, and
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ii. the aggregate of all amounts each of which is an amount paid by the
corporation in a taxation year preceding the particular taxation year and is a
repayment to which this subparagraph has applied;

(b) where, in the particular calendar year ending in the particular taxation
year, pursuant to alegal obligation, any corporation pays an amount that may
reasonably be considered to be a repayment of government assistance or non-
government assistance that reduced the amount of the salaries or wages paid
to an employee by the corporation in its base period for the purpose of
computing the amount referred to in subparagraph a of the first paragraph of
section 1029.8.36.72.3, determined in its respect, that relates to a calendar
year preceding the particular calendar year ending in the particular taxation
year at the end of which the corporation was not associated with any qualified
corporation carrying on a recognized business in the Québec area for its
taxation year in which the preceding calendar year ended, the amount by
which the amount referred to in that subparagraph a, determined in respect of
the corporation in relation to the preceding calendar year, exceedsthe aggregate
of

i. the amount that would have been determined pursuant to that
subparagraph(@ in respect of the corporation in relation to that preceding
calendar year if the aggregate of all amounts each of which is an amount of
assistance paid in respect of the salaries or wages referred to therein had been
reduced by the aggregate of all amounts each of which is an amount paid, in
respect of such an amount of assistance, as repayment in the particular
calendar year or a preceding calendar year, and

ii. the aggregate of all amounts each of which is an amount paid in a
taxation year preceding the particular taxation year and is a repayment to
which this subparagraph has applied;

(c) where, in the particular calendar year ending in the particular taxation
year, pursuant to alegal obligation, any corporation pays an amount that may
reasonably be considered to be a repayment of government assistance or non-
government assistance that reduced the amount of the salaries or wages paid
to an employee by the corporation for its base period for the purpose of
computing the excess amount referred to in section 1029.8.36.72.4 that rel ates
to acalendar year preceding the particular calendar year, in respect of all the
corporations that were associated with each other at the end of that preceding
calendar year, in this subparagraph referred to as a “particular group”, and
with which the corporation was associated at that time, the amount by which
the amount determined pursuant to subparagraph a of the first paragraph of
section 1029.8.36.72.3, taking into account the second paragraph of that
section, in respect of the corporation for the preceding calendar year exceeds
the aggregate of

i. the amount that would have been determined pursuant to subparagraph a
of the first paragraph of section 1029.8.36.72.3, taking into account the
second paragraph of that section, in respect of the corporation, in relation to
that preceding calendar year if, for the purposes of section 1029.8.36.72.4 in
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relation to that preceding calendar year, each of the amounts of assistance in
respect of the salaries or wages referred to therein had been reduced by any
amount paid, in respect of such an amount of assistance, as repayment in the
particular calendar year or in a preceding calendar year and, if the excess
amount so determined pursuant to that section 1029.8.36.72.4 had been
attributed to a corporation in the same proportion as that determined in its
respect in relation to the preceding calendar year, and

ii. the aggregate of al amounts each of which is an amount paid, in a
calendar year preceding the particular calendar year, by a member corporation
of the particular group and is a repayment of assistance, relating to such
salaries or wages, to which this subparagraph has applied;

(d) where, in the particular taxation year, an amount in relation to the
salaries or wages paid to an employee by the corporation, that are included in
computing the particular amount referred to in subparagraph a of the first
paragraph of section 1029.8.36.72.2 determined in respect of the corporation
in relation to a calendar year preceding the calendar year ending in the
particular taxation year, other than the salaries or wages paid in the base
period of the corporation in relation to that preceding calendar year, is,
directly or indirectly, refunded or otherwise paid to the corporation or allocated
to a payment to be made by the corporation, the amount by which the
particular amount exceeds the aggregate of

i. the amount that would have been determined under subparagraph a of
the first paragraph of section 1029.8.36.72.2 in respect of the corporation in
relation to that preceding calendar year if any amount that was so refunded,
paid or alocated on or before the end of the particular taxation year in relation
to the salaries or wages had been government assistance or non-government
assistance received by the corporation in the preceding calendar year and
attributable to such salaries or wages, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied;

(e) where, in the particular calendar year ending in the particular taxation
year, an amount in relation to the salaries or wages paid to an employee by any
corporation, that are included in computing the particular amount referred to
in subparagraph a of the first paragraph of section 1029.8.36.72.3 determined
in respect of the corporation, in relation to a calendar year preceding the
particular calendar year at the end of which the corporation was not associated
with any other qualified corporation carrying on a recognized business in the
Québec areafor its taxation year in which the preceding calendar year ended,
other than salaries or wages paid in the base period of that corporation in
relation to that preceding calendar year, is, directly or indirectly, refunded or
otherwise paid to that corporation or allocated to a payment to be made by the
corporation, the amount by which the particular amount exceeds the aggregate
of
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i. the amount that would have been determined under subparagraph a of
the first paragraph of section 1029.8.36.72.3 in respect of the corporation in
relation to that preceding calendar year if every amount that was so refunded,
paid or alocated on or before the end of the particular taxation year in relation
to the salaries or wages, had been government assistance or non-government
assistance received in the preceding calendar year and attributable to such
salaries or wages, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied; and

() where, in the particular calendar year ending in the particular taxation
year, an amount in relation to the salaries or wages paid to an employee by any
corporation, that are included in computing the excess amount referred to in
section 1029.8.36.72.4 that relates to a calendar year preceding the particular
calendar year, in respect of all the corporations that were associated with each
other at the end of that preceding calendar year, in this subparagraph referred
to asa“particular group”, and to which the corporation was associated at that
time, other than salaries or wages paid in the base period of that corporationin
relation to that preceding calendar year, is, directly or indirectly, refunded or
otherwise paid to that corporation or allocated to a payment to be made by the
corporation, the amount by which the amount determined pursuant to
subparagraph a of the first paragraph of section 1029.8.36.72.3, taking into
account the second paragraph of that section, in respect of the corporation for
the preceding calendar year exceeds the aggregate of

i. the amount that would have been determined pursuant to subparagraph a
of the first paragraph of section 1029.8.36.72.3, taking into account the
second paragraph of that section, in respect of the corporation in relation to
that preceding calendar year if, for the purposes of section 1029.8.36.72.4 in
relation to that preceding calendar year, each of the amounts that was so
refunded, paid or allocated on or before the end of the particular taxation year
in relation to the salaries or wages, had been government assistance or non-
government assi stance received in the preceding calendar year and attributable
to such salaries or wages, and, if the amount by which the excess amount so
determined, pursuant to that section 1029.8.36.72.4, had been attributed to a
corporation in the same proportion as that determined in itsrespect in relation
to the preceding calendar year, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied.

“1129.45.3.8. For the purposes of Part |, except for Division 11.6.6.1
of Chapter II1.1 of Title Il of Book IX, tax paid to the Minister by a
corporation at any time, under this Part, in relation to salaries or wages paidin
the course of carrying on arecognized business, is deemed to be an amount of
assistance repaid by the corporation at that time in respect of the salaries or
wages, pursuant to alegal obligation.
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“1129.45.3.9. Except where inconsistent with this Part, the first
paragraph of section 549, section 564 where it refers to the first paragraph of
section 549, sections 1000 to 1024, subparagraph b of the first paragraph of
section 1027, section 1029.8.36.72.8 and sections 1037 to 1079.16 apply, with
the necessary modifications, to this Part.

“PART 111.10.2.3

“SPECIAL TAX RELATING TO THE CREDIT FOR JOB CREATION IN
THE ALUMINUM INDUSTRY IN THE SAGUENAY-LAC-SAINT-JEAN
AREA

“1129.45.3.10. InthisPart,

“base period” has the meaning assigned by the first paragraph of section
1029.8.36.72.15;

“Minister” means the Minister of Revenue;

“recognized business’ has the meaning assigned by the first paragraph of
section 1029.8.36.72.15;

“salary or wages’ has the meaning assigned by the first paragraph of
section 1029.8.36.72.15;

“taxation year” has the meaning assigned by Part I.

For the purposes of this Part, a reference to a calendar year ending in a
taxation year includes a reference to a calendar year ending coincidentally
with that taxation year.

“1129.45.3.11. Every corporation that, inrelation to salaries or wages
paid in the course of carrying on a recognized business, is deemed to have
paid an amount to the Minister, under section 1029.8.36.72.16 or
1029.8.36.72.17, on account of the corporation’s tax payable under Part I, for
any taxation year, shall pay, for a particular taxation year, atax equal to 40%
of the aggregate of

(@) where, inthe particular taxation year, pursuant to alegal obligation, the
corporation pays an amount that may reasonably be considered to be a
repayment of government assi stance or non-government assi stance that reduced
the amount of the salaries or wages paid to an employee by the corporation in
its base period for the purpose of computing the amount referred to in
subparagraph a of the first paragraph of section 1029.8.36.72.16, determined
in its respect, that relates to a calendar year preceding the particular calendar
year ending in the particular taxation year, the amount by which the amount
referred to in that subparagraph a, determined in its respect, that relates to the
preceding calendar year exceeds the aggregate of
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i. the amount that would have been determined pursuant to that
subparagraph(@ in respect of the corporation in relation to that preceding
calendar year if each of the amounts of assistance paid in respect of the
salaries or wages referred to therein had been reduced by any amount paid by
the corporation, in respect of such an amount of assistance, as repayment in
the particular taxation year or a preceding taxation year, and

ii. the aggregate of all amounts each of which is an amount paid by the
corporation in a taxation year preceding the particular taxation year and is a
repayment to which this subparagraph has applied;

(b) where, in the particular calendar year ending in the particular taxation
year, pursuant to alegal obligation, any corporation pays an amount that may
reasonably be considered to be a repayment of government assistance or non-
government assistance that reduced the amount of the salaries or wages paid
to an employee by the corporation in its base period for the purpose of
computing the amount referred to in subparagraph a of the first paragraph of
section 1029.8.36.72.17, determined in its respect, that relates to a calendar
year preceding the particular calendar year ending in the particular taxation
year at the end of which the corporation was not associated with any qualified
corporation carrying on a recognized business in the Saguenay—L ac-Saint-
Jean areafor itstaxation year in which the preceding calendar year ended, the
amount by which the amount referred to in that subparagraph a, determined in
respect of the corporation in relation to the preceding calendar year, exceeds
the aggregate of

i. the amount that would have been determined pursuant to that
subparagraph(@ in respect of the corporation in relation to that preceding
calendar year if the aggregate of all amounts each of which is an amount of
assistance paid in respect of the salaries or wages referred to therein had been
reduced by the aggregate of all amounts each of which is an amount paid, in
respect of such an amount of assistance, as repayment in the particular
calendar year or a preceding calendar year, and

ii. the aggregate of all amounts each of which is an amount paid in a
taxation year preceding the particular taxation year and is a repayment to
which this subparagraph has applied;

(c) where, in the particular calendar year ending in the particular taxation
year, pursuant to alegal obligation, any corporation pays an amount that may
reasonably be considered to be a repayment of government assistance or non-
government assistance that reduced the amount of the salaries or wages paid
to an employee by the corporation for its base period for the purpose of
computing the excess amount referred to in section 1029.8.36.72.18 that
relates to a calendar year preceding the particular calendar year, in respect of
all the corporations that were associated with each other at the end of that
preceding calendar year, in this subparagraph referred to as a “particular
group”, and with which the corporation was associated at that time, the
amount by which the amount determined pursuant to subparagraph a of the
first paragraph of section 1029.8.36.72.17, taking into account the second
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paragraph of that section, in respect of the corporation for the preceding
calendar year exceeds the aggregate of

i. the amount that would have been determined pursuant to subparagraph a
of the first paragraph of section 1029.8.36.72.17, taking into account the
second paragraph of that section, in respect of the corporation, in relation to
that preceding calendar year if, for the purposes of section 1029.8.36.72.18 in
relation to that preceding calendar year, each of the amounts of assistance in
respect of the salaries or wages referred to therein had been reduced by any
amount paid, in respect of such an amount of assistance, as repayment in the
particular calendar year or in a preceding calendar year and, if the excess
amount so determined pursuant to that section 1029.8.36.72.18 had been
attributed to a corporation in the same proportion as that determined in its
respect in relation to the preceding calendar year, and

ii. the aggregate of all amounts each of which is an amount paid, in a
calendar year preceding the particular calendar year, by amember corporation
of the particular group and is a repayment of assistance relating to such
salaries or wages to which this subparagraph has applied;

(d) where, in the particular taxation year, an amount in relation to the
salaries or wages paid to an employee by the corporation, that are included in
computing the particular amount referred to in subparagraph a of the first
paragraph of section 1029.8.36.72.16 determined in respect of the corporation
in relation to a calendar year preceding the calendar year ending in the
particular taxation year, other than the salaries or wages paid in the base
period of the corporation in relation to that preceding calendar year, is,
directly or indirectly, refunded or otherwise paid to the corporation or allocated
to a payment to be made by the corporation, the amount by which the
particular amount exceeds the aggregate of

i. the amount that would have been determined under subparagraph a of
the first paragraph of section 1029.8.36.72.16 in respect of the corporation in
relation to that preceding calendar year if any amount that was so refunded,
paid or allocated on or before the end of the particul ar taxation year in relation
to the salaries or wages had been government assistance or non-government
assistance received by the corporation in the preceding calendar year and
attributable to such salaries or wages, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied;

(e) where, in the particular calendar year ending in the particular taxation
year, an amount in relation to the salaries or wages paid to an employee by any
corporation, that are included in computing the particular amount referred to
in subparagraph a of thefirst paragraph of section 1029.8.36.72.17 determined
in respect of the corporation in relation to a calendar year preceding the
particular calendar year at the end of which the corporation was not associated
with any other qualified corporation carrying on a recognized business in the
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Saguenay—L ac-Saint-Jean area for its taxation year in which the preceding
calendar year ended, other than salaries or wages paid in the base period of
that corporation in relation to that preceding calendar year, is, directly or
indirectly, refunded or otherwise paid to that corporation or allocated to a
payment to be made by the corporation, the amount by which the particular
amount exceeds the aggregate of

i. the amount that would have been determined under subparagraph a of
the first paragraph of section 1029.8.36.72.17 in respect of the corporation in
relation to that preceding calendar year if every amount that was so refunded,
paid or allocated on or before the end of the particul ar taxation year in relation
to the salaries or wages, had been government assistance or non-government
assistance received in the preceding calendar year and attributable to such
salaries or wages, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied; and

() where, in the particular calendar year ending in the particular taxation
year, an amount in relation to the salaries or wages paid to an employee by any
corporation, that are included in computing the excess amount referred to in
section 1029.8.36.72.18 that rel ates to a calendar year preceding the particular
calendar year, in respect of all the corporations that were associated with each
other at the end of that preceding calendar year, in this subparagraph referred
to asa“particular group”, and to which the corporation was associated at that
time, other than salaries or wages paid in the base period of that corporationin
relation to that preceding calendar year, is, directly or indirectly, refunded or
otherwise paid to that corporation or allocated to a payment to be made by the
corporation, the amount by which the amount determined pursuant to
subparagraph a of the first paragraph of section 1029.8.36.72.17, taking into
account the second paragraph of that section, in respect of the corporation for
the preceding calendar year exceeds the aggregate of

i. the amount that would have been determined pursuant to subparagraph a
of the first paragraph of section 1029.8.36.72.17, taking into account the
second paragraph of that section, in respect of the corporation in relation to
that preceding calendar year if, for the purposes of section 1029.8.36.72.18 in
relation to that preceding calendar year, each of the amounts that was so
refunded, paid or alocated on or before the end of the particular taxation year
in relation to the salaries or wages, had been government assistance or non-
government assi stance received in the preceding calendar year and attributable
to such salaries or wages, and, if the amount by which the excess amount so
determined, pursuant to that section 1029.8.36.72.18, had been attributed to a
corporation in the same proportion as that determined in itsrespect in relation
to the preceding calendar year, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied.
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“1129.45.3.12. For the purposesof Part |, except for Division 11.6.6.2
of Chapter I11.1 of Title Il of Book IX, tax paid to the Minister by a
corporation at any time, under this Part, in relation to salaries or wages paidin
the course of carrying on arecognized business, is deemed to be an amount of
assistance repaid by the corporation at that time in respect of the salaries or
wages, pursuant to alegal obligation.

“1129.45.3.13. Except where inconsistent with this Part, the first
paragraph of section 549, section 564 where it refers to the first paragraph of
section 549, sections 1000 to 1024, subparagraph b of the first paragraph of
section 1027, section 1029.8.36.72.22 and sections 1037 to 1079.16 apply,
with the necessary modifications, to this Part.

“PART 111.10.1.4

“SPECIAL TAX RELATING TO THE CREDIT FOR JOB CREATION IN
THE MANUFACTURING OR ENVIRONMENTAL SECTOR IN THE
ANGUS TECHNOPOLE

“1129.45.3.14. InthisPart,

“base period” has the meaning assigned by the first paragraph of section
1029.8.36.72.29;

“Minister” means the Minister of Revenue;

“recognized business’ has the meaning assigned by the first paragraph of
section 1029.8.36.72.29;

“salary or wages’ has the meaning assigned by the first paragraph of
section 1029.8.36.72.29;

“taxation year” has the meaning assigned by Part I.

For the purposes of this Part, a reference to a calendar year ending in a
taxation year includes a reference to a calendar year ending coincidentally
with that taxation year.

“1129.45.3.15. Every corporation that, in relation to salaries or wages
paid in the course of carrying on a recognized business, is deemed to have
paid an amount to the Minister, under section 1029.8.36.72.30 or
1029.8.36.72.31, on account of the corporation’s tax payable under Part I, for
any taxation year, shall pay, for a particular taxation year, atax equal to 40%
of the aggregate of

(@) where, inthe particular taxation year, pursuant to alegal obligation, the
corporation pays an amount that may reasonably be considered to be a
repayment of government assi stance or non-government assi stance that reduced
the amount of the salaries or wages paid to an employee by the corporation in
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its base period for the purpose of computing the amount referred to in
subparagraph a of the first paragraph of section 1029.8.36.72.30, determined
in its respect, that relates to a calendar year preceding the particular calendar
year ending in the particular taxation year, the amount by which the amount
referred to in that subparagraph a, determined in its respect, that relates to the
preceding calendar year exceeds the aggregate of

i. the amount that would have been determined pursuant to that
subparagraph(@ in respect of the corporation in relation to that preceding
calendar year if each of the amounts of assistance paid in respect of the
salaries or wages referred to therein had been reduced by any amount paid by
the corporation, in respect of such an amount of assistance, as repayment in
the particular taxation year or a preceding taxation year, and

ii. the aggregate of all amounts each of which is an amount paid by the
corporation in a taxation year preceding the particular taxation year and is a
repayment to which this subparagraph has applied;

(b) where, in the particular calendar year ending in the particular taxation
year, pursuant to alegal obligation, any corporation pays an amount that may
reasonably be considered to be a repayment of government assistance or non-
government assistance that reduced the amount of the salaries or wages paid
to an employee by the corporation in its base period for the purpose of
computing the amount referred to in subparagraph a of the first paragraph of
section 1029.8.36.72.31, determined in its respect, that relates to a calendar
year preceding the particular calendar year ending in the particular taxation
year at the end of which the corporation was not associated with any qualified
corporation carrying on arecognized businessin the Angus Technopolefor its
taxation year in which the preceding calendar year ended, the amount by
which the amount referred to in that subparagraph a, determined in respect of
the corporation in relation to the preceding calendar year, exceedsthe aggregate
of

i. the amount that would have been determined pursuant to that
subparagraph(@ in respect of the corporation in relation to that preceding
calendar year if the aggregate of all amounts each of which is an amount of
assistance paid in respect of the salaries or wages referred to therein had been
reduced by the aggregate of all amounts each of which is an amount paid, in
respect of such an amount of assistance, as repayment in the particular
calendar year or a preceding calendar year, and

ii. the aggregate of all amounts each of which is an amount paid in a
taxation year preceding the particular taxation year and is a repayment to
which this subparagraph has applied;

(c) where, in the particular calendar year ending in the particular taxation
year, pursuant to alegal obligation, any corporation pays an amount that may
reasonably be considered to be a repayment of government assistance or non-
government assistance that reduced the amount of the salaries or wages paid
to an employee by the corporation for its base period for the purpose of
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computing the excess amount referred to in section 1029.8.36.72.32 that
relates to a calendar year preceding the particular calendar year, in respect of
al the corporations that were associated with each other at the end of that
preceding calendar year, in this subparagraph referred to as a “particular
group”, and with which the corporation was associated at that time, the
amount by which the amount determined pursuant to subparagraph a of the
first paragraph of section 1029.8.36.72.31, taking into account the second
paragraph of that section, in respect of the corporation for the preceding
calendar year exceeds the aggregate of

i. the amount that would have been determined pursuant to subparagraph a
of the first paragraph of section 1029.8.36.72.31, taking into account the
second paragraph of that section, in respect of the corporation, in relation to
that preceding calendar year if, for the purposes of section 1029.8.36.72.32in
relation to that preceding calendar year, each of the amounts of assistance in
respect of the salaries or wages referred to therein had been reduced by any
amount paid, in respect of such an amount of assistance, as repayment in the
particular calendar year or in a preceding calendar year and, if the excess
amount so determined pursuant to that section 1029.8.36.72.32 had been
attributed to a corporation in the same proportion as that determined in its
respect in relation to the preceding calendar year, and

ii. the aggregate of al amounts each of which is an amount paid, in a
calendar year preceding the particular calendar year, by a member corporation
of the particular group and is a repayment of assistance relating to such
salaries or wages to which this subparagraph has applied;

(d) where, in the particular taxation year, an amount in relation to the
salaries or wages paid to an employee by the corporation, that are included in
computing the particular amount referred to in subparagraph a of the first
paragraph of section 1029.8.36.72.30 determined in respect of the corporation
in relation to a calendar year preceding the calendar year ending in the
particular taxation year, other than the salaries or wages paid in the base
period of the corporation in relation to that preceding calendar year, is,
directly or indirectly, refunded or otherwise paid to the corporation or allocated
to a payment to be made by the corporation, the amount by which the
particular amount exceeds the aggregate of

i. the amount that would have been determined under subparagraph a of
the first paragraph of section 1029.8.36.72.30 in respect of the corporation in
relation to that preceding calendar year if any amount that was so refunded,
paid or alocated on or before the end of the particular taxation year in relation
to the salaries or wages had been government assistance or non-government
assistance received by the corporation in the preceding calendar year and
attributable to such salaries or wages, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied;
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(e) where, in the particular calendar year ending in the particular taxation
year, an amount in relation to the salaries or wages paid to an employee by any
corporation, that are included in computing the particular amount referred to
in subparagraph a of thefirst paragraph of section 1029.8.36.72.31 determined
in respect of the corporation in relation to a calendar year preceding the
particular calendar year at the end of which the corporation was not associated
with any other qualified corporation carrying on a recognized business in the
Angus Technopole for its taxation year in which the preceding calendar year
ended, other than salaries or wages paid in the base period of that corporation
in relation to that preceding calendar year, is, directly or indirectly, refunded
or otherwise paid to that corporation or allocated to a payment to be made by
the corporation, the amount by which the particular amount exceeds the

aggregate of

i. the amount that would have been determined under subparagraph a of
the first paragraph of section 1029.8.36.72.31 in respect of the corporation in
relation to that preceding calendar year if every amount that was so refunded,
paid or alocated on or before the end of the particular taxation year in relation
to the salaries or wages, had been government assistance or non-government
assistance received in the preceding calendar year and attributable to such
salaries or wages, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied; and

(f) where, in the particular calendar year ending in the particular taxation
year, an amount in relation to the salaries or wages paid to an employee by any
corporation, that are included in computing the excess amount referred to in
section 1029.8.36.72.32 that rel ates to a calendar year preceding the particular
calendar year, in respect of all the corporations that were associated with each
other at the end of that preceding calendar year, in this subparagraph referred
to asa“particular group”, and to which the corporation was associated at that
time, other than salaries or wages paid in the base period of that corporationin
relation to that preceding calendar year, is, directly or indirectly, refunded or
otherwise paid to that corporation or allocated to a payment to be made by the
corporation, the amount by which the amount determined pursuant to
subparagraph a of the first paragraph of section 1029.8.36.72.31, taking into
account the second paragraph of that section, in respect of the corporation for
the preceding calendar year exceeds the aggregate of

i. the amount that would have been determined pursuant to subparagraph a
of the first paragraph of section 1029.8.36.72.31, taking into account the
second paragraph of that section, in respect of the corporation in relation to
that preceding calendar year if, for the purposes of section 1029.8.36.72.32in
relation to that preceding calendar year, each of the amounts that was so
refunded, paid or allocated on or before the end of the particular taxation year
in relation to the salaries or wages, had been government assistance or non-
government assi stance received in the preceding calendar year and attributable
to such salaries or wages, and, if the amount by which the excess amount so
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determined, pursuant to that section 1029.8.36.72.32, had been attributed to a
corporation in the same proportion as that determined in itsrespect in relation
to the preceding calendar year, and

ii. the aggregate of all amounts each of which is an amount so refunded,
paid or allocated in a preceding taxation year, in relation to the salaries or
wages, to which this subparagraph has applied.

“1129.45.3.16. For the purposes of Part |, except for Division11.6.6.3
of Chapter I11.1 of Title Ill of Book IX, tax paid to the Minister by a
corporation at any time, under this Part, in relation to salaries or wages paidin
the course of carrying on arecognized business, is deemed to be an amount of
assistance repaid by the corporation at that time in respect of the salaries or
wages, pursuant to alegal obligation.

“1129.45.3.17. Except where inconsistent with this Part, the first
paragraph of section 549, section 564 where it refers to the first paragraph of
section 549, sections 1000 to 1024, subparagraph b of the first paragraph of
section 1027, section 1029.8.36.72.36 and sections 1037 to 1079.16 apply,
with the necessary modifications, to this Part.”

(2) Subsection 1, where it enacts Part 111.10.1.2 of the said Act, has effect
from 1 January 1999.

(3) Subsection 1, where it enacts Parts 111.10.1.3 and 111.10.1.4 of the said
Act, has effect from 1 January 2000.

219. (1) Section 1129.45.10 of the said Act is replaced by the following:

“1129.45.10. Every corporation that isdeemed to have paid an amount
to the Minister, under section 1029.8.36.90, on account of its tax payable
under Part | for a particular taxation year shall, where, during a subsequent
taxation year, an amount relating to an expenditure included in a qualified
start-up expenditure in respect of a qualified investment fund in relation to
which the corporation is so deemed to have paid an amount is, directly or
indirectly, refunded or otherwise paid to the corporation or alocated to a
payment to be made by the corporation, pay, for that subsequent year, a tax
equal to the amount by which the amount it is deemed to have paid to the
Minister for that particular year under that section 1029.8.36.90 exceeds the

aggregate of

(a) the amount that the corporation would be deemed to have paid to the
Minister under that section for that particular year, if every amount that was so
refunded, paid or allocated at or before the end of the subsequent year had
been refunded, paid or allocated in the particular year ; and

(b) any amount of tax that the corporation isrequired to pay to the Minister
under this section for a preceding taxation year in respect of the amount that it
is deemed to have paid to the Minister for the particular year.”



1070 GAZETTE OFFICIELLE DU QUEBEC, February 13, 2002, Vol. 134, No. 7 Part 2

(2) Subsection 1 applies in relation to qualified investment funds of a
qualified corporation in respect of which any of the following conditions is
met :

(1) afina qualification certificate has been issued in its respect by the
Commission des valeurs mobiliéres du Québec after 14 March 2000;

(2) in the case of a fund whose authorization is not granted by the
Commission des valeurs mobiliéres du Québec, the distribution of its shares
has been approved by a similar regulating authority or securities supervisory
agency after 14 March 2000; or

(3) inthe case of aseparate fund referred to in paragraph c of the definition
of “qualified investment fund” in the first paragraph of section 1029.8.36.89
of the said Act, the net asset value per security is first computed after
140March 2000.

220. (1) Thesaid Act is amended by inserting, after section 1129.45.26,
the following:

“PART 111.10.7

“SPECIAL TAX RELATING TO SOLICITATION EXPENDITURE IN
RESPECT OF A FOREIGN INVESTMENT FUND

“1129.45.27. Inthis Part,

“balance-due day” has the meaning assigned by section 1;
“fiscal period” hasthe meaning assigned by Part | ;
“Minister” means the Minister of Revenue;

“qualified solicitation expenditure” has the meaning assigned by section
1029.8.36.125;

“taxation year” has the meaning assigned by Part | ;

“taxpayer” has the meaning assigned by section 1.

“1129.45.28. Every corporation shall pay for the subsegquent taxation
year referred to in subparagraph b, on or before the corporation’ s balance-due
day for that subsequent taxation year, atax equal to the amount provided for in
the second paragraph where

(a) the corporation paid a particular qualified solicitation expenditurein a
particular taxation year ;
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(b) in a taxation year, in subparagraph ¢ and in the second paragraph
referred to as a “repayment year”, subsequent to the particular taxation year,
an amount relating to the particular qualified solicitation expenditure is,
directly or indirectly, refunded or otherwise paid to the corporation or allocated
to a payment to be made by the corporation; and

(c) the corporation is deemed to have paid to the Minister, under section
1029.8.36.129, an amount on account of the corporation’s tax payable under
Part | for the particular taxation year or for either of the two subsequent
taxation years that is not subsequent to the repayment year.

The tax referred to in the first paragraph is equal to the amount by which

(a) the aggregate of all amounts each of which is the amount that the
corporation is deemed to have paid to the Minister under section 1029.8.36.129
for a taxation year that is the particular taxation year or either of the two
subsequent taxation years that is not subsequent to the repayment year;
exceeds

(b) the aggregate of the amounts, each of whichis

i. the amount that, if the particular qualified solicitation expenditure had
been reduced by any amount that, in respect of such expenditure and in the
repayment year or a preceding taxation year, had been, directly or indirectly,
refunded or otherwise paid to the corporation or allocated to a payment to be
made by the corporation, the corporation would have been deemed to have
paid to the Minister under section 1029.8.36.129 for ataxation year that isthe
particular taxation year or either of the two subsequent taxation years that is
not subsequent to the repayment year, or

ii. the amount of tax that the corporation is required to pay for a taxation
year preceding the repayment year, under this section, in relation to an amount
that, in respect of the particular qualified solicitation expenditure, was, directly
or indirectly, refunded or otherwise paid to the corporation or allocated to a
payment to be made by the corporation.

“1129.45.29. Every taxpayer shall pay for the taxation year in which
the subsequent fiscal period referred to in subparagraph b ends, on or before
the taxpayer’'s balance-due day for that taxation year, a tax equal to the
amount provided for in the second paragraph where

(a) thetaxpayer isamember of apartnership that paid aparticular qualified
solicitation expenditure in a particular fiscal period ending in a particular
taxation year;

(b) in a fiscal period, in subparagraph ¢ and in the second paragraph
referred to as a “fiscal period of repayment”, subsequent to the particular
fiscal period, an amount relating to the particular qualified solicitation
expenditureis, directly or indirectly, refunded or otherwise paid to the taxpayer
or partnership or alocated to a payment to be made by the taxpayer or
partnership; and
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(c) the taxpayer is deemed to have paid to the Minister, under section
1029.8.36.132, in respect of the partnership, an amount on account of the
taxpayer’s tax payable under Part | for the particular taxation year or for a
subsequent taxation year in which either of the two fiscal periods ends,
subsequent to that particular fiscal period of the partnership and that is not
subsequent to the taxation year in which the fiscal period of repayment ends.

The tax referred to in the first paragraph is equal to the amount by which

(a) the aggregate of all amounts each of which is the amount that, if the
taxpayer’ s share of any amount for any fiscal period were the taxpayer’ s share
of that amount for the fiscal period of repayment, the taxpayer would have
been deemed to have paid to the Minister under section 1029.8.36.132 in
respect of the partnership for the particular taxation year, or for a subsequent
taxation year in which either of the two fiscal periods ends, subsequent to the
particular fiscal period of the partnership and that is not subsequent to the
taxation year in which the fiscal period of repayment ends; exceeds

(b) the aggregate of the amounts, each of whichis

i. the amount that, if the taxpayer's share of the particular qualified
solicitation expenditure for any fiscal period were reduced by any amount
that, in respect of such expenditure and in the fiscal period of repayment or a
preceding fiscal period, was, directly or indirectly, refunded or otherwise paid
to the taxpayer or allocated to a payment to be made by the taxpayer and of the
taxpayer’s share of any amount for that fiscal period that, in respect of that
expenditure and in the fiscal period of repayment or apreceding fiscal period,
was, directly or indirectly, refunded or otherwise paid to the partnership or
alocated to a payment to be made by the partnership, and if the taxpayer’'s
share of any amount for any fiscal period were the taxpayer’s share of that
amount for the fiscal period of repayment, the taxpayer would have been
deemed to have paid to the Minister under section 1029.8.36.132 in respect of
the partnership for a particular taxation year, or for a taxation year in which
either of the two fiscal periods ends, subsequent to the particular fiscal period
of the partnership and that is not subsequent to the taxation year in which the
fiscal period of repayment ends, or

ii. the amount of tax that, if the taxpayer’s share of any amount for any
fiscal period were the taxpayer’s share of that amount for the fiscal period of
repayment, the taxpayer should have paid for a taxation year preceding the
taxation year in which the fiscal period of repayment ends, under this section,
in relation to an amount that, in respect of the particular qualified solicitation
expenditure, was, directly or indirectly, refunded or otherwise paid to the
taxpayer or partnership or allocated to a payment to be made by the taxpayer
or partnership.

For the purposes of the second paragraph, ataxpayer’s share, as a member
of apartnership, of any amount for afiscal period of the partnership isequal to
such proportion of that amount as the taxpayer’ s share of theincome or loss of
the partnership for that fiscal period is of the income or loss of the partnership
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for that fiscal period, on the assumption that, if the income and loss of the
partnership for that fiscal period are nil, the partnership’s income for that
fiscal period is equal to $1,000,000.

“1129.45.30. For the purposes of Part |, except for Division 11.6.12 of
Chapter I11.1 of Title 11 of Book IX, tax paid to the Minister by ataxpayer at
any time, under this Part, in relation to a particular expenditure, is deemed to
be an amount of assistance repaid at that time in respect of that expenditure
pursuant to alegal obligation, by

(@) the partnership referred to in section 1129.45.29, where the tax arises
from an amount directly or indirectly refunded or otherwise paid to that
partnership or allocated to a payment required to be made by the partnership;
or

(b) the taxpayer, in any other case.

“1129.45.31. Except where inconsistent with this Part, section 6, the
first paragraph of section 549, section 564 whereit refersto thefirst paragraph
of section 549, sections 1000 to 1024, subparagraph b of thefirst paragraph of
section 1027 and sections 1037 to 1079.16 apply, with the necessary
modifications, to this Part.”

(2) Subsection 1 applies to taxation years that end after 14 March 2000.

221. (1) Section 1130 of the said Act, amended by section 244 of chapter
39 of the statutes of 2000, is again amended by replacing the definition of
“recognized business’ by the following:

““recognized business’ means a recognized business within the meaning
assigned by the first paragraph of section 1029.8.36.0.38 and by section
1029.8.36.0.38.1;".

(2) Subsection 1 has effect from 140March 2000.
222. (1) Section 1137 of the said Act, amended by section 249 of chapter
39 of the statutes of 2000 and by section 166 of chapter 7 of the statutes of
2001, is again amended

(1) by replacing, wherever it appears in the French text of the portion of
paragraphs b.2 and b.2.1 before subparagraph i, the word “visa’ by the word
“certificat” ;

(2) by replacing paragraph b.5 by the following:

“(b.5) an amount equal to 33 1/3% of the portion of its paid-up capital that
would, but for this paragraph, be determined under sections 1136 to 1138 that

i. the greater of
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(1) its gross revenue for the taxation year from a mineral resource owned
or operated by it, and

(2) the capital cost, to the corporation, of property acquired in the year in
the course of a major expansion that results in any of the consequences
described in subparagraphs 1 and 2 of subparagraph ii of subparagraph a of
the first paragraph of Class 28 of Schedule B to the Regulation respecting the
Taxation Act (R.R.Q., 1981, chapter 1-3, r.1), that is added to the capital cost,
to the corporation, of the property of Class 41 of that Schedule, is of

ii. the aggregate of its gross revenue for that year and, where applicable,
the amount by which the amount determined under subparagraph 2 of
subparagraph i of this paragraph exceeds the amount determined under
subparagraph 1 of that subparagraph;”.

(2) Paragraph 2 of subsection 1 applies to taxation years that end after
310March 1998.

223. (1) Section1137.4 of thesaid Act isamended by adding thefollowing
paragraph:

“Where the property is general -purpose el ectronic data processing equipment
referred to in subparagraph b of the second paragraph of Class 12 of Schedule[1B
to the Regulation respecting the Taxation Act and the property isinstalled in
Québec, the word “solely” shall be replaced, in subparagraph b of the first

”

paragraph, by the word “primarily”.

(2) Subsection 1 applies in respect of property acquired after 14 March
2000.

224. (1) Section 1137.5 of the said Act, amended by section 251 of
chapter 39 of the statutes of 2000, is again amended by replacing, in the
portion of the first paragraph before subparagraph a, wherever they appear,
“2000" and “2001" by “2005" and “2006", respectively.

(2) Subsection 1 has effect from 1 April 2000.

225. (1) Section 1138 of the said Act, amended by section 252 of chapter
39 of the statutes of 2000, is again amended by replacing subparagraph d.1 of
paragraph(]1 by the following

“(d.1) the amount of debts resulting from the selling of property or the
provision of servicesto another corporation where those debts are secured, in
whole or in part, by a property of that other corporation, other than a debt
contracted or assumed by it within the preceding six months and that is an
account receivable payable as consideration for the acquisition of property or
the supply of a service, or areceivable tax in connection with the acquisition
of property or the supply of aservice where the acquisition or supply gaverise
to an account receivable or would give rise to an account receivable if the
consideration for the acquisition or supply were unpaid;”.
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(2) Subsection 1 applies to taxation years that end after 9 March 1999.

226. (1) Section 1141.1.1 of the said Act is amended by replacing
subparagraphsi and i of subparagraptb of thefirst paragraph by thefollowing:

“i. thevalue at the end of the year of an asset of the corporation, other than
property held by the corporation primarily for the purpose of resale that was
acquired by the corporation in the year or the preceding taxation year, as a
conseguence of another person’s default, or anticipated default, in respect of a
debt owed to the corporation, that is tangible property, and

“ii. the corporation’s share, in respect of a partnership of which the
corporation is a member at the end of the year, of the value of an asset of the
partnership, at the end of the partnership’s last fiscal period ending at or
before the end of the year, that is tangible property.”

(2) Subsection 1 applies to taxation years that begin after 9 May 1995.
However, it does not apply in respect of cases pending before the courts on
140March 2000 and notices of objection served on the Minister of Revenue on
or before that date, in which one of the matters of dispute, expressly raised on
or beforethat datein the motion for appeal or the notice of objection previously
served on the Minister of Revenue, or in the notice of objection, as the case
may be, isthat the value of an asset that istangible property, or the share of the
value of such an asset, is not required to be included in computing a
corporation’s paid-up capital.

227. Section 1186.5 of the said Act is amended by adding the following
paragraph:

“However, contributions referred to in section 1186.2 paid by a person
from the date on which the Act to establish afund to combat poverty through

reintegration into the labour market ceases to have effect shall be paid into the
consolidated revenue fund.”

228. (1) Thesaid Act, amended by chapters5, 8, 14, 25, 29, 39 and 56 of
the statutes of 2000 and by chapter 7 of the statutes of 2001, is again amended

(1) by striking out the definition of “government assistance” and of
“non-government assistance” in the following provisions:

— thefirst paragraph of section 1029.8.21.4;
— thefirst paragraph of section 1029.8.21.17;
— thefirst paragraph of section 1029.8.22;
— section 1029.8.33.2;

— section 1029.8.36.0.0.1;
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(2) by replacing “2011”" by “2012” in the following provisions:

the first paragraph of section 1029.8.36.0.1;
the first paragraph of section 1029.8.36.4;
section 1029.8.36.59.1;

the first paragraph of section 1029.8.36.73;
the first paragraph of section 1029.8.36.95;
section 1029.8.36.102;

the first paragraph of section 1029.8.36.115;
section 1129.0.11;

section 1129.4.0.1;

section 1129.4.0.5;

section 1129.4.0.9;

section 1129.4.0.13;

section 1129.4.1;

section 1129.4.3.13;

section 1129.4.3.18;

section 1129.4.4;

section 1129.4.7;

section 1129.4.13;

section 1129.45.3.1;

the first paragraph of section 1129.45.4;

the portion of section 1029.8.36.0.49 before paragraph a;

— the portion of the first paragraph of section 1029.8.36.0.50 before
subparagraph a;

— the portion of the first paragraph of section 1029.8.36.0.51 before
subparagraph a;
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— the portion of section 1029.8.36.0.66 before paragraph a;

— the portion of the first paragraph of section 1029.8.36.0.67 before
subparagraph a;

— the portion of the first paragraph of section 1029.8.36.0.68 before
subparagraph a;

— the portion of section 1029.8.36.0.77 before paragraph a;

— the portion of the first paragraph of section 1029.8.36.0.78 before
subparagraph a;

— the portion of the first paragraph of section 1029.8.36.0.79 before
subparagraph a;

(3) by replacing “in section 1029.8.36.0.55” by “in the first paragraph of
section 1029.8.36.0.55” in the following provisions:

— subparagraph b of the second paragraph of section 1029.8.36.0.57;
— subparagraph b of the second paragraph of section 1029.8.36.0.60;
— the portion of section 1029.8.36.0.66 before paragraph a;

— the portion of the first paragraph of section 1029.8.36.0.67 before
subparagraph a;

— subparagraph i of subparagraph a of the first paragraph of section
1029.8.36.0.67;

— subparagraph i of subparagraph a of the first paragraph of section
1029.8.36.0.68;

— paragraph a of section 1029.8.36.0.69;
— paragraph a of section 1029.8.36.0.70;
— theportion of paragraph b of section 1029.8.36.0.70 before subparagraphii ;

(4) by replacing “in section 1029.8.36.0.72" by “in the first paragraph of
section 1029.8.36.0.72" in the following provisions:

— subparagraph b of the second paragraph of section 1029.8.36.0.73;
— subparagraph b of the second paragraph of section 1029.8.36.0.74;

(5) by replacing the words “validation certificate’ by the words
“qualification certificate” in the following provisions:
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— the portion of the first paragraph of section 1029.8.36.55 before
subparagraph a;

— the portion of subparagraph i of subparagraph a of the first paragraph of
section 1029.8.36.55 before subparagraph 1;

— the portion of subparagraph ii of subparagraph a of the first paragraph
of section 1029.8.36.55 before subparagraph 1;

— subparagraphsi to iv of subparagraph b of the first paragraph of section
1029.8.36.55;

— the portion of the first paragraph of section 1029.8.36.55.1 before
subparagraph a;

— subparagraphsi to iv of subparagraph a of the first paragraph of section
1029.8.36.55.1;

— subparagraphsi toiv of subparagraph b of the first paragraph of section
1029.8.36.55.1;

— the definition of “eligible contract” in section 1130;
— paragraph a of section 1137.1.
(2) Paragraphs 2 to 4 of subsection 1 have effect from 14C0March 2000.

LICENSES ACT

229. Section 5 of the Licenses Act (R.S.Q., chapter L-3) is amended by
adding the following paragraph:

“Notwithstanding the second paragraph, the regulations made in the year
2001 under this Act in respect of the reduction of the specific duty provided
for in subparagraphs b and c of the first paragraph of section 79.11 may, once
published and if they so provide, apply from 15 March 2000.”

ACT RESPECTING THE MINISTERE DU REVENU

230. The heading of Chapter | of the Act respecting the Ministére du
Revenu (R.S.Q., chapter M-31) is replaced by the following:

“INTERPRETATION AND RULES OF APPLICATION".

231. Section 1.0.1 of the said Act, replaced by section 2 of chapter 25 of
the statutes of 2000, is amended by inserting, in the portion before the
definitions, after the word “regulations’, the words “ made thereunder”.
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232. Section 1.1 of the said Act is amended by inserting, after the words
“fiscal law”, the words “and the regulations thereunder”.

233. (1) Section 21 of the said Act is amended by adding the following
paragraph:

“This section does not apply in respect of

(1) an amount that a person has paid as tax under the Act respecting the
Québec sales tax (chapter T-0.1) in respect of the supply by way of sale of a
motor vehicle the person received solely for the purpose of again making a
supply of it by way of sale, otherwise than by way of gift, or by way of lease
under an agreement under which continuous possession or use of the vehicle
is provided to a person for a period of at least one year; or

(2) an amount of tax provided for in section 16 of the Act respecting the
Québec sales tax that a person has paid, in respect of a motor vehicle the
supply of which was received by the person by way of retail sale, to the
registrant who made the supply to the person in circumstances where the
amount was not payable by the person under section 422 of that Act.”

(2) Subsection 1 has effect from 1 May 1999. However, for the period
starting 1 May 1999 and ending 20 February 2000, the second paragraph of
section 21 of the said Act, enacted by subsection 1, shall be read as follows:

“This section does not apply in respect of an amount that a person has paid
astax under the Act respecting the Québec sales tax (chapter T-0.1) in respect
of the supply by way of sale of amotor vehicle the person has received solely
for the purpose of again making a supply of it by way of sale, otherwise than
by way of gift, or by way of lease under an agreement under which continuous
possession or use of the vehicleis provided to a person for a period of at least
oneyear.”

234. (1) Section 28 of the said Act is amended

(1) by replacing the second paragraph by the following:

“Any refund due by the Minister under afiscal law shall also bear interest,
for each quarter of a calendar year, at the rate in effect on the first day of the
third month of the previous quarter in relation to the latest issue of Québec
savings bonds.” ;

(2) by adding, after the second paragraph, the following:

“The interest rate that applies to a refund provided for in the second
paragraph, for aquarter, shall be published in the Gazette officielle du Québec.”

(2) Paragraph 1 of subsection 1 applies in respect of refunds due by the
Minister of Revenue after 31 December 1999.
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235. Section 38 of thesaid Act, amended by section 16 of chapter 25 of the
statutes of 2000, is again amended by adding, at the end of the first paragraph,
the following sentence: “However, the person may not enter a residence
without the consent of its occupant.”

236. Section 58.1 of the said Act is replaced by the following:

“38.1. TheMinister may requirethat aprescribed person furnish, in any
return, report or other document exigible under a fiscal law, the information
provided for in section 58.1.1 in respect of the person’s identification or that
of another person referred to in such return, report or other document.

The Minister may also require that the prescribed person or the other person
obtain a Social Insurance Number.”

237. Thesaid Actisamended by inserting, after section 58.1, thefollowing:

“58.1.1. Theidentification information to which the first paragraph of
section 58.1 refers concerning the person required to file a return, report or
other document exigible under a fiscal law or any other person referred to in
the return, report or other document consists of the person’s

(&) name;

(b) date of birth;

(c) address;

(d) occupation;

(e) Social Insurance Number ;

(f) registration number assigned under the Act respecting thelegal publicity
of sole proprietorships, partnerships and legal persons (chapter P-45);

(g) business number, within the meaning of subsection 1 of section 248 of
the Income Tax Act (Revised Statutes of Canada, 1985, chapter 1,
5"0Supplement)

(h) registration number assigned under section 415 of the Act respecting
the Québec sales tax (chapter T-0.1) ; and

(i) any other means of identification the Minister uses in respect of a
person.”

238. Section 58.2 of the said Act is amended by striking out, in the first
paragraph, the word “ prescribed” .
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239. Section59.0.2 of the said Act isamended by replacing subparagraphsia
and b of the third paragraph by the following:

“(a) afailureto provideinformation referred toin section 58.1 with respect
to a person, if the person required to provide the information has made a
reasonable effort to obtain it from such person; or

“(b) afailureto provide the Social Insurance Number in a fiscal return, if
the person required to provide the number has applied for the assignment of
such a number and has not received it at the time the return isfiled.”

240. Section 59.0.3 of the said Act is amended by replacing, in the third
paragraph, the words “identification number” by the words “Social |nsurance
Number”.

241. (1) The said Act is amended by inserting, after section 59.5, the
following sections:

“59.5.1. Inthissection and sections 59.5.2 to 59.5.9,
“culpable conduct” means an act or afailure to act that
(a) istantamount to intentional conduct;

(b) shows an indifference as to whether Title | of the Act respecting the
Québec sales tax (chapter T-0.1) is complied with; or

(c) shows a wilful, reckless or wanton disregard of Title | of the Act
respecting the Québec sales tax ;

“false statement” includes a statement that is misleading because of an
omission from the statement ;

“gross compensation” of a particular person at any time, in respect of a
false statement that could be used by or on behalf of another person, meansall
amounts that the particular person, or any person not dealing at arm’s length,
within the meaning of the Taxation Act (chapter I-3), with the particular
person, is entitled, either absolutely or contingently and either before or after
that time, to receive or to obtain in respect of the statement ;

“person” has the meaning assigned by section 1 of the Act respecting the
Québec sales tax;

“subordinate’, in respect of a particular person, includes any other person
over whose activitiesthe particular person has direction, supervision or control
whether or not the other person is an employee of the particular person or of
another person.
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For the purposes of the definition of “subordinate” in the first paragraph, if
the particular person is a member of a partnership, the other person is not a
subordinate of the particular person solely because the particular person is a
member of the partnership.

“39.5.2. Forthe purposes of thissection and sections59.5.3 and 59.5.5,
any reference to a person’ s participation includes

(a) thefact of causing a subordinate to act or to omit information; and

(b) thefact of knowing of, and not making areasonabl e attempt to prevent,
the participation of a subordinate in an act or an omission of information.

“59.5.3. Every person who makes astatement, or assentsto, acquiesces
in or participates in the making of a statement by or on behalf of another
person, in this section and sections 59.5.4, 59.5.6 and 59.5.8 referred to as the
“other person”, that the person knows, or would reasonably be expected to
know but for circumstances amounting to cul pable conduct, is afal se statement
that could be used by or on behalf of the other person for apurpose of Title| of
the Act respecting the Québec salestax (chapter T-0.1) isliableto apenalty in
respect of the false statement equal to the greater of $1,000 and the lesser of

(a) the aggregate of $100,000 and the person’s gross compensation, at the
time at which the notice of assessment of the penalty is sent to the person, in
respect of the false statement that could be used by or on behalf of the other
person; and

(b) 50% of the aggregate of all amounts each of which is

i. if the false statement is relevant to the determination of net tax of the
other person for areporting period, the amount, if any, by which the net tax of
the other person for the reporting period exceeds the amount that would be the
net tax of the other person for the reporting period if the statement were not a
false statement,

ii. if thefalse statement isrelevant to the determination of an amount of tax
payable by the other person, the amount, if any, by which the tax payable
exceeds the amount that would be the tax payable by the other person if the
statement were not a false statement, and

iii. if the false statement is relevant to the determination of a rebate, the
amount, if any, by which the amount that would be the rebate to which the
other person would be entitled if the statement were not a false statement
exceeds the amount of the rebate payable to the other person.

“39.5.4. For the purposes of section 59.5.3, a person, in this section
referred to as the “advisor”, who acts on behalf of the other person is not
considered to have acted in circumstances amounting to culpable conduct in
respect of the false statement referred to in that section solely because the
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advisor relied, in good faith, on information provided to the advisor by or on
behalf of the other person or, because of such reliance, failed to verify, correct
or investigate the information.

“39.5.5. For the purposes of sections 59.5.1 to 59.5.9, a person is not
considered to have made or furnished, or assented to, acquiesced in or
participated in the making of, a false statement solely because the person
provided clerical services, other than bookkeeping services, or secretarial
services with respect to the statement.

“39.5.6. For the purposes of sections 59.5.1 to 59.5.9, where a person
is assessed a penalty that is referred to in section 59.5.3, the person’s gross
compensation at any time in respect of the false statement that could be used
by or on behalf of the other person shall exclude the aggregate of all amounts
each of which is the amount of a penalty, other than a penalty the assessment
of which is null because of section 59.5.7, determined under section 59.5.3, to
the extent that the fal se statement was used by or on behalf of that other person
and for which notice of the assessment was sent to the person before that time.

“59.5.7. For the purposes of this Act, if an assessment of a penalty
under section 59.5.3 is vacated, the assessment is deemed to be null from the
time it was made.

“39.5.8. Where an employee, other than a specified employee within
the meaning of section 1 of the Taxation Act (chapter 1-3), is employed by the
other person, the following rules apply :

(a) section 59.5.3 does not apply to the employee to the extent that the
fal se statement could be used by or on behalf of the other person for a purpose
of Title | of the Act respecting the Québec sales tax (chapter T-0.1) ; and

(b) the conduct of the employee is deemed to be that of the other person for
the purpose of applying section 59.3 to the other person.

“59.5.9. If, inanappeal under thisAct, apenalty isinissue, the burden
of establishing the factsreferred to in section 59.3 or sections 59.5.1 t0 59.5.8
ison the Minister.”

(2) Subsection 1 applies to statements made after 29 June 2000.
242. Section 59.6 of the said Act is replaced by the following:

“39.6. However, no person shall incur, in respect of the same statement
or omission, both the penalty provided in section 59.3 or 59.5 and the penalty
provided in section 59.4, or both a penalty provided in those sections or
section 59.5.3 and the payment of afine provided in afiscal law unless, inthe
latter case, the penalty was imposed before the proceedings giving rise to the
fine were brought.”
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243. (1) The said Act is amended by inserting, after section 61.0.0.1,
enacted by section 22 of chapter 25 of the statutes of 2000, the following
section:

“61.0.0.2. No penalty or fine under a fiscal law may be imposed on a
person for failing to comply with an obligation under a fiscal law or a
regulation thereunder that isincumbent on an employer where another person
undertakes to fulfil that obligation, on behalf of the person, pursuant to an
agreement entered into between the Minister and the other person, in respect
of wages paid by the person under Division I1.11.1 of Chapter |11.1 of Titlell|
of Book IX of Part | of the Taxation Act (chapter 1-3) or within the framework
of the direct allowance programme implemented by the Ministére de la Santé
et des Services sociaux under section 478 of the Act respecting health services
and social services (chapter S-4.2).”

(2) Subsection 1 appliesin respect of events generating a penalty or afine
and occurring after 31 December 1999.

244. Section 64 of the said Act isamended by replacing “ section 1049” by
“sectionJ1049 or 1049.0.5".

245. Thesaid Actisamended by inserting, after section 94.0.3, enacted by
section 267 of chapter 39 of the statutes of 2000, the following section:

“94.0.4. The Minister may, for a taxation year subsequent to the year
1997, remit the tax, interest and penalties paid or payable by an individual
under Part | of the Taxation Act (chapter I-3) and the contribution, interest and
penalties paid or payable by the individual under Part V1.1 of that Act where
the individual became resident in Canada in the year and the individual’'s
taxable income for the year, within the meaning assigned by section 1 of that
Act, does not exceed the aggregate of all amounts each of which isan amount
received as asocial assistance payment made on the basis of ameans, needs or
income test that was included in computing the individual’s income for the
year under section 311.1 of the Taxation Act and that was not deductible in
computing the individual’ s taxable income under paragraph c of section 725
of that Act.”

ACT RESPECTING THE REGIE DE L’ ASSURANCE MALADIE DU
QUEBEC

246. (1) Section 33.0.3 of the Act respecting the Régie de I’ assurance
maladie du Québec (R.S.Q., chapter R-5), enacted by section 269 of chapter
39 of the statutes of 2000, is replaced by the following:

“33.0.3. Where it may reasonably be considered that one of the main
reasons for the separate existence of two or more employers at the end of a
year or for thetransfer of abusiness or part of abusinessfrom one employer to
another employer in the year is to reduce the total payroll of any of the
employers for that year, the employers are deemed, for the purposes of the
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definition of “total payroll” provided for in thefirst paragraph of section 33, to
be employers associated with each other at the end of the year and carrying on
at that time such a business as described in that definition.”

(2) Subsection 1 applies from the year 1999.

247. (1) Section 33.0.4of the said Act, enacted by section 269 of chapter[139
of the statutes of 2000, is amended, in the French text, by replacing the first
paragraph by the following:

“33.0.4. Lesregles prévues au deuxiéme alinéa s appliquent lorsque,
au cours d’ une année donnée:

a) soit survient I’ unification de plusieurs sociétés qui sont remplacées pour
former une seule société;

b) soit surviennent laliquidation ou la dissolution d’ une société ou société
de personnes donnée, et, dans le cadre de laliquidation ou de ladissolution ou
d’une série d opérations ou d’ événements comprenant la liquidation ou la
dissolution, letransfert de biens appartenant ou ayant appartenu alasociété ou
soci été de personnes donnée en faveur d’ une personne ou soci été de personnes
qui, immédiatement aprés le transfert, est associée a la société ou société de
personnes donnée selon les régles prévues au deuxieme alinéa de I'article
33.0.2, compte tenu des adaptations nécessaires, ou le serait si, a ce moment,
|asoci été ou soci été de personnes donnée existait et avait lesmémes actionnaires
ou membres que ceux gqu’'elle avait immédiatement avant le début de la
liguidation ou de la dissolution.”

(2) Subsection 1 applies from the year 1999.

248. (1) Section 34 of the said Act, amended by section 270 of chapter 39
of the statutes of 2000, is again amended

(1) by replacing subparagraph b of the sixth paragraph by the following:

“(b) the employer carries on arecognized business, within the meaning of
section 1029.8.36.0.38 of the Taxation Act, at the time of payment or deemed
payment, within the period covered by the certificate in relation to that
recognized business which cannot begin before 1000March 1999 nor end after
310December 2010, of the wages or amount to one of the employees, and, for
the pay period related to the wages or amount, which is within the period
covered by the certificate, the employee spends at least 75% of the working
time in carrying on work within the international trade zone, within the
meaning of that section, in respect of the recognized business; and” ;

(2) by adding, after subparagraph b of the sixth paragraph, the following
subparagraph:
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“(c) the employer carries on a business that is referred to in section
1029.8.36.0.38.1 of the Taxation Act, at the time of payment or deemed
payment, within the period covered by the certificate in relation to that
business which cannot begin before 140March 2000 nor end after 310 December
2010, of the wages or amount to one of the employees, and, for the pay period
related to the wages or amount, which is within the period covered by the
certificate, the employee spends at least 75% of the working time in carrying
on work relating to the business activities that, because of section
1029.8.36.0.38.2 of that Act, are deemed to be carried on within theinternational
trade zone.” ;

(3) by replacing the seventh paragraph by the following:

“For the purposes of subparagraphs b and c of the sixth paragraph, where a
pay period is not included in whole in the period covered by the certificate in
relation to the employer’s recognized business or, as the case may be, in
relation to the employer’ s business referred to in section 1029.8.36.0.38.1 of
the Taxation Act, only the period in respect of which the wages or amount
relate, which iswithin the period covered by the certificate, may be taken into
account.”

(2) Subsection 1 applies from the year 2000.

(3) In addition, where the seventh paragraph of section 34 of the said Act,
replaced by paragraph 3 of subsection 1, applies to the taxation 1999, the
French text thereof shall be read with the words “ sous-paragraphe” replaced
by the word “ paragraphe”.

249. (1) Section 34.1.4 of the said Act, amended by section 273 of chapter
39 of the statutes of 2000 and by section 176 of chapter 7 of the statutes of
2001, is again amended by replacing subparagraph ii of paragraph by the
following:

“ii. any amount deducted in computing the individual’s income for the
year by reason of any of paragraphs d, d.1 and f to i of section 336 of the
Taxation Act, except to the extent that paragraph d of that section refersto an
overpayment of an amount described in section 311.1 of that Act or of a
pension paid under the Old Age Security Act, by reason of section 336.0.3 of
the Taxation Act, by reason of paragraph b of section 339 of that Act to the
extent that that paragraph refers to an amount that is deductible under any of
sections 924, 926 and 928 of that Act, by reason of paragraph ¢ of that
section1339 to the extent that that paragraph refers to an amount that is
deductible under section 952.1 of that Act, by reason of any of paragraphs d,
d.1, d.2, fand ] of that section 339, or by reason of section 961.20 or 961.21 of
that Act;”.

(2) Subsection 1 applies from the year 2000.
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250. (1) Section 37.4 of the said Act is amended
(1) by replacing paragraphs a to ¢ by the following:

“(a) $11,120 where, for the year, the individual has neither an eligible
spouse nor a dependent child;

“(b) $18,030 where, for the year, the individual has no eligible spouse but
has only one dependent child;

“(c) $20,630 where, for the year, the individual has no eligible spouse but
has several dependent children;

(2) by inserting, after paragraph c, the following:

“(c.1) $18,030 where, for the year, the individual has an eligible spouse
but has no dependent child;” ;

(3) by replacing paragraph d by the following:

“(d) where, for the year, the individual has an eligible spouse and at least
one dependent child,

i. $20,630 where the individual has one dependent child for the year, or

ii. $23,030 where the individual has several dependent children for the
year.”

(2) Subsection 1 appliesfrom theyear 2000. In addition, where paragraphsia
to d of section 37.4 of the said Act apply to the year 1999, they shall beread as
follows:

“(a) $10,860 where, for the year, the individual has neither an €eligible
spouse nor a dependent child;

“(b) $17,600 where, for the year, the individual has no eligible spouse but
has only one dependent child;

“(c) $20,200 where, for the year, the individual has no eligible spouse but
has several dependent children;

“(c.1) $17,600 where, for the year, the individual has an eligible spouse
but has no dependent child;

“(d) where, for the year, the individual has an eligible spouse and at least
one dependent child,

i. $20,200 where the individual has one dependent child for the year, or
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ii. $22,600 where the individual has several dependent children for the
year.”

ACT RESPECTING THE QUEBEC PENSION PLAN

251. (1) Section47 of the Act respecting the Québec Pension Plan (R.S.Q.,
chapter R-9) is amended by replacing the first paragraph by the following:

“47. The self-employed earnings of aworker for ayear are equal to the
worker’s income for the year from all businesses carried on by the worker
directly or asamember of apartnership where the worker is actively engaged
in the activities of the partnership, less all losses sustained by the worker in
the year in carrying on such business.”

(2) Subsection 1 applies from the taxation year 1999.
ACT RESPECTING PROPERTY TAX REFUND

252. (1) The Act respecting property tax refund (R.S.Q., chapter R-20.1)
is amended by inserting, after section 1.2, the following sections:

“1.3. Each of theamountsreferred to in the third paragraph shall, where
it isto be used for a year subsequent to the taxation year 2001, be adjusted
annually in such a manner that the amount used for that taxation year is equal
to the total of the amount used for the preceding year and the product obtained
by multiplying that amount so used by the percentage determined by the
formula

(A/B)-1

In the formula provided for in the first paragraph,

(@) A isthe average consumer price index for Québec for the 12-month
period that ended on 30 September of the year preceding that for which an
amount is to be adjusted;

(b) B isthe average consumer price index for Québec for the 12-month
period that ended on 30 September of the year next before the year preceding
that for which the amount is to be adjusted.

The amounts to which the first paragraph refers are

(a) the amount of $26,000 mentioned in section 1;

(b) the amount of $1,285 mentioned in section 7;

(c) the amount of $430, wherever it is mentioned in section 7.1.
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“1.4. Wherethe amount that results from the indexation provided for in
section 1.3 isnot amultiple of 5, it must be rounded to the nearest multiple of
5or, if it is equidistant from two such multiples, to the higher thereof.”

(2) Subsection 1 appliesin respect of computations of property tax refund
for the year 2002 and subsequent years.

ACT RESPECTING QUEBEC BUSINESS INVESTMENT COMPANIES

253. (1) Section 4.0.1 of the Act respecting Québec business investment
companies (R.S.Q., chapter S-29.1) is amended by replacing the words “the
Société de développement industriel du Québec” by the words
“InvestissementJQuébec”.

(2) Subsection 1 has effect from 210August 1998.

254. (1) Section 12 of the said Act, amended by section 278 of chapter 39
of the statutes of 2000, is again amended by replacing subparagraph 2 of the
third paragraph by the following:

“(2) have assets of less than $25,000,000;".

(2) Subsection 1 applies in respect of investments made by investment
companies in Québec businesses after 14 March 2000.

255. (1) Section12.1of thesaid Act, amended by section 279 of chapter 39
of the statutes of 2000, is again amended by replacing, in the portion before
paragraph 1, the words “the Société de dével oppement industriel du Québec”
by the words “ I nvestissement[JQuébec”.

(2) Subsection 1 has effect from 210August 1998.

256. (1) Section 13 of the said Act is amended by replacing “ $5 000 000"
by “$10,000,000".

(2) Subsection 1 applies in respect of investments made by investment
companies in Québec businesses after 14 March 2000.

257. (1) Section 16 of thesaid Actisamended by replacing subparagraph]3
of the first paragraph by the following:

“(3) determinewhat constitutesthe assets of alegal person and of any legal
person associated with it, the net equity of alegal person’s shareholders and
the manner of computing them;”.

(2) Subsection 1 applies in respect of investments made by investment
companies in Québec businesses after 14 March 2000.
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ACT RESPECTING THE QUEBEC SALES TAX

258. (1) Section 1 of the Act respecting the Québec sales tax (R.S.Q.,
chapter T-0.1), amended by section 26 of chapter 25 of the statutes of 2000
and by section 218 of chapter 56 of the statutes of 2000, is again amended

(1) by inserting the following definition in alphabetical order:
““net mass’ means

(1) inthe case of anew motor vehicle, the mass of the vehicle indicated by
the manufacturer at the time of shipping;

(2) in the case of a used motor vehicle, the mass indicated on the last
registration certificate issued in respect of the vehicle;” ;

(2) by inserting the following definition in alphabetical order:

““motor vehicle” means a self-propelled road vehicle having a net mass of
less than 4,000 kg, with four or more wheels and designed essentially for
transporting persons or property by road;” ;

(3) by inserting the following definition in alphabetical order:
““retail sale” of a motor vehicle means

(1) the sale of a motor vehicle to a person who receives it for any other
purpose than to again make a supply of it by way of sale, otherwise than by
way of gift, or by way of lease under an agreement under which continuous
possession or use of the vehicleis provided to a person for a period of at least
oneyear;

(2) the sale of a new motor vehicle to a person who receives it to again
make a supply of it by way of sale, otherwise than by way of gift, and who
acquiresit through amandatary for the purpose of shipping the vehicle outside
Québec.”

(2) Paragraphs 1 and 2 of subsection 1 have effect from 1 May 1999.

(3) Paragraph 3 of subsection 1 has effect from 1 May 1999. However, for
the period that begins on 1 May 1999 and ends on 20 February 2000, the
definition of “retail sale” in section 1 of the said Act, enacted by paragraph 3
of subsection 1, shall be read as follows:

““retail sale” of amotor vehicle means the sale of a new motor vehicleto a
person who receives it to again make a supply of it by way of sale, otherwise
than by way of gift, and who acquires it through a mandatary for the purpose
of shipping the vehicle outside Québec;”.
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259. (1) Section 11.1 of the said Act isreplaced by the following:

“11.1. Except for the purpose of determining the place of residence of
an individual in the individual’s capacity as a consumer and except for the
purposes of Division V of Chapter 1V, a person is deemed to be resident in
Québec if the personisresident in Canada and has a permanent establishment
in Québec.

For the purposes of Division V of Chapter IV, aperson who is not resident
in Québec but who isresident in Canada and has a permanent establishment in
Québec is deemed to be resident in Québec, but only in respect of activities
carried on by the person through that establishment.”

(2) Subsection 1 has effect from 15 March 2000. It also applies for the
period from 1 April 1997 to 14 March 2000 in respect of supplies which, but
for its application, would not have been zero-rated under Division V of
Chapter 1V of Title | of the said Act, except if the supplier has charged or
collected an amount as or on account of tax under Title | of the said Act.

260. (1) Section 17 of the said Act is amended by replacing the first
paragraph by the following:

“17. Every person who brings into Québec corporeal property for
consumption or use in Québec by the person or at the person’s expense by
another person or for supply in Québec for consideration wherethe personisa
small supplier who is not aregistrant or, in the case of aroad vehicle, aperson
who is not registered under Division | of Chapter VIII shall, immediately after
the bringing into Québec of the property, pay to the Minister atax in respect of
that property, calculated at the rate of 7.5% on the value of the property.”

(2) Subsection 1 applies in respect of the bringing in of property after
300April 1999.

261. (1) Section22.9 of thesaid Act isamended, in thefirst paragraph, by
replacing

(1) the portion before subparagraph a of subparagraph 1 by the following:
“22.9. Property isdeemed to be delivered

(1) in Québec where the supplier” ;

(2) the portion of subparagraph 2 before subparagraph a by the following:
“(2) outside Québec where the supplier”.

(2) Subsection 1 has effect from 1 April 1997.
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262. (1) Section 22.28 of the said Act is replaced by the following:

“22.28. Notwithstanding sections 22.7 to 22.27, a supply of property
that is deemed under any of sections 207 to 210.4, 238.1, 285 to 287.3, 298,
300, 320, 323.1, 325 and 337.2 to 341.9 to have been made or received at any
time is deemed to be made in Québec if the property is situated in Québec at
that time.”

(2) Subsection 1 has effect from 1 May 1999.

263. (1) Section 54.2 of the said Act is amended by adding the following
paragraph:

“(4) if therecipient isnot required to collect tax in respect of the supply of
the trade-in because of the application of subparagraph 3 of the second
paragraph of section 422.”

(2) Subsection 1 has effect from 21 February 2000.

264. (1) Section 55.0.3 of the said Act is amended, in the first paragraph,
by replacing the portion before subparagraph 1 by the following:

“35.0.83. Where section 55.0.1 appliesin respect of the supply of aroad
vehicle that is damaged or that shows unusual wear and at the time of the
supply the recipient provides the supplier of the vehicle or, in the case of a
supply under section 20.1 or a supply of amotor vehicle by way of retail sale,
the Minister or a person prescribed for the purposes of section 473.1 or, asthe
case may be, section 473.1.1, with a written estimate of the vehicle or of the
repairs to be carried out in respect of the vehicle, the estimated value of the
vehicle described in section 55.0.2 may be reduced by an amount equal to”.

(2) Subsection 1 has effect from 21 February 2000.
265. (1) Section 81 of the said Act is amended
(1) by replacing paragraph 7 by the following:

“(7) goods to the supply of which any of Divisions I, II, Il or IV of
Chapter 1V, paragraph 2 of section 198 or section 198.1 or 198.2 applies;” ;

(2) by inserting, after paragraph 7, the following paragraph:

“(7.1) amotor vehicle acquired by way of asupply made outside Québecin
circumstances in which the vehicle, had it been acquired by way of a supply
made in Québec in the same circumstances, would have been acquired by way
of a zero-rated supply under section 197.2;".
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(2) Paragraph 1 of subsection 1 has effect from 23 June 1998. In addition,
for the period that began on 9 May 1996 and ended on 22 June 1998,
paragraph 7 of section 81 of the said Act, replaced by paragraph 1 of
subsection]1, shall be read as follows

“(7) goods to the supply of which any of Divisions I, II, Il or IV of
Chapter 1V, paragraph 2 of section 198 or section 198.1 applies;”.

(3) Paragraph 2 of subsection 1 has effect in respect of the bringing in of
vehicles after 30 April 1999.

266. (1) The said Act is amended by inserting, after section 82.1, the
following:

“82.2. Notwithstanding section 82, tax under section 16 in respect of
the supply of a motor vehicle by way of retail sale, other than a supply under
section 20.1, is payable at the time of the registration of the vehicle under the
Highway Safety Code (chapter C-24.2) following an application by the recipient
of the supply.

Notwithstanding the first paragraph, tax is payable at the time the motor
vehicle is delivered to the recipient if the vehicle is not registered within
1500days after that time.”

(2) Subsection 1 appliesin respect of suppliesfor which consideration, or a
part thereof, becomes due after 20 February 2000 and is not paid before
2100February 2000. However, it does not apply in respect of any part of the
consideration that becomes due or is paid before 21 February 2000.

267. (1) Section 91 of the said Act is amended by replacing the portion
before paragraph 1 by the following:

“91. For the purposes of sections 82, 82.2, 85 to 90 and 92, where a
supply of any combination of service, movable property or immovable property
(each of which isin this section referred to as an “element”) is made and the
consideration for each element is not separately identified,”.

(2) Subsection 1 has effect from 21 February 2000.

268. (1) Section 92 of the said Act is amended by replacing the first
paragraph by the following:

“92. For the purposes of sections 82, 82.2 and 85 to 91, a deposit,
whether refundable or not, given in respect of asupply shall not be considered
as consideration paid for the supply unless and until the supplier applies the
deposit as consideration for the supply.”

(2) Subsection 1 has effect from 21 February 2000.
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269. (1) The said Act is amended by inserting, after section 197.1, the
following:

“DIVISION VII.1
“MOTOR VEHICLE ACQUIRED TO BE RESUPPLIED

“197.2. A supply of a motor vehicle by way of sale made to a person
who isregistered under Division | of Chapter V11 and who receives the motor
vehicle only to again make a supply of it by way of sale or by way of lease
under an agreement under which continuous possession or use of the vehicle
is provided to a person for aperiod of at least one year is a zero-rated supply.

For the purposes of this section, “sale” has the meaning assigned by
sectiondJ1 but does not include a gift.”

(2) Subsection 1 appliesin respect of suppliesfor which consideration, or a
part thereof, becomes due after 30 April 1999 and is not paid before 1 May
1999. However,

(a) it does not apply in respect of any part of the consideration that
becomes due or is paid before 1 May 1999;

(b) where the first paragraph of section 197.2 of the said Act, enacted by
subsection 1, applies for the period that begins on 1 May 1999 and ends on
200February 2000, it shall be read asif the reference therein to “a person who
isregistered under Division | of Chapter VII1” wereareferenceto “arecipient”.

270. (1) Section 199 of the said Act is amended by adding the following
paragraph:

“Notwithstanding the first paragraph, the input tax refund of a person in
respect of a motor vehicle supplied to the person by way of retail sale is the
amount determined pursuant to section 199.0.1.”

(2) Subsection 1 appliesin respect of supplies for which consideration, or
a part thereof, becomes due after 2000February 2000 and is not paid before
210February 2000. However, it does not apply in respect of any part of the
consideration that becomes due or has been paid before 2100February 2000. In
addition, for the period that begins on 10May 1999 and ends on 2000February
2000, the third paragraph of section 199 of the said Act shall be read as
follows:

“Notwithstanding the first paragraph, the input tax refund of a person in
respect of a motor vehicle supplied to the person by way of a retail sale
referred to in the definition of “retail sale” in section 1 is nil.”
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271. (1) The said Act is amended by inserting, after section 199, the
following section:

“199.0.1. Where a motor vehicle is supplied to a person by way of
retail saleand, during areporting period of the person during which the person
is aregistrant, tax in respect of the supply is paid by the person, the amount
determined by the following formulais an input tax refund of the person in
respect of the motor vehicle for the period:

A x B.
For the purposes of the formula,

(1) A isthetax inrespect of the supply that ispaid by the person during the
reporting period; however, the tax paid by the personin respect of aretail sale
referred to in paragraph 2 of the definition of “retail sale” in section 1 is
deemed to be nil ;

(2) B is the percentage determined under subparagraph 2 of the second
paragraph of section 199.”

(2) Subsection 1 appliesin respect of suppliesfor which consideration, or a
part thereof, becomes due after 20 February 2000 and is not paid before
2100February 2000. However, it does not apply in respect of any part of the
consideration that becomes due or has been paid before 21 February 2000.

272. (1) Section 201 of the said Act is amended by adding the following
paragraph:

“Furthermore, where the input tax refund is in respect of a motor vehicle
supplied to the registrant by way of retail sale, the registrant shall obtain a
document issued by the person required to collect the tax payablein respect of
the supply certifying that the tax has been paid by the registrant.”

(2) Subsection 1 appliesin respect of suppliesfor which consideration, or a
part thereof, becomes due after 20 February 2000 and is not paid before
2100February 2000. However, it does not apply in respect of any part of the
consideration that becomes due or has been paid before 21 February 2000.

273. (1) Section 255 of the said Act is amended by striking out “ , except
where, in the case of a passenger vehicle, the vehicle is a road vehicle that
must be registered under the Highway Safety Code (chapter C-24.2) following
an application by the recipient of the supply”.

(2) Subsection 1 has effect from 1 August 1995.

274. (1) The said Act is amended by inserting, after section 287, the
following:
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“287.1. Where a person who is not a registrant receives a zero-rated
supply of a motor vehicle under section 197.2 and, at any time, begins to
consume or use the motor vehicle, suppliesit for any purpose other than those
referred to in that section or causes it to be consumed or used at the person’s
expense by another person, the person is deemed to have received a taxable
supply of the motor vehicle for consideration paid at that time equal to its
market value or to its estimated value described in section 55.0.2, whichever
is greater, at that time.

“287.2. Where a registrant receives a zero-rated supply of a motor
vehicle under section 197.2 or brings into Québec a motor vehicle acquired by
way of a supply made outside Québec in circumstances in which the vehicle,
had it been acquired by way of asupply in Québec in the same circumstances,
would have been acquired by way of a zero-rated supply under section 197.2
and, at any time, the registrant begins to consume or use the motor vehicle or
suppliesit for any purpose other than those referred to in section 197.2,

(1) theregistrant is deemed

(@) to have made, immediately before that time, a supply of the vehicle by
way of sale;

(b) to have collected, at that time, tax in respect of the supply calculated on
the market value of the supply or on its estimated value described in section
55.0.2, whichever is greater, at that time; and

(2) theregistrant is deemed to have received, at that time, a supply of the
vehicle by way of sale and to have paid tax in respect of the supply calculated
on its market value or on its estimated value described in section 55.0.2,
whichever is greater, at that time.

This section does not apply where section 287.3 applies.

“287.3. Where aprescribed registrant has received a zero-rated supply
of amotor vehicle under section 197.2 or brings into Québec a motor vehicle
acquired by way of a supply made outside Québec in circumstances in which
the vehicle, had it been acquired by way of a supply in Québec in the same
circumstances, would have been acquired by way of zero-rated supply under
section 197.2 and, at any time, the registrant begins to consume or use the
motor vehicle or supplies it for any purpose other than those referred to in
section 197.2 and that would not allow the registrant to claim an input tax
refund in respect of the vehicleif the vehicle were acquired by the registrant at
that time for exclusive use in the course of the commercial activities of the
registrant,

(1) the registrant is deemed to have made, on the last day of each month
ending after that time, a supply of the vehicle for consideration, paid on that
last day, equal to the amount that is 2.5% of the prescribed value of the
vehicle; and
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(2) theregistrant isdeemed to have collected, on the last day of each month
ending after that time, tax in respect of the supply calculated on that
consideration.

For the purposes of this section, if the prescribed registrant makes a supply
of amotor vehicle referred to in the first paragraph for no consideration or for
nominal consideration, the prescribed registrant is deemed to consume or use
the motor vehicle.”

(2) Subsection 1 has effect from 1 May 1999. However, for the period that
beginson 1 May 1999 and ends on 20 February 2000, section 287.1 of the said
Act, enacted by subsection 1, shall be read as follows:

“287.1. Where a person who is not a registrant receives a zero-rated
supply of amotor vehicle under section 197.2 or brings into Québec a motor
vehicle acquired by way of a supply made outside Québec in circumstancesin
which the vehicle, had it been acquired by way of a supply in Québec in the
same circumstances, would have been acquired by way of a zero-rated supply
under section 197.2 and, at any time, the person begins to consume or use the
motor vehicle, or suppliesit for any purpose other than thosereferred to in that
section or causesit to be consumed or used at the person’ s expense by another
person, the person is deemed to have received a taxable supply of the motor
vehicle for consideration paid at that time equal to its market value or to its
estimated value described in section 55.0.2, whichever is greater, at that
time.”

275. (1) Section 301 of the said Act is amended by inserting, after
subparagraph 2 of the first paragraph, the following subparagraph:

“(2.1) theproperty isnot aroad vehiclewithin the meaning of the Highway
Safety Code (chapter C-24.2) other than aroad vehicle exempt from registration
under section 14 of the Highway Safety Code;”.

(2) Subsection 1 has effect from 1 May 1999.

276. (1) Section 301.2 of the said Act is amended by inserting, after
subparagraph 2 of the first paragraph, the following subparagraph:

“(2.1) theproperty isnot aroad vehicle within the meaning of the Highway
Safety Code (chapter C-24.2) other than aroad vehicle exempt from registration
under section 14 of the Highway Safety Code;”.

(2) Subsection 1 has effect from 1 May 1999.

277. (1) Section 324 of the said Act is amended by inserting, after
subparagraph 2 of the first paragraph, the following subparagraph:

“(2.1) theproperty isnot aroad vehiclewithin the meaning of the Highway
Safety Code (chapter C-24.2) other than aroad vehicle exempt from registration
under section 14 of the Highway Safety Code;”.
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(2) Subsectionl has effect from 1 May 1999.

278. (1) Section 324.2 of the said Act is amended by inserting, after
subparagraph 2 of the first paragraph, the following subparagraph:

“(2.1) the property isnot aroad vehicle within the meaning of the Highway
Safety Code (chapter C-24.2) other than aroad vehicle exempt from registration
under section 14 of the Highway Safety Code;”.

(2) Subsection 1 has effect from 1 May 1999.

279. (1) Section 350.6 of the said Act isamended by replacing the portion
before subparagraph 1 of the first paragraph by the following:

“350.6. Wherearegistrant makesataxable supply in Québec of property
or a service, other than a zero-rated supply that is not a zero-rated supply
under section 197.2, that a particular person acquires either from the registrant
or from another person, and the registrant pays at any time to the particular
person arebate in respect of the property or service to which section 449 does
not apply, and therewith provides written indication that a portion of the
rebate is an amount on account of tax, the following rules apply :”.

(2) Subsection 1 appliesin respect of suppliesfor which consideration, or a
part thereof, becomes due after 30 April 1999 and is not paid before 1 May
1999. However, it does not apply in respect of any part of the consideration
that becomes due or is paid before 1 May 1999.

280. (1) Section 362.2 of the said Act is amended by replacing, in
paragraph]2, “$200,000” by “$225,000".

(2) Subsection 1 applies in respect of a taxable supply of a single unit
residential complex or aresidential unit held in co-ownership by way of sale
made under an agreement in writing entered into after 14 March 2000 under
which transfer of ownership takes place after that date.

281. (1) Thefirst paragraph of section 362.3 of the said Act is amended
(1) by replacing, in subparagraph 1, “$175,000” by “$200,000" ;

(2) by replacing, in subparagraph 2, “$175,000” by “$200,000”, “$200,000”,
wherever it appears, by “$225,000” and “$4,937” by “$5,642".

(2) Subsection 1 applies in respect of a taxable supply of a single unit
residential complex or aresidential unit held in co-ownership by way of sale
made under an agreement in writing entered into after 14 March 2000 under
which transfer of ownership takes place after that date.

282. (1) Section 368.1 of thesaid Actisamended by replacing “ $200,000"
by “$225,000".
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(2) Subsection 1 applies in respect of a taxable supply of a single unit
residential complex or aresidential unit held in co-ownership by way of sale
made under an agreement in writing entered into after 14 March 2000 under
which transfer of ownership takes place after that date.

283. (1) Section 370.0.1 of the said Act is amended by replacing, in
subparagraph 3 of the first paragraph, “$230,050" by “$258,806" .

(2) Subsection 1 applies in respect of a supply of a single unit residential
complex or aresidential unit held in co-ownership made under an agreement
inwriting entered into after 14 March 2000 under which transfer of ownership
of the building or any part thereof in which the unit islocated takes place after
that date.

284. (1) Section 370.0.2 of the said Act is amended

(1) by replacing, in subparagraph 1 of the first paragraph, “$201,294" by
“$230,050" ;

(2) by replacing, in subparagraph 2 of the first paragraph, “$201,294" by
“$230,050" and “$230,050", wherever it appears, by “$258,806" ;

(3) by replacing, in the third paragraph, “$4,937” by “$5,642".

(2) Subsection 1 appliesin respect of a supply of a single unit residential
complex or aresidential unit held in co-ownership made under an agreement
inwriting entered into after 14 March 2000 under which transfer of ownership
of the building or any part thereof in which the unit islocated takes place after
that date.

285. (1) Section 370.3.1 of the said Act is amended by replacing
“$230,050" by “$258,806".

(2) Subsection 1 applies in respect of a supply of a single unit residential
complex or aresidential unit held in co-ownership made under an agreement
inwriting entered into after 14 March 2000 under which transfer of ownership
of the building or any part thereof in which the unit islocated takes place after
that date.

286. (1) Section 370.5 of the said Act is amended by replacing, in
paragraph(14, “$230,050" by “$258,806" .

(2) Subsection 1 applies in respect of a supply of a share of the capital
stock of a cooperative housing corporation made under an agreement in
writing entered into after 14 March 2000 under which transfer of ownership of
the share takes place after that date.

287. (1) Section 370.6 of the said Act is amended
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(1) by replacing, in subparagraph 1 of the first paragraph, “$201,294" by
“$230,050" ;

(2) by replacing, in subparagraph 2 of the first paragraph, “$201,294" by
“$230,050", “$230,050”, wherever it appears, by “$258,806" and “ $4,937" by
“$5,642" ;

(3) by replacing, in the third paragraph, “$4,937" by “$5,642".

(2) Subsection 1 applies in respect of a supply of a share of the capital
stock of a cooperative housing corporation made under an agreement in
writing entered into after 14 March 2000 under which transfer of ownership of
the share takes place after that date.

288. (1) Section 370.8 of thesaid Act isamended by replacing “ $230,050"
by “$258,806" .

(2) Subsection 1 applies in respect of a supply of a share of the capital
stock of a cooperative housing corporation made under an agreement in
writing entered into after 14 March 2000 under which transfer of ownership of
the share takes place after that date.

289. (1) Section 370.9 of the said Act is amended by replacing, in
paragraph1, “$200,000” by “$225,000".

(2) Subsection 1 appliesin respect of asingle unit residential complex or
residential unit heldin co-ownership for which apermit relating to construction
or substantial renovation isissued after 14 March 2000.

290. (1) Section 370.10 of the said Act is amended

(1) by replacing, in subparagraph 1 of the first paragraph, “$175,000" by
“$200,000" ;

(2) by replacing, in subparagraph 2 of the first paragraph, “$175,000" by
“$200,000” and “$200,000”, wherever it appears, by “$225,000" ;

(3) by replacing, in the third paragraph, “$4,937" by “$5,642".

(2) Subsection 1 appliesin respect of asingle unit residential complex or a
residential unit heldin co-ownership for which apermit relating to construction
or substantial renovation isissued after 14 March 2000.

291. (1) Section370.13 of thesaid Act isamended by replacing “ $200,000"
by “$225,000” and by striking out “single unit”.

(2) Subsection 1 applies
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(1) whereit replaces “$200,000” by “$225,000", in respect of asingle unit
residential complex or a residential unit held in co-ownership for which the
permit relating to construction or substantial renovation isissued after 140March
2000;

(2) where it strikes out “single unit”, in respect of a rebate relating to a
residential complex for which an application is filed with the Minister of
Revenue after 22 April 1996, unless

() the complex was occupied as a place of residence or lodging between
the beginning of its construction or substantial renovation and 23 April 1996;

(b) the construction or substantial renovation of the complex was
substantially completed before 23 April 1996; or

(c) the person filing the application transferred ownership of the complex
before 23 April 1996 to the recipient of a supply of the complex by way of
sale.

292. (1) Section402.3 of the said Act isamended by replacing the portion
before paragraph 1 by the following:

“402.3. Subject to section 402.5, a person is entitled to a rebate,
determined in accordance with section 402.4, in respect of the tax paid by the
person under section 16 in respect of a supply by way of sale of a used road
vehicle that must be registered under the Highway Safety Code (chapter
C-24.2) following an application by the person, or under section 17 in respect
of such avehicle brought into Québec immediately after the time of the supply
by way of sale outside Québec and used within 12 months after the supply or
brought into Québec by the person being a small supplier who is not a
registrant or aperson who is not registered under Division | of Chapter VIII in
order to make a supply of the vehicle for consideration, if”.

(2) Subsection 1 has effect from 1 May 1999.

293. (1) Thesaid Actisamended by inserting, after section 402.7, enacted
by section 283 of chapter 39 of the statutes of 2000, the following:

“86.4. — Motor vehicles

“402.8. A person who, under section 473.1.1, has paid tax under
section[]16 to a prescribed person or to the Minister in respect of a supply of a
motor vehicle by way of retail sale is entitled, where the value of the
consideration for the supply is at any time reduced for any reason, to arebate
of the amount that is the difference between the tax paid and the amount of tax
payable with reference to the reduction of the consideration paid, if the person
files with the Minister an application for a rebate of the amount within four
years after the day tax became payable in respect of the supply.

This section does not apply where section 402.3 applies.
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“402.9. A supplier may pay to or credit in favour of a recipient the
amount of the rebate payable to the recipient under section 402.8 where

(1) the supplier has made a supply of the motor vehicle by way of retail
sae;

(2) the recipient assigns the rebate to the supplier in prescribed form
containing prescribed information;

(3) the recipient provides the supplier with proof of payment of the tax;
and

(4) therecipient presentsto the supplier, within four years after the day tax
became payable in respect of the supply, in prescribed form containing
prescribed information, the application for a rebate of the tax to which the
recipient isentitled under section 402.8 where the recipient had applied for the
rebate in accordance with that section.

“402.10. Where the supplier receives an application for arebate under
section 402.8 and pays to or credits in favour of the recipient any rebate
payable to the recipient under that section in respect of the supply,

(1) the supplier may apply for a deduction under section 455 in respect of
the supply equal to the amount of the rebate payable to the recipient;

(2) therecipientisnot entitled to any rebate, remission of or compensation
for tax in respect of the reduction of the consideration for the value of the

supply ;

(3) the supplier shall keep the application for a rebate for purposes of
verification by the Minister; and

(4) notwithstanding section 28 of the Act respecting the Ministére du
Revenu (chapter M-31), no interest is payable in respect of the rebate;

(5) the supplier shall, within a reasonable time, issue to the recipient a
credit note, contai ning the information prescribed for the purposes of paragraph
1 of section 449, with the necessary modifications, for the amount of the
refund or credit.

“402.11. Where, under section 402.9, a supplier pays to or credits in
favour of arecipient, at a particular time, an amount as a rebate and

(1) the recipient does not satisfy the conditions in this division (in this
section referred to as the “eligibility conditions”) for obtaining the rebate; or

(2) the amount paid to or credited in favour of the recipient exceeds the
rebate to which the recipient would have been so entitled, by a particular
amount.
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Subject to the third paragraph, the recipient is liable to pay to the Minister
the amount or particular amount, as the case may be, asif it had been paid at
the particular time to the recipient as a rebate under this division.

Where, at the particular time, the supplier knows or ought to know that the
recipient does not satisfy the eligibility conditions or that the amount paid to
or credited in favour of the recipient exceeds the rebate to which the recipient
is entitled, the supplier and the recipient are solidarily liable to pay to the
Minister the amount or particular amount, as the case may be, asif it had been
paid at the particul ar time as arebate under thisdivision to the supplier and the
recipient.

“86.5. — Motor vehicles exported outside Canada

“402.12. To the extent that a person fulfils the prescribed terms and
conditions, the person is entitled to a rebate of the tax paid by the person in
respect of a supply by way of retail sale of a new motor vehicle acquired by
the person through a mandatary who is not registered, if the person exportsthe
vehicle outside Canada as soon as is reasonable after it is delivered to the
person.

A personisentitled to the rebate under the first paragraph if the person files
an application for arebate within 12 months after the day the tax was paid.”

(2) Subsection 1, where it enacts sections 402.8 to 402.11 of the said Act,
has effect from 21 February 2000.

(3) Subsection 1, where it enacts section 402.12 of the said Act, appliesin
respect of tax that becomes payable after 30 June 1999 and is not p